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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria

Tel: (+43-1) 26026-0 * www.unido.org * unido@unido.org
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Third Asian Nee‘ing to Promote
Industrial Projoots

Kuala Lumpur, Malaysia, 14=21 November 1973

Project Information Shoet '

oOUNY Republic of Korea

PROJEOT Manufacturing facilities for printed ;
circuit board o
Total Investment:s US$ 761,000 '

Capacityt 50,000 square metres
per annum L

JOREIGR OCONTRINUPION REQUIRED Bquisy
Enowshow

AR
Sponsored byt The Noomomic Commission for Asia and the Far Bast (IOAPE) and
the United Mations Industrial Development Organisation (UNIDO),

14, 7)=5905



T™he besio purpose of this mesting is to provide an Exohange or
Market Place for the initiation of contacts on specifio industrial
projects between their proponents from the Asian countries and potemtial
suppliers of oapital, finance, equipment or know-how, as the case may
be, from the industrialised countries. ‘

This Project Information Sheet has been prepared as a basis for
owoh ocontacts. Its purpose is not o0 present detailed information
about the project dut to provide the recipient with an outline
sufficint to determine tentative interest in principle. Any frther
ovailable information on the project will be furnished on request to
interested parties at the Neeting.

Bperience has shown that industrialists frequently prefer to
earey out their own further invedtigations in detail into projects
An which they are interested, but assistance from UNIDO in these
matters can be rendered to the Asian ocountry concerned on request.

Thais Information Sheet contains only the information swpplied
o UNIDO by the proponent of the Project. UNIDO can therefore take
RO responsibility for its acowreoy.
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PRLUTED CINCUIT

IXTRODUOTION

The _Project
The electroniocs industry in Korea is rapidly erxpanding. Under a long-

term plan it is intended to set up a number of component factories to
substitute for those oomponents row being imported.

It is proposed to establish a factory for the manufaoture of printed
cirouit board with an annual capacity of 50,000 squore metres.

The Proponent
FINE INSTRUKENTS CEUTER, SEOUL (Government Agency for the promotion of the

electronios industry in Korea).

nt Attitude
The encouragement of the electronics industry in Korea was initiated

by the Government in 1965, The electronics industry is lighly emphasised as
a strategic export industry and an eight-year development plan vas made
to assist in expanding its produotiocn and to develop the necessary
technigues. In 1971 lorea exported U3 738,603,000 worth oi electronics
oomponents, second only to textile exports. wron ol e o
Therefore, the Xo-ean Government oconsiders the prospects of this
induséry very positive and it will gront full support to electronics firme.
A number of attractive incentives will be granted (sce IV).

QOCIRCIAL ASFTCTS

In 1971 the total domeetic cousumption was 29,000 square metres
(US % 260,000). Therecf 2,000 scquare metres (US %17,000) oame out of
domestic production and 27,000 square metres (US ©. 243,000) were imported.

For 1972 estimates of the domestic consumption are 45,000 square metres,
value UBS 360,000.

Price mo
Present prioce is about _ 8.50 per sheet
Target price is 8.00 per shest
Import price is about 9.00 per sheet
ERXBICAL ASPICTS

leoation
Kumi Industrial Istate, Xorea,or another oconvenient looatien.




kand and Bujldingo

Land: 40,000 square fect
Building: 25,000 square feat
kabour

Workers of all skillo are roadily available. Wages per month, USS
a8 of August 1971:
Technicians: Maximum 52, minimum 40, average 57

Worlkers: Maximwn 3y, miaimum 17, average 23
R rials
Raw materials will have to be imported mainly from Jepan.
infrastructure

The plant will be located in an industrial estato. Therefore, it haos
oasy acoess to all infrastruotural faocilities. |

Usilities

Eleotrioity Us %0.01C per kith

Water Us ©0.034 per MT
™. RONEN ARRD

inactenss

One company which produces printed oircuit board cannot cover mere thes
65 Under the present plan it is intended to inorease its production and
quality. The project is motivated Ly import substitution aspects and the
need to develop techniques, B

ingeniives

A number of incentives are granted under the roreign Capital Induocement Law
to export industries and import substitution industrien with foreign
investment components. They inoclude: exemption for five years from
corporation tax, income tax, property tar and property acquisition tax.

A 505> reduction of these taxes ror the ensuing three years is allowed.
Oustoms duties on capital gcods to be imported for investment purposes

ahd on raw materials for the manufacture of export goods are oxemps.
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PLIAIGIAL ABPIUTE

dimsted Iavaciomt
0.4 Gomt
Lund 5 000
Building 15,000
Machiner 120,000
Working oapital . 4, 000
Tot.l 194,000

L3
Roreign Jrohange  Total
- 5,000
- 15,000
- 120,000
- 2000
- 144.980

I$ is estimated that totul invostmonts muy come up o8 high =c UB’751,000,
A detailod fineacing plwn shiould bo worked out in olose co=operation with

the foroirm portner,

0.1/ AT Ll 04
Logel Btructwe
Private Limited comp.n:-
Deoymentation

Mo Mino Inst.usents Cantor, Seoul, is in u position to suppl further

inlormation,
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