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Projeot Information Shttt 

Republio of Korea 

Manufacture of power tran«for»«re 

Capacity 1    14(000f000 pi eoe» per rear 

Total Investment!   UBS 495 f 000 

ücOTRUUTioi rawimBD Bquity 

Supplier« Credit 

Marketing 

Sponsored byi   The Icononic Cosoiwion for Asia and the Air sfeat (MCAII) «si 
tke teliti Miens Industrial Developaent Organisation (UMIDO). 
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mPORTAlIT NOTICI 

flit buie purpoaa of this »aating la to provida an Ixohanga or 
Plaoa for tha Initiation of contacta oa apacific industriai 

projects satwaan tnsir proponante fron tha Asian oountriaa ani potantial 
•Mfpliart ef ospitai, finamos, aquipmant or taow-how, M tao oaas nay 
ss, fina tha induatrialiaad oountriaa. 

Ini* Projact Information Shaat has Han praparad M a tasi« far 
•ns* oontaota.   Ita purpoaa la not to praaant ««teils« information 
atout tat projaot tut to provila tha raoipiant with an outlima 
«nffioiant to datavnlna tantativs iittaraat in prinoipla.   Any furthsr 
•vmllablt inforamtion OB tha pro jset will ha furniahad on raajuast to 

intsraatsd partía« «t tha Masting. 

•sparlano« ha« ahown that industrialist« fragrantly prsfar to 
oarry out thair own furthsr investigations in datail into projaota 
im nfcioh thay ara intsraatad, hut aaaistanos fro« UÏÏI» in tham 
natters can ha randarsd to tha Asian oountry oonoamad en raqweat. 

«lis Information Shsat contains only tha information auppliad 
to miBO hy tha proponant of tha Projact.   UWDO oan tharafora taka 
*• raaponsibility for it« aoouraoy. 
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II* 

1'    iMraomcTK» 

It is proposed to manufacture deflection-yoke, fly-back and other 

power transformers for eleotronios product* to aube ti tute those 

now being imported and to promote export. Presently, the domestic 

produotion of transformers for export is very limited. 

* fr» Proponent 

fm INSTHUMEKTB cmTES, Seoul (Government agency for the promotion 
of the eleotronios industry in Korea). 

• (Hwarament Attitré 

Ine encouragement of the eleotronios industry in Korea was 
initiated by the Government in 1969.   The eleotronios industry 
is hifhly emphasized M a labour-intensive strategic export and im 
iaport substitution industry.   An eight year development plan 
w*a made to assist in- expanding its produotion and to develop 
the necessary techniques.   In 1971 Korea exported US$88,503,000 
worth of electronic components, second only to textile exports. 
Therefore, the Korean Government considere the prospeots of this 
industry very positive and it will grant full support to 
eleotronios firms.   A number of attractive inoentivee will be 
granted (see IV). 

In 1971 the tots! domestic consumption of transformers in Korea 
ISM 159.8 million pieoes, worth US$4.4 million. 

169 million piecee were produoed by many small manufacture» 
<tJS3400,GOO) whereas 800,000 pieoes (defleotion yoke fly-back 
other power tranaformere) worth U million   wars imported. 
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It i« estimated that the total domestic consumption in 1973 
will be unchanged. 

fan million pieces worth US$335,000 ware exported in 1971. 
It is estimated that 23 million pieoes worth US|?70,000 will be 
exported in 1973. 

• 

Prioesi    Preeent prie« (per 1000 pieoes) ÜSS.2.60 
Proposed price (per 1000 pieces) 1Í2.40 
Frio«, of importe« good« fear unit) #5,00 (Ht, Kfî, «te) 
Looal competitive prioe (per 1000 
Pi«0t« #2.50 

• ft?fftfioft 

Kuro-dong Industrial lítate, Seoul 

Laud 72,000 square feat 
Buildings   36,000 square feat 

MÈSSÊL 

Korkare of all skills are readily »vailable.    «aje« per 
laonth in US$ at of August 1971« 

Technician« Maximum 92, Avara«* 57, Minim» 40 
worker« Maximum 39, iwaga 23, Minim« 14 

A few main componente are to be importai, but they art «apeóte* 
to be produced looally in one or two year« tima, 

ib* plant will be looataa to an iaamtrial aatato. 

Utilities 

Ileetricity tmo. 6i$/fcMi 
water US*O.034/*T 
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The electronios industry in Korea has a great potentiability 
M an erport industry.   Therefore, a sufficient supply of 
electronic components to secure abundant production of 

, electronic goods is moat desirable. 

j •     l£2S&gS£ 

A number of inoentives are granted under the Foreign Capital 
Inducement Law to export industrias and import substitution 
industries with foreign investment components,    fhey inolude 
exemption for five years from corporation tax, inoome tax, 
property tax and property acquisition tax.   A 50JÍ reduction 
of these taxas for the ensuing three years is allowed. 
Customs duties on capital goods to be imported for investment 
purposes and on raw materials for the manufacture of expert 
goods are exempt. 

•     sua9uXB\JBfaXsiB9Sa 

ties 
Land                        24,000 24,000 
Buildings               43,000 45,000 
Machinery                                      250,000 250,000 
Working Capital   129,000             4?,000 175,000 

193,000           297,000 495,000 

Local Cost       Foreign fccohang*      TjoJa¿ 

ftjuity 198,000 297,000 495,000 
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W. 

Private Limited Company 

fin« Instrument Center, 188-5 Kuro-dong Younfdungpo-lcu, Seoul, 
fliie oentre it a government-orotd a«ency for the promotion 
of the «ltotronic industry in fore».   The centre i§ in a 
position to eupply farther informet ion. 
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