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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria
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M™ird Asian Meeting to Promote
Intustrial Projects

Kvala Lungur, Malaysia, 14-21 November 1973

Project Information Sheet

Korea

Nanwfacture of variable resistors,
umluiiag the cardbon film type.

Mnual Capacity: 13,000,000 pieces
fotal Investment: UB$357,000

FRIBIN COFIRIBUTENN MIWED Buitys USE214.000 = 608 or

Swppliers Oredit: UNPLES, 000
Bo-dow

Lioonse

Marheting

Syt e Doononic Commission for Asia and the Far Bast (I0APE) amd

Sponsored
e ***;;3"“*‘ Industrial Development Orgenisation (UNIDO).




™e Basic purpose of this meeting is to provide an Exchange or
Marhet Place for the initiation of contacts on specific industrial
prejosts between their proponents from ths Lsian cowniries and potantial
sgpliers of capital, finanoce, equipment or imow-how, a8 the casé My
be, from the industrialised countries.

fhis Project Information Sheet has been prepared a8 & basis fer
sush oomtacts. Its purpose is mot to present detailed information
obout Whe projest Wut to provide the recipient with an outline
osulficient to deterwmine temtative interest in principle. Any further
ovallable information on the project will be furnished on request %o
interested parties at the Neeting.

Buperience has shown that indusirislists frequently prefer to
erey out their own further investigations in detail into proejects
ia vhich they ars interested, dut assistance from UNIDO in theee
matters can be rendered to the Asian oountry concerned on roguess.

Mis Information Bheet contains only the imformetion supplied
%o UNEDO by the preponent of She Project. UNIDO can therefore tale
ne respensibility for its acouraey.
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RESISTORS (VARIARLZ)

It is proposed to m.aufacture vari.bla recigtors, excluding the
carbon film type, to meet the domestic demand for certuin t.pes of resistors
not yet produced locall: and to promote exnorts. The annual installed
capacity is 1. million units,

Incentives

The promotion of the electronics industry in Korea was initiated by
She Jovernment in 1359, The electronics indwstrv is highly emphasised as
«h export-oriented industry. An eight-ve.r development plcn promotes and
supports the expansion of the production uni the development of the necessary
sechniques,

Under the Foreign Capital Inducement L.w, the follouing incentives are
granted to export-oriented industries and im-ort substitution projects:

Bxemption for five vears {rom corporstion tux, income tax, property
Sax and property scquisition tax. A 50} reduction of these taxes for the
ensuing three reire is allowec. OCustoms duties on capital Joods to be
imported for investment purposes ond on riv materials for the manuficture of
export goots are exempt. |

BPQNONIC ASPICTS

Rxports of slectironics products from Kore: are expected to increase
ot a rate of over 30 per cent innually. The production volume target of
the electronics industry in Korea is estim:ted to reach UB$2.5 billiem in
1980, 25 per cent of the Korean total industrial production. HNighly
productive and low-cost labour will contribute to the competitiveness of
the products.

QOUIRCIAL AP0TS

The total domestic conswmption in 1971 was 4 million units, valued at
Us$220,000.

In 1971, the local production was 1 million units, (US255,000) and
imports 3 million units (US$155,000).

For 1372, the consumption is estimated at © million units (USS440,000).



Rriges (per unit) (uss)
Presont 0.095
Proposed 0.050
Import 0.050

PHIBICAL ASPICTS

lesation

Kuro=Dong Incustri.l Jstite, Seoul or Kumi Induatrial Betate,
Kyungsangnam=do, Korea.

hil
35’“ 8q. ft.

hildiae
18,000 sq. ft.

lokeur
All skills are readil: availoble,

Wage rates were as follows ia August 19T
(uss)

Techaicians 40 - 92

Workors (female) 23 - 39

B Nasgriale
Nost raw materials are imported from Japan. Bome components are
produced locally.

Infpastruoture
Bince the plant will be locuted in an industrial estate, all infra=
structural facilities are available,

Walities (uas)
Cost of slectricityt 0,019 per wlk

" 1 industrial water: 0,034 per W

NechAnary
Root of the required machinery should be imported.
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PRINE AL ASPRCTS
(a) Metimated Composition of Investment

Land
Puilding
Nachinery

Working capital

Tot.l

Equity

Suppliers Credit
Total

Project presented by:
Fine Instruments Center (Government Agency
for electronics industry promosion in Koroa)
188 - 5, Kuro-dong, Youngdungpo-¥u
Seoul, Korea

-5 -

Looal Cout
12,000
24,000

107,000

443.9%

Loca) Cost
35,000
107,000

(uss)
Foreig: dgxohange Tot:)
- 12,000
- 24,000
154,000 154,000
20,000 137,000
211,900 2014980
(uss)
Poreig: Dohagge Total
- 35.@
50,000 157,000
164,000 164,000
234,000 131,900
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