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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria

Tel: (+43-1) 26026-0 * www.unido.org * unido@unido.org
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ORICINAL: ENGLISH

OCOUWIRY mumm
PROJECT Shoe Pactory - For Bxport

Total Investment: US$S3 million
Capacity: 7,500 pairs per day

Bquity Participation (Up to 40f)
Loan

The Boonomic Commission for Asis and the Par Bast (NOAPE) and

Sponsored by
he United Mations Indwsirial Development Organisation (UNIDO).
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DPORTANT NoTICE

The ﬁ-io.p\\rpou of this meeting is to provide an Exchange or

- ¥arket Place for ths initiation of contacts on specific industrial

projects between their proponents from ths .sian countries and potential -
ppliers of capital, finance, equipment or inow-how, as the case my
be, from the industrialised countries.

This Project Information Sheet has been prepared as a basis for ‘e
®uch contacts. Its purposs is mot tc present detailed inforwation |
about the project dut to provide ths recipient with an outlime
sufficient tc determine tentative interest in principls. Any further
availadls information on ths project will be furnished on request $o
interested parties at the Neoting.

Experiencs has shown that industrialists frequently prefer to
0arry out their own further investigations in detail into projects
in which they are interested, but assistancs from UNIDO in theso
satters can be rendered tc the aAsian oountry concerned on request.

This Information Sheet contains only the information supplied
$o UNIDO by ths proponent of the Project. UNIDO can therefore take
RO respensibdility for u-m.
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II.

MANUPACTURE OF SHOES
PROJECT
It is proposed to ostablisk n factory, ot an estimnted
investmant of US;3 million, with a oopeoity of 7,50C pairs per

day operctin: on 2 oni=chift per dcy basis, The factory will produce
2,000 pairs for mon and bose and 5,500 pairs for ladies and sirls.

The project will be located in the Hariline, Risal (Grentor . mils Ares),

and will be a modern fully mechanized factory.

This project is gronted a number of incentives such ass
duty froe importation of mechinery and equipmont ond toax oredit
on imported row matericls, oxemption from export tax and reduced
inoome tax,

C Iy

1, With o dnily production of 7 1500 pairs, it is ostimnted that
the faotory will produce 1.5 million prirs in the first year, and
2.3 million in the scoond and following yoars of its operation.

2. The eniiro production, exoept for about 105, i1l Ye for expore
tation. .\t onresont only about 202,000 pairs aro oxported por yeor.

Duo mainly to fovourcble lobour conditions and high potential demand, °

& sharp incroase of tho volume is enviceged. Tho proponents who have
been engnged in the shoc business since 1910, have experience and
benoficicl commexions abroed, meinly in the USA.

The following arc the proposcd ex~faotory prices.

For mon US.)5 = 9 por peir

For boys US% 3 = 5 per pair
For ladies US} ) = 7 per pair
For girls US" 2,5C = 5 per pair

-

The averago rice is estimated at U337 per pair Tor mens
shoes and US34 for ladies shoes.
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Local prices per pair are cstimated at US}5 - 12 for men and

USH4 = 10 for ladies,
PHYSICAL ASPECTS

(a)

(v)

Location

lMorikine, Rizal (Creater Manila .irea)
Land/Buildings

2 hectares land available.

Covared aren cstimated at 10,000 sg, metres.

() Lebowr

(¢)

Adequate labour skills in the new manufacturing techniques
will de available with 50 to 90 days on=the=job training:; The
mmber to be employed will be mbout 700, Wagos arc estimated as
follown:

Unskilleds $1.50 to 32 per day (8 hours)
Skilled: $2.50 40 33 per day (3 hours)

terials

About 354 of tho rnv materials will have %o be imported.
The main items required are as follows:

Upper leather UR.:0.80 per sq. f%.
Leather lining 1850, 35 per sq. %,
Leather sole U8:'1,00 per pair
daported loonl
Upper leather , C.80 f.0.0 0.77

Lining 0.35% f.00b 0.3

%
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(e) Infrastructure/Utilities

Thero is already adequate infraciructure in this
district. Electricity is aveilolle ot U8$0.008/iMh, Total
cost of utilities is estimeted at US30.03=0.05 per pais of shoes. !

IV, ECONGMIC ASPECTS
The project is labour intensive and will contridbute to foreign

» exchange ecornings. It is alrendy rogistered vith the Board of
Investments.
'0 b .\8
(a) Invesiment ugs s
" land | 150,000
Duildings 500, 000
Nachinery 1, 545,000
Equipment 104, 000
Contingencios 240,000
2,640,000
Working Capitel 350,000
Total  US33,)00,000
AR
(v) Propomed Pinsnoing .
Loan 2,250,000
Bquity 739,000

Total  US% 3,000,000
SR
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ART LIPORKLTION

(e) Project Projonent

(v)

Sta. Ann and Sons Co, (818C0), Inc. P.O. Box 44,

Quuon City, Philippinec. Nembers of tho Sta. Ana fomily,

who own the total stock of the company, heve been engaged

in the shoe Lusinoss for more tuon 50 jourss  The oompany
operates o non-mechanized shoo fectory with a capecity of
about 204 of tho projected new plant. This factory will

oomtinue to ojercte hy ooncantroting on tie manulecture of
Specific ladowr intensive items.

The suthorized capital of 8ASCO is 10 million
Pesos (US31.5 million) of vhioh UB3410,000 is subsorided and
US$150,000 is paid wp,
owmentation

Pinancial projections have been preparcd will Lo made
availadle to poriies invercrtod 4n 4% xo a0t
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