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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org
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Third Asinm Moeting to Promote
Industrial Projects

Kuala Lumpur, Malaysia, 14-21 Novembor 1973

Project Infomation Bhoet

o Ropublic of Korea
Mt

Setting wp of mawfaoturing facilities
for ouils

Cupacity: 19 million pieces per year
Total Invostments USH 734,000

NERGE CUMRINTION IS Praity
Know-how/Lioense

Spoisored by: The Booncaio Oomission for Asia and the Pur Baet (BAPE) and
the United Frtions Industrial Development Organisation (UNIDO),

i, 135092




™he Yesic purpese of this meeting is 1o provide an Iuchange or
Marbet Place for the initistion of ocontacts on specific industrial
e joots betwoen their proponents from the Asian countries and petemtial
agplicrs of capital, fimance, Mam. a8 the case may
Yo, fren the industrialised countries.

Tis Projoct Information Sheot has boen prepared as & bWasis for
outh comtaete. Ite purpose is not %0 present detailed infosmation
ahout the prejeet dut to provide the recipint with an ovtlime
oufficient to dotermine tentative interest in principle. Any Nwther
ovailable informntion on the project will be funished on reguest 4o
interested yparties at the Nesting.

Bperience has shown that industrialists frequemtly prefer to
Arey owt their own further investigations in detail imto prejeste
ia wikich they are interested, but assistance frem UNIDO in these
anttere oan be rendered t0 the Asian couniry comnsermed on reguesst.

Mis Informtion Sheot contains only the infeormation supplied
% VKO Wy the prepenent of the Project. UNIDO can therefere tabe
a0 sepensidility fer ite asowraay.
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The eleotronios industrv in Xorea is repidlv expanding. Under
e long-term plun it is intended to set up a number of component
faotories to wubstitvie for those components now being imported.

It is proposed to entablish a factorr for the manufucture of
ooils with an amnual capacit- of 13 million pieces.

Ihe . ropopent
Fine Instruments Centor, Jeoul (Jovernment “gency for the
promotion of the cleotronics industry in  orea).

The enoouragement of the eleoctronice industry in orea was
initiated by the Covernment in 1953, The cleoctronios industry
is highly emphasigod as e 3trategic export industry and an
sight=year developpent plan was made to assirt in expanding

its production and to develop Whe necessar~ techniquea., In

1971 Korea oxported '13.38,503,000 worth of electronic compements,
second only to textile axports.

Therefore the "orcan Government considers the prospects of this
industrr very positive and it will grant full suppert to
electronion firmo, ' number of attractive incentives will de
grantod (cee IV),

In 1971 tho total domestic consumption was 1.5 million pieces,
worth 13 '150,000.

The entire quantitv was mamfactured in the ocountry.

It ia estimutod that the domestic oconswmption will be 7 million
piecos in 1972, worth U3 530,000, The total ‘orean capecity mow
is 3.5 million pieces per rear.
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Two million pieces wers exported in 1971, valued at U33228,000,

It is estimated that in 1972 15 million coils will be exported, about
V31,500,000 in value.

Price (US® per 1,000 pieces):

Present is about 19
Targot pricc is 13

DORIGAL AP 0TS
+ lesation

Auni Industrial .istate, ilorea or another convenient location,
+ lend and Ruildings

Land: 15,000 square feet

Buildings: 10,000 square feet

« labgur
Horkers of all skille are readily available. 'ages per month, Us$
o8 of ‘ugust 1971:

Technicians: liaximum 92, ninimun 40, averege 57

Workerst Jaximum 39, nindwun 17, average 23
« S lialarials
Revw materials will have to be iuported mainly fron Japea.
+  Anfrspsrvcture

The plant will be looated in an industrial estate. Therefore, it has

eany access to all infrestructural faeilities.

Bleotriocity U350.019 per WWh
Tater US50,034 per m/ten
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There are about 200 electronios firms in Korea with a limited renge of
products. The planned target ic to expand ‘the loocal supply to substitute
for imports., Therefore, key component factories are required, also for
the purpose of inoreasing the vulue added.

+  IPRERSAves
A number of incentives are granted under the Foreign Capital Induoement
law to export industries and import substitution indusiries with foreign
investnent components. They include: exemption for five years from
corporation tax, income tax, property tax and property acquisition tax.
A 507 reductioh of these taxes for the ensuing three years is allowed,
Customs duties on ocapital goods to be imported for investment purposes
and on raw materials for the manufacture of export goods are exempt.

V.  FEWMCIAL ASPRCTS

. Mesisated Iavestment a
legal Cost  Fopeimniimobangs Total
land 20,000 - 20,000
Mildings 50,000 - 50,000
Wchiners 100,000 360,000 460,000
Working Capital 201,000 o— e 24,000
Potal 374,000 360,000 134,000
RS byt x~ -
Total
Bquity 240,000 - 240,000
loan Capital 134,000 - 134,000
Supplier's Credit . 360,000 160,000
Potal 374,000 360,000 134,000
vi. AU AT AU L SRt VA
» laml Strycture
Private Linmited Company
- Degupentation

The Fine Instruments Center, Ssoul,is in s position to supply further
information., ___




80.11.21





