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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org
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Third Asian Neeting to Promote
Industrial Projects

Kuala Lumpur, Nalaysia, 14=21 November 1973

Project Information Sheet

Republic of Korea

ooumY

MoJr Manufaoture of elect:ic micrometors
Capaocity: 800,000 wnits per year
Total Investment: USS 323,000

FONIION OONTRIDUFION ABQUIID Buity
Know-how
R
Spmsored byt The Bocnomic Oommission for Asia ‘he Pur Bast (KAPR) amdt

the United Mations Indwetrial Development Organisation UNID0).




ANPORIANT NOTICR

™e besic purpose of this meeting is to provide an Bxochange or
Market Place for the initiation of contacts on specific industrisl
projects between thoir proponents from the Lsian countries and potemtial
‘Suppliers of oapital, finanoe, equipment or lmow<how, as the case my
b, from the industrialised countries.

Tis Project Information Sheet has been prepared as a basis for
owoh oontects. Its purpose ie not to present detailed information
about the project Wt to provide the recipient with an outline
sufficient to determine tentative interest in principle. Any further
evailable information on the project will be fwrnished on request 4o
interested parties at the Neeting,

Bxperience has showm that industrisliets frequently prefer to
rey out their om further investigations in detail into pro jects
i which they are interested, but assistance from UNIDO in these
®tters oan be rendered to the isian ocountry concerned on request,

T™his Information Sheet contains only the information supplied
%o UNIDO by the proponent of the Project. UNIDO can sherefore take
RO Posponsidility for it acoureay,




II1.

MICROMOTORS
Ihe Project
The electronice incusty - in Korea is rupidl: expanding. Under &
long-term plan it ie iateuded to set up » number of component factories
to substitute for thoce components now being imported. It is nroposed

to estublish a factor; for the manuicoture of micromotors with an anmual
capacit;y of $00,000 units.

e Proponent
Pine Iastruments Conter, Seocul (Government Agenc:- for the promotien
of the electronics industry in Kores).

dgverment fttitude
The encouragement of the electronics indust. ' in Koreu was initiated
by the Government in 195). The elect.onice industr; is highi, emphusised
88 3 strategic export industr; and an eight-year development plan was-
made to umpist ia expandiing the production of this industry and to
develop the necessar- techniques. Ia 1971 Kore. exported about UBSCE, 503, 000
worth of electronic comnonents. The:efore, the komm Government
ocensiders the prospects of this industry ver: positive and it will graat
full support to eloctronice firms., A number of attractive incentives
will oe granted (mee IV).

The total domestic consumption.in 1971 wea 400.000 pieces worth
about UBS550,000. . There is no lecal production and the eatire quantity
had to be imported. It is expeoted that the consumption in 1972 nay §0
up w8 hizh us 500,000 unitc worth about US3770,000, At p.esent miorometers
are ne$ exported. Metim.ted export projection is 200,000 pieces.
Bijce ¥
Target price 1.20 pex piece
Import price 1.40 pe: piece




II1.

PHYBICAL ASPTCTS
Locution

Kumi Industricl Istate Korea, or unothe:r conveniont location.

kand and Juildings
Lands 39,000 £g. ft.
Buildings: 20,000 sq. ft,

labour

Workers of ull skills are readilr available. Hages per month, UBS as of
August 1971

Techniciuns: Maxiawm 92, Minimum 40, Aveomage 57
lloxrkers: Maxious 39, Minimus 17, Average 23

Bax Naterials

Raw muterials will have to be imported mainly from Jupun.

Infrastruotu o -

The plant will be locuted in an industrial estate. 'herefore. it has eac
accest to all infrassructural facilitias,

Utilities

Electricit:- UBGO.019 pexr k'h

tater UB30.054 per m/ton

WOINIC ASPXTS

Isportance

There are about 200 electionios firms in Korea with a limited range of
products. The plammed tarzet is to empand the locel suPpply to swhetitute for
imports. Therefore ke ocomponent factories are requi.ed, clmso for the
purpese of increasin; the vulue udded.

Jioentives

A number of incsntives are sranted under the Joreign Capital Inducement
Law o export industries and import substitution industrios with foreign
investment componsats. The, incluce: ovemptien for five rears from
eorporution tax. income tax property tux ond proyperty acquisition tax.

A 50 reduotion of these taxes for the ensuing three eurs is allowed.
Customs duties on capitul goods to be imported for investment purposes und
on raw materials for the manufacture of exvert g0o0ds .ro exompt.




V. HQIANCIAL AsPROTS

Ptimived Investments urg
leonl Oost  Poreign Bwchange  Total
Lanc 10,000 - 10,000
Buildings 25,000 - 25,000
Machiner - 194,000 194,000
Working capital 94,000 ——— 24,900
otal 102,999 B 0

A detailed finaneing plun will be prepared in co-operation wish the
fereign partner.

Cerporation

Recumeiitution
™e Pine Instruments Center, Beoul. is in & position +o supply fu sher
{information,
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