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24 August 1973 

QWaHALi 

Ropubllo of Eon» 

Kaimfíioturo of plot IATO tubes for blaok 
and «aite television reoeivers 

Capaoityt   700,000 units per year 

Total Investiront i    118$ 4,228,000 

Equity 
Kno#-hcw/Lioonoe 

Sponsored byi The Boono«io Oomiision for Asia ana tit« Par last (10*91) ini 
the United fettone Industrial Development Organisation («TITO), 

14.73-5H0 
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UM «MìO purpose of itela aeetiaf it to provide M 

»laoe for the lait Ut loa of eoataota OB apecifio inauatrial 
arojtote between their proponenti froa the Asian ©ountriee ME atia»ttal 

avaaliera of oapital, flnanoe, equipment or law» how, aa tat ota« ajay 
•a, fro« the induit rial i ted oountriet. 

lai« Project Information Sheet AM boon prepared aa a baaia far 

anoh oontaota.   Ite purpoee la not te preeent ¿«tailed lafowjatioa 

avant ta« project tut ta pro-vid« tat rtoipitnt «ita aa outline 
amffioiant to determine tentative iattrtat la principle. 
available iaforaatloa on tha project «ill be fwnieaod aa raejaaat 1 

Intorcated partial at the ftaetiaf» 

lanarienoe hai tao*« tant industriel ia ta fraajaaatljr ft afar to 

aarrr out their OMR further inveetieatlone la «ertali into orejaste 

In «alali they are intareete«, tut aaoietanoe from UMIDO la 
•attera oaa aa rendered to tao Aeiaa oountry 

««aoanr    a*a««^s^v vssae an^ron   esutam^r «    ^e^n«« vus^ewaap    meneAT     «•ow^a*    esalata ^e^arnnajF'W arenose   UF^annnrenap^p^e 

ta SUBO if the trépanant of the Projtot.   UIX80 am 

•a responsibility far Ita 
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TV PICTURE mm 
l-    nBMBICTIOK 

The Proi sot 

The electronioa induitry In Korea io rapidi;- e;:pandinf.    Under a lang-tens 

plan it is intended to set up a tumb«:. of oomponont factories to 

substitute for thoso components now ocing imported. 

It ie proposed to establish a factory for the manufacture of picture tubes 

for blaok and white television receivers with an annuel oapacity of 

70C,000 units par year at ea astimatoâ value of US v2,300,000. 

Tin Proponent 

flat Iaatruaents Oanter, Saoul  (Government Agency for tao promotion ef the 
eleotronios industry in Koraa). 

Qovtrnawnt Attitude 

The encouragement of the electronic® industry in Korea was initiated by tha 

Ooveroment in  1969.    T''0 olootronico industry is highly emphasized as a 

strategic export industry and an ei.gl:t-year development plan was mads-to 

assist in a;:panding its production end to develop the neoes" ary toohnieuea. 

In 1971 ¿Corea exported US Coo, 503,000 worth of cleotronioe compononts, seoond 
only to tedilo apports. 

therefore the Korean OovorrjnimnttocaBldèrB the prospects of this industry 

very positive and it will garant full support to electronios firms.    A 

number of attractive incentives will bo granted (oee IV). 

II.    OQMTOCIAL ASPECTS 

The total domestic oonsur.pt i on in 1971 was 212,000 units, value USS3,412,000. 

Thereof 134,000 unite, valued at 2,006,000 wore manufactured in Korea and 

7t)»000 units, valued at US     1,326,000 were imported. 

It is estimated that the consumption in 1972 ;rill be 450,000 units (worth 

about USC 6,300,000).    There aro no exports at prosent.    1?72 exports ara 

expected to be about 250,000 units, valued at U8 03,000,000. 
Prices t 

Present prico is about W$I5.5O per unit 

Target prioe is      US* 14.00 per unit 

Import prioe io about  OB'117.00 per unit 
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HI.    PHYSICAL ASPECT! 

Locution 

Kumi Induatria: Sitato, Kor«* or another oenvenient looation. 

Und and Buildings 

Land« 40,000 seruare fast » 

Buildings i      23,000 square feet 

Morfcara of ail «kills axe readily avallatela.   Wages par month, US* m 
of August  1971: 

Teohnioianst Kaximun 92, minimum 40, average 57 

Workerst Maximum 39, minimum 17, iimjej 2} 

Saw Material« 

Raw materials will havo to be imported mainly from Japan. 

Infrastructure 

Th» plant will be located in an induatrial estate.    Therefore, a* 

ham easy acosas to all infraatruoturel facilities. 

Utilities 

Electricity      US 0.01 y per kWh 

Water JS SO.034 per »/ton 

I?. JCONOHIC ASPECTS 

Import an oe 

There are about 200 «leotronioe firms in Korea with e limited ranga of 

produots.    The planned target is v   expaad the looal supply to substitut s 

for importe.   Therefore,  key component factories are re<juired, aleo for 
the purpose of increasing the value added. 

Incentives 

A number of incentives are granted under the Foreign Capital 

Induoement Law to export industries and import substitution industrio» 

with foreign investment  oomponenta.    They inoludet    exemption for fivo 

years from corporation tax, inoome tax, property tax and property 

acquisition tax.    A 50,J reduction of these taxes for the ensuing three 

years is allowed.    Customs duties on capital goods to be imported for 

investment purposes and on raw material3 for the manufacture of export 
good« are exempt. 
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SttiMtad it\v««*»»nt 

fi. 

Building 

Hâohinorjr 

Korkirif oapital 

Toifcl 

ìéMLJHì ¿ortiMifirôi^tfi fati 

30,000 . 30,000 

200,000 - 200,000 

1,461,000 2,562,000 4,023,000 

316,000 - 316,000 

2,00? ,000 2,562,000 4,5fi9,0t» 

A d«ti41«d finanoiiif pltn will have to bt pr«p«x«d jointly with ih* 

forcipi p*rtn«r. 

fcin4 <hnp*«PL 
Privât« Li»it«d Company 

Doou—nt*tlon 

Th« Fin« XnitruMntB Otnttr, Stetti, il in • potition io tupply further 

inforaation. 
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