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This publication has been made available to the public on the occasion of the 50" anniversary of the
United Nations Industrial Development Organisation.
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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria

Tel: (+43-1) 26026-0 * www.unido.org * unido@unido.org
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Projeot Information Sheet

ERAT_ERCCESSING
COUNTRY Philippines
PROJROT Neat Processing

Capacity: 3,000 tons per annum
Total Investment: US$ 1,300,000

FORBION CONTRIBUTION RIQUIRED Mnancing
Teochnical Know-how

by: The Boonomic Commission for Asia and the Par Bast (BCAFE) and
4he United Nations Industrial Development Organisation (UWIDO).

14.73-6080
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I ANT NOTICE

The basio purpoee of this meeting is to provide an Exchange or
Narket Place for the initiation of contaote on epeoific industrial !
projects between thoir proponents from the Asian oountries and potential
suppliers of ocapital, finanoe, equipment or know=how, as the case may
be, from the industrinlized countries. |

This Projeot Information Sheet has been prepared as a basie for
such contaote. Its purpose is not to present detailed information
about the project but to provide the recipient with an outline
sufficient to determine tentative interest in principle. Any further
available information on the project will be furnished on request to
interested partiee at the Neoting. .

-~

Bxperience has ehowm that industrialists frequently prefer to
oarry out their own further investigations in detail into projecte
in vhich they are interested, but nssistance from UNIDO in theso
matters can be rendered to the Asian country concerned on request.

This Information Sheet contains only the information supplied
to UNIDO by the proponent of the Project. UNIDO can therefors take
no responsidbility for its aocuracy.
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1. THE PROJECT

The proponent, a subsidiary company of an existing cattle ranoh,
intends to establish a meat processing plant with the following
production programme!

Processed meat Ham, frankfurters, bacon, sausage

Frogzen meat Choice cuts such as steaks and tenderloin

Canned meat - Vienna sausages, pork luncheon meat,
corned beef and others.

By products - "~ Entreils and cther parts as tails,

heads, hides, etc.

II.  BCONOKIC ASPRCTS o
A
The project proposal is a dollar saving industry, It will )
contribute tc sound development of the economy on a sclf-sustaining

basis. It will promote diversifioation of industry.

At full ocapaoity, the net annual foreign exchange savings is
USS 5.4 million net of foreign loan amortization and dollar component
of costs. The expected oontribution to government revenues in the
form of taxes and lioenses is US$ 272,000 per annum.

In tems of employment, the projeot proposal will directly employ
177 persons with an annual payroll of about US$ 150,000.

The proposed project ie included in the 6th Investment Priorities
Plan (IPP) of the BDI which grant inocentives tc fims engaged in such
activity. Among these incentives are:

Exemption from duty and compensating tax on importation of capital

equipment, tax oredit or. domestioally manufactured capital

equipment, acoeleratad depreciation, etc. '

II1.  OMGIRCIAL ASPECTS

Sapacity | Tens Per lnnum
Processed and frosen meat: 2,50C
Canned moat 500

The production of canned meat will start in the 4th year when the
processing plant is expected to have attained full production.

Narket |
The total production is designated to be s0ld on the domestic market
which at present is largely depondent on imports.
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The average meat consumption in the Philippines for the years
1967=T0 was 20,725 tons, supplied half from local and half from
foreign sources.

Taking into account an annual population growth rate of 3.2%
and a 3% annual growth rate in personal income, the projected
production is considerably below & 10% share of estimated total demand.

Priges
The proposed prices for the main products compared with average
prevailing prices are shown belows

Proposed Eri‘ce[&;;o Provailing gticeﬂglo
i, 1 us$
Processed Meat
Ham 2.21 2.95
Frankfurters 0.66 1.02
Baoon 0.73 2.00
Others 0.59 n.a.
Canped Megt
Sausages 0.13/tin can 0.17/can

Luncheon meat
Corned beef
Others

0.46/tin can
0.28/tin can
0.18/tin can

0.35/340 gm can
0.33/340 gn can
N«.&,

Extinated Profitability

It is estimated that, when operation at full cepacity, the project
will yield a net profit (before tax) of US$ 400,000 out of o sales
volume of US$ 5.4 million.

DHXSICAL /\SPECTS

Logation
General Santos City, Cotaobato

land
Pesos 300,000 = US$ 44,000

Ruilding
Pesos 2,000 = US$ 294,000

labour
Totel employment 177 persons

Bates
Skilled 2.21

1.76
1.32

Semi-skilled
Unskilled




Utilities (at full capacity)

Power 24,000 kwhr/day (Own 1,200 KVA
electric generator)

Steam 7,900 1be/hr

Fuel 1.3 million gnllons

Vater 300 gallons/min. (Own deep well)
Rax Materials (at full capacity) Live Weight/MT g;igoém L¥

Hogs 4,781 471

Carabee 2,025 164

Cattle 1,620 266

These requirements can be met easily by the cattle and carabao
hog production in General Santos and adjoining provinces.,

Indirect Rav Naterials and Supplies (at full capacity)

X
Starch 24,200
Pepper (local or imported) 1,600
Vegetables protein (imported) 87,820
Spices and ingredients (locel or
imported) 1,000,000
Casing (imported) 1,735,000
GL~750 and GL~006 (imported) 54 4 250
Tin cans: (Available locally at an
average prioce of US$ 0.019/3in can)
('] | Pos
5 1,420,000
12 293,000
8 1,280,000
6 586,000
V. IISANCIAL ASPECTS
(a) Composition of investment usg
Land/Building 340,000
Machinery/Equipment 690,000
Organisational expenses 40,000

Working Capital
a1, 50500

——————-
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b=
(b) Pinznoial Plan uss
Equity 370,000
Foreign Loan 700,C00

Looal Loan 230,000
Total 1, 300,000

vI.

Proponent . :
Mindanao Meat Products, Inc., General Santos City, Cotabato, ¢
Philippines.

The main partners of the company are:

i{ntonio Nooom, an experienced businossman, beir 3 an aoctive
principal officer of the following corporations: General Manager
of Ansa Cattle and Crop Famm; ®vesident of Ansa Commerocial ,Inc.;
Treasurer of Firestone Coramic, Inc. and International Foundry and
Machine shop. ' -

Celso de las Alas, a lawyer by profession: member of the board
of directors of Role International Servioce Corp.: Kwong Ming Hong, Inc.
and Safety Services, Inc.

Manuel pytoz, a business administration graduateo; General Manager
of S8inoere Insurance Co., Inc. and Swedish Stealk and Chicken House, Inoc,
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