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IMPOBTAHT HOTICB 

TH. besio purpose 0f thi. rae,ting i8 t0 provide M acohanft op 

*M*«t Plaoe for th. initiation of contact« on specific industrial 
projects between their proponenti from the Aeian count ri« and potential 
supplier, of capital* finance, equipment or know-how, as the case may 
ba, from the industrialised countries. 

ttie Project Information Sheet has been prepared M a baaie for 
•noli contacts.    Its purpose ie not to present detailed information 
•taw* the project but to provide the recipient with an outline 
sufficient to determine tentative interest in principle.   Any further 
available information on the project will be furnished on request to 
interested parties at the Meeting. 

atperienos has shown that industrialista frequently prefer to 
oarry out their own further investigations in detail into projeots 
in which they are interested, but assistance from UHIDO in these 
«attere can U rendered to the Asian country oonoerned on request. 

Biis Information Sheet contains only the information supplied 
to OTISO by the proponent of the Project.    ÜKDO can therefore take 
no responsibility for its aoouraoy. 
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MY MTTBRIES 

I.       ME PROJECT 
The proponent is the largest manufacturer of dry batteries in 

Korea.   The present installed capa;ity is 63 million pieces per annum. 

However, advanced technical know-how is reruired to improve the 

duality and to compete in the export merkets.   An expansion of the 

manufacturing facilities may be envisaged at a later stage. 

fnoentives 
A number of interesting incentives are granted under the Foreign 

Capital Inducement Law to export industries with foreign investment 

components.   They include: exemption for five years from corporation 

tax, income tax,  property tax end property eccuisition tax. A 50 per 

cent reduction of these taxes for the ensuing three years is allowed. 

Customs duties on capital goods to bo imported for investment purposes 

and on raw materials for the manufacture of export goods are exempt. 

il.    monôme ASPECTS 
Enoouragement of the eleotrenies industry in Korea was begun by 

the Government in 1969.   The electronics industry is highly emphasised 

as an export industry and an eight year development plan was made to 

assist in expanding its production and to develop the necessary 

teohniciues.    In 1971 Korea exported USI 88 million worth of electronic 

components, second only to textile exports.   Low-cost labour makes this 

labour-intensive industry particularly interesting. 

III.      COMERCIAL ASPECTS 
The total domestic consumption was 43,000,000 pieces in 1971, valus 

USI 4,300,000.    The relevant figures for 1972 were 55,000,000 pisoes 

and 1973 (estimated) 70,000,000. 

"BBfflcttàolptfoduotion 1970t 46,000,000 piecesj 1971» 64,000,000 pisoss. 

Imports are minimal. 

The export target for 1973 is estimated to be 55 million pisoes. 

The total installed capacity in Korea is appro*.mately 110,000,000 

pisoes p.a. 

The average prioes (ex-factory) are between US$ O.OJ   and USI O.O58. 
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17 •    PHySIGAL ASPECTS 

(a)   Location 

Kumi Indu8triel Estate 

0>)    Land and Buildings 

Lrndt  1.-? million sçruare feet -* 

Buildingt 430,000 scaicre feet VI 

(o)   Labour 

Workers of all skills are readily available. 

Wr.ges (per month, USf ) 

Technicians: FVximum 92,minimum 40, pverege 57 

V'oricers: reximum 3?,mininun 17, pvercge 23 

( d. )    Infraatructiree 

The plpnt, beinf, looated in ?n industrial estpte, has convenient 
pócese to rll infrrstructurel fpoilities. 

(•)   teir re.teris.ls 

Some chei?icp.ls will have to be imported from Japw».    Fetal components 
pre rep.dily avriloblo. 

Electricity   USÇ 0.019 per KJH 

Ueter US*, 0.034 per I'/T 

v.  muro in. ASPECTS 

The totpl investment hee been U3® 410,000 so fer. 

Should there be r necessity for p leter production expansion, 

tn adciitiom 1 investment rnd f torneine PIP« v.dll be subject to 
negotiation. 

Pro.leot presented by: 
< 

Fine Instrumente Center (Government Ar.ency for the promotion of 
the electronic industry in Kore?),  Seoul. 

Proposed leggi structure 

Private limited coirnany. 

Documentation 

Available from FIC, S«>ul. 
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