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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org
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Third Arian Meeting to Promote
Industr.al Projects

Kuwala Lumpur, Malaysia, 14~21 November 1973

Project Information Sheet

ZRANGIOINEGS
COUNTRY Republic of Korea
PROJIOY ¥anufaoture of power transformers

Capacitys 14,000,000 pieces per year
Total Investment: USS 495,000

JORRION OCWTRIDUTION REQUIRED Bquity

Buppliors Credit
Maketing

Spomsored by: The Beonomic Commission for Asia and the Par Mast (ICAFE) and
the United Mations Industrial Development Organisation (UNIDO).

14.73-5909
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INPORTANT NOTICE

The basic purpose of thie meeting is to provide an Exchange or
Sarket Place for the initiation of contacts on specific industrial
projects between their proponents from the isian countries and potengial
ouppliers of oapital, finance, equipment or now-hiow, as the case may
be, from the industrislised countries.

This Project Information Sheet has besn prepared as & basis for
owch oontacts. Its purpose is not to presemt detailed informetion
sbout the project But to provide the recipient with an outline
sufficient to determine temtative interest in primciple. Any further
svailadle information on the project will be furnished on request %o
interested parties at the Neoting.

Beperience has showm that M\qtrtquutl freoguently prefer to
oarry out their own further investigations in detail into projects
in which they are interested, but assistance from UNIDO in these
satters can be rendered to the Asian country ooncerned on request.

This Information Sheet containe only the information supplied
t+e UNIDO by the proponent of the Project. UNIDO can therefore take

ne responsidility for its acowreoy.
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TRANSPODOERS
LirRopuorIoN
. The Project

It is proposed tc manufaoture deflection-yoke, fly-baok and other
power iransformers for electronios products to substitute those
now being imported and to promote export, Presently, the domestio
produotion of transformers for export is very limited.

The Fropopent
FIND INSTRUMENTS CENTER, Seoul (Government agency for the promotion
of the electronics industry in Korea).

Qovermpent Attitude

The encouragement of the electronios industry in Korea was
initisted by the Govermment in 1969, The slectronics industry
is highly emphasized as a labour-intensive strategic export and im
import substitution industry. An eight year development plan
was made to assist in expanding its production and to develop
the necessary techniques. In 1971 Korea exported UB$88,503,000
worth of electronic components, second only to textile exports,
Therefore, the Korean Government considers the prospeots of this
industry very positive and it will grant full support to
electronios firms, A number of attraotive inoentives will be
granted (see IV).

In 1971 the total domestio consumption of transformers in Kores

was 159.8 million pieces, worth U8$4.4 million,

169 million pieces were produced by many small manufacturers

(U85400,000) whereas 800,000 pieces (deflection yoke fly-back and
other power transformers) worth %4 million were imported.
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It is estimated that the total domestic comsumption in 1973
will be unchanged.

Ten million pieces worth US$335,000 were exported in 1971.
It is estimated that 23 million pieces worth U8$770,000 will be
exported in 1973,

Pricest Present price (per 1000 pieces) UBL2.60
Proposed price (per 1000 pieces) %2.40
Price of imported goods er unit) 35,00 (FBT, DYT, etc)
Local competitive price (per 1000
pieces +2.50
1. POBIGAL ASPECTS
. leastion
Kuro-dong Industrial Bstate, Seoul
+ land spd Duilding
leand 72,000 square feet
Buildings 35,000 square feet
« lakowr

Workers of all skills are nui.ly available. VWages per
month in USS as of August 1971

Technicians Maximun 92, Average 57, Minimws 40
Workers Maximum )9, Average 23, Ninimm 14
« ILlaterials
A fov main components are to de imported, but they are eapected
to be produced loocally in ome or two years time.

« infrestructure
~ The plant will de located in an industirial estate.
«  Uidlities
Blectricity U830, 019/k¥h

Water US30. 034/7
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ECQHOUC ASFRCTS
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Importanoce

The electroniocs industry in Korea has a great potentiability
as an export industry., Therefore, a sufficient supply of
eleotronic components to secure abundant production of
electranic goods is most desirable.

Inoemtives

A number of incentives are granted under the Foreign Capital
Inducement Law to export industries and import substitution
industries with foreign investment components. They include
exemption for five years from corporation tax, income tax,
property tax and property soquisition tax. A 50% reduction
of these taxes for the ensuing three years is allowed.
Customs duties on capital goods to be imported for investiment

purposes and on raw materials for the manufacture of export
goods are exempt.

FEBANCIAL ASPECTS
+ atimated Investaent
lecsl Copt  Poreign Maghangs Total
Land 24,000 24,000
Buildings 45,000 45,000
Nachinery 250, 000 250,000
Working Capital 129,000 47,000 176,000
198,000 297,000 495,000
- Dzenesed Tinsncing Plan

Foreign Exchange
Looal Cont Tt Dl

Bquity 198,000 297,000 495,000
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Private Limited Company

Exgjeot Proponent

Pine Instrument Center, 188-5 Kuro-dong Youngdungpo-ku, Seoul.
This centre is a government-owned agency for the premotion

of the eleotronic indusiry in Korea. The centre is in a
position to supply further information.

- vl -









