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Page 8, Table ¢, Colu B/7:  "Cost of approved
projscts and cxpleratery :ainlam" Add figure for April

1967:  $1,071,815

Appex Ji Following page 6 of Annex I, ID/B/7 and page 2

of ID/B/7/Add.1, add the attached page 2 .
Appex 1I: Following pags 13 of Annex II 1L/B/9, add the attached
pages 3 - 8 ’
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material preserted in ID/B/7 and addendum 1.
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Sumnary: xploratory Missions and Approved Projects Financed under SI8

(Incorporating figures for April 1967)

Est, cost of Bst, cost of

exploratory approved pro-
work as of Jecte under SIS

UNIDO No.:  Gountry Project 30,467 23 of 30,4,67

Total as of

31 March 1967 26,850 963,315

(Document ID/B/7 Add.l)

AFRICA

67/85 ALG-2  Algeria Biscuit factories 1,000

67/86 ALG=3  Algeria  Canning and food ' ‘ 14,000
processing

67/88 ALG-4  Algeria Glassware industry ' 1,000

67/89 ALG-5  Algeria  Lock factory 14,000

67/91 NIG-7  Nigeria Bauchi Meat Products Co. 200
(neg, for mgt. contract)

67/84 CHI-1  China Blectronics industry 7,%0
6 , .
7/93 IRAN-8 Iran Food industries 1,400
67/97 COL-1  Colombia  Coal washing plant 7,50
61/95 PERU=1 Peru Bagasse utilization 1,70
61/87 TRT0=-2 Trinidad

and Tobago Industrial standardisstion 2,000
67/90 TRTO=3 Trinidad - |

and Tobagy Food processing 950
REGIONAL(exploratory missions)
67/92 Pakjstan - Ceylon | e !

TOTAL: 31, 500 1,6.0.31:;

GRAND TOTAL: 1,071,808
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ADDNDUM TO ANNZX II

0 WXL LORA MISSIONS AN

APPROV 3D PROJICTS FINANCTD UND R SIS

March-April 1967
AIRICA

An expert will assist in working out a re-organization plan for a

group of four biscuit and jactorjes, which have bean placed under
central managemont. (SIS 67/85 ALG-Z). Furthermore, he will give advice
on matters relating to supply, specialization of production, quality
control and sales,

Expertise will be provided to advise on the managing of four

Rox: , ad vegetables, none of which are operating

eftieieﬂcly (uIS 67/86 ALG-B) The expert will focus his attention
primarily on technical and economic aspects of management but will also
advise on the reorganization of the four factories.

An industrial engineer is to assist in solving certain technical
problems which have arisen in connection with the production of container

The plant has not been working at a protit and a thorough reorganisation
is considered necessary.

A hardware specialist will advise the management of the lock factory
o turerie Chaubia" on how to streamline the production process
(S18 67/39 ALG-5)., The lock factory has not been running profitably,
primarily due to the fact that available equipment has not been utilived
officiently.
Liberis
) In connection with the steel project SIS 66/26 LIBE-l and
SIS 67/64 LIBR-2 & fellowshic sward has been granted for an Industrial
Boonomist (SIS 67/69 LIBE-3), The ecoromist has been assigned as a
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counterpart to an UNTA expert to be attached to a special co-ordinating
unit established within th» country's Departnent of Planning and
Geonomic Affairs for the steel project,

Horocco

An exploratory mission (515 67/82 MOROC=3) ié to visit Morocco to
assess the bresent situation of the fish protein concentrate plant at
Agadir, to study th~ alternative technological possibilities and to
formulate th- specific terms of reference for a subsequent mission of

two experts who will be responsible for developing specific recommendations

on required plant modifications (SIS 67/69 MOROC=2).

A staff member will assist the Managing Director of

Products Co. in finalizing a management contract with a Yugoslav meat
packing company (SIS 67/91 NIG-7). This collaboration agreement is
the outcome of recommendations made following an earlier investigation
of the plant under SIS 66/7 NIG=2,

A vegetable oil technologist is to assist the Société Industriells
de Molmnine which is not operating at full capacity (SIS 67/73 TUN-3).
The exprrt will analyze deficiencies in the plant and make proposals for
the required alterations in order to ensure high-efficiency operation.

He will also investigate the feasibility of processing other oil-bearing
materials with a view to running the factory on a year-round basis,

An expart in | coduction engineering will be provided to assist in
the selection of equipment required for the Société ds Fonderis et , de
Mdcanique (SOFOMICA), as well as vo advise on the introducfion of

appropriate methods of production and industrial management
(SIS 67/74 TUN=L). -
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United Arab Republic

A two-man team of experts will visit the Unit=d Arab Pepublic to
advise tha Govermment with regard to the development of a phos phorous
gomplex project(SIS 67/56 UAR=5). .. They will assist in determining
the location and capacity of the plant, advise on the preparation of the
preliminary engineering drawings and tender specifications as well as
review such basic data as has already been compiled by the Government ,

A furth>r two-man mission will visit the United Arab Republic to
advise on Lhe development of a upea and ammonium sulphate complex as
well as assist in determining the location and capacity of the plant
(SIS 67/57 UAR~6). Although the Government has made previous studies of
the proposed projects, assistance from SIS will help in finalizing the
Plans for this industrial complex,

In pursuance of recommendations made by experts in connection with
the study of the Edfu Pulp and Paper Mill (SIS 66/2l, UAR-1), it has been
decided that a team of four experts shall assist in preparing schedules
and plans for the efficient running of this Rilp and paper mill and in
recommending future courses of action required for the succossful operation
of the mill (SIS 67/78 UAR-7), Two fellowships are also baing granted
under this project.

A textile technologist will aseist the Cotton Textile Congolidated
Fund, a public sector organisation, in drawing up plans for the sxtension
of the Textile Ressarch Laboratery which is operated by the Fund
(SIS €7/83 UAR-8),

Rdna

An expert is to survey the gle g8 industry with a view to
reising the standard of products intended for the domestic market

(SIS 67/84 CHINA-1), At present » the products manufactured by local firms
are inferior to those of foreign-owned companies, which are predominantly
export-orisnted,

PCLIOI.
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Iran

Th~ Govarnment has r-quested that a pre-projsct field survey be
und~rtaken for the purpose of studying th» various aspects of industrial
application of the HYL dirmct ore reduction procass (SIS 67/81 1RAN-7).
A t-am consisting of an Iranian steel expert and three UNIDO staff

members will study Lhe operation of an erisiing plant in Mexico,

In order to assist in the davelopment of th» food processing industry,
expart advice has been rrquasted to formilate an integrated programme of
raw material production, processing and marksting (SIS67/93 IRAN-8),

A staff memb2r of UNIDO will make an initial survey of the needs of *'.
food industry and invastigate furthar areas whers UN assistanc~ Yy we
providad,

Korea

Three experts will ba visiting Korea in ord r to advise the Govern-
ment on tha in I and steel prodect (SIS 67/72 KOR=3). The
mission will comprise experts in metallurgy, marketing and economics and
general engineering, This project is a follow-up of previous investiga-
tory work done under SIS 66/30 KOR-1 and SIS 66/43 KOR-2,

Three experts will assist the Mekong Committee in assessing the
qustris Y lopmen dlities in the Lowsr Mekong Basin
(SIS 67/71 Mmg Gmm.ee). The experts will take into account the
development of power, irrigated agriculture, mineral resources and the
improvement of transportation, including that of inland navigation,
following dam construction.

Ihalland

An industrial economist and an onginur will study the feasibility
of establishing an industri y nall-3cHle ustries in the
Bangkok and Thonbur! areas (SIS 66/35 THAI-l) Tho export.s are to make
a cost estimate for the creation of such an estate and to make necessary
recommendations, if so warranted, for further UN assistance,

|
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Regional: Pakistan - Ceylon

A staff momkier has visited Pakistan and Ceylon und>r an axploratory
mission for preliminary discussions pe assistance in the field of

industrial development, especially with a view to assistance under the
SIS programme (SIS 67/92).

