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Thip* Asian H»«tin« to Prenett 
Iaéwtrild Projtot« 

Ku*U UMfMir, «tUffi*,  14-11 Vevtfttor 1973 

Diitr. 
LIMITED 

HM/TKA/18 Rtv.1 
r IT Jnfnrt 1973 

IffllflTiilll 

ffcftllMi 

of forfrt hftftd teoli 

dfMityt 390,000 witt m«r «Mm 
fstai InvwtMMtt US 1450,000 

•pit?, wouat ntfotiaMt 
to«, mmm% n«fotl*bl« 

IhftetiBc 

th« felt«* »tUent 
U.7M034 

for all« «Ml tht Pftf Biet (DIM) 
Orfwlefttioa (WHO). 
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Hit ba«io purnom of thia Moting ii to próvido an teotumf* or 
Plaoo for tho Initiation of oontacta on •ptcifio induatrUl 

projoota bttwoon their proponent« fron tht Aaian oountrlo» and pot out Ul 
•uppliara of oapital, finanoo, equipment or hmow-ho«, M th« OM« M? 

»•, fron th« industriali aod oountriot. 

Tali rrejoet Information Shoot haa bten prapared M a «Mio for 
•neh oontnet«.   It« purpoa« la not to proaant datallad information 
«•out th« projet »ut to provide th« racipient with an outlin« 
•ufflolant to dotormin« tontativ« intaraat in principi«.   Any furth«r 
•vtilnolt informtion on th« pro J «et will tra furni«h«d on raqptaot to 
lnteroatad par ti a« at th« tooting. 

•spallano haa ehowi that inauatrialiita fraquontly prtfar to 
oarry out thoir em further invootifationa in datali into projooto 
in tntteh thoy aro intaraatad, hut oaalatanoa from UilSO in thaoe 
•Attor« OM ho ronáor«d to tha Anion oountry ooneontod on rtquaot. 

ÄU Inforna ti on Shoot contnino only tha information auppli«d 
t« UWDO by th« proponant of th« Project.   WHO con tharafora 
no roapoMibillty for it« aooumoy. 
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ffORCnSO   HAK!) TOOLS 

I.     TUS PROJ30T 
Tho Appliod Soiontific ï:asoaroh Instituto of Thailand (ASHCT) 

on behalf of an unidentified Thai sponsor proposa« to sot up a modem 

manufacturing operation for hand toola, annual capacity 3r>0,000 unita 

on one shi:t basis.    Presently, oh ,ngkoos (a local h« o) ire manu- 

factured, but most other tools :.ro either importad or made in 

numerous small blacksmiths' Workshops. 

The project enviste tho manufacturo of only a few itoms of 

forged toolo (spanner«, hammers raid pliers) in its initial stage, 

subsequently oxpanding the production to covor a wider range of 

hand toola.   Tho plant could also form a nucleus for a Thai forging 

industry, capable of producine in its later otAfc-oe forged component« 

for agricultural otruipmant ..nd automobile aosomblioa. 

ASBCT invite« a foreign partner to partioir-te with license, 

eeaiity and loan, amounts nagotiablo, produotion know-how, manage- 

••tit and marketing aseietanoo. 

ut Attitude 
Tho manufacture of the following products is classified as 

government promoted industries»    oarpsnters' and blaoksmiths»  tools, 

atricul turai tools and ^implements.   Tho project will have the off «et of 

import substitution and the producta may to a oortain oxtent be 

exported to neighbouring countries.   Incentives   ire accorded only 

.»fter reviewing the relevant application, but dwemraent support 

can safely bo expected. 

|fosnt lv«« 
Incentives are to be negotiated with the authorities and are 

granted under consideration of individual oonditions of the project 

(negotiable are tax nolidays, duty-free import of machinery and 

equipment, repatriation of capital and profits, etc). 

n.   wmßuäsam 
Market 

The annual import of hand tools amounts to nearly USS 10 «1111©» 

with an estimated growth rato of 5/*'» 
ppr the speoifio items to bo manufactured, the proposed plant's 

©apaeity is «trivalent to an ostimated 2C# share of the local devana. 

