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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org
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COVIRY Thailend

IR Bmufacture of forged hamd tools
' Copasity: 350,000 umits per smmwm
Total Investment: US $4350,000

JONESEE OONTRIDUTION NDQUIND Bguity, amount negotiable
lLoan, amount negotiable
Know-how
Kanagenent
Marketing

Spemecred Wyt The Doenenie Oenmiseion for Asis and the Par Nest (IOAPE) nd
‘he United Fations Indwatrial Development Orgmnisation (UNIDO).
id,73-6034




The basic purpose of this meeting is to provide an Exchange or
Warket Place for the initiation of contacts on specific industrial ,
Wojests between their proponents from the Asian cowntries and pevential !
owppliers of capital, finance, equipnent or imow-how, a8 the case may : |
be, from the industrialised countries. |

Tais Project Information Bheet has been prepared as a basis for
ouch ocontacts. Its purpose is mot to present detailed information
about the project But to provide the recipient with an outline
sufficient to deterwmine tentative interest in principyle. Any further
sveilable information on the project will be furnished on request %o )
interested parties st the Neoting.

Buperience has shown that industrislists frequently prefer %o
oarry out their own further investigations in detail into projects
in which they are interested, but assistance from UNIDO in these
satters can be rendered to the Asian country oconcerned on reguesst.

T™is Informtion Sheet contains only the informetion supplied
te UNIDO by the proponent of the Project. UNIDO oan therefore take

ne respomsidility for ite acoureoy.
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PORGED _HAND TOOLS
THT_PROTICT |
Tho Appliod Scientific i'ascarch Institute of Thailand (ASRCT)
on behalf of an unidentified Thnl sponsor proposas to soi up 3 modern
manufacturing operation for hind tools, annuil cnpaoity 350,000 units
on one shi’t basis, Presently, ol .ngkocs (a loral h a) ire manu-
factured, but most other tools .re oither imported or made in
numerous small blackemiths' workshops. !

1 .

The project envis~ges the minuficture of only a few itoms of
forged tools (spinners, hammers ~nd plicrs) in ite initial stugo,
subsequently oxpanding the production to cover a4 widor range of
hand tools. The plunt ocould also form . nucleus for a Thai forging
industry, cxpable of producing in its later stages forged componants
for agrioultural ecuipment .nd automobile apsomblioead.

Zeredsn Contribution Locuirod }

ASRCT invites a foroign partner to participite with license,
oquity and loan, amounts nogotiablo, production lmow=-how, manage-
aent ~nd mrketing assistanco.

geverngegt Atitude f
The manufacture of the following products is classified as
government promoted industriest ocarpenters' and blacksmiths® tools,
agricultural tools and implements. The project will have tha offect of
import substitution 1.nd the products may to 1 cortain oxtent be
exported to neighbouring countries. Inocentives ire ccorded only
after reviowing the relevant application, but nwsmmmt support
can safoly bo expected.

Jugmtives

Incentives are to be negotiated with the authorities and are
gronted undor considaration of individual conditions of the project
(negotisble ara tax nolidays, duty-free import of michinery and
equipment, ropatriation of capital and profite, at0s )e

WRONCUAC ASPICTS
Market
The anual import of hand tools amounts to nearly US$ 10 milliom
with an estimated growth rate of S5
For the spocific itema to bo minufactured, the proposed plant's
oapaocity is ecuivalent to an astimited 204. sharo of the local demand,
There ‘re opportunitios for export to nearby countries and to
industrialiscd high labour-cost countries. ,
Those opportunities may well atact investment in a joint ‘

venture from > major tool compwny ourrently manufacturing in high
1abour cost >roeas.
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Eriges

The proposed selling prices of tools to bo manufactured compar-
ed with aoctual retail pricar of imported tools .re shown in the
following tablos:

Factory price et il price

Open endod spanner 0,90 1 - 6,50
(set of 6§) 6 x7 %o 17 x 19

Ning spanner 2.70 2:TH = 11,25
(set of 3) 6 x7 to 22 x 2¢

Claw hammer 1% 1b, 1,50 2,50
Ball pein hammer 1} 1b, 1,00 1,50

No. 7 combination % 1b, 0. 40 0,50 - 0.70
pliors

[}
() Plapt capacity
350,000 unite (on one shift bacis) comprising:
90,000 scts of spanners
100,000 hammers
160,000 pliors

(v) Lecation
In the vicinity of Bangkok,

(o) La sad Dulliiace
2

4,300 n° of lund, 1,000 m~ buildings,

(4) labeur
= Lbour is'rondily ~voailable,
Hagex

Pactory workors: 45 men at UBS 0,20 to 0,32% per hour e:oh
(first yeor)
Adninistrations 6 men at USL 1,500 - 4,000 por annum each,

(o) o 8
Iiuw n~torials suoh .8 ordinary stesl wid woodan handles are
available within  rudius of 75 miles from the £ otory. Speoial
steal has to bo importad,
Pricost 1lisht alloy steel USS 0,15 per kg,
medium carbon steol USS 0,20
wooden handloss US %050 « 1,00
(f) Zatrastrvotur
Bangkok, as the industriul and commercial oemtre of Thailand

has oxoellent roil, road and wator transport facilities to all parts
of the country,
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vi.

(o) Utilitigs

Detimted oostt Fuol 45 tons USS 0,03/liters = 1,350 USE

-5~

par year.
Aleotricity 1,440,000 KWh/1,25 cents =
Usé 13,000 por ycor

LIRMICLAL ASERCTS
Qempesition. of Investnsnte
Poroign
Pro-investment costo 1&,600 E-!“' f%
Assot®t
Land 54,000 - 54, 000
MIdm. 72;5@ - 72.5@
Michinery - 217,50 217,%0
Betimatod working oapital 90,000 - 90, 000
Total

B0  ALJER #4230

A detailed financial plan has not yet boen prepared and is

open for negotiatiom,

Sales revanue
Naterial

Overhead
Mainistrmtion
Depreciation
Oross receipt tax

Dusiness tax
Fet Profit

353,000
101,000
3,700
10, %00
32,500
33, 300
26, 00

296,800 296,600

;

56, 400

= 12,79 on invested capital

ARERIOL. DLINANT INPORNATICH
Ereduct presquted W -

Appliod Seientific Research Corporetion ~* ™ailand (ASKOT),
196 Pehonyothin Nond, Bamgkhen, Diagkok 9. Telt 791121-30 (acting
o dehalf of s domestio entrepreneur).

kasal_Rixucture
A private joint-vomturc limitod compary will be established,
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Rechmnniaiien o
The "Study of lnufacture of Fam und Artis-n H:nd Tools in
T™hail nd" cuorried out by P.0. Intemational Y inagemant Consultante

Ltd. London in 1972 can bo mide :wvailablo to interestod parties %
tho mooting.
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