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This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
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authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.
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Item 6 (d) of the provisional agenda

REPORT dﬂ ACTIVITIES AND FROGRAMME OF WORK OF UNIDO

-

Addendum 1 PHOGRESS REPORT ON STEPS TAKEN BY GATT TO ASSIST
PING COUNTRIES TO PROMOTE EXPORT-O INDUS

The Executive Director transmits to the lMembers of the Baard the
attached statement received from the General Agreement on Tariffs and Trade
(GATT) on the practical steps taken in GATT to promote export-oriented
industries in developing countries,
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Action taken by GATT relevent to the development and establisnment

of export-oriented industries in developing countries

Intrcduction

1. In recent years GATT has been devoting increasing attention to the
trade problems of developing countries. Between 1957 and 1963 the efforts
were mainly devoted to the idertification of barriers to the exports of
developing countries on a product-by-product basis, und to various measures
aimed at seeking the removal of those barriers. These erforts were
followed by an extension of the proauct-by-prcduct approach into the broad

study of development plans and export potential,

2, Since 1964, in o.der to consolidate the results achieved and to lay
the groundwork for further action to facilitate an expansion of the export
capacity and export earnings of developing countries, the Contracting
Parties have adopted a new "Part IV" for inclusion in the Ceneral Agreement,
These new provisions, dealing with trade and development prcblems of the
developing countries, provide for (a) the principles and objectives in

this regard; (b) specific commitments with regard to the removal and
reduction of barriers to products of current or potential export interest
to developing countries, including customs duties snd other restrictions
which differentiate unreasonably between such products in their primary

and in their processed form; and (c) Joint action by the Contracting
Farties in the furtherance of those objectives, Among other things, the
Contracting Parties have undertaken to collaborate in analysing the
development plans and the policies of individual developing countries and
in examining trade and aid relationships with a view to devising concrete
measures to promote the development of export potential and to facilitating
access to export markets for the products of the industries thus developed,

3. To implement these provisions, the Contracting Parties have
established a Committee on Trade and Development which, in turn, has set
Up & nuaber of spocialized subsidiary bodies dealing with such matters as
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the removal of the remaining inpert restrictions affecting the exports of
developing countries and the continued study of developrent plans of
developing countries. The Contracting Farties have alsw established an
International Trade Centre witn the objective of helpiry developing
countries to find export markets for their products na ziving technical

advice on marketirg #nd expoctl promotion,

The Kennedy round of trade negotictions

L. An important contribution to the development of the export potential
and the export earnings of develcping countries is expected to be made by
the Kennedy round of trade negotictions in which <11 developed countries
in GaTT, and a large number of developirg countries, are currently
participating. It nas alsc been agreed that every effort shall be maie
through these negotiations to reduce barriers to exports of developing
countries. To this end, the Committee on Trade znd Development, at its
recently concluded meeting in Funta del Este last January, agreed that
every effort should be made to ensure that the lists of offers on products
of interest to developing countries are maintained and improved and that
particular regard be paid in this connexion tc products ¢f current or
potential export interest to these countries. It was alsc recommended at,
the Punta del Este meeting that, to the maximum extent po:sible, the
tariff reductions in respect of products of interest to developing countries
should be implement.ed immediately. It 1s expected that thie measurs would
be of particular assistance to developing countries in the effective
utilization and planning of export capacity in the industrial sector of

their economies.

5, To facilitate action on these points, the Contracting rarties had
earlier invited developing countries to notify products of current or
potential export interest to the latter. The negotiations in regard to
the points mentioned in the foregoing paragraph are now proceeding on the
basis of specific requests made by participating developing countries on
the developed countries.
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Trade negotiations between developing count ries

6, Side by side with the Kennedy round of trade negotiations, the
developing countries have been exploring the possibility of expanding their
mutual trade exchanges through trade arrangements, both on a regional and
interregional basis, At the twenty-third session in April 1966, the
Contracting Farties also endorsed the recommendation of the Committee on
Trade and Development th:et the establishment of preferences among develop-
ing countries, appropriately administered and subject to the necessary
safeguards, can make an important contribution to the expansion of trade
amcng these countries and the attainment of the objectives of the Agreement.
Since then the developing countries have adopted certain informal pro-
cedures that would vermit an appropriate exchange of concessions between

them, both on a most~favoured-naticn and a preferential basis.,

7. The Contracting Parties have also, in the course of verious discussions,
indicated that they would view with sympathy efforts to establish regional
industries and to develop regicnai markets in developing countries through
arrangements falling short of fully fledged free-trade areas or customs
unions. The recent GATT action in this field has taken the form of support
through technical studies and research missions of the effcrts of regional
agencies like the ECA to foster the growth of industries and expand
opportunities for mutual trade among developing countries on a regional

or sub-regional basis. Thus GATT has recently collaborated with the FAO
and the ECA on a study of the meat processing industry in West Africa and
is currently examining with the ECA a project for the expansion of the
regional trade of the liest African countries through measures aimed at
promoting the development of regional markets for a number of West African
industries,