The services of a chamical engineer are to be provided to the
Government-owned SIKA Pulp and Paper Mill (SIS 67/76 TUR-3), The tasks of
the expert will primarily be to analygze the problems which are currently
hindering the efficient running of the mill and prepare a background brief
to be sent to consulting engineers,

Aao@ortistebounttothawwa Calli to study
the means of re-activating the planmt which is at present idle (SIS 41/97
00L=1). Advice is especially sought on how to align the available
equipment and machinery so as to achieve maximum productivity,

i * i

An exploratory mission was undertaken by a staff member in omlsr to
scertain the possibilities of reactivating the production of a byilding
materials factory, the Dominico-Suisa particle board and plywood plaat
(SIS 67/T7 DORZ-1), As a result of this missidn a request is being
processed in order to provide the required assistance by a consulting
engineering firm,
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Peru

An exploratory mission is to visit Peru in order to gather informa-
tion required by the Government to invite bids from specialized consulting
engineering firms for a feasibility study of a plant manufacturing pulp,

s from sugar cane bagasse (SIS 67/95 PIRU-1),

The assistance of two experts will be provided to advise on guide-
lines for a national stapdardisa organization, the establishment of
which is considered a mltter of mlt urgenoy by both industry and
govermment (SIS 67/87 TRTO-2).

The Government requested assistance 1n ccndueting a survey of
available supplies of fruit and vegetables as a basis for a food
apocsesing industry (SIS 67/90 TRTO-3). A UNIDO staff member will outline
a pwamm for the utilisation of existing fruit surpluses as well as
suggest the introduction of other food products suitable for processing,
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I.  Introduction

1, In response to a request made at the Lconomic and Social Council's
thirty-ninth session in 1945, the Secretary-General, in his Report to the
twentieth session of the General Assembly, proposed a Progranme of Special
Industrial Services (SIS) designed to make available to Member States

"a broader range of technical assistance services under flexible pro-
cedures .ore adapted to the particular requirements of industrial projects”,
To mest these requirements, additional financing on a voluntary basis by
Member Nations was envisaged, Contributions to such a fund were subsequently
W by several countries.

2. & major purpose of the SIS progreme is to provide such specific and
urgent assistance as may be required to make feasible the financing and
implementation of industrial projects. This calls for a more flexible form
of assistance than can be rendered under the existing long-term projects
financed by the Special Fund of the UNDP or the wedium~-term operstions
mewu-nm«mto:mw. More
specifically, the programme may be said to cover the range of services
Whyammummwumermmumm
facturing ficld after the initial feasibility study hes been completed
but before the necessary capital investment hay been assured. This final
stage in the implementation of industrinl Projects is of a particularly
oritical and urgent nature and considerable skill snd technical knowledge
mrqn:lrdtommﬁﬂhhnﬂhthovuimpmucd steps which are
to make fmibhmtmm-dmumotthmmt. The
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bridging of this "action-gap" calls for a flexibility of approach which is
often inconsistent with the formal project procedures on which most

existing programmes are based,

3. In addition to filling this "action-gap", there is a large scope of
other needs in which the SIS programme can be of assistance. Vithin the
sphere of manufacturing industry, there exists a broad range of practical
needs, often of a short-term nature, which cannot be programmed in advance,
the consequence being that the effectivensss of the assistance to a large
extent depends on the sbility to meet Government requests within a minimum
period of time,

4e The following may serve as an illustration of the nature of assist-
ance envisaged under the SIS programme:

() Ad bhes sssignment of high-level experts, whose services may be
requested on relatively short notice, to advise about specific
questions related to the preparatior snd implementation of
industrial projects;

(b) :'ssistance in the different stages of aew manufacturing projects,
partiocularly in respect of practical needs during the post~
feasibility stage of the project, until appropriate financing is
assured;

(¢) Expert services on an intermittent basis to mal's specialists

available for brief periocds during the development of the project,
vhensver the need for the particular skills arises;

(d) Oo-operative attention of various specialists to industrial
projects involving complex manufscturing techniques through
&4 bos arrangements with specialised institutions or experienced

consulting engineering organisations which are prepared to make
temms of specialists available on short notice;
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(e) Bringing cne or several national technicians to the source of
specialized knowledge abroad, either to obtain the required
assistance or to learn the solution to technical problems as
practiced in industrialized areas from first-hand observation;

(f) Support in solving specific problems, such as the need for
technical document:tion, computations or date of a particularly
complex nature, laboratory analysis of a type not aveilable
locally, design work of a specialized nature etc.;:

(g) Confidential consultations at a high policy level on matters
relating either to specific projects or industrial development
policies and advice on industrial project promotion problems; and

(h) "Trouble shooting" assignments to solve such techrical problems
as arise in connexion with the operation of plants and machinery,
flow of wmaterials and quality control,

5« Provisional administrative procedures have besn set up, in
collaboration with the UNDP, for the launching and implementetion of the

SIS programue, They are summarized below,

6. Requests for assistance by Member States under the SIS programme
are normally submitted through the UNDP's Resident Hepresentatives in the
fiela., They may also be directly culgutm by the Goverrments to UNIDO,
Vhen UNIDO riceives the request directly from the Government, it has been
agreed that full particulars on such requests be transmitted to the UNDP
at the earliest possibls time, These requests are examined, and qualify
for approvel if it is found that they meet with the requiremeats drawn
up for the SIS progremme w«nd do not overlap with assistance programmed
under the UNDP (the tachnical assistance or the Special Fund components)

or the Regular Programme.

/O.Q
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7. while the UNDP is invitec to comment on reaquests received, ultimate
responsibility for the technical and economic eveiustion of requests

rests with UNIDO., Concurrence and approvel of projects by ihe Uil are
obtained in joint UNDP/UNIDO meetings or by an exchange of meuoranda,

Ae it is frequently necessary t.o conduct "on the spot" investigstions of
requests to assure their proper svaluation, generally by UNILO Headquarters
staff, special procedures have been esteblished for such activities,

8, In proceeding with the implement: tion of projects, central services
of the UN are utilizsed to assist in the recruitment of experts and the
letting of contrsets for consulting services. Prior to actual
jwplementztion, Government concurrence and approval is obtained for each
specific project to thus assure acceptability of proposed experts and/or
selected consulting firms,

9. A variety of measures were taken to announce the SIS programme, The
mmw@;ﬁmmmrumamnmom of the new prograsmw

by & ciroular issued by the UNDP;Y subsequently they were given additional
information at & meeting of iesident Hepresentatives held in Turin, Italy,

in June 1966, Contacts with officiale u«nd industrialists from developing
countries have also created opportunities of infomming various Governments
of ‘he soope and availability of the SIS progresme, as did s number of
exploretory missions undertaien by staff mesbers of the UNIDO. The
establishment of the programme and its development have been further

)/ (Doousent DP/CM/Pield 22, 7 April 1966).
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reported in the "Industrial Research and bLevelopment News" as well as in

other publications,

IV. Fipapcial aspects

10, Following the agreement to set up the new Trust Fund based on volun-
tary contributions by member countries, letters ware exchanged with the
contributing Governments, in which the arrangements for the administration
of the Trust Fund were agreed upon (Amnex III), Among other things, it
was agreed (a) that the Trust Fund would be used exclusively for industrial
development activities and principally to finafice special industrial
services of & type enumerated in paragraph 4 of this report; (b) that the
Administrator of UNDP would assume responsibility jointly with the
Commiscioner for Industrial Development (now the Executive Director of
UNIDO) for the administration of the Trust Fund; (e¢) that the arrangements
for the administration of the Trust Fund were provisional in charecter

and would be reviewsd in the light of experience ss well as in the light
of subsequent decisions by the General Assembly based on resolution

2069 (x)%} (d) that the Administrator and the Comissioner (now the
Exscutive Director) would arrenge for the issuance of periodic status
reports on the Trust Fund for the information of contributing Governmsants
of the United Nations legislative bodies most concerned in industrial
development ma‘ters,

&/ Establishment of the United Nations Organisation for Industrial
Development (General Assembly resclution 2089 (XX)).
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11, The status of pledges to the SIS Trust Fund as of 31 December 1966
is sumnarized in Table 1 below, (The table includes all pledges formally
announced up to 31 December 1966, irrespective of the year for which the
pledges were made),

Federal Republic of Germany

Sweden 500,000 -
United Kingdom 840,000 40,000
United States 2,000,000V 555,55

| 7,006,666 4,062,221

§/ In addition to tioee listed above, certain other Governments have
indiosted their intention of contributing additional smounts,

}/ For the ysar 1966, the United States Government included in its
pledge to UNDP an amount of 2 million to be paid to the Trvet Fumd .

