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This publication has been made available to the public on the occasion of the 50" anniversary of the
United Nations Industrial Development Organisation.
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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org
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T™he basic purpose of this meeting is to provide an Bxchange or
Mariet Place for the initiation of ocomtacts om specific industrial
projocts between their proponents from the Asian countries and potential
ouppliers of capital, finanoce, equipnent or lmow=how, a8 the case may
bo, from the industrialised countries.

Tais Project Information Sheet has been prepared as & basis for
ouch oomtacts. Its purpose is not to present detailed informetion
ohout the project dut to provide the recipient with an outlime
oufficient to detarmine temtative interest in primciple. Any further
ovailable information em the project will be fwnished on regwest $o
interestod parties at the Nesting.

Buperience has shown that industrialists frequently prefer to
oarry out their om further investigations in detail into projects
in which they are interested, but assistance from UNIDO in these
satters can be rendered to the Asian cowntry oconcermed on request.

This Information Sheet contains only the information supplied
o UNIDO by the proponent of the Project. UNIDO ocn therefore tale
00 respemnibility for ite acowracy.
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1.

SITRODUCTION
m :ro]oct

The electronios industry in Koree is rapidlv expanding. Under a
long=term plan it is intended to sct up 3 number of component factories
toc substitute for those components nou being imported. It is proposmed
to establish a factorv for the manufacture of loudspeakers with an annual
capacity of 8,500,000 piscas.

Ihe_Proponent
Pine Instruments Conter, Seoul, (Covernment Agoncv for the prometion
of the electronios industr: in Korea).

Qevernment ittitude

The encouragoment of the clectronios industr in Korea was initiated
by the Government in 1959. The electronics industry is highlv omphasized
as 8 stratogic export industry and an oighteyear development plan was
made to assist in expanding its production and to develop the necessary
techniques. In 1971 Korca exported USSC", 503,000 worth of electronic.
components, second only t0 textils exports. Therefore, the Korean
Governuent considers ‘the prospects of this industry very positive and it
will grant full support to clectronice firms. A number of ixcentives
will bo granted (see IV).

In 1971, the total domestic oonsumption wac 3,840,000 picces worth
US$1,383,000, Thereof, 3,792,000 pieces were locally produced worth
UB$1,343,000, Imports in 1971 wore 92,000 picces worth US$400,000. It

is estimated that the consumption in Korea in 1972 will reach 4,500,000
piecces worth US31,500,000, In 1971, two million loudspeakers were exported,
worth UB$281,000. Projectod oxports in 1972 are estimated to de 4 million
pieces, worth US$550,000, Prices por unit:

i 3
Present Prioce 0.35
Target Price 0.30

Import Prico 0. 50




IT. PHYSICAL ASPRCTS

Jecation
Manufaoturing facilities arc alroad: established in the Kumi Industrial
Estate.

Land_and Buildings .
Land: 900,000 square feot .
Buildings: 350,000 square feet

W Nateri.
Host of the raw materials will Vo imported.

labowr

Workers of all skille are readily available. Wages per month, US$ as of
Mgust 19713

Technicians: Maximem 92, minimw 40, average 57

Workers; Naximum 39, minimum 17, average 23

iafrastryoture

The plant will be located in an industril estate. Therefore it has eus
access to all infrastiuctural farilitios.,

&

Ysilities vs
Tlectricity 0.015 pex k'h
Hator 0.0.1 per m/ton

Theie are ibout 200 electronios fi:ms in Kores with & limited range of
p.oducts, The planned target is to expznd the local suppl, to substitute
for imports. Therefore, kev component f2ctories ure required, also for
the pu: pose of increasing the value added.

iagentives

A number of incentives aie granted under the Foreiwn Capital Inducement
Law to ex~ort indust. ies and imsort substitution industries with foreign
investment components. They include: exemption for five vears from
corporation tax, income tax, pioperty tax and propertv soquisition tax.

A 504 reduotion of these taxes for the ensuingz thiee oars if allowed.
Customs dutios on capital goods to be imporied for investment purposes and
on raw materials for the manufacturc of export goods are exempt.
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V. EDNANCIAL ASPNCTS
od stmon usg
looal Cost  Poreig Bechuge  Total

Llﬂd ”'m bt ”!m
Wilding 150, 000 - 150, 000
Nachinery - 313,000 313,000
Working capital 222,000 - 222,000

Total 422,090 213989 135,998

A detailed financing plan will have to be worked out.

Structure
Private Limited Company

Aeeupentation
The Finc Instruments Center, Seoul, is in a position to supply further
inforaation.,
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