G @ | TOGETHER

!{’\N i D/? L&y

=S~ vears | for a sustainable future
OCCASION

This publication has been made available to the public on the occasion of the 50" anniversary of the
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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org
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Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria
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Projoot Information Sheet

MEtaaae_(F1Em)
COURY Republic of Xorea
moJme Manufacture of fixed resistore

Capacity: 120 million pieces per year
Total Investment: USS 373,000
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he babic purpese of this meeting is to provide an Inchange or
arint Plase for the initiation of contacts on specific induetrial
prejects betwoen their proponents from the Asiam countries and petential
ogplicrs of capitel, finance, oquipnent o Imow-how, a4 the case may
bo, feon the industrialised cowntries. ’

Nis Projoet Information Sheet has boen prepared a8 & Yosis feor
owsh oomtaets. Its purpose is not to present deteiled infosmation
ahout the prejest dut to provide the recipint with an suiline
suffietent %0 Goternine tentative imterest in prineiple. Any further
ovaileble infesmmtion on the project will be furmished on reguest %o
faterested parties at the Nesting.

Iperience has chown that industrialists frequently prefer to
ey out their omn further investigations in detail inte prejects
ia viieh thay are interested, but assistance frea UNIDO in these
astters can be rendered 10 the Asian cowntiry comsermed on reguest.

Mis Infermation Sheet contains enly the infermation swplied
% VN0 bWy the prepenent of the Project. UNEDO omn therefore tale
"0 ronpennidility fer its asouracy.




1. QIRAODUCTION
Ihe Erejest
The slectronics industry in Korea is rapidly expanding. Under a long-
term plan, it is intended to set up a number of component factories to
substitute for those components now being imported. It is preposed to
establish a factory for the manufacturs of fixed resistors with an annupl
capacity of 120 million pieces, .

e Ersacasnt
Fine Instruments Center, Beoul, (Govelnment Agency for the prometien

of the electronios industry in Kofea).

The encouragement of the electronics industry in Korea was initiated
by the Government in 1969. The electronics industry is highly emphasised
o8 a sirategic export industr; and an eighi-year development plan was made
%o assist in expanding ite production and to develop the necessary techniques.
In 1971 Korea sxported USSEE,503,000 worth of electronic components, second
only to textile exports, Therefars the Korean Government denli.dcro the
prospects of this industry ver) plgoitiv' and i¢ will grant full support
t0 slectronios firms. A number of attractive incentives will be granted
(soe IV).

1. QOMSNMGLAL ASPICTS
In 1971 the total domestic consumption of fixed resistors was 40 milliea
pieces, worth US$270,000. Thiriy million pieces, worth U83196,000 were
produced locally. Ten million pieces were imported. The consumption in
Korea is estimated to deuble in 1972 to 80 millien pieces, value US$500,000.
Bxports in 1971 were 71 million pieces, vilue U5$291,000. Export projectien
estimated for 19721 120 million pieces, value UB$500,000.

Drices Uk Deop 1,000 pisces
Present price 7.00
Target price 5.30

Inpors prioe 8.00
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111, PHIRICAL ABPRCTS
keeation
Kumi Industrial Dstate, Korea, or anosher convenient lecation,
Land: 30,000 sq. ft, '
Wuildings; 20,000 sq, ft, '
ek
Workers of all skills are readily available. 'iages per month, Vi o of
Mgt 19T
Technicians: Bamtewm 92, Biaisum 40, Average 57
Workers: xiam )9, Riniswe 17, Averege 23
ML Natsrials
Reaw materials will have %o be imported m.inly from Japan.
Aalresirve ture

The plant will de located in an industri.l estate. Therefors, 48 has casy
accens to all infrastructural facilities,:

Bleotrioitys US30.019 per kih

Water: US30.034 per m/ten

Ammeriance \
There are about 200 electronios firms in Xorea with a limited range of

products. The plamned target is to exmpand the local supply to substitute
for imports., Therefore, ke; component factories are reguired, alse for

the purpose of inoreasing the value added.
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Iagsntives

A number of incentives are granted under the Foreign Capitil Inducement
Law to export industries and import substitution industries with foreign
investment components. They include: sxemptica for five yoars from
corporation tax, income tax, prope.ty tax and property aocquisition tax.
A 50% reduction of these taxes for the ensuing threc years is allowed.
Customs duties on capit.l geods t0 be imported for investmeant purposes
and on raw muterials for the manufacture of export goods are exempt.

V. DEMAEIA ARETS

Maiinated Iovestmeuts '
keeal Cost  Poreisn Buchaage  Inial
Land 15,000 - 15,000
Nm 10,000 - 70.060
Nachinery 300,000 318,000 518,000
Working ospital 112,900 c—— 112,000
Ntal aala202 41800 215,98

A dotailed financing plan will have to be worked out in close consultation
with an interested foreign investor.

Private limited oempany

assumentation
The Fine Instruments Center, Seeul, is in a position $o supply further

infe.mation,
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