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Third Asian Maatiuf to Promo ta 
Industrial Projaots 
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Projaot Information Shaat 

TA 

Hapubiio of Eorsa 

Manufactura of aa#natio tap« for aovad 

Capacity»   2,000,000 rasi« par jraar 
at 1,200 ft. aaoh 

Total Invastnanti    UBI 1,290,000 
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Coamlssion for Aal* and the Par last (KAPl) ani 
Davi oar* Orfani sat i on (UMIDO). 
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llit btilo purpoM of thie Mating it to providt an 
•arhtt PUoe for tht Initiation of oontaota on tptoifio hat—ti lai 
projeota batwttn thoir propostale fro* tht Asian eountriea ami potential 
•uppliare of ospitai, finanot, equipment or know-how, aa tat oaM air 
bt, fro« tat induetrlalieed oountriti. 

fkie Project Information Bhatt haa btan prepare* aa a te*ie far 
ausa oontsota.   Ita purpott is not to prêtent dttailed infer—tie» 
atout tat project but to previa* tat rooipiant vita an «ttlia» 
•uffioitmt to detersine tentativa interest in prinoipl«.   lay ha thai 
•vailablt information on tht pro J tot will bt fumiste« an rottest ta 
inttrttttd parties at tht Meet in«. 

Inperienot Itaa ahotm tarnt insuetrieliita fMfuently prefer t© 
tarry out thtir own furthtr imvostifationt in dtUil into srojeota 
in whioh they art interests*, tat aaaiatanoa Aran ITODO in 
aatttrt oaa at rendered to tht Asian oountry oonotrntd en 

Inte Information Shtat oontnine only tht infomntion annulla« 
te UWIDO by tht propentnt of tn* Project.   UMIDO 
ne reosoneibility for ita 
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MAQNKTIC Tifia 

I.    INTMODUCTION 

Ths Project 

The electronics induetr- in ¿orea U rapidly expanding.    Under a 

lone-term plan it is intended to eet up a mmber of component factories 

to substitute for the*. components not; being; imported.    It  is proposed 

to establish a factory for the manufacture of magnetic tape for sound 

with an annual capacity of 2,000,000 reels at 1,200 feet each. 

ft» Proponent 

Fine Instruments Center,  3ooui.    (Government Assac;- for the promotion 
of the electronics industry in Korea). 

Owrnment fttitud« 

The encouragement of the electronics industry in Korea was initiated 
by the Government in 1969.    The electronics industry is highly 

emphasised as a strategic export industry and an eight-year development 

plan waa made to assist in expanding its production and to develop the 

nacmssary techniques.    In 1971 Korea exported UB3ÍV.,603,000 worth of 

elsctronio« component,  second only to textile exports.    Therefore,  the 

Koraan Government considere; the prospects of this industry vory positivs 

and it will srant full support to electronics firms.    A number of 
attractive incentives will be granted (Me jy^ 

The total domestic consumption in 1971 was 300,000 reels, valu« 

WC75O/000.    In the abo e nee of «¿ay domestic production this entire 

quantity was imported.    It is estimated that 600,000 reels will be 

exported in 1972.    The present prioe is about US33.- per reel.    The 

target prioe is U8Î2.20 per reel.    The price of the imported product 
is around US02.5O per reel. 
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HI. PHYSICAL ASPECTS 

Location 

Kumi Industrial Bstata, Korea or another convenient location 

Land end Building 

Landi 50,000 sq. ft. 

Buildings» 30,000 »q. ft. 

901 

Workars of all skills ara raadily available. Wages par month, M of 

August 1971t (la US$) 
aütüü     gnam      Avara«» 

flschnicisnst 92, 40, 57 

tfcrkorst 39, 17, 23 

Infrastructure 

ïhs plant will be looated in an industrial estate.    Therefore,  it has 
easy access to all infrastruetural facilities. 

fleotricity USI0.019 par kWh 

Matar UltO.034 par a/ta« 

iv. ggpffif mwm 

Thar« ara about 200 • lac troni OB fin« in Koraa with a limitad ranga 

of products.    Tha planned target :• to expand tht local supply to 

substitute for imports.    Therefore, kay component factorías are 

rehired, also for the purpose of increasing tha valua added. 

aasSsIalSE 
A numbar of incentivas ara granted under tha Foreign Capital 

Inducement Law to export industrias and import substitution industrias 

with foreign invastmsnt components.    They ino ludo 1    exaction for five 

yaars from eorporation tax, incorno tax, proparty tax and proparty 

acqui ait ion tax.    A 50# raduction of thasa taxas for tha ensuing thraa 

ytars is allowad.   Customs dutias on capital goods to bo importad for 

invastmant purpose« and on raw notariale for ths manufacture of axport 
goods aro axampt. 
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v.   mmi^f ASPECTS 

Local_CoBt Forsian Bxohan^s 

Estimâtod InvaatmentB 

Tot_j,l 
Lane 50, COO - 50,000 
Buildings no,000 - 80,000 
Hachinsry - 774,000 774,000 
Working capital &L*022  -_,_ 3^0,000 

Total HL222 Galilea»« •UI2&2S0 

©•trails of tha propoaod financing plan ars subjsct to discussion with 

an intarsntsd forsign partii«. 

VI.    4BDITI0NAL «LTHÎT INFOMATION 

Ufltl Structure 

Privat« Limitad Company 

Pocuwantation 

Tht Fin« Instrunsnta Cont«r, Ssoul, it in a posit io:, to supply furthar 

information. 
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