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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org
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Project Information Sheet

oY Republic of Korea

PROJROY Manufacturing facilities for fimed |
oapacitors ‘

Oapacity: 140 million pieces per annmm
Total Investment:s USS 2,400,000
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The basio purpose of this meeting is to provide an Exohange or
Narket Place for the initiation of contacts on specifio industrial
projects between thoir proponents from the Asian countries and potential

: .mlim' of oapital, ﬁ.moo,__ﬂequpnmt or imow-how, as the case may
be, from the industrialised countries.

This Project Information Sheet has been prepared as a basis for
such ocontaots. Its purpose is not to present detailed information
about the project but to provide the recipient with an outlime
sufficient to determine tentative interest in principle. Any further
evailable information on the project will be furnished on request 40
interested parties at the Neeting.

Bxperionce has showm that industrislists frequently prefer to
earry out their om further investigations in detail into projects
in which they are interested, but assiitance from UNIDO in theso
matters can be rendered to the Asian country concerned on request.

This Information Sheet contains only the inforwmation supplied
to UNIDO by the propoment of the Project. UNIDO can therefore take

"0 responsibility for its acoureoy.
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FIXED CAPACITORS
JFTROPUCTION

e P eot

The eleotronios indusiry in Korea io rapidly expanding., Under a
long-teram plan it is intended to set up a number of oomponent factorism
to substitute for those components now being imported.

It ie proposed to establish o factory for the manufacture of fixed
capacitors with an annual capacitv of 140 million pieces.

« 2a¢ Propopont

Fine Instruments Center, Seoul (Government Agency for the promotion of
the electronios industry in Korea). '

+ SaEmment Attitude
The enoouragement of the electroniocs industrv in Korea was initiated
by the Government in 1963. The electronios industirv is highly
emphasised as a strategic export industry and an eight-vear development
plan was sade to assist in expanding its production and to develop the
neocessary techniques. In 1971, Xorea exported U8S$88,603,000 worth of
electronic components, seoond onlv to textile exports.

Therefore the Xorsan Government considers the prospeots of this indwséry
very positive and it will grent full support to slectronios fires. A
number of ettrective incentives will de grented (see IV),

In 1971 the total demectic consumption of fixed capacitors was
49 million pieces, valued at UB%2.4 million,

Thereof, 29 million pieces, valued at USS1, 375,000 were samufsotured
domestiocally.

Twenty million pieces, valued at USSl milliom, were imported.

It is estimated that the domestic oconsumption will be 50 milliom
pieces, valued at UB$3,500,000, in 1972,
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Present exports are 90 million pieces per ear (1971). Estimated

exports in 1972 are 160 million picoes.

y 1 ces
Prescnt prioce 47 ’
Target prioa 44
]
Import prioce 50
PRIBIGAL ASPECTS
« lesation
Kumi Industrial Estate, Koroa or another comvenient looation.
land: 50,000 'square feot
Buildings: 30,000 square feet

Workers of all skills are readily available. ‘'lages per menth, USS$ ss
of August 1971:
N  Nialaw ]

Technicians: 92, 40, 57
torkers: 39, ' 17, 23 i
!
BLiiateriale |
Raw materials will have to be imported mainly from Japan. !
Intrasiryctyre

The plant will be located in an industrial ostate, Therefore, it hes
W8y acoess to all infrestructurel facilities.

Uidities

Bleotrioity US30.019 per kWh
Hater UB%0,034 per Wi
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IV, ZOONONIC ASPEOTS

’

importanco

There are about 200 eleotronics firme in Korea with a limited range

of products, The plannud targe" is to expand the loocal supply to
substitute for imports. Therefore, 'toy ocomponent factories are
required, also for the purpose of increasing the value added,
ingentives

A number of imoemtives orc grantcd under the Foreign Capital
Inducement Law to export industriecs and import oubstitution industries
with foreign investment components. They include: exemption for

five years from corporation tax, income tax, property tax and property :
soquisition tax. A 507 rcduotion of these taxes for the ensuing

three years is allowed. Customs dutice on capital goods to be imported

for inveatment purposcs and on raw matorials for the manufaoture of
export goods are exempt.

V. FIRANGIAL ASPLOTS
Datimated investmants US} ‘

losal Gost  Toreim dar  Total
land 30,000 - 30,000
Building 210,000 - 210,000

Machinery 900,000 839,000 1,739,000 ~
Worlcing Oapital 421,90 o 420,000
Total 1,561,000 839,000 2,400,000

A detailed financial plan will havc to be worked out jointly with a
foreiga partner,

A limited company or corporation will be formed.

Dogumentation
The Fine Instruments Center, Seoul, ie in a position to supply further
inforeation,
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