[ooe
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Total earmarkings, i.e. the vclue of projects a;proved from the inception
of the progremne amounted to aliuost 40,8 million as of 20 Februcry 1967,
Total obligstions during the siorter period, vay - December 1966, reached

the level of 463,000 (Provisional estimate),

12, The following table shows the above figures broken down by months

Iable 2

Cost of approved
May 1966 o
" 167,115
- 195,615
August  em
September o
- 394,905
- bbb 465
- b4 240
January 1967 477,140 e ’
February 788,415 -

A sumary table listing the approved projects and exploratory missions, also

their costs and expenditures, is appended (Annex I),

Jooe
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13, ‘mampomcotthomrsuustothosmmmhnm
sncouraging. The following table shows how the progresme has gained
Mu%hhmef“refmﬁmﬁﬁ“mmw.

2
]
5
6
3
]
]
3
'Y
E‘Z
-

b

s

?

s

&

'S
2
W
12

w0V

o/ Ineludes requests for explorstory isissions,

| V4 In addition to the requests listed, there are about 4O projects in an
sarly phase of examination, |

4 wa?zs ﬂa;-n,wfé%mmm.mmuwz

mmmj&mmwmmuuumw.
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14, Larger and wore diversified advisory teams are being called for to

an increasing degree, Whereas initial missions or expert assignments
involved either a single expert or a few advisers for a reletively shorter
period, projects that have since evolved require larger advisory tesms
made up of experts of more diversified skills appointed for periods from
several months up to one year,

15, During the period March 1966 - February 1967, 28 missions and assign-
ments, totalling 27 man-months, have been undertaken by experts recruited,
0Of these, 18 assigrments have besn completed. In the same period the
mmber of missions undertaken by UNIDO staff nésbers totalled 33,
oquivalent to 1i man-months, Of these all have besn completed emeept 3.
The country of origin of experts and staff members who have participated
in these missions are shown in Table 4, Ocnsulting fims fren Indis,
Sweden and the United Kingdom have so far been involved,

Iable 4

No. of Missions and |
Assigments by Reoruited No, of Missions

=Brinviiri Perooe F

P T O I I
P
%
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16, Projects for which assistance is being requested are becoming more
and more diversified, Assistance is being sought for second-phase, over-
all and detailed technical and feasibility studies on the merits, location,
capacity, product distribution ets., for complete industrial plants, These
projests include such varied industrial fields as iron and stesl, other
metallurgical industries, fertiliser, pulp and paper, textiles, cement,
mechanical and electrical industries, cunsumer goods and food-processing
industries, Such all-inclusive feasibility studies cover existing ss well
a8 now industries, and aim, not only at improving the operation of
existing industries, but alse at creating better oonditions for additional

17. Particulars on spproved projects, as well as on exploretory missions,
ave summarised in Annex II. In addition to those listed in Annex II,
mﬂhnbomumiﬂmémmmummmm
following countries in the fields indicated:

Algerie, Colambia, Gabon and Twnisis (metallurgical induetey)jColcmbda,
Domintean Republic and Peru (pulp and paper); Indis, Jorden, Suisn (fertiliser))
Bouador, Norocso and Tunisia (food prosessing)) Oaylon (temtiles); Bewader
18, The SIS progremme of assistance, s doveloped so far, can Justifiahly

lose
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19, Much effort has been spent in this initial phase in order to siream-
1ine the administretive procedures necessary for getting a new programme
started, mmm.mafnuunatmm,mmmdw
treatasnt in & manner which has tended to cut across other "normal"
progremmes vith alresdy developed and well-defined procedures. However,
a oloser eo-erdinetion of the many groups responsible for the various
phases leading frem the spproval to the emssution of & SIS projest is
enpested to lessen the peried of time invelved in launshing & project,

20, hﬁ-mummmuﬁmmm
problems of recrultment have been enccuntered. Iy ite very matuve,
aseistence of the kind envisaged under the SIS prograrme csnnot be plammed
in sdvence and thus resruitasnt cannot easily be handled along the same
1ines o with the esteblished progremmes. In order tv speed wp the
recruitaent of eperts required on an urgent basis, a aystem of advanced
resruitaent i3 being adopted enabling the recruitmmmt officer %o initiate
mwm&smummmwu
2. IDatensified efferts sre also being made to tap now scuress of man~
power supply, sd €irest contecte are, to an insressing degres, being
estabiished with nationsl organisstions in o pesition to suggest suitable
@ports ia vartous apectaliced flalis. Thess efforte have, 8o & vhole,

22, In the period shead a number of préjects will reach advenced phasee

| | ,
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of up to perhaps twenty times the cost of the initial exploretory project
phases, As the SIS projects inorease in number and grow in sise, the

services of larger specialist groups, consulting engineering firms and
contractors will be required,
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ROVLD PROJLCTS FINANCED UNDER SIS

Estim- Tstim- Total oh-
ated ated ligations
cost cost of incurred
of approved as of
explor- projects 31,12.66
atory under \ . rovis-

work SIS as of ional)
as of 8.2.67

e e e

(5) (6)
($us)  ($ws) ($us)

AFRICA
66/16 AlG=l Algeria Reactivation of 800 652
industries (explora-
tory phase).
67/70 ETHIO-l Bthiopia Industrial projects 32,000
studies
66/1 GHA-l Ghena State Matoh Corporation 10,000
66/2 QGHA-2 Ghana  FPibre Bag Manufacturing
Corparation 71,000 1,466
66/3 GHA«~3 Ghana State Enterprises Sect, 10,500 7,768
66/4 GHA~L Ghama Paper Conversion Corp. 11,000 6,332
66/22 IWCO-1 Ivory Paper mill (investiga-
Coast tory mission) 3,000
66/26 LINE-1 Lideria  Study for steel project 110,000%
67/6i, LIDE-2 Liberia  Advisery services for 30,000
steal project

8/ Amourte listed here will be sbeorbed in Column (5) when fessible,
b/ Excluiing Lideria Gevernment participation in amount of $US 12,000,

/occ
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66/32 M-l Malawi
66/Lh MiW-2 Malawi
66/45 MiN-3 Malawi

66/11 NIG-5

66/13 SUD=lL
66/27 SUD-2

67/60. SUD-3
67/61 SUD-,

Sudan

mom

Brewery project
(exploratary wark)

Advisory mission
Industrial estates

Investigatory mission
for metal industry

Bauchi Meat Products Co,

Market study on iron
and steel

erian Paper Mills 7

Tstim-
ated
cost

of
explor-
atory
wor k

as of

SO

($us)
150

Q’OGO

850

(1) advise on management

contract
(11) investigatory work

Cardboard factory
(exploratory work)

Smll-scale industries
(c:plwatery work)

Public sector industries
Textile production

Ateliers Mocaniques du
Sahel

300

500

Estim- Totel ob-
ated ligations
cost of inaurred
approved as of
projects 31.,12.66
under (provis-
SIS as of ional)
28020670
(5) (6)
($Us) ($Us)
2,531
1,200
6,800 6,083
10,000
W,5% 4,527
L0
10,000
6,000
24,600

/tl’




Estim-
ated
cost

of
explor-
atory
work

as of

($us)
Gypsum uti lization

Edfu Peper Mill

Ferti liser industry
(exp loratory wark) 275
Bromine extrastion

Chlorine utilisation

FEstim-
ated

cost of
approved
oro Jects
under

SIS as of
28.2.67.

