G @ | TOGETHER

!{’\N i D/? L&y

=S~ vears | for a sustainable future
OCCASION

This publication has been made available to the public on the occasion of the 50" anniversary of the
United Nations Industrial Development Organisation.
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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria

Tel: (+43-1) 26026-0 * www.unido.org * unido@unido.org
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!" Third Asian Neeting to Promote
/ Industrial Projects
Kuala Lumpur, Malaysia, 14-21 November 1973
Proisot Tnformation Sheet
RLMITRIES
CoUmmyY Republic of Korea
&
PROJICT Improvement of existing dry batteries
manufacture

Capacitys 63,000,000 pieces per year
Total Investment: US$ 410,000

FOREIGN CONTRIBUTION REQUIRED Kknow=how

Licence

Sponsored by: The Economic Commission for Asia and the Far East (WCAFE) and
$he United Nations Industrisl Development Organisation (UNIDO).
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INPORTANT NoTICE

The bﬁio purpose of this meeting is to provide an Exchange or
Narket Place for the initiation of contacts on specific industrial
projects between thoir proponents from the Asian cowntries and pohnti‘l

suppliers of capital; finanoe, equipment or lnow-how, as the ocass may
be, from the industrialized countries. '

& .- -

This Project Information Sheet has been prepared as a basis for
such contacts. Its purpcse is not to present detailed information
about the project but to provide the recipient with an outline
sufficient to determine tentative interest in principle. Any further

evailable information on the project will be furnished on request to
interested parties at the Necting.

Bxperience has showm that industrislists frequently prefer to
OArry cut their own further investigaticns in detail into projects
in which they are interested, but assistance from UKIDO in thoso
matters can be rendered tc the Asian country ccnoerned on request.

This Informetion Shoet contains only the information supplied

$o UNIDO by the proponent of the Project. UNIDO can therefore take
» O Tesponsibility for its acoureoy,
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DRI _BOTTERIES

IHE PROJECT

The proponent is the largest menufecturer of dry batteries in
Koree. The present instelled ceps:ity is 63 .million pieoes per snnum.,
However, advenoed technicel know=how ip recuired to improve the
cuality end to compete in the export merkets. An expesnsion of the
manufacturing fecilities may be enviseged at e leter stage.

Ingentives ,

A number of interesting inoentives are granted under the Foreign
Cepitsl Inducement Law to export industries with foreizn investment
components, They include: exemption for five yeers from corporation
tax, income tax, property tex and property socuisition tax. A 50 per
oent reduction of these taxes for the ensuing three years is allowed,
Customs duties on cepitel goods to be imported for investmaent purposes
and on raw meterials for the manufecture of export goods are exempt,

C ASPECTS

Encouragement of the electronics industry in Koree was begun by
the Government in 1969. The eleotronics industry is highly empheasised
&8 an export industry and en eight yeer developmeni plen was made to
essist in expending its production and to develop the necessery
technicues, In 1971 Korea exported US$ 88 million worth of electronioc
components, second only to textile exports. Low-coat labour makes this
labour-intensive industry pertioularly interesting. ' '

COMGRCIAL ASPFCTE

The totel domestio oonsumption wes 43,000,000 pieces in 1971, veluse
US$ 4,300,000, The relevent figures for 1972 were 55,000,000 pieces
end 1973 (estimated) 70,000,000.

‘Bomotsiolproduction 19701 46,000,000 pieces; 1971: 64,000,000 pieoces.
Imports are minimal.
The export target for 1973 is estimeted to be 55 million pieces.

The total installed oapecity in Korea is approx mately 110,000,000
pieces p.a.

The average prices (ex-factory) are between US$ 0.05 and US$ 0.058.




IV. PHYBICAL ASPRCTS
(e) Location
Kumi Industriel Estate
(v) d end Buildines
Lend: 1.2 million scuare feet
Building: 430,000 sruere feet \‘

(o) Lebour
Workers of ell ekills are readily eveileble. -
Weges (per month, USS)
Technicians: Meximum ©92,minimum 40, sverege 57
"' lorkers: Ueximun 30,minirnum 17, evercye 23
(d) Infrestructere
The plent, bein; loceted in rn industriel estete, has convenient
sccess to -ll infrestructursl feoilities,

(e) Rov Mpterisls

Some chemricals will have to be immorted from Japen, Metel components
ere readily aveiloble.

(f) Utilities

LClectricity US% 0.019 per KM
Ueter US% 0.034 per /7
v. J  SPECTS
The totrl investwent lies been UGS 410,000 so fer.
Should there be » necessity for ¢ lrter vroduction expension,

en additione1 'invectment +nd finencing clen will be subject to
negotietion,

VI. m RELEVANT L/FORMTION
Pro jeot nresented by: t

Mnoe Inutruments Center (fovernment Arency for the promotion of
the electronic industry in Korer), Seoul.

Proposed legcl structure

Privete limited comneny.

Degunentption

bveilsble from FIC, Scoul.
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