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This publication has been made available to the public on the occasion of the 50" anniversary of the
United Nations Industrial Development Organisation.
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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria

Tel: (+43-1) 26026-0 * www.unido.org * unido@unido.org
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United Nations industrial Development Organization 30 August 1973

Third Asian Meeting to Promote
Industrial Projeots

ORIGINAL: ENGLISH

Kuala~Lumpur, Malaysia, 14~21 Novomber 1973

Projoct Informaticn Shoet

COUNTRY

PROJEOT

Papua/New Guinea

Nanufacture of Shoes and Loather (Goods

Capacity: 50,000 pairs of shoes
per annum
3,000 handbage per annum
7,500 small leather articles
per annum

Total Invostment: UB8143,000

Ninority Sharcholding (26-49%)
Supplior's Credit
Know=how

Sponsored byt The Boonomic Commission for Asia and the Far Bast (NCAME) and
the Uiited Nations Industrial Devolopmont Organisation (UNIDO),
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ZMPORTANT NOTICE

The basioc purpose of this mesting is t~ provide an Exchangs or
Narket Place for the initiation of contacts on specific imdusirial
projects between thoir proponenis from the Asian cowniries and potential
suppliers of capital, finanos, equipment or know-how, as the case may
be, from the industrialised countries.

This Project Information Sheet has besn prepared as & basis for
such contacts. Its purpose is not to present detailed information
about the projeoct but to provide the reoipient wvith an outline
sufficient to determine tentative interest in principle. Any fwrther
svailable information on the project will be furnished om requsst $o
interested parties at the Neeting.

Experience has shown that indwstrialists freguently prefer to
oarry out their own further investigatioms in detail into projects
in whioh they are interested, but sssistance frem UNIDO in these
mtters can be rendered to the iAsian ocountry ocomoeswmed on request.

This Information Sheet contains omly the infermation oupplied
to UNIDO by the proponent of the Project. UNIDO cam therefore taks
"o responsibility for its acourecy.
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MANUFACTURE OF SHOES AND LEATHTR GOODS

THE PROJECT

It is proposed to establish a new factory for the manufacture of
leather shoes, handbags and other leather articles. The plant will have an
installed annual capacity of 50,000 puirs of shoes, 3,000 handbags and
7,500 small machine sewn leather articles, The estimated total investment
(including working capital) is US3142,800,

0. C X8

The project will create new jobs, contribute to the diversification
of the economy as well as facilitate the utilization of local skills and
resources.,

¢ PECTS

The average ex-factorv price of shoss will be about U3}3.57 per pair.
The prices of other items will depend upcn siges, etc., It is estimated
that the total sales revenue will be US3214,300 - 285,700 per annum.
There is likely to be a loss during the first year but thereafter a profit
of about US$30,000 - UBJ35,000 is expected.

PHYBICAL 4SPRCTS
Jand_and Building

Land will be available in a suitoble area and the necessary buildings
will have to be constructed.

terials

The tannery at Lae will supply some of the recquired leather. Total
inputs of leather, limings, etc., and packaging material willcost about
Us$93,000,

; laBour

General Manager
Plant Manager
Bupervisors

Office Clerks
S8alesman

Skilled Labour
Semi-8killed Labour
Unskilled Labour
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Infrastructure ind Utilitics
All these are generally available.

V. FINANCIAL ASPECTS

Estimated Totul Iavestment (us?)
Mixed /seetss
Land and site development 10,700 ?
Buildings and Ancillaries 35,700
Machinery .nd equipment, including
delivery and iasetallation 25,700

Qther Investments

Pre-investment costs/engineering training, ete, 21,400

St.rt-up expeases und contingencics 14,300 ‘
Workiag Capital 25,000 i

142,890

Financing Flan

Bouity 53,600
Long=-term loan 71,400
Supplier's Credit 17,900

142,800
V1. OTIR RELEVIT INFORMATION |

The sponsor i& the Depurtmeat of Ioreign Relutione and Trade,
P.0. Box 512, Fort Moresuy, FPusas I'cu Quineu; Telophone: 2151.
Cable .Address: [RADIND PORT MCREZSBY.

The loc.l partncr for the implementation of thu project will be the
Investinent Corporution of Pojyus New Quinea, i state oined onterprise. It
is proposed that a compuny be formed in which the Corporation will subsoribe
20% of the equity, leaving the partner to take 80i. ‘
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