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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org
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Third Asian Meeting to Promote
Indurtrial Projeots

Kuala Lumpur, Malaysia, 14~21 November 1973
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Projoct Informatsion Sheet

ooy Republic of Xorea

PROJIOY Manufaoturo of magnetic heads for
tape recordors

Capacity: 1,200,000 pieces per year
Total Investment: US$ 610,000

RONRW COTRINTION RUTRD ity
Know-how/Liocnoe

Sponsored by:s The Boonomio Oommission for Asin and the Par Bast (NOAPE) ned
the United Nrtions Industrial Development Orgnnisasion (UNIDO),

44, 739004
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1MPORTANT NOTICK

T™he basic purpose of this meeting is to provide an Bxohange or
Warket Place for the initiation of contacts on apecific. industrial
projects between their proponents from the Asiap countries and potential

ouppliers of oapital, finance, equipment or Imow=how, as the case may
be, from the industrialised countries.

M™is Project Information Sheet has been prepared as a basis for
ouch comtacts. Its purpome is not to present detailed information
obout the project But to provide the recincient with an outlime
suffioient 1o determine tentative interest in principle. Any further
evailabdle information on the project will be furnished on request %o
interested parties at the Meoting.

Bxperience has shown that industrislists frequently prefer to
CArry out their own further investigations in detail into projects
in which they are interested, but assistance from UNIDO in theso .
matters oan be rendered to the ieian country concerned on request.

This Information Sheet contains only the information supplied
%o UNIDO by the proponent of the Project. UNIDO oan therefore take
RO respomsidility for ite acowmoy,
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II.

INTRODUCTION
The Project

The oleotronics incustry ia iforea is rapidly expundings. Unde: 4
long-term plan it is intended to sct un o number of component factories
$o substitute for those componente now being imported. It is proposed
to ¢stoblish a fuotor: for the manuficture of magnetic heads for tape
recordors with an annual oupacity of 1,200,000 piaces.,

The Proponent
Fine Instrunents Conter, Seoul, (Government Agemoy for the prometion of
the electronics industry ia Kovea),

Government Attitude

The encow agement of the oloctionior industry in Korea wus initiated
by the Jovernment in 1939. The eloctronice industiy is highly emphasised |
o8 o strategio export industi; ond an oijht=;eur development plan was

-

made to assist in expandin: its production und to develop the necessar:
techniques. In 1971 Xorea oexported USSCC, 503 000 worth of electronie
componeiits, second onl- to toxtiloc expoite. Thorefore, the Korean Government
considers tho prospects of this indust. - very positive and it will grant

full suppo:t to electronice firme. A numbo. of attractive incontives

will be granted (see IV).

COIOURCTAL ASPICTS

In 1971 the totul domestic consumption of magnetic heuds was
400,000 piocoos, worth US3200,000, The ontire quantit - was imported.
It is estimutod that the domestic oonsumption in 1072 will de 300,000
piec:s, worth US,240,000. 'The:e are 10 exports at present., It is
estimated thut 500,000 pieces; wcrth US3210,000, will be exported in 1972,
The target prico por unit is UB{0.40. 'The present import pﬁoo por unit
is about UBJ0.50.
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Iv.

BIISICAL _4SFICTS

Looction

Kuni Industrial Betate, Xoroa, or .iother oconwveniont location.

nd and 3uildings

Land: 15,000 eq. ft.

Buildings: 9,000 eq. ft.

Jabour

Workers of all ukills are readil’ available. ‘'lLures por moashy UBS as of
Agust 1971:

Techaiciane: Mastowm 92, | inimum 40, ‘verage 57

Hoxkers: liaxisum 39, linimum 17, .‘verage 23
Ba ligsorjals
Raw motorials will have t0 be imported mcinl - £:-om Japan.
Infrastructwie

The plaat will be locatec in a industriul estate. [hcrefore it has eus)
acoess to .1l ialrastructw .1 fooilities.

Utilitios
Blectricit:: U8.0.019 per kt'h

Hater U6,0.054 por m/ton

nportance

Thero are about 200 electrenice firme in Koreu with i limited runge
of products. The pluanod target is to expand the locul supply te
substitute for imports. ‘Theruforo ko. compoment factories are raguired,
».80 for tho purpose of innieasing the valuc addod.

Zneentives
A aumber of incentives ara granted under the Foroign Capital

Inducement L.u to oxport industrics und import substitution industries
vith foreign investmeat componoats, 'The; inclucCe: exemption for five
vears from corporation tux, iacome tux, property tax and p.opert

aoquisition tax. A 50 reduction of these tuxes for the ensuing three
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vears 48 illovod, Custome duties oa capitul goods to be imported fou
investment purposes ond on :av materials for the munufaoture of export
guods ure cxempt.

V. FLILICIAL ASPCTS

' Biimated Investnent s
' joegl Coey  Porcign mohigage  Iotal
! Laatnd 10,000 - 10,000
Buildin> 40,000 - 40,000
Machine. v - 470,000 570,000
Working oupitel 190.900 — R0
Total 0,900 Ao 0. |
A detailed financing olua wiil have to bo worked out.
|
LOLR e |
Privute Limited Compax -
Resumentgtion

The Fiae I[ast.uwmcats Cente:, Beoul, is in a pesition to supply furthe
information.
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