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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org
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T™he besic purpose of this meeting is to provide an Bxchange or
Marhet Place for the initiation of contacts on specific industrisl
projeots between thoir proponents from the Lsian countries and potential
owppliers of oapital, finance, equipment or kmow-how, &8 the case may
be, from the industrialised countries.

fis Project Information Bheet has been prepared as & basis fer
oweh ocontacts. Its purpose is not to present detailed information |
ohout the project But to provide the recipient with an outlime
sufficient t0 determine tentative interest in principle. Any further
evailable information on the project will be furnished on request to
interested parties at the Neoting.

Buperience has showm thet induwstrislists frequently prefer to
earey out their owm further investigations in detail into projects
ia vhich they are interested, dut assistance froem UNIDO in these
satters can be rendered to the Asian country oconcerned on request.

fhis Information Sheet contains only the imformation swplied
to UNIDO by the proponent of the Project. UNIDO oan therefore take
] Mtﬂlﬂ( for its acowresy.
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VARTABLE OAMOQITORS
I. INTRODUCTICN - -
m 220190!

The ecleotroniocs industry in Koren is rapidly oxpanding with a high
export share, It is expeoted thu’ expirts ¢f olectronics guods will
inorease ~t wn annual rate of mcr than 30 percent. Under o long-term
plan it is intended 10 suv up a numoer ui iwwtorivs to produce components
now being imported, to partially meet the increasing domestic demand ond
$c provide for exports. I%{ is intunced ¢ manufacture variable capacitors,
mainly of the types not ourrently being produced lccally. The proposed
plant capaoity will be 5,10(,CLU picces per yenr,

The encourcgement of the el~otronics industry was initiated by the
Government in 1969. Tac labour-intensive electronics industry is highly
emphasised as a stredegic oxport 'nd impurt substitution industry and
an eight-yenr doevelupment plan wns established to nasist in expanding ite
production and to develup tho neoceseary techniques. In 1971, Kcren exported

UB$ 88,6C3,00C worth of clectronic oempunenis, second only to textile exports.

Therefore, the Korean Government considers the pruspects of this industry
very positive and it will gr.nt full support to electronios firms., A nusber
of attrootive incentives will be gronted.

IT. ROOMONIC ASFRCTS
AmRertanoee
The electronios industry in Korea has o large export potential. A
sufficient supply of electruniocs omponents to seour’ the inoreasing
produotion of eleotronios products is most desirabla, It will contribute
%0 the export torget of the Thirc Five Year Economic Development Plam,

ineentives

. number of incentives are granted under the Foreign “apital Inducement

to export industries and import substitution industries with foreign
investment ocomponents. They include i exemption for five years from
eorporation tax, income tax, property tax and property soquiseition tox.
A 5% reduction of these tames for the ensuing three years is allowed.
Oustons dutios on capital goods %o be imported for investment purposes
and on raw materials for the mamufacture of export goods are exempt.
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1T, GSMRRCLL ASPRCTS |
The total dcmestic ccnsumpticn of variable ocpacitors in 1971 was
1,00C,00C pieces (v-~lued at US$ 156,000), Thersof 43,000 pieces (UB$ 64,0C0)
were locally produced and 57¢,0C0 pieces (UB$ 92,00C) were imported. It
is estimoted that the domestic consumption in 1972 will be 2,60C,00C pieces
(us$ 400, 00C).

Bxports in 1971 were 6,00C,000 pieces (value UBS 1,150,00C) and the
export target for 1972 was 7,800C,0C0 pieces (UB% 1,50C,000).

Price (.verage, UB{ per place)

Present 0.148
Import 0.162
Local competition 0,145,
IV, BXRECAL LAFRCTS
kesation
Kuro-dong Industrial Estate, Seocul
lend_snd Muildings

Land 1 66,000 square fect
Buildings 32,000 squore feet

lakowr
Workers cf all skills are readily avadlable.

Wages poer month as of August 1971
Technicians t Moximum USS 92, minimum UBJ 40, average UBS 57
Workers (female) : Maximun WS )9 wimdgus US6 17, average UBS 23.

Baa Notexdole
Nost row materials will have to be imported from Japan. The majority

of the ports are produced locally through assembly of impcrted materials.

Ifrostoueture
The plont will de located in rn industrinl estate., Therefore, it has

esamy access to nll infrastruoctural fooilitios.

Ushldtiee
Bleotrioity US$ 0,019 per kwh
Hater UBS 0,034 per mt
Maahinasy..

Almost all machinery required should be imporded.




V. TINANCLAL ASPRCTS
Irsdmatod Investment
leal Cort  PopsimBuhaee  Zedch
Land 22,0 ¢ 22,000
Puilding 40, 00U 40,000
Machinery 200, Cco 200, 00C
Working Capital 110, 00 57,000 167,000
172, 00C 257,000 429, 000
TS MIBERME N Lo L
Dasnciig Pl .

A detailed fimanoing plam should be worked out in clowe cooperation with
the foreign partmer,

Fine Instsuments Center, Beoul (Goversment igency for the promotion of
the electronics industry in Kurea),

lagnl_Atniotire
Private Company.

Reswmantation
General surveys on the sleotronies industry in Korea prepared Wy loeal

research institutes are available.
Snexal _Comments

This project reprecsents one of the fastory constmuction plams prepared
on the basis of local demand and export estimates in the next years and
submi $ted to the Government hy the Time Instruments Osnter.









