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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org
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The Yesio purpose of this meeting is to provide an Exchange or
Warket Plaoce for the initiation of mum on specific industrial
projects detween their proponents from the Asian’ countries and pmam
wgpliers of capital, finance, equipment or lmw-hov, 48 ths case my
be, from the industrinlised countries.

Mis Project Information Sheet has been prepared as a basis for
such oocmtects. Its purpose is not to present detailed information
ohout the project but to provide the recipiant with an outline
sufficient to determine temtative interest in principle. Any further
vailable information om the project will be furnished om reguest 4o
interested parties at the Neeting.

Buperience hos shom that indwtrisliste froquently prefer to
oarry out their om further investigatiocms in detail into projects
in which they are interested, but assistamos from UNIDO in these
miters can be rendered to the Asian coumtry concermed on reguest.

This Informtion Sheut contains only the information supplied
to UNIBO VW the proponent of the Project. UNIDO can therefors take
. B0 Pompomsibility for its acoweey.
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1. QITROPVCTLON

The Projeot
The eleotronios industry in Korea is rapidly expanding with a high

export shere., It is expeoted that exports of eleotronics produots will
inorease ot an annuel rate of mure than 30 per oent. Still the domestio
produotion of some components is not suffioiont to meet the groving
domestic and foreign demand. Under a long—term plan it is intended to
set up o number of component factories to substitute for those ocomponents
now being importod, to meet partly the inoreasing domestic demand and to
provide for exports, It is proposed to met up a faotory for the manu-
facture of vacuwm tubes with an anmuol capaocity of 8,000,000 pieces
por year,

) v
e _Rroncnent '
Fine Instruments Oenter, Seoul (Government Agency for the promosion

of the electronics industry in Korea),

Severnment Attituds s

The encouragement of the electronios industry wes initiated by the |
Jovernment in 1969, The electronios industry is highly emphasincd as &
labour-intensive export industry., An eight year development plan was
sads to assist in expanding its production and to develop the necessary i
teohniques. In 1971, Korea exported US§ 88,603,000 worth of eleotronio |
produocts, second only to textile exports. Therofore, the Korean Govern-
ment considers the prospects of this industry very positive md it will
grant full support tc electronics fims. A number of attractive incentives
will be grevtedl

II. BOCNONIC ASPRCTS
AmRertence
The electronios industry in Korea contribuses greatly to the country's

exports. It is necessary to have a suffioient supply of electronics
components to seoure the inorease of exports and, thereby, make an
important contribution to tho export target of the Tird Mve Year Develop-
st Plan,

Ancentives

A ramber of incentives are granted under the Foreign O pi-
tal Inducement Law %o export industries and import sudstitusion iafustries
with foreign investment oomponents. They inolude; emaption for five years
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from corporetion tax, income tax, property tax and property aoquisition
tax. A 50 per oont reduotion of those taxes f-o the ensuing three years
is allowd. Customs duties on capital goods to be imported for investment
purposes ond on raw materials for thoe manufaoture of export goods are
exempt.

SOMRRCIAL ASPRCTS

The total domestio conewmption in 1971 was 5,000, 000 pieces, velue
UB$ 3,500,000, The sources of supply for this quantity were local produc-
¥4on of 1,000,000 pieces (UB3 700,000) and imports of 4,000,000 ( UB3 2,800,000),
It is estimated that in 1972 7,000,000 pieces (Usé 5,000,000) will be
absorbed by the domestic markot.
51 762,000 receiver tubes were exported in 1971, value US; 3,517,000,
An estimate expects that 9,000,000 vaouum tubes will be exported in 1972
( us3 6,000,000),
These are production foollities with an wmmal oapacity of 10,000,000
pheoces in oxistance now,

Price v8;
Present 0,068 per piece
Target 0,062 per piooce
Import 0.70 per piece

IPPIRICAL ABINOTS

lesation
Kuro-dong Industrial Betate, Seoul

land ¢ Muilding
Land 42,000 . 0%,
Bulldings 21,000 g, f%,

laheur

Woxkers of all skills are readily available

Wages por month, UBS, as of August 1971,

mum:m 92, sinismm 40, avereage 57
rs
(female) imaximee 39, sbnimem 17, average 2)

M Nstariola

About 60 per oent of the required raw material has 40 be imported.

Aafrastruoture

8ince the ‘plaat will be located in an industrial estade {4 hes cany .
acoess to0 all infrestruotural fooilities,
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Bleotrioitys 0.019/%wh
Hater 0,034/m/40n

Naahinery
Nost of the required machinery should be imported.

Ve ZEMANCIAL ASPROTS
Land 14,000 14,000
Duilding 28,000 28, 000
Nachinery 200, 000 200, 000
Wosking Oapd $al B — N -
164, 000 247,000 41“ 000

A doteiled Mimanstag plon w1l have 40 be prepared jointly with the
foreign partner.

Private Company.

Sasumeniation
General surveys on the Korean slectronios industsy, prepased bWy loeal

roasatch institutes are wvaileble.