—r—
($us)

4,000
10,560

&, 500
7,50

7,000
35,000

32,000
35,000

3,500

3,125
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Total ob-
ligations
incwrred
as of

31,12,66

(provis-
ional)

—rr-
($13)

9,70

275

i

LS

4,000

/ .8
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ASIAAND FAR EAST (cont 'd)
67/58 IRAN-6 Iran

66/30 KOR-1 Korea

66/43 KOR=2 Kores

66/38 Pilel  Pnilippines

66/62 THA-2 Tailand
66/36 BULG-1 Bulgaria

67/50 BULG-2 Bulgsria

66/l CYP-dl Cyprus

66/28 CYP-3 Oyprus
66/15 CYP2 Cyprus

mon

Railrosd workshop

Steel project

(1) exploratory
work

(1) investigatary'
mission

Integrated iron

and steel mill

Sugar industries

Institute for

instruments design

(1) explaratory
work

(41) advisory
services

wiries: explor-

= feasibility study

Paper mill (explor
::::;’uuri3( ’

Estime-

ated
cost

of
explor-
atory
wor'k

as of

L
($us)

. 2,175

Estime
ated
cost of
approved

pro jects
under

SIS as of
28,2,67

5)
($us)
6,000

5,600
6,000

Total ob-
ligations
incurred
as of

31.12,66
(provis-
ional)

(6)
($us)

~ 1,6%

/Q!&




1D/B/7
ANNEX I
ENGLISH
Page 5

Estim- Estim- Total ob-

ated ated ligations
cost cost of incurred
of approved as of

explor- mojects 31,12,66
atory  under (provis-

work SIS as of ionsl)
ae of 28,2,67

Dy te.  Cog Ofg BT o

(sus) ($us) ($us)

EUROEE (cont'd)
66/46 CYP=, Cypris Saw mill & ,000
66/L8 CYP=6 Cyprus Asbestos pips plant 4,000
66/47 CYP=5 Cyrpus Industrial estates 6,000
66/20 ORE-1 GQresoce Industrial estates

(exploratory work) 700 668
67/51 TWR-l Twkey Pertiliser project

(evaluation of

tenders) 40,000
61/55 TUR-2 Turkey Cement factoriss 14,000
66/8 CHI-L Chile Engineering

industries : %g@
67/%9 OMI-1 OCcsta Rica Formulstion end

evaluation of

industrial projects 21,500

67/68 GUTA-1 Ouysns
66/39 TREO-L Trintded
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BECGLONAL (Exploratary missions )

66/18 Certral Amsrica

66721 Twkey, Iran

66/23 Ghans, Nigeria

66/25 Oresce, Cyprus, Somalis, Malta
TOTAL

. &,000

't.m**

L

19,100

Estin-
ated
cost of
approved
projects
uder
SIS as of
28,2,67

($us)

7,000

7,420

9,315
19,100

Total ob-
ligations
incurred
as of
31,12,66
(provis-
ioml)

($us)
2,53
3,60

7,53
i,m

63,650

f‘%‘




as of 28 February 1967

Alsacia
An expert undertook an exploratory mission to advise on possible
assistance for the preactivation of industriss which were idle or working below
capacity (S18-66/16 ALG-1), On the basis of his findings, he has recommended
technical and managerial assistance under SIS to four different enterprisess
(a) to streamline the operatiun of a group of four

in Algiers, formerly run by private entrepreneurs, have
recently been integrated under the mamagement of one General
Mamger;

(v) to iaprove the operation of four ghnnin s
(t)htwn«t&omﬁwo!nwmtryinm;
(d) to improve the operation of a Jagk factory in Algiers.

Sihienia

Advisory services have been approved for jndiatrial nraiasta.atidiss in
sonnexion with the preparetion of the Third Pive-Year Plan (8IS-67/70 ETHIO-1),
T™he objective of this project is to complete an over—all survey of the
mmufacturing industry in the country, set cut targets for new capacity, as
wall as expand existing capecity, define priorities, examine and expand
exioting feselidility studies, and identify and formulate specific industrial
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programme in various areas of industrial activity. As a result of the team's
recommendations, several projects have been developed,

Assistance is to be provided for the selection of a suitable firm to
take over the management of the State Match Corp. (SIS-66/1 GHA~l), The
rated capacity of the Goverrment-owned State Match Corp, in Kada is sufficient
to meet Ghana's entire demand for matches, as well as to produce surpluses
for export, However, the factory produces only about 65 per cent of the
country's present demand, the deficit having to be covered by imports, With
proper management, finance control and production supervision, the company
should be able to function efficiently and show substantial profits. A
managing agency contract is envisaged for the duration of two years, The
firm selected will, in addition to running the factory, also train Chama's
counterpart to take over the management after expiration of the contract,

A team consisting of three experts recruited under the SIS programme
is assisting - as OPEX personnel - the Fibre Bag Mamufacturing Corp. in Kumesi
in running the plant efficiently (SIS-66/2 GHA-2), The Fibre Bag Manufacturing
Corp. is a wholly owned Government enterprise making jute bags from imported
rav materials, The factory has been operating at only about 50 per cent of
capacity, The services of the required experts are to be "inanced by SIS
funds during the initial year of the assigmment, the Govermment of Ghana
assuming the financial responsibilities for the following year,

Two senior experts visited Ghana to advise the Govermment on the role,
organization, and financial and administrative structure of the State
Ectarpriass Sscretariat in Acore (SIS-66/3 GHA~3), The State Enterprises
Secretariat is a body set up by the Government to exercise ocontrol and
supsrvision over state enterprises, of which there are over 50 in the
country engaged in various fields such as mamfacturing, mining, trading,
aviation, shipping, ete, The role of the Secretariat and its relations with
other governmental institutions has never been cleerly defined, The two
experts have completed their work and a report containing their recommendations
has been submitted to the Goverrment,

An expert in finance and cost control acecunting was sent to Gham to
assist the Ppg rRe in Takoredi in setting up & proper
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financial control and aceounting system (SIS-66/4 GHA-4), The Paper Conversion

Corp. is a government-owned concern mamufacturing packaging materials and
other paper products,

dvory Coast

A paper mill expert is to be sent to the Ivory Coast on an exploretory
mission to investigate the possibilities of giving assistance under the SIS
programme to a paper mill which the Government. has decided to set up
(8I8-66/22 IVCC-1). The expert is to investigate the assistance needed to
start up the mill, to advise on the establishment of efficient management,
and to recommend programees for the treining of specialised personnel,

Likacia

A comprehensive engineering-economic gtudy for el araisst
undertaken (SIS-66/26 LIBE-1), xnemrmml.mamw to be
able to approach possible scurces of financing, it has been found necessary
to further examine certain aspects of the existing feasibility study, The
Government of Liberia is participating in the cost of preparing the study to
the extent of 15 per cent of the expert costs, A consultant firm has been
selected and the study is expected to be completed by October 1967,

A top-level adviser is to be put at the Goverrment's disposal for shorter
periods of time to provide advisory services for the ghasl proisct (SI18-67/6.
LIN-2), This ampertise is meant to be of supplementary assistance to the
engineering-economic study of the stesl project, The major tasks for the
adviser vill bet (a) to assist in centacting various prospestive fimaneing
souroes and (B) to visit Liberia from time to time for high-lewel
eonsultations,

Some initial emploretory work was undertaken in response to a regueet to
advise on the level of protection for the first bregary to be established in
the country (S18-66/32 MM-1), The projest request wvas smbdoequently withérewn
by the Govermment.

