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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria
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Project Information Sheet

MABORIC TAEES FOR SOUND
r’
OOUIFIRY Republic of Korea
PROJ 0T Nanufacture of magnetioc tape for sound

Capacity: 2,000,000 resls per year
at "m ft. each

Total Investment: US$ 1,290,000

FOUNBION OCIPRIBUTION RBQUIND Bguity
Kknow=how/Lioence

Wi T™he Boonenic Comission for Asia and the Far Bast (ICAPE) and
the United Nations Indwstrial Development Orgamisation (UNIDO).

14, 7)-95008




The basic purpose of this meeting is to provide an Bxchaage or
Narket Place for the initiatiom of contacts om specific imdmetrial
projects between thoir propomemts from the Lsian countries and potential
ouppliers of ocapital, finance, equipment or lmow-how, as the case may
be, from the industrialised coumntries.

Tois Project Information Sheet has been prepared as a basis fer
such contacts. Its purpose is mot to present detailed information
about the project but to provide the recipient with an outlime
sufficient to determine temtative interest im principle. Amy fuwrther
svailable information on the project will be furnished on reguest to
interested parties at the Neeting.

Bxperience has shom that imdustirialists frequemtly prefer to
oarry out their own further imwvestigations in detail into prejects
in which they are interested, but assistance from UNIDO in these
mtters can be rendered to the Asian country oconcerned on requess.

This Information Sheet ocomtains only the information swpplied
to UNIDO by the proponent of the Project. UNIDO cem therefere tale
"o respomsibility for ite acowraay.




I.

MAGNETIC TAPT

 INTRODUCTION

The Project

The electronics induetr- in sores ie rapidly expaading. Under a
long=-term plan it is intended to set up a number of componont factorics
to substitute for those components nov being imported, It is proposed
to establish a factory for the manufacture of magnetic tape for sound
with an annual capacity of 2,000,000 reels at 1,200 Teet each,

Ihe Froponent

Pine Instruments Center, Seoui. (Government Ageic for the nromotion
of the electronics industry in Korea).

gmrmgt Attitude

The encouragement of the electronics industry in Korea was initiated
by the Jovernment in 1969, The electronics industry is highly
emphasised as a strategic export industr / and an eight-year development
plan was made to assist in expanding its production and to develop the
necessary techniques. In 1971 Korea exported US300, 603,000 worth of
electronies components, second onl; to textile exports. Therefore, the
Korean GJovernment considers the prospects of this industry very positive
and it will graat full support to electronice firms. A number of
attractive incontives will be granted (see 1V).

COMMINCIA, ASPRCTS

The total domeetic oonsumption in 1971 was 300,000 reels, value
USST750,000. In the absence of iy domestic production this entire
quantity was imported. It is estimated that £00,000 reels will be
exported in 1972, The preseat price is about US3l.- per resl, The
target price is US32.20 per reel. The price of the imported product
is around US%2,50 per reel.




I111.

PIIBICAL ASPTCTS

Location

Kumi Industrial Estate, Korea or another convenient location
Lend gnd Bujldings

Land: 50,000 sq. ft.

Buildings: 30,000 sq, ft,

labour

Workers of all skills are readily available. Wages per month, as of

Auguet 1971t (in US$) Max g Average

Technicianmss 92, 40, 57
Workers: 39, 17, 23
Infrastructure

The plant will be located in an industrial estate. Therefore, it has
oasy access to all infrastructural facilities.

Utilities

Blectricity UB30.019 per kwh
Hater US§0.034 per ‘m/ten
BOONONIC ASPRCTS

Imgportance

There are about 200 electronice firms in Korea with a limited range
of products. The planned tarzet :s to expand the local supply to
substitute for imports. Therefora, key component factories are
required, also for the purpose of increasing the value added.
Inceatives

A number of incentives are granted under the Foreign Capital
Induoement Law to export industries and import substitution industries
with foreign investment compoments. The; iacludes exemption for five
years from corporation tax, income tax, property tax and property
aoquisition tax. A 50% reduction of theee taxes for the ensuing three
yoars is allowed. Customs duties on capital goods to be imported for
investment purposes and on rav materials for the manufacture of export
g00ds are exempt.



V. FINANCIAL ASPECTS

Estimated Inv_g_o_glnirl_t_q Us E

Locgl Cost Toreign Exchange  Total

Lanc 50,0 - 50,000

. Buildiags 0,000 - £0,000
Machinery - 774,000 774,000

Working capitul 309,000 - 376,000

Total 218,990 144.%0 14220, 900

Des*ails of the proposed financing plan are subject to discussion with
an interested foreign purtiner.

vIi. N/ T (]
Jagal Structure
Private Limited Company
Documentation
The Fine Instrunents Center, Seoul,is in a position to supply further
information,
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