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Ito «arte pwrp««« •* teie aaating it te previe« ta 

•artet Pieae fe» tae initiation of oeataete en epeoifio iaaaatrUl 

fjajaata fcetweea taeir proponente frea tae Aeian oouatriee «a* pataatial 

•«•»lien ef capital, fiaeno«, eejuipaeat er tai« new, M UM aata aar 
«e. fren tae inaaetrielieed oouatriee. 

Prejeet Xaferaatioa Saeet aaa acta préparée M » »aeie fer 

e» ww   pW^i^W   «W   ePff   W   JwW9WKv   wSv^NaweaVRa*   «RBv^PBneVVWeVVejv 

tea frajaat tot te previa« tao reoipieat «ita a» ertila» 
eaffleieat te aetereUee tentative iatereet in priaoiple. 

aaiMeli iaferaatâaa ea tee prajeet aall «e faraiaaaa> ea 
partie« at the Heetiaf. 

eia aient that iaAaetrialiet« fiequatiy prefer ta 

eat taeir «am fartaer lavaetifetioae ia éatail tote arajaata 

HB  WaW   »a*aay   BJa^w   IMIWIvtia}    afleV»   aBwvaVaa vwfawV   «TaraWl   Inmaw   m   »aWMWw 

aattaie eaa ee raatarii te the aaiaa oouatry eaaeeraei ea riaaeet. 

•WBW   MaavreaRvaval   •ewwWw   ©Waa^waeWleF   avlay*    vHv   «MaSwanaWrvaavll  waej^pre»»»^» 

«• «no ey tae prepeaeat ef ta« Projeet.   UftflO eaa taertfere tae» 

«»epeaeaaaeeap/ nr »w 
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i.  mmxmim 

Th§ eleotronioe Industry in Korea is rapidi' expanding. Under 

s long-term plan it is intended to »et up & number of consonant 

factories to substitute for those componente now being imported. 

It le proposed to establish a factor/ for the manufacture of 

ceils with an annual oapacit - of 19 Billion pieces. 

» Thft I'r^igonent 

Une Instruments Center, Je oui ( Government \3en0y for the 

promotion of the electrónica industry in orea). 

* teOTWtt. atétete. 
The encouragement of the electronics induotry in  'orea was 
initiated by the Government in 1959«    The electronics industry 
ie highly emphasised as a strategic export industry and an 
eight-year development plan was made to ass let in expanding 
its production and to develop the necessari techniques.    In 
I97I Korea exported T? I'¡38,503,000 worth of electronic componente 
seoond only to tettile apporto. 

Therefore the "oroan Government considers the prospects of «hit 
industry very positive and it will pent full support to 
eleotronion firmo.   .'. number of attractive inoontives will be 
granted (see XV). 

Im. 1971 the total domestic consumption was I.5 million pieces, 
worth 1J3150,000. 

ffet entire quantity was mswiftoturtd in the country. 

It is estimated that the domestic consnantion will be 7 »illion 
fisses in 1972, worth U:: 530,000.   The total lorean oapaoitv now 
it 3*5 million pitees per /oar. 



Two million pito«« w»r« wporttd in 1971, v«lu«d at US1228,000. 
ît i« •• tima ted that in 1972 15 million ooili will be «sport««:, »«out 
Uà'" 1,500,000 in valu«. 
Frio« (US' p«r 1,000 pieoos)« 

Preiont ii about 79 
T*rfot prioe is 73 

III.      PHT8ICAL ¿MBS»S 

*    LaQâtion 

kuai Industrial jttftt«, ¡Cor«* op anothtr oonv«nUnt loo«ti«n. 

Lurtt 15«060 square f««t 
Buildings:    10,000 «guar« f««t 

Werter« of «11 «killt er« readily available.     *«•• p«r nonth, Ott 
«• of   uguBt 1971; 

Teohniciarai    Ilaxiaum 92, rainirauu 40, average 57 
Horero t ¡.¡axiat» 39, miniwum 17, avataft 2} 

Saw o*terial3 will have to be imported ««inly from Japan. 

Infr«Jtmotur« 

The plant will b« looated in an industrial ««tat«.   Therefore, it ha« 
•My aeees« to all infrastruetural faeiliti««, 

UtiUti«» 

121«otrioit/ ÜS3O.019 p«r kWh 
'»t«r UB^O.OM p«f m/ton 



I?.      BOOHOmC ASPISOTS 

There are about 200 electronio» firm» in Korea with a limited nage of 
product*.   The planned target io to expand the looal supply to subetitute 
for import».   Therefore, key component faetorie» are required, tito for 
tile purpoee of inoreasing the value added. 

À number of inoentive» are granted under the Foreign Oapital Induoeaent 
lew to export industrias and iaport substitution industries with foreign 
investment oomponent•.    They include:    exemption fer five yeera fro« 
corporation tax, inoom« tax, property tax and proparty ae<piiitioB tax* 
A 50? reductio» of theee taxes for the ensuing thrae yeera it alionad* 
Customs duties on oapital goods to be imported for investment purpoeee 
and on raw materials for the manufacture of export goods are exempt. 

V.      miSCIAL A8FB0T3 

AS^K^B^B^BSB^^^^S^^^^^^^E $8ÊÊlÊÈmÊËÊlÊÈÊÊ. Total 

Liad 20,000 « 20,000 

Buildings 50,000 - §0,000 

•»chiner/ 100,000 360,000 460,000 

Werkln* Capital âpysê .«- «_ — « MdSsm 
fetal 374,000 360,000 734,000 

*   £rj2223Éft^!!iflAfiufiBMUBfi£ 
Loca} Cost ^filgr lifting» .iSJàJti 

Apity 240,000 - 240,000 

Loan Capital 134,000 - 134,000 

lupplier'a Credit , ""„, „ MiäßP. 36QJMP 

• Total 374,000 360,000 734,000 
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**•     *MIMt\lt JaWILW TOflmllPJ. 

Struotv 
Private Limited Company 

The Fin« Instruments Canter, Seoul, is in » politlón to »upply further 
information.   , ^ 
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