l‘li
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A high-level industrial adviser was sent to Malawi to explore possibilities
of industrial technical assistance as well as inform various Government
departments of the services available under the SIS programme (SIS-66/44 MW-2).
He has recommended that a detailed survey of the entire field of industry be
undertaken in order to identify areas of possible SIS assistance by the
provision of two short-term experts,

The services of an expert on iadustrial estates have been provided under
the SIS programme (SIS-66/45 MW~3), The Government intends to set up an
sxperimental industrial estate in the Elantyre ares which would be designed
to promote Malawian-owned industries of the small-scale or artisan type, The
expert examined existing industries and drew up a proposal for the planned
industrial estate, as well as advised on possibilities of locating sources
for financing of the project,

Meresee

A mmber of projects dealing with the development of pgtallurgical
daduatrias, specifically the exploitation of iron cre deposits, smelting of
sine, production of lead and recovery of copper and iron from pyrrhotine ashes
have been suggested as areas of possible assistance (SI3-67/66 MOROC-1),

Nissria

As result of the recommendations by the four-man exploratory mission to
Ghans and Nigeria (8I8-66/23), several projects have been developed,

The assistance of two experts has been provided to undertake a study of
the methods of production and marketing of Baughi Meat Produsts Co., s pertly
Government-owmed factory which was not operating according to plan (SIS-66/7
NIO-2)., The experts have completed the assigrment and submitted their repevts.

The services of a high-level consultant have been approved to undertake

skat. at en.And ateel to ascertain both the existing and potential
duud for steel pro&ctl in Nigeria (SIS-66/10 NIO-4).

A survey of the problems connected with the running of the Nigarian Paer
Mh-“WWaWrmtqm,Mimm




the findings has been submitted to the Goverrment (S13-66/19 NIG-6), The
Nigerian Paper Mills is 90 per cent Govermment controlled. As experience in
modern processing and marketing techniques is not locally available, the
Government wishes to employ the services of a group of consultants interested
in taking over the management of the plant, The contacting of such experienced
firms or groups is being undertaken as a second phase of this project within
the SIS programme (SI18-66/11 NIG-5),

A UNIDO Inter-Regionsl Adviser visited Somalia in October 1966 (SIS 66/25),
proposed that the Government request contingency financing under UNDP to
téviuonthontabliﬂ‘oatotm salos oraceatiop

Exploratory work has been completed in amalysing certain techmologiosl
problems connected with the pulping of cotton stalks at the gardheard fastevy
ot Aroma (SIS-66/13 SUD-1).

A staff member of UNIDO has undertaken an investigatory mission to
determine the scope of assistance that could be mde available to gmall-goals

Andustrias under the SIS progremme (SIS-66/27 SUD-2),
In addition two projects have been approved:

(a) a team of two top~level consultants will mm -amu
organization and administration of puhlis . Joduat
recommend improvements and/or changes m pving
over-all efficiency as well as the quantity and q-nuty of
production (818-67/60 UD-3);

(b) an expert will survey the & ' of Sudan, pinpoint
its basic problems and for its further
Mw,tdﬂlmwoonmmm
use of local rew materials and redustion of cost of production
(818-67/61 SUD-4). He is also expected to reconmend sssistance

mmwmmcmmmmam
textile industay,




Tunisla

The Tunisian Government has requested the assistance of one expert in
industrial organization and methods and one expert in tool engineering to

advise on the running of the tool factory, Atelisr Mécanicue du Saisl,
(513-66/33 TUN-1), From the outset, both experts were envisaged to be

financed from the SIS fund, However, it has since been decided that only the
tool engineer will be employed under the SIS prograzme, whereas the services
of the other expert will fall under the UNDP (SF) Industrial Studies Centre
project, .

Under another approved project a chemical engineer will be provided to

evaluate the possibilities of producing gulphuris g 0 B

the demands of the phosphate fertiliser ineust.ry (813 67/67 TUN-2), The
expert will make pre-investment studies, provide an estimate of capital
requirements, production costs and anticipated returns.

A team of two experts, with the support of a consulting fimm, made a study
of the Edfu Pulp and Papsr Mill to ascertain why the mill was umable to attain
rated capacity and produce consistent quality pulp (SIS-66/24 UAR-1), The
experts located several deficiencies and made recommendations for further
assistance under 8IS,

A staff member visited UAR on an exploratory mission to advise the
Govermment regarding possible Special Industrial Services assistance in
connexion with the proposed phosphorous complex and other projects in the
field of fertiliser industry (815-66/6 UAR-2). In accordance with his specifiec
recommendations, the following proposals have been made for assistance
under 8518:

(a) an sxpert on phosphorous furnaces to assist the Goverrment in
preparing engineering drewings and tender specifications for the
proposed phosphorous complex;

(b) a two-man mission to assist the Government in deciding on the
location of an ures and ammonia sulphate complex,
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An expert is presently in UAR to assist the Covernment on the ytilization

of sxcess chloring produced as a by-product of the caustic sode’ produced by
Misr Chemical Co. (SIS-67/54 UAR~4),

An expert in the gxtraction of broming and iodine from oil well brine
will investigate, assess and recommend specific steps to be taken in connexion
with the Goverrment's request for assistance in this field (SIS-67/33 UAR-3),

Jansal

A team of experts in selected fields of specialisation in the pgtal-
widae induatriss is to assist the Govermment in solving such urgent problems
as are, u'isi.n& out of the changs in structure of these industries (SI18-67/52
1SR-1). The pattern of development of the metal-working industries has
hitherto beeh predominantly oriented towards the domestic market, The changes
which will be necessary to adapt the present structure of the industry to the
requirements of foreign markets are of a long-term mature, but even now, there
are certain bottlenecks which could be removed in the short run with the
proper assistance, Under the approved project, experts in the following fields
will be provided: food and dairy equipment manufacture; ferrous casting,

non~ferrous casting; tool and die making; oconveying and hoisting equipment;
sutomotive parts production and automation,

danden

Assistance has been requested in providing the services of two experts in
mstallurgical engineering for a planned giesl rolling mill (swelting and steel
rolling) (SIS-66/12 JOR-1), Jordan is taking initial steps in setting up
facilities for the production of rolled steel products. A mill is currently
being set up, which, as a first stage, will produce reinforcing bars. The
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steel rolling expert will be expected to supervise and direct the starting up
and subsequently the routine production operations. The mmelting expert will
assist in setting up the smelting facilities and initiate their operetion,

ASIA AD THE PAR BAST
Sz

A UNIDO staff member will shortly visit China (SIS-67/75) to dissuss &
mmber of pi‘oposals for assistance under SIS, among others, in the follewing
fields: .

(s) Research and training in the clestronics industry;

(d) Utilisation of domestically produced synmthetic materials;

(¢) Mamufacture of refractory materials, melamine, optieal instruments
and glass fibre products; .

(4) Rmport orientation of industries produsing pharmsceuticals,
electrical appliances and agriculturel implements;

(e) Amalysis of operational problems such as plant utilisation,
gality control, etc,;

(£) Leow-cost technological improvements in & mmber of indnetrial
enteryrises,

idia

A project has besn approved for assistance in commexion with the
establishment of & fogtaeear nlank (SIS-66/17 ID~1). The new plant which is
to operate within the seope of the State Trading Corporation of India Ltd.
vill prisarily be export-oriented, Specific guidance will be provided fer
the preparation of a project report including a mariet study, eheiee of
designs and rew materials, selection of machinery, quality comtrel, pland
location and the training of personnel.