Development plan studies

8., The type of studies currently being undertaken are aimed at obtaining
a clear analysis of export potential, narket prospects and any further
action that may be required to overcome &ny difficulties that the studies
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revaal, The thHLGS also aim at a531st*np the individual developing
countries to assess nore closely th@ likely trade impliccotions of their
developmental. ef{~rts as regards both exports and imports. I% is
envisaged that projecticns of this kind should be of help both to develop-
ment planners for selecting priorities and also for internstional lendin:

~ agencies and Governments active in the field of bilateral aid. The -
studies alsc endeavour to bring out the potential role of “he exncrt ’
sector as a whole in individuel develéping countries ~nd thus *o fceus
attention on internstional action which will be required in order to remove
barriers that would otherwise‘fruétrate the growth of =xports of develop-
ing -ountries, The GATT studies of the Uganda and Nigeria plans were
dissussed by a group of experts delegated by Tovernments and representa-
tives of certain 1nternationai srganjizations, The experts formulated 2
series of conclusions and recommendations which were endorsed by the
Committee on Trade and Development and by the Lontracting Parties. . Some
of these recommendations were addressed to ihe countries s*udied,
suggesting measures that they might take to promote certain of their
export-orientec industries. The experts also identjfied a number of
industries which would be in a position to respond promptly to an increase
in demand end urgeéd Contracting Parties to give urgent consideretion in
their trade negntistions to the possibility of reducing or abolishing
tariffs, as well as other charges and trade barriers affecting the products
of these industries. The GATT secretariat has besn charged with the task
of watching ovcf the implementation of these recommendations and for this
purpose to consult with other international orgenizations and agencies

concerned.

Measures of sdjustment assistance

9. As part of the GATT effort to promote an expansion of the trade of

developing countries in the interest of economic development, the GATT

‘Committee on Trade and ‘Development has also given particular attention to
the atudy of techniques and measures adopted in developed countries with
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a view to facilitating a re-adaptation of irdustrial stiuctures and
appropriate shifts in the pattern of production fro:s the less efficient

to the ore efficient sectors of the eccnomy. The GaTT examination has
beer dirccted towards focussing attention on the pre-te- use of such
r@as.res lor opening up uarkets in the developed countrise f2r ndustrial
expcrts of developing countries end as a mears of overroming some of the
obatacles thit present themselves to the removal by develored countries of

harriers alfecting industrial goods from dev=loping countries.

5all Interngtional Trade Centre

10, G&TT has estcblished an International Trade Centre with the main
cojective of helping developing ccuntries to find export markets for their
products, 3ince, in the field of traditional primary products, there is
1ittle that can be added to the knowledge of uarkets and merketing know-
how that the developing countries already have, the Centre has naturally
terded to devote increasing attention to processed products and manu-
factured goods.

11, The Centre is not directly involved in assisting developing countries
in the astablishment of export-oriented industries. The market research
donuy by the Centre hes, however, been useful in adapting or restructuring
production 10 meet the special requirements of foreign markets as well as
in reorienting for export, industries that hitherto have catered only for
the needs of domestic markets. Some of the market surveys can also be of
value in planning new industries for export in so far as they give infor-
mation on prospective commercial demand in foreign markets for specific
products,

12, Among the published works of the Centre, the surveys of Zuropean
markets for plywood and veneer and citrus juices, to take two examples,
illustrate the type of market and iarketing information that the Centre
makes available for the benefit of exporters in developing countries.
In addition to publishing such reports, the Centre has supplied to many
developing countries, in response to ad hoc feqnests, a very substantial
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amount of market data on a variety of products, e,g, machines tools,
pharmaceuticals, electrical equipment, plastic goods, chemical products
etc,

13, Another important aspect cf the Centre's work is training in export
promotion, The Centre's training programme for trade officials {rom
develcoping countries is operated in collaboration with the foreign trade
departments and allied vodies in a number of developed countries., These
institutions provide formal courses in expoert promotion as well &3 in-
service training in their offices. In all cases the treining imparted is
oriented towards export promotion of new products, e.g. processec and
manufactured goods, that many developing countries are endeavouring 1o
sell abroad,









