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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria

Tel: (+43-1) 26026-0 * www.unido.org * unido@unido.org
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Project Information Sheet

MANUFACTURE OF EDIBLE (LIS, FATE, ETC.

COUNTRY Papua New Quinca

PROJECT Manufacture of Edible oils, Fats, eto.
Total Investment : US$ 942,800

FOREIGN CONTRIBUTION REQUIRED Equity

Know-how

Sponsored by: The Eoonomic Commission for Asia and the Far East (ECAFE) and
the United Nations Industrial Development Orgenisation (UNIDO),
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IMPORTANT NOTICE

The basic purpose of this meeting is to provide an Exchange or
Market Place for the initiation of oontacts on speoifio industrial
projects between their proronenis from the isian cuountries and potential
suppliers of ocapital, finance, equipment or know-how, as the case may
be, from the industrialized countries.

This Project Information Sheet has been prepared as a basis for
such contacts. Tts purpose is not to present detailed information
about the project but to provide the recipient with an outline
sufficient to determine tentative interest in prinociple. Any further
available information on the project will be furnished on request to
interested parties at the Meeting.

Experience has shown that industrialists frequently prefer ‘o
oarry out their own further investigations in detail into projects
in wvhioch they are interested, but assistance from UNIDO in theso
matters ocan be rendered to the Asian ocountry concerned on request.

This Information Sheet contains only the information supplisd
to UNIDO by the proponent of the Projeot. UNIDO can therefore take
no responsibility for its accuracy. wr '
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I.NUF..CTURE OF EDIBLE OILS, F..TS, ETC.

THE FA{OJECT

It is proposcd tc establish a new plwnt for the prcduction of ed: 'tl.l_.,e
cils, fats and associated by-products. The estimated total investment
of the project (including working capital) is about US{ 943,000. The
plant will be granted Five-Years tox hcliday frem the date of the
commencemn € operation.

ECONOMIC /LSPECTS

The project will provide emplcyment and, therefcere, additicnal incomes;

facilitate the utilization of local resources, contribute to the diversifi-

cation of the economy =8 well as earn foreign exchange, from exports of the
proposed products,

COMMERCILL LSPECYS

Helf the quantity cf producte will be sold on the domestic market and the
other half will be exported to iustraliz and South East Asia.

Estimated Prcfitability USe

Total Sales Revenue 1,071,400
Direct manufacturing Ccsts: 61,400
Salaries end wages 61,400
Materials ' 535, 700
Utilities 14, 300
Factory cverhead 14, 300
Interest on loans 50, 000
Continéancies 2,007
680, 700

Administrative expenses and sales costs 214, 300
Depreciation (3. buildings; 7,5 machi-

nery) 42,900  _ 937,900
Net Profit 133,500
PHYBICAL LSPECTS
Land and Buildings

Lond is available for site development but buildings will have %o be
constructed.

Raw Naterials

The country grows amplo coconut, cil palm and groundnuts.




Labour
General Manager
Plant Engincer
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Accountant

Marketing Officer

Typist

Clerks 6

Skilled labour 1c '
Semi-skilled and unskilled 50

81

231 2

Infrastructure and utilitics

411 the necessary iafrastiructure are generally available and so are

the utilities whose price vary from location to location,

V. FINANCILL ASPECTS

Estimated Total Investment Us, Uss
Fixed .ssete
Lend and site development 21,400
Buildings and ancillaries 121,400
Machinery and oquipment, includ-
ing delivery and iastallation) 542,900

Other Investments

Pre-investment costs (engineering,

troining, cte) 35, 700

Start-up expenses 50, 000

Working Copital 11,400

942, 800

C Plan USys

Equity Cepital 285, 700

Long-term loan 571,400
Suppliers Credit 85,700 :

942, 800
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VI. OTHER ITLSV.NT INFORMATION

The project is being spcnscred by the Department of Foreign Relations
end Trade, P.O. Box 612, Purt Moresby, Papua New Guinea., Tel: 2151; Cable
address : TRADIND PORT MORESBY.

It is suggested that a company should be formed for the implementaticn
and operaticn of the project. The preferred locol cequity participation is
2649%, leading 51% to foreign participaticn. The Investment Govr v tion of
Papua New Quinea, ~ state cwnod enterprise, would be willing « sabsoribe 20%
of the share capital of the propused new company.
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