A top-level team has recently completed a mission to India to assist in
formilating projects uiming at a reinforcement of the Goverrment's efforts
to uild up gaport production (8I8-66/37 ID-2). The Government has for




ID/8/7
English

Annex 11

Page 9

several years been intensifying its efforts to promote exports of msmufactured
goods in order to improve the foreign exchange situation. However, it is felt
that the exports have not attained s satisfactory volume, The team, which
consisted of specialists in the following fields: engineering industries,
electronics components industries, ohemical industries (organic and inorgenic),
has recommended several projects to be undertaken under SIS, mainly with the
objestive of quality comtrol and cost reduction, product design and development,
sales promotion, and development of new industries,

Two staff mesbers made on exploretory murvay misaian in September 1966
to Iran and Turitey sssisting the Governments in the formulation of a mumber
of requests under the SIS programme (818-66/21),

Iploratory discussions were subsequently held in Teheren in connexion
with plans to set wp an guginsering Rlant at Tabris (SIS-66/34 IRAN-2),

Purthermore the services of two staff members were provided in connexion
with the engineering plant at Tabris to assist the Government in further
groundwork for the evaluation of a project report and approval of the cost of
oquipment required for the plant (SIS-66/40 IRAN-3). The final study will be
m»mmmsmnnum;memmmm.
| Exploretory werk in conmexion with plans to set up an iron and stesl
ash.at Jathhan we undertaken by an expert (SIS-66/41 IRAN-4)., His mission
koo boen eoncluded and recommendations for future action have been submitted
to the Goverment,

!bon-tﬂmetnaqonmmmudutow
Jhamaa to assist in revieving the present operation of the workshop, in
assertaining the existing umused potential capacities for repairing and
maintaining the existing rolling stock in the country and the tuilding up of
additional freight and passenger capacity (SIS-67/58 IRANS).

As a follow-up of the exploratory mission, and in addition to the above
approved projests, two requests for assistance under SIS have besn received:

(a) evaluation of two project reports for an alkaline plant, advice
on location and assistance in preparing tender documents;

(b) evalustion of a project report concerning s proposed direct
reduction stesl plant using naturel gas,
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Korea

Preliminary work in connexion with an integrated iron and steel proiect
was done by staff members of UNIDO (SIS-66/30 KOR-1), and a staff member
visited Korea to formulate the terms of reference, on the basis of which
consulting services can be employed for undertaking a comprehensive review
of proposals submitted to the Goverrment (SI1S-66/4L3 KOR-2), Subsequently |
a team of three experts specialising in metallurgy, industrial marketing and
economics, and general engineering respectively, has been requested to further

advise the Government on this project,

Malaxzia

A staff member of UNIDO is tommwww to
follow up proposals concerning industrial projects in view of assistance under
the SIS progremme (SIS-67/75).

An expert visited Sofia to undertake certain sxnlar
with the preparation of a request for assistance to th' RASRALS R RATY
Ipatruments Design (SI9-66/36 BULG-1). Assistance has mmuy beon
approved under SIS for the Institute, to which six highly specialised experts
will be attached for periods up to four months (8IS 67/50 NLG-2).

A staff member of UNIDO held exploratory discussions with the plamning
suthorities to determine the form of SIS assistance for the estaplishment of
a fertiliser industry using indigencus pyrites (SIS-66/14 CYP-1),
Laandibility study has subsequently been prepared by a consultant and is
being sutmitted to the Govermment (SIS-66/28 CYP-3),
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An expert on paper and pulp mamufacturing has visited Cyprus on an
exploratory mission to investigate the feasibility of the Goverrment's plan
to establish a paper mill (SIS-66/15 CYP-2). The report resulting from this
exploratory mission is expected shortly,

Two staff members visited Cyprus in October 1966 to investigate and
advise on formulation of requests for assistance under the SIS programme
(S18-66/25), The following thrse projects have since been approveds

(a) an expert on lumber marketing is to be provided to advise on
the of a set up by the Goverrment a few years
ago (SIS-66/46 CYP-4), The sawmill in question is not operating
at present due to the fact that its products do not find a ready
domestic market, It is felt that the sawmill could be run on a
profitable basis provided that the plant be realigned to meet
realistic market requirements,

(b) The services of a specialist in the field of asbe n
manudacturing is to be provided in comnexion with the plamn
establishment of such a plant (SIS-66/48 CYP-6), The project
is now at a point where initial discussions with prospective
investors have been started, However, the authorities concerned
feel that an outside expert should evaluate and amalyse in -
detail the underlying studies before further action is taken,

(6) Two short-term experts will assist in the preparation of a
study for the establishment of :
attached to Famgusta Harbour and Nicosia Internat
Adrport (sm-éé/f'; CYP-5), The study is to contain detailed
analyses and recommendations on a phased progremme of
development, indicating priorities,

Au«ﬂmmmtmm@ummwmmu
&M&tom“mefmiﬁummmmu& policy

and implementation sspects of the country's industrial sstates progresme
(818-66/20 GRE-1),

Malia

~ As & result of an exploratory mission to Malta by a UNIDO Inter-Region
Adv' 1, a project request is being investigated involving advice on

i i D s T I T T AT
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Turkey

As a result of the esarlier mentioned gurvey misaign to Iren and Turkey
(813-66/21), several requests for assistance under SIS have been submitted by
the Government of Turkey,

The services of a consulting firm will be provided to the Govermrment to
analyse tenders for two fartiliser nroisgts designed to produce ummonia, ures,
sulphuric acid, phosphoric and triple superphosphate (SIS-67/51 TUR-1),
Further, on the basis of these tenders, a competent firm is to be selected
and negotiations and preparation of contract terms will be initiated.

The Government will be provided with the services of: (s) & gament
BEadistien expert who will study and evaluate the operations of existing
factories and recommend msasures for improvemsnt; (b) a glog sremulation
expert who will advise the Government on how to increase cement production
by using slag — wmsted at present - from iron and steel factories
(S18-67/55 TUR-2), |

In sddition to the above two approved requests, and also as & follow-p
of the survey mission, a request has been received for consulting servioces
to advise on questions relating to the modernisation of the Seka pulp and
SRR LARARST, the recovery of waste in the osllulose plamt and the
wiilisstion of paper waste, :

A five-aan nission has been sent to Chile to undertals a study of the
countey's snginaaring Jndusirisg serufacturing capital goods with & view to
losating deficiencies in the equipment and production processes and %o
recommend the necessary msasures to ocorreet such deficiencies (818-66/8 CMI-1),

Juee
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Sentral Americs

A regional exploratory mission to the Central American countries was
undertaken by a three-man team from UNIDO to investigate possibilities of

assistance under the SIS programme (SIS 66,48), As a direct follow-up of
the mission requests for assistance have been advanced:

Senta Rige

The services of an adviser on % Qr g Q i
Broischs to be attached to the Bsnco de Costa Rica (313-67/59 eoax-l).
This request has already been approved, Provisions for supporting
advisory services in connexion with specific market studies are included
in the project,

The services of a short-term consultant in the field of industrial
standardisation,

Nisaramia
The short«~term ssrvices of two experts to advise the Natiomal
Comittee of Industrial Co-ordimtion on nt problems,

A staff mmber is to make an inmsstimtery visd
mmmammmnmermmwmm,
the development of mmall and medium~sised industries (313-67/68 WYA~1),

Jrinided and Tohase

Asmetthmm- amu&zmm«wwﬁa
mu mmum to be mmun from n.n-m bagasee
(819-66/39 TRTO-1).
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TO THE TRUST FUND FOR SPECIAL INDUSTRIAL SERVICES

SONTENTS
Page
Federal Reoybldc of Cerpany
-  Note verbale dated 16 August 1966 from the Permsnent
Observer to ths United Nations to the Sesretary-Gemeral 2
- Note verbale dated 25 November 1966 from the Permanent
Observer to the United Nations to the Secretary-General 3
Netherhande
« Note verbale No,2 of 4 January 1966 frem the Netherlands
Government to the Secretary-General b
« Letter of 6 April 1966 fraom the Netherlands UGovernment to
the Secretary~General 5
Sisdsm
« Note verbale dated 20 January 1966 from the Permanent
Mission of Sweden to the United Nations to the Secretary-
Ceneral é
tnited Kogden
« Statement of the representative of the United Kingdom
in the Second Committes of the Ceneral Assembly at its
twentieth session on 20 December 1965 7
= Letter dated 15 September 1966 from United Kingdom
Mission tu the Secretary-General 8
« Letter dated 18 January 1966 from the United States
Government to Mr, Hoffman, Administrator, United Nations
Development Programme 9«10
« Letter dated 23 March 1966 from the United States
Government to the Secretary-General 1
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FED:RAL REJUBLIC OF ~ RMANY
The Permanent Observer
to the United Nations

