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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org
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Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria
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Third Asion Naeeting to Promote
Industrial Projects

Kuala Lumpur, Nnloysia, 14=21 November 1973

Project Information Shoet
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oY Repwblic of Korea
PROINOY Nomfaoture of relays i

Totzl Investment: UBE 291,000
Oapacitys 200,000 waits per ammm !

FORNION OUNTRIDUPION RBQUIRD Bauity
Enow=how/Lioence

Sponsored byt The Soonomic Commission for Asia and the Par Baet (IAPE) and
« the United Mtions Indwstrial Development Organisation (UNTDO),
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™e. besic purpese of this meoting is to provide an Iechange or
Mariet Place for the initiation of contacts on specific indwetriel
projects detween their proponents from the Asiam countries amd petemtiel ’
ouppliers of capital, finamoe, equipnent or imow-how, a0 the cese may |
be, from the industrislised countries. - ‘

Tis Project Information Sheet has been prepared as & basis for
oush oemtacte. Its purpose is not 1o present deteiled information
ahout the project ut to provide the recipiont with am outlime
sufficient to deturmine temtative interest in prineiple. Any fwther
ovailable infermtion on the project will be furnished on reguest ¢
imterested partios at the Neeting.

Bperimce has showmn that industrialists frequently prefer %o
CRFOy out their om further investigations in deteil imto projests
n whieh they are interested, dut assistance from UNIDO in these
Ebtters oan be rendered to the Asian cowniry cemcerned on reguest.

T™is Information Sheet contains only the imforwation swpplied
%o UNIDO % the prepoment of the Project. UNIBDO oan therefere tabe
N0 respemsidility for its acoweey.



I.

I1.

Il1.

“highly emphasised as a strategic erport {ndustry and an eight-year
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Ine Iroject i

The electronics industry in orea is rapidly expaiding. Under
6 long=term plam it is intended to set wp a number of component
factories to substitute for thoc: components :iow being imported.
- I% is proposed io establish 3 factory for the manufacture of
relays with an annual capacity of 200,000 units, value US 110,000,

Ihe Tropensut
' sige Instruments Ceuter, Seoul (Goverament igency for the prometion
of the electronics industry i Norea!'. '
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The e:iicouragement of the elestro.aios iudustry in “oree was
initiated by the Goverament i:: 1557, 'Mie electroiiocs industry is

development plal was made to .ssist in eipandi.g its production amd to
develop tiie necessary techriques. In 1071 “‘ores exported US %308, 603,000
worth of eleetrcaic componests, second o:ly to te-tile exports.

Therefore the "orean Ooverime.t considers the prosnsots of thie
industry very positive a.d it will grant full support to eleotronios firms. A
A number of attrootive inceatives will be granted (mee I7).

Y S8

In 1971 the total domestioc consumption of relays wae 102,00 pieces,
valued at U “64,17:, There is o looal produotion.

In 1,72 it is estimated tinat the domestioc consumption will be
15,970 pieces worth US & 33,700,

hporﬁ in 1572 are estimated at 53,7 " pieces worth US 129,07, There
are no exports at present.

Target price per uiit UT " 1,55

Import prioce per unit is around U3 .6/

T AL _ABPECTS

Loomsion
Xuai Industrial Tstate, lorea or anvther convenient location.




land aod Dadidingg

Lasds 12,700 smuare feet
Nuildiags: 3,000 seuare feet
Workers of all skills are readily available. Wages per month,

US 3 as of August 1971:
Technicians: Maximum 32, minimum 40, average 57

Horkers: Maximum 39, minimum 17, average 23
Rav materials will have to be imported mainly from Japan. .

T™e plant will be located in an industrial estate. Therefore, i
has eaay acoess to all infrastruotural faoilities,

Uilities
Reotricity US ©0.019 per kWh
Water US 50.034 per m/s0a

‘There are about 200 electronios firms in Korea with & limited
range of products. The planned target is o expand the local supply to
substitute for imports. Therefore, key ocomponent factories are
required, also for the purpose of incresasing the valus added.

Jasantives

A number of inoentives are granted. under the Foreign Capital
Inducement Law %0 export industries and import substitution industries
with foreign investwment oomponents, They inoclude: exemption for five
yoars from corporstion tax, inoome tax, property tax and propersy
Mquioition tax. A 507 reduction of these taxes for the ensuing three
yours is allowed, Oustoms duties on capital goods 40 be imported for
investment purposes and on rew materials for the manufacture of axpere
ool are exempt,
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ZINANCIAL ARPICTS
Iecal Ooet  Peroin Mechange
Land 10,000 -
Building 43,000 -
Nachinor: - 175,000
Working oupit.l 71,000 —
Total 115,009 112,999

A detailod fineacing plan wiil hive to bo werked out.

AEEYNAL 2. VAYT DTMORNATTON
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35,000
173,000
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T™he Pine Instrumonts Conter, Booul, is in 4 pesition Ve supply fwrther

infermition.












