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gstos Mutimene 

Philippin«« 

Shoe factory - Por Export 
fetal Inv»8taenti   U8I3 Million 
Capeoityt    7,500 paira par day 

Uttity Participation (Up to 40)t) 

hfl   The Boonoalc Coawiasion for Aaia and tn« fnr 
*« Unltad •ationa Industrial Davalopnsnt Orftvnisation (UUDO). 
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PgOMu» lOWCl 

»t baaio purpo.. of this wmmting i« to provide an faenan«, or 
«at Place for the initiation of contacta on •pacific industrial 

prestóte batean their proponant • fro« tha Aaian countriee an« potential 
mollar« of ospitai, finança, «quipaiant or know-how, ae the caao «ay 
ba, fro* tha industrialited countriee. 

Inia Project Information Sheet ha« Won prepared aa a basie for 
Mofe oontaota.   its purpoaa ia not to praaant datailad infomation 
•a*«* tha projaot out to próvida tha racipiant with an out lia« 
«tfficient to dataran» tentativa interact in principle.   Any further 
avallatola infomation on the project will be furniehed on request to 
interacted partie« at the Meeting. 

•aperience haa ahown that induetrlallata frequently prefer to 
©•fty out their own further investigation, in detail into proj.cte 
*« which they are interacted, hut aaaiatanoe froa OT1D0 in theao 
«attere can he rendered to the Aaian country oonoerned on raquaet. 

»ic Infomation Sheet contain« only the infomation eupplitd 

* °>la0ty th* pr090ñmt ot **• **•*•*.   UUDO can therefor« take 
a» riapitNiftility for ite^acouraoy. 



HfJpTACTORB OF SHOES 

I.    HE PROJECT 

It io proposed to establish a factory, at an estimated 

invoBtmant of US-3 million, with a oapaoity of 7,50c pairs per 

toy operi-tinr, on a onwdiift per day basis, ïhe factory will produoe 

2,000 pairs for man and bo-s and "5,500 pairs io? ladies and ¿'irla. 

The project will be looakod in the Uarlldna, Hiaal (Srentor IraiUe Area), 

and will bo a modern fully mechanised factory. 

This project is granted a mrabor of inoentives such asi 

duty free importation of machinery and equipment and tea credit 

on imported raw materials, oxemption from export tax and reduced 
inoomc tax, 

II. eqfHMCIAL ASPECTO 

1. With a daily production of 7,503 paire, it is ostimated that 

the faotory will produco 1.5 million pairs in the first year, and 

2,3 million in the seoond and following years of its operation. 

2. The en Siro production, exoopt for about IO,,, vili be for expor- 

tation. At presont only about 2C0,COO pairs aro exported per year. 

Due mainly to favourable labour conditions and hi^h potential demand, ' 

a sharp incroaoo of tho volume is envieaeud. The proponents who have 

been engaged in the shoe buainose oinoc 1910, have experience and 

beneficial oomexionc abroad, mainly in the USA. 

Tho following oro the proposed ex-faotory prioes. 

For mon US 25 - 9 per pair 

Per boys US$ 3 - 5 per pair 

For ladies US?. 3-7 per pair 

Por girls US" 2.5c - 5 per pair 

The averago .-vrico is •otimated at r337 per pair for 

shoes and US$4 for ladies shoes. 



«•F 

Looal prioee per pair ore estimated at US$5 - 12 for i« tad 

US$4- 10 for ladies. 

ni.   iffffqftif ASPECTS 

(a)   Location 

Horlkina,   Risai (Greater Manila Area) 

0>)   Land/Buildings 

2 hectares load available. 

Covered area estimated at 10,000 sq« metre«. 

(o)   Labour 

Adequate labour «kill» in the BOW manufacturing techniques 
will be available with ¿0 to 90 dava on-the-job training   The 
number to be employed will be about 700.   H&gos aro estimated at 
followat 

Unskilled*   &I.50 to Ì2 per day (8 hours) 
Skilled:    $2.50 to "3 per day (3 hours) 

(d)   law Watwials 

About ó5>¿ of tho row materials will have to be imported. 
Ins main items required are as followst 

Upper leather UPv0.80 per sq. ft. 
Leather lining UBöG.35 par sq. ft. 
Leather sole US,'LOT ^wt pair 

Imported Jggg 

Wi It fi* .et» 
Upper leather C.flO f.o.b 0.77 
Lining 0.15 f.o.b 0.39 

jj 
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(e)   InfraBtructureAJtilitios 

Thor o is already adequato infrastructure in this 
district.    Electricity is avallai le at lfS$0.0l8/kHh.    Total 
cost of utilities is estimated at USJO.03-C.05 p«r f*l» of 

iv. BcaroMic ASPECTS 

The project is labour intensive and will contribute to fortini 
exchange coming«.   It is already registered with the Board of 
Investmente. 

v. wwm ^wo» 
(a)   Inveetmont Ufil 

Land 150,000 

Buildings 500,000 
Machinery 1,540,000 
Equipwwvt 104,000 
Coiitinsanciet 240,000 

2,¿40,000 
Vorkin« Capitol *>0,000 

Total      mUt 000,000 

Loan 2,2)0,000 
Iquity 750,000 

Total      W* 3,000,000 
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VI.    OBER RELiy¿gP îmMKLTÏOS 

(ft)   Project Proponant 

Sta. Ann and Sona Co. (SASCO), Inc. P.O. Box 44, 
^••on City, Philippinoc.   Konten of tho Sta. Ano tmily, 
wno otm the total »took of the company« htv« boon «n*gtd 

la th§ ihoe taftinoss for nor« than 50 yoow,    «*• oeapwy 
oporatt» a non-oochaniscd shoo f&otory with a oapaolty of 
•bout 20¿ of tho projtcto« nt* plant.    Thii factory win 

continue to oyerr/u by oone«ntr&tin« on UM nojniftetitft of 
•pMiftO Ubow intontir« it«M. 

A« tttthorif «* capital of SiSCO la 10 «illion 
fmoa (UBOl.J nil lion) of uhioh U83413,00fl it «ubocripod Mi 
«£150,000 in paid up, 

(*)   3to«M—ntatit 

Financial projoctiont tevt boon preparai vUl Vo «4« 
available to ysitie« infareetoâ In -K-^ ¡^oot; 
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