New York, 1€ August 1966

mmmammnmuaefwnm
United Nations presents his oompliments to the Seeretary-General of
the United Nations and has the honour to give the following information,

At the first seasion of the Governing Council of the United
Fetions Development Progremme on 10 Jamuary 1966 in Hew York the
Deleagnte of the Federal Repudlic of Germany, Mr. lashy, announced that
the Pederal Government would incresse its anmusl oontridusion to United
Mations technical assistance activities of $8 million Wy & further
81 million in 1966 (document DP/SR.1),

Thies additioral 01 millicn is to be regarded as a contribustien of
the Pederal Republic of Geswmany to the United Nations Organisation for
Industrial Devslopment,
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FEDERAL REM LIC OF GERMANY
The Permanent Observer
to the United Nations

New York, 25 Novermber 1966

The Permanent Observer of the Federal Republic of Germany
to the United Nations presents his compliments to the Secretary~
Genesel of the United Nations and, with reference to the piewiging
conference on 6 October 1966 of the United Naiions Development
Progremme, has the honour to infurm upon instruotions of his
Government that the total German contribution to UNDP tor 1967,
subjeot to parliamentary apppoval, is to be applied as fellews:

3,300,000,00 US-§ for the Dxzpanded Programme of Teochniosl
Assistance (BPTA),
6,000,000,00 US-§ for the Special Pund,

15000,000,00 US<§ for the United Natjons Industrisl Develop
sent Organisation tume?d

10,000,000,00 US-8 total amoust.

f L 22
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NOTE VERBALE NO. 2 from the
GOVLRNMINT COF TH. NETHERLANDS

New York, January 4, 1966

The Permanent Representative of the Kirgdom of the Netherlands
to the United Nations presents his compliments to the Secretary-General
of the United Nations and has the honour to refer to Resolutien 2029 ef
the XXth General Assembly concerning the consolidatien of the Special
Fund and the Expanded Pregramme of Technical Assistance in a United
Nations Development Programme, as well as to Resolutien 2089 ef the same
General Assembly concerning activitiew in the field of industrial develep-
ment,

Further to the statement made by the Netherlunds Representative to
the Second Committee of the XXth General Assembly on 6 December, 1965,
to the effect that the Netherlands Government had decided to make available
for 1965 an additional ocontribution to the United Nations Development
Programme, the Netherlands Government will transfer, in the near future,
an amount of 3,000,000 guilders to the "United Nations Special Fund
Acoount" with the "N.V. Amsterdam/Rotterdam Bank" at "= Hague.

This amount of 3,800,000 guilders represents a special Netherlands
contribution to the United Nations Development Programme, earmarked for
industrial projects to be executed on the basis of a co-operative effort
of the United Nations Development Programme and the Centre for Industrial
Development (later the United Nations Organizatior for Industrial Develop~
ment). The special contribution of 3,000,000 is given on the understanding
that it shculd indeed be suyplementary and not a substitu-e of what the
United Bations Development Programme would in any case spend on activities
in the field of industrial development, :

The Permanent Representative of the Kingdom of the Netherlands would
be grateful if in due oourse the Secretary~General of the United Natiens
oould send him a receipt in duplicate for the above-mentioned payment.

[oee
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Permanent Mission of the
Kingdom of the Netherlands
t0 the United Nations

New York, April 6, 1966

8ir,

I am referring to your letter of March 4, last, concerning your
plans with regard to the administration of the trust fund to be
opened for the receipt and oustody of the special Netherlands
contridution of 3,000,000,~ guilders for industrial projeots to be
executed on the basis of a co-operaiive effort of the United Nations
Development Programme and the Centre for Industrial Development
(later the United Nations Organisation for Industrial Development).

I have the honour to inform you that the plans as descrided in
Four letteor are scoeptable to the Netherlands Government,

Aosapt, Bir), the sssurences of wy highest considerstien,

mmwmemm
of the Betiuslands %o the Unitel Tatione

United
- “ !:2-’-&?
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PERMANENT MISSION OF SWEDEN
TO THE UNITED NATIONS

New York, January 20, 1966

The Permanent Representative of Sweden to the United Nations presents
his compliments to the Secretary-Ceneral of the United Nations and, with
reference to the statement of the representative of Sweden at the United
Fations Pledging Conference on the Expanded Programme of Technioal
Assistance and the Special Fund 2 November 1965, has the honour to inform
him as follows.

The Covernment of Sweden in a Bill submitted to Parliament last week
has proposed contributions for 1966 in the amount of $10 million to the
8pecial Fund and $3 million to the Expanded Programme for Technical
Assistance. In addition it proposes to make availadble to the United
Nations Development Programme $0.5 million to be used for finanoing speoisl
industrial services in collaboration with the United Nations Organisatien
for Industrial Development.

Further the Government is seeking the Parliament's authorisatioen to
pledge contributions for 1967 and 1968 in the amount of §15.5 million
annually. This further increase will presumably dbe droken dowmn acoording
$0 the same pattern as the increase for 1966, which would mean that a total
of 8§11 million would go to the Special Fund, $3.5 million to the Expanded
Programme for Technical Assistance and $1 million to special industrial
servioes. '

Aotion by Parliament is expeoted to be taken during the course of the
spring.

/...
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S t to the General A b Lord Caradon,
the representetive of the United

Excerpts from Provisional Verbatim Record of the General
Assembly, Twentieth Session, 1404th Plenary Meeting

20 Decenber 1965

In the midst of the many difficult and controversial problems which
beset us in our Political Committees, we can all take satisfaction from the
constructive and hammonious work of the Second Committee. This Committee has
a number of substantial achievements to its credit during this session, and I
believe that this is in part due to the co-operative method of working which
the Conmittee manages to preserve,

I have already expressed a warm welcome to the newly established United
Nations Development Programme, and since I did that it has been poseible to
make a further step forward to agree on the outline of a new and enlarged
Organization for Industrial Development, The United Kingdom has for some
time pressed for a stronger organigation in the industrial field, We wanted
to see an organization with increased resources from the regular budget and
also a supplement to existing technical assistance funde in the shape of
voluntary contributions to finance operational activities in the industrial
field, which could not be adequately or satisfactorily carried out under
the existing progremmes, We stated that if suitable organizational arrange-
ments were made, we would ourselves be willing to contribute., We regard the
arrangements provided for in the draft resolution presented by the Special
g:mﬂ.t« as a basis for new and more consistent endeavour bty the United

ations.

Some work on these arrangements remains to be done by the ‘i m‘
conmittee established by operative paragraph 6 of the dratt resolu » partio=-
ularly as regards the relationship of the new organisation with the Economie
and Social Council. But this need not impede progress meanwhile, Within the
provisions of the regular budget now envisaged for 1966, there is scope for a
major expansion for industry.

On the operational side a lead has already been given bty the Government
of the Netherlands in announcing a voluntary contritution of 3 million guilders
for special industrial services,tand we were glad to hear the announcemsnt
nade by. 6hé represmtative of Sweden just now. I am now abls and happy to
follow up this lead and the earlier statements and proposals by my own Govern-
-‘:‘3 gomcing that we will make a similar contribution of the equivalent of

» .

