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i aatio paayaaa of tala aaotiag it lo pravità M 

PI*«* f»» tao initiation of oontnoto M aaooifio iaauatrial 

arajaota W «Mir propoaoato frai tao AOU» aowitrioi ani pataatiai 

avjaUiora of fluì, finanoo, o<uipaont or ano« aowt aa tao atN My 

HI« Projoot Infornati« Ikoot hM ooon prof aria M • IME« for 

•Mb aaatoota.   Ita pnrpoao li not «o prooont éotailoa iar*m*tiaii 

atoa* «M avtjaa* vat to provino «M rooialoat vita a« ovUlaw 
aaffioiaet ta iatamtM tantntiva iutoroat in prinoiplo.  Aar 

avnilaaio infaaamtion aa ta« nrojaat «ili »o fvrniaaon oa tuant 1 

parlioo a« «M Mootiac 

an* alMMi that inavjtrUlioto frianaatiy profit* to 

am «haar aam fnrtaar invoati#»tioaa in amtaál into projovta 

fei «Mali than* aro iataroataa, hut aaaiotonoo fron UIX90 ia tnoao 
attori aan ta rani» it to tao Aoian ooaatrjr aimitmi OB ri fa oat. 

faia Xafonaatioa amoot oaataia* only tao infornati« itjflttt 

w nUi vaj IBM araannant of tao rrojoot« 

Ltr tar ita 
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St. 

I.    INTflODUCTION 

The Preiset 
The electronics industry in Korea il rapidly espandine.   Under A long- 

term plan,  it is iatiiidtd to sat up * numbsr of oomponent factories to 
substitute for those components now being imported.    It is proposed to 
••teblish a factory for tao manufacture of fixod resistors with on annuel 

oepteity of 120 million pito«*. * 

Fino Iaatrumente Centor, Seoul,  (öevtriMseat Afwey for the promotion 

of tho eleotrenie« industry in Korea). 

The encouragement of the electronics industry in KOMA was initiated 
by ta« Government in 1969.    The electronics industry is highly emphasised 
as a strategic export industry and an sight-year development plan was roads 
to assist in expanding ite production and to develop the necessary teohnisjut«. 
In 1971 Korea exported US36Ê,5Oj,000 worth of eleotronio components, second 
only to textile exports.    Therefore the Korean Government considers the 
prospects ef this industry very positive and it will grant full support 
to eleotroalos firms.   A number of attraotive incentives will be «rented 

(se« If). 

In 1971 the total domestic consumption of fixed resistors was 40 milliea 
pieces, worth US$270,000.    Thirty million pieces, worth UB|198,000 were 
producsd locally.    Ten million pieoes were imported.   The eoasumptioa in 
Korea is estimated to double in 1972 to 80 million pieees, value UBlSO©!©®©. 
»¿ports ia 1971 were 71 million pieces, value UB|291,000.   Bcport project!** 

»stimeted for 1972i   120 million pieoes, value UB$500,000. 

Prises If -«"• 1-000 *>*— 
Present price 7.00 
Target price 6.30 
Import price 8»00 
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HI.    PHYSICAL AflTOCTS 

k££âlà£û 
Kumi Inâuttrial Betete, Korea, er another convenient location. 

Uadi 30,000 eq. ft, 
luUdi&ge,!   20,000 eq. ft, 

Horton «f »11 ekill» are readily available.    'Vafee per month, Ml ej a* 
AM«V  5 1971i 

Technioianet ftüt 92, liaisus 40, arci««« 57 
Wortwrt« •MCiMft )9, MattM  17, *•**• 33 

Xaw »ateriale will have te IM imported nuinly fren Japan. 

Infraatructur» 

The plant will be locatad in »a induit ri ^1 «state.    Therefore, lé kit eeay 
aooeis te all infrastructure faciliti«!. 

lílUiJLat« 
lieotrleityi ÖSfO.019 per kWh 
Waten UM0.034 per m/te» 

*' 

IT. 

there are about 200 electrenios firme in Korea with a limited tauft et 
product».   Hie planned target is te wtpaad the local supply te subetitute 
fer importe.   Therefore, key component factories are required, aise fir 
tàe purpoe« of ino rea« in« the value added. 
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A number of incentivai are granted under the Foreign Capital Inducement 
Law to export induetrie» and import substitution industrias with foreign 
investment componente.    They i no lude»    sxesjptiP:i for five yoare front 
corporation tax, incorno tax, property tax and property acquisition tax. 
Á 50# reduction of these taxes for the ensuing three years is allowed. 
Customs duties on capital geode to be imported for investment purposes 
«ad en raw materials for the manufacture of export goods are exempt. 

T.   fWÊRlêk HTffW 

Working ospitai 
Total 

M 
Lagtal Cesi 

15,000 

70,000 

300,000 
1 

?ITtf°° 

318,000 

pñ±m 

Mai 
15,000 
70,006 

516,000 
i?g.fleo 
875.000 mmmmmm 

A detailed financing plan will have to be worked eut m olese consultation 

with m interested foreign investor. 

ft» 

ti fftmtfft 
Private limited company 

JfiSMBSuftSAS» 
Ike Fine Instrumente Center, ieeul, is in a position te supply further 

infexmation. 
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