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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria

Tel: (+43-1) 26026-0 * www.unido.org * unido@unido.org
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Capacity:s 500,000 units p.s.
Total irvestment: approximately UB$ 300,000

Technical know-how
Minority equity participation

Sponsored bty: The Eoonomic Commission for Asia and the Far Bast (2OAME) md
the United Nations Industrial Development Organisation (UNIDO),
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The basic purpose of this meeting is to provide an Exchange or
Narket Place for the initiation of contacts on speoific industrial
projects between thoir proponents from the Asian countries and potential
suppliers of capital, finance, equipment or know=how, as the cass my
be, from the industrialised countries.

This Project Information SBheet has besn prepared as a basis for
such contacts. Its purpose is not to present detailed information
ebout the projsot but to provide ths recipient with an outline
sufficient to dstermine tentativs interest in principle. Any further
available information on the project will be furnished on request o
interested parties at the Neeting.

Bxperience has showm that industrialists frequently prefer to
oarry out their own further investigations in detail into projects
in which they are interested, but assistance from UNIDO in these
matters can be rendered to the Asian country concerned on reguest.

This Information Sheet contains only the information supplied
to UNIDO by the proponent of the Project. UNIDO can therefors take
"0 responsibility for its acourecy.
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I. INTRODUCTION
The Project

To set up a plant for menufacturing of hand tools, at present not
yot industrinlly produced in Malayria,

For the time being, the project covers only & limited range of tools,
meinly urenches, Pliers, hammers and screw drivers.

Foreign ocontribution requied
Teohniocal know-how and minority equity participation.

II. BOONOMIC 2SPROTS

The project vill substitute imports and create new emplc; nent opportu-
Mtiil.

It is eligidlo for incentives such ss Quty free import of machinery and
equipment, total or partial exemption from duties on imported raw materials
and exemption from corporation and development tax for a period up to 8 years.

III. QOMMERCI.L 4SPECTS
Proposed capacity
500,000 units p.a. (c1e shift basis) equal to around 500 toms of steel;
comprising:

25,000 hammers
50,000 monkey wrenches
50,000 pliers
75,000 sorev drivers
50,000 vreoking bars
25,000 sorips
225,000 open wrenches.

Market

The average annual impori of hand tools (non mechanioal) amounted to
2.9 million UB5 (CIF) in the years 1968 to 1971, looal production is
oonfined to small blacksmith's workshops.

Y/ ALl figures are based in this project information sheet om am omhange
“”0:3“51-1“#.20 .




Prices

In view of the large variety and siges, it is n t possible to asocertain
the CIF prices for individual items. The following retail prices may
serve ae indiocator:

us3
Hammers £ 1v. to0 3 1b. 0.64 to 2,40
Nonkey lirenches 4" to 127 1,12 to 3.40
Pliers 5" %o 8¢ 0.60 to 1,52
Sorew drivers 3" %o 10" 0,12 to 1,12
Wreoking Bars 24" to 40" 1,12 0 4,60
Open 'irenches 2" to 12" 1.80 to 16,0

It is assumed that these prices are about 505 above the CIF prioe,

The prices vary oonsiderably with respect to the origin of the tools,
espscially between Western and Chinese products,

IV, BXRICAL ASPECTS

Jegation
To be determined -
land
1 acre required
hablding
Covered 18 '70' x 90' (one storey)
lakeur
Skilled: 6
Semi-skilled: 16
Unskilled: %
Persamel ; -
Total 31 required
Vages Boale Unskkilled UBS 40 -~ 60 por menth
Skilled USS 140 40 200 per momth
Baut Nasaripl

High carbon steel in form of bars, rods or slabs has $0 be iaperted.

Over the years 1968-70 the average OIF price varied from U3 108/vem
%o UBG 628/tom.
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Preforably in an existing industria)l éstatos where adequate infrastructure
facilities ore available,

Utilitien

Consumption per yecar ;

‘ Eleotrioity 270,000 kwH a US 2.0 ots/kwh
Water 900,000 gals at US 48 c18/1000 gal,
fuel 14,000 gals o% .US 16,5 ots/gnl,
Ve PINANCIAL ASPRCTS
> investmont U8,
Land/Building 68,000
A Naohinery/Equi pment 120, 000
' Horking capital 23,000
Total 240, 000

whioh may lead to an inorease whore oost of machinery and equipment is conocsmed.
Finenoial
No finanoial plan ostablished ag yet.

i
} This estimate is Lased on a pruviue study and requires up-dating,

of pro
Raw material 144y
Utilitics 10, 000
Labour 52, 000

Overhead expenses
(inoluding administys
tion depreciation eto) 36,000

2:4, 000

Sales Rovenue

Based on 150/ of the CIF prioce of the most popular modals in the
morket 1 UBS 274,000
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VI. OTHER RELEV.NT LNFORM.TION

Propenent : : :
Federal Industrial Development Authority on behalf of State Development
Corporation to be determined.

Address : Federal Industricl Development Authority
5th and 6th Floor, !isma Damansara
Jalan Semantan

Kuola Lumpur, Maloysio
Telephone: 202388

Fropoged Jegsl stryoture

Priysip Ltd, Company
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