Since the detailed shape and structure of the new organisation remains
to be worked out, this contribution will be made to the United Nations Develop~
ment Progremme in the form of funds in trust for the finsncing of special
industrial services to be administered by the United Nations Development
Programme in close co-operation with the Industrial Development Organisation,

We trust that with this and other contributicns it will be possible to
make & more vigorous attack on the ohstacles to more repid industrialisation
of developing countries,

’
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UNITED KINGDOM MISSION
TO THE UNITED NATIONS

15 September 1966

Your Excellency,

I have the honour to refer to Your Bxcellency's letter of the
25th May, 1966 in which you informed me that you have arrenged to open
& Trust Fund for the receipt and ocustody of all the special contributions
for industrial development. I have noted that the Administrator of the
United Nations Development Programme has consentel to assume responsibility
Jointly with the Commissioner for Industrial Development for the Adminise
tration of the Trust Fund.

In accordance with your request I have arrenged for sayment of
£300,000 representing Her Majesty's contribution, to be made to United
Nations Number 1 Acoount, Midland Bank Limited, Overseas Divisien,
Gracechurch Street, London. B.C.l,

This contribution by Her Majesty's Govermment is being made availe
able on the understanding that it will be supplemental to And net 18 sub- -
stitution for resources which the United Natiomns Develo.ment Progremme
would in any case spend on aotivities in the field of industrial developeenty
and that it will be utilised to bridge the "gaps™ in advisory sssistanse
aotivities in the field of industrisl development desorided in paregrephe 8,
9 and 10 of dooument A/6070/Rev 1.

I avail myself of this oppertunity %o renew to Your Bueellenay
the assurance of my highest considesetion,

His Bsoellensy U Thant
Untted Bations,

[ [T *fﬁ:-.

T4
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UNITED STATES MISSION
TO THE UNITED NATIONS

January 18, 1966

Dear Mr. Hoffman:

The purpose of this letter is to confirm my announcement in my General
Assembly statement of December 20 of the inorease in the U,S. pledge to the
United Nations Development Program for 1966 to $65 million, and to set forth
the principel conditions whioch should be applied to the $2 million of this
tosal to be devoted to special industrial services and expanded activitiaes
in the field of industrialisation.

It is the intention of the U.S. Government that the total of 8§65 million
shall be made available sudbjeoct to the usual formula that it not exoeed 40
r«m of total oontridutions, including sssessed and audited looal ocosts,
A applying thie formula, we would include as mmtchable contridbutions any
funds which may be made availcble o the United Nations Development Progren
for special industrial services, or other expanded activities
related to industrislisasion through funds in trust or other arrangements,

Two million of the $65 million pledged for 1965 is intended to be used
for expanded activities in the field of industrialisation, Activities de-
soribed as specialised industrial services by the Seoretary General in Par-

of tm report on Aotivities in the Field of Industrial Development
mﬁ ov. 1) my thus be financed. These are listed for convenience in
an attachment to this letter. 3Sinoce they resemdle activities financed
through BPTA ocontingengy funds or Special Fund projects, I assums that these
will mot require prior approval of the UNDP Coumeil but will be undertaken
on the suthorisation of the Administretor after bdeing developed, of course,
in elose oollaboration with the OCommissioner for Industrial Development and
with his approval,

e Panl O, Noffaan, Mainistretor

Unitod Nations, Dovelopment Progma
3004, United Bations

/Qt!
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Mr. Paul G, Hoffwman 2« Jamnuary 18, 1966

meMhmurMMrmuuuuun
industrialisstion, Theee oould be EPTA or Special Pund type activities
over and above the level of such activities which would be possible within
the limits of funds otherwise availsble. In these cases too, it should be
mmtmwummmersmmmammm
would either be initisted by the Coomissioner for Induwstrial
%(umummmmaumrwm).u
have hi u:mhdﬁt&u.etwn.hthmﬁ#mm
istroter, ® would enpoct that the Center for Industrial Development or
he United lations Organisatien for Industrial Development, vaen it 4o
ottabliched, wuld be n tlle for the implementation of sush activitiee
olthough, in & rare inetance, an astivity recommwaded \y the Cammissfoner
oF the Mrecutive Director might be isplmented by mnother unit of the

I would sppreciate hearing from you of the detailed arvengenmts widch
&ubﬂm‘yuod’;muzflmtl%“ for
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UNITED STATES MISSION
TO THE UNITED NATIONS
Naroh 23, 1966

arreangments forth in m satisfastory
Iumuuﬂhmumr ,m » e

foes
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The letter to the Permanent Representative of the Government

of the Netherlands which is reproduced below is similar to

letters sent to other Governments which expressed interest

in participation, ~

4 Mareh 1966

3ir,

f

1 have the honour to refer to your Note Verbale No,2 of 4 January 1966
informing me that the Netherlands Government has decided to make s special
contribution of 3,000,000 guilders for industrial projects to be executed
on the besis of a co~operative effort of the Undted Nations Development
Programme and the Centre for Industrial Development {lster the United Nations
Crgsnisation for Industrial Development), on the understanding that the
special contribution should indeed be supplementary and not in substitution
for resources vhich the United Nations Development Programme would in my -
case spend on activities in the field of industrial development.

It has now been possible to review this generous offer of the
Netherlands Government with the Administrator of the United Naticns Develop-
ment Programme and the Commissioner for Industrial Development, We are
hopeful that special contritutions for industrial development projects will
also be forthcaming from other governments over the next several months
and I an therefore arranging to open a trust fund for the receipt and
custody of all such special contritutions, The trust fund, which would con=
sist of fully convertible currencies, is to be utilized exclusively for
industrial development activities, It is foreseen that the principal use
of monies received into the trust fund will be to finance special industrial
services of the type listed in paragraph 10 of document A/6070/Rev.l,

To assure that these additional funde are administered within the
context of the United Nations Development Programme, the Administrator of
UNDP has consented to assume responsibility jointly with the Cesmissioner for
Industrial Development for the administration of the trust fund, Nomally

The Permanent Representative of the
Kingdom of the Netherlands to the
United Nations

711 Third Avenue

New York, New York 10017
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the activities which they agree for finaneing from the trust fund will be
executed by the United Nations Centre for Industrial Development, but they
may jointly decide, in the case of a particular activity, that execution
may be entrusted to another organ or agency within the United Nations
system,

The trust fund will permit the launching of what has been described
48 an experimentsal programme, featuring new approaches to problems of
industrial development, Arrangeaments for the adrinistration of the trust
fund, as described in the paragraphs which follow, are thus provisional in
oharacter, subject to review in the light of experience, and in the light
of such decisions as are taken by the General Assembly when it establishes
the United Nations Organization for Industrial Development called for in
resolution 2089 (XX). Detailed procedures for the operations will be
developed which will provide for speedy and flexible responses to the
requests of governments and will respect such reasonatle requirements of
confidentiality as may exist,

The Administrator and the Commissioner have undertaken to arrange
for the issuance of neriodic status reports on the trust fund, including
both financial and programme material, for the information of contrituting
governments and of the United Nations legislative bodies most concerned in
Industrial Development matters,

I would be most grateful if you would advise me whether the plans 1
have described are acoeptable to your Governmert. Upon receipt of euch an
advice, I would consider that I have the oonsent of your Government to draw
upon the deposit of 3,000,000 guilders which it has made available to the
"United Nations Special Fund Account" with the NV/Amsterdam/Hotterdam Bank
at The Hague, for the purposes and in accordance with the procedures juct
mentioned, These funds and all uses made of them would then be recorded
in the accounts of the trust fund, Costs incurred in the administration
of the trust fund for which the organisations concerned cannot make other
financial provisions would be charged to the trust fund and separately
identified within its accounts, The accounts of the fund wiil be subject to
the reporting and audit requirements of the United Nations Financial Regulations,

(n behalf of the Administrator of the United Nations Development Programme,
the Commissioner for Industrial Development and myself, may I express despest
gratitude for the very weloome supplementary support your Government has decided
to give to the industrialisation programme of the United Nations,

Accept, Sir, the assurances of my highest consideration,

U Thant
Secretary-Genersl






