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UnRtd Nattons Induttrial Dtvtlopmtnt Organization 

Third Mian Meeting to Promote 
Industrial Projects 

Kuala-Lumpur, Malaysia,  14-21 NovomW 1973 

Dietr. 
LIMITED 

IPPD/PAP/15 
30 August 1973 

ORIOINALt ENOLISH 

Project Informaticfi Shoot 

m mm mm 

COUHTRY Papua/New Ouinea 

PROJKT Manufacturo of Shoes and Loather Goods 

Capacity»    50,000 pairs of shoes 
per annum 
3,000 handbags por annum 
71500 small leather art iolei 
por annum 

Total Invoatment»   USt 341,000 

POsHOM OOMtROOTIOK UKWIRK) Minority Shareholding (26-49fJ) 

Supplier»s Credit 

Know-how 

Sponsored byt   The tóenosle Comistión for Asia and the far last (Káfl) «ad 
the United Mations Industrial Devolopraont Organi eat i on (UMIDO). 

id,73-6°67 
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Hi« baaio purposa of this mettin« it to próvido sa atooasaf« or 

Market Plao« for the initiation of oontaots on apooifio iaáuatrial 

projaot« beewttn their proponenti fro« th« Asian ooantrioo «ad potential 

•upplier« of capital, finanoa, equipaont or kno» how, M th« ossa nay »i 

b«t from th« industrialised oountri««. j 

Ai« Proj«ot Information 8h««t has been presara* as a assis for 

«uoh contact»,   it« purpose i« not to pra««nt detalla* iaforaatlon 

»bout th« projeot but to provida th« reoipiant vita am oatlia« 

•uffioiant to determine t antat iva intaraat in principle.   Aay farther 

available information on th« projact will b« Arnia*«* OB refuosl to 
int«r««tad partita at th« Hatting. 

laperienoa has shown that industrial lata fnna—llj profar to 

oarry out their own furthar inveetiaatloaa in datsil iato arejsets 
la whloh they are interested, but assistano« fros OTIDO in thaaa 
aattsrs osa ba rendered to the Asian country  nsiisil oa rosjusst. 

lai« Information Shsst contains only th« iaforaatioa raff UH 
to UMIDO by th« proponent of th« Projact.   UH» OSA tnarsfar« tas» 
ao rasponslbility for ita aeoaraey. 
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MANUFACTURE OP SHOES AMD LEATHER QOODS 

I.   IME PBOJBCT 

It is proposed to establish a new factory for tho manufacture of 

leather shoes,  handbags and other leather articles.    The plant will have an 

installed annual capacity of 50,000 pairs of shots,  3,000 handbags and 

7,500 small machine sewn leather articles.    Tho estimated total investment 

(including working capital)  is US*142,800. 

ll'   BSOWmC A5P3CTS 

The project will create new jobs, contribute to the diversification 

of the economy as well as facilitate the utilisation of local «kills «ad 

resources. 

III.   COWQRCIAL ASPBCTB 

The average ex-factory price of shoes will be about US33.57 per pair. 

The prices of other items will depend upon sises,  etc    It is estimated 

that the total sales revenue will be US$214,300 - 285,700 per annum. 

There is .likely to be a loss during the first year but thereafter a profit 

of about US$30,000 - U803p,OOO is expected. 

CT»   PHY8IUAL ASPaCIS 

Land «nd Building 

Land will be available in a suitable area and the necessary buildings 

will have to be constructed. 

Raw Materiale 

The tannery at Lae will supply some of the required leather.    Total 

inputs of leather, linings, etc. and packaging Material «111cost about 

USI93.00O. 

Labour 

General Manager 1 

Plant Manager 1 

Supervisors 4 
Office Clerks 2 

Salesman 1 

Scilled Labour 14 
Semi-Ski lied Labour 30 

Unskilled Labour 1SL 
§L 
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Infrastructure and Utilities 

All those are generally available. 

V.    FIIAHCIAL ASPBCTS 

fetimated Total Investment (US<5) 

Fixed Assets: 

Land and Dite development 10,700 

Buildings and Ancillaries 35s?00 

Machinery and equipment, including 
delivery and installation 33,700 

pther Investments 

Pre-investment c osts/en^ineering training,  etc,    21,400 

Start-up expenses and contingencies 14,300 

Working Capital 25.000 

MLS® 

? 

Iquity 

Long-term loan 

Supplier's Credit 

53,éOO 

71,400 

17,800 

142,800 

n.  orjp. HEUW.UTT INTOHHATION 

Hie sponsor is the Department of Foreign Relatione and Trade, 

P.O. Box 512,  Fort Moresbys  rabila ilo:; Ouinea-  Telephone:    2151. 

Cable Address:    TRADWD POIW MCR3SBY. 

The local partner for  the implementation of the project will be the 

Investment Corporation of Payiu New Guinea, a etate ovaed onterprise.    It 

is proposed that a company bo formed in which the Corporation will subscribe 

2QjL of the equity,  leaving the partner to take 60^. 
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