There are opportunities for export to nearby oountrie» and to 

industrialisod high labour-oost countries. 
Those opportunities may well att^ct investment in a Joint 

venture from a major tool company ourrently manufacturing in high 

labour cost areas. 
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Prices 

The proposed selling prices of tools to be manufacturai oompar- 

od with actual retail prieur of imported tools  .TQ shown in the 

following- tabi os i 

Open endod spannar 
(sat of 6)   6 x T to 17 x 19 

Iling spanner 
(set of 3)   6 x Î to 22 x 24 

Claw hammer 1> lb. 

Ball pain hammer     1 V lb* 

Ko. 7 combination     \ lb. 

Factory price 

0.90 

2.70 

1.50 
1.00 

0.40 

liât il pries 

1 - 6.5O 

2.75 - 11.25 

2.50 

1.50 
O.JO - 0,70 

pliors 

nx.    WIIOAL ASPIOTS 

(a) Plant capacity 

350,000 units (on one shift banis) coiprisingt 

90,000 sots of spanners 

100,000 hammers 

160,000 pliers 

(b) Location 

In the vioinity of Bangkok. 

4f 300 a   of land.    1,000 m   building, 

(d)    Labour 

1 ;    Latour io'ïaadily v/all&tls« 

Factory workoro:   45 «en at ÜBÍ) 0.20 to 0*|25 psr hour e .oh 

(firot year) 

Adniniotr-itioni   6 mon at t»S 1,500 - 4|000 por annua es>oh» 

(•)    But Mctorials 
ruw notorial s suoh as ordinary steel wi wooden handles are 

available within -. radius of 75 miles from the factory. Special 

steel has to bo importad* 

Prioost    lisht alloy steel USS 0.35 P*r kg* 

medium carbon stool US« 0.20 

wooden handlosi US 1&.50 - 1.00 

(f)  Hfiffflmiit'tn 
Bungkok, as the industrial ând oorunercial contre of Thailand 

has axoellent rail, road and wnter transport facilities to »11 parte 
of tho country. 
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(î) yintiiH 
ïSttlMtad ooBti    Puoi 45 tont USÍ5 0.03/Utirt - 1,350 IMÍ 

par Jf '•art 

jïUetricity 1, 440,000 KVh/1.25 osnts 

USÎ 1 3,000 per yo^r 

Foreign 

Fra-invoitssnt oo»to iWöoo US' ib?ioo 
AtsttM 

Land 54,000 - 54,000 

Buildings ?2|500 - ?t,500 

lUchinsty - 21T,)50 21?,^50 

3sti»*tod working o.*pltU 90,000 • 90,090 

Toul i|:>iifo    ¡Ui^ ¿Hajs0, 
A dstailod financia plan tes not yst ba«n prsparod and is 
for negotiation. 

fi« 

isles rsvanu* 
Matsrlal 
Labour 
Ovtrhead 
Administration 
DsprselaUon 
Oross rootipt tax 

101,000 

31,TOO 

12,500 

33,300 

26,100 

201 lOO 
BuslnesB im 

1st Profit 

• 12#Tf on lnvostod capital 

353,000 

296,600 

Applied Scientific Research Corpowttlon '* n^il.and (ASWT)f 

1f* Pthflnjothin no««, B***hen, Bo»#eok $,   ?tli 791121*10 (sotine 
«l behalf of a domestic entrepreneur). 

A privat« Joint-vunturo liait od eoapsjqr will be tsWbllsaeá. 
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The "Study of ttumf *oture of Fir»  M Artie n Hvnd TJOIS in 
ThaiX-inA" oirriad out by P.O. Intanwtional ümigemant Consul tati*» 
Ltd. London in 1972 can bo mode wiiUbld to interested parti*f a* 

th» aootinß. 
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