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INTERNATIONAL SYMFOSIUM ON INDUSTRIAL DEVELOPMENT
Athens, 29 November ~ 20 December 1967

St:toment by ixr. I. a. .bicl-lshman, .xooutive
Secrctary of thg Iaternitional Symposium on
indugtrial Devslo ient, ia the Flenzry
ostiny of 29 Jovembor 1967

“.r. Preosident, this first Intornationcl Lymposiu.. on Industrial
Development convenes at o rather diffimsult period in the wodern era
of int:rnationzl ceconomic relctions bet.cen devoloped ond developing
countrics. Lod.y, there are 2 nuamber of indications of an erosion of the
intorn: tionnl conomic co=op.ration and zoodwill beticven these arcas thot
meny hove labourcd so diligently to estoblish. ~owever, T rresident,
I belicve thet t..is period of aisengheatient is & temporary phase, |
The erz of noliticcl trinsforaction from a world of colonialism o one
of sovercizn indcpendent stotes is lorgely behind us. ounder the foracr
conditions, boefore these politiozl chuages, therc was orten a uoru glearly
aefin-vlc rclation, in terms of cxpectations, betieen tac tronsfor of
rasources to undorueveuloped ars.s and the roesultant »>roduct from such
arccs. .ut fcw will debate the voint th.t too little of the ineome derived
from ti.t outout st.yed in thc cre.s of production an.. that teo wuch found
its way to the old aetropoliton powers, iow, We are in the c.rly phese of
widosore.d politic:l inde)>ondenca, ‘his situction hi.s yenor.tod among

psoulce and jovirnments of &ll doveloping oountries new aspirations for
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economioc development, in order substantially to improvc thce standards of living
and levels of welfare in the poor rezions of the world. In this )eriod of
awakenin: to new op ortunities the relation between international economic
agsistance and co-operation and the economic yield thereof is sometimes
obscured and in a number of instances the apparent reward from the co-operative
effort has bean diminished throu_h mistakes, miscalculations and waste. All
see tae need for remedial measures.

But, lir. President, it is my firm conviction that the long; run relation
between co-operation and benefit therefrom will be very different from this
short run situation, I will venture tc assert that the distribution of goins
from increased international co-operation for the economic development of
develowniii . countries, in additioa to being vastly more equitable will be
ultimately to the advantase of all. I caanot stress this point too stronyly:
by streagthening international assistance to and co-operation with the develop-
ing countries the aivanced countries will find thst tiey will be substantial
beneficiaries. Only those wiio think in static terms will coasider that
in%ernational co-éperation is nothinz but a redistribution of inoome from a
fixed out ut away from the developed to the develooin, areas. If one recog-
nizes tuc dynamics of the »>rooess of economic development and the inevitable
time laz between assistaice and resulting economic growth, one will also
realize the futility of the disenchaatment to wiich I have referred. The
slternative path to econumic development for developin, countriea liesa in an
isolationism in which the ccoromic zains will be fewer for all oconcerned and
the political effects of the widenin K gap between the developed and developing
countries will bs mo3t unfortunate. An acoelerated and more successful
industrializaiion is the most imoortant'key to the general adv'noe in standards
of liviny for the peonles of the develoori.n - world. Thus far, in international

gatiucrings, the focus of deliberations has cenerally been on related or more
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general facets o1 economic developmeat. 7Tnis Internationcl 3ymposium on
Industrial Development orovides a first oprortunity for the international
community as a whole - comprising botk develnning and developed countries frou
all rejions - to enga3e in a direct and sicere dialozue . de)th on che
problenc of and ~rosdrecis for the more rapid industrializstion of developin,
countries. T:is broadest oossible excnange of ideac betwecn developad and
developin. cuiniries on this subject is as crucial, iir. President, a3 their
joint responsibilitic:s for action.

The ourrent level of attainment by industry in mo3t developing countries
is far from satisfactorv. Tuis is so, even in the persjective of the early
industrialization of some of the now developed countries of the world. And
yet, when the industrialization of these countries was still in its infancy in
the latter part of the ninetecath ceatury, there were not the advanta_es of
recent revolutions in technology, of the agrowinz complex of intern: tional
finance institutions, of imnroved educctional facilities, ste..

The recently recorded avera_e anaual rote of growta of industry in developing
countries as a whole, of seven p:r cent means relativ:ly 'itile in absolute
terms, given the narrow base 1o which it ap-lies. The olumc of manufactu~inz
production iu the developiny countries, taken as a wholc, still represents less
than one twentiocth o. total world production of manufaciures. It must be
recorded, further, that the bulk of the world's population live in the deve-
lopin’, ar=aas. a8 3 result, there is the stark faot ta:t for the earlier part
of the Jevelopment Decade, wiile the walue of per capita manufact: rins
production in the developed countries was approaci.ing 600 dollars pav aanum,
the norresvondinz value for dovelonin, countries was cloce %o anl - tweaty

doliars. (Thasn valves are exoressad in terms of U.8. Drices ir 19881, It
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is suggested in the dooumentation before the Symposium that if the rate of
,rowth of seven per cent which I have mentioned were to continue, it would
tok- develo.in ocouatrie: -bout 35 to 40 years only to reach the present
aggregate level of manufacturin. o.t:ut 5. developed market economies. In
the meantime, of course, the developed world would have left their present
level far behind.

As to the pattern of industrialization, there are few instances where
the development of industry has proceeded as an organically integrated
proocess. Thus, the industrial sector of some developing countries has
remained largely geared to the economies of former metropolitan powers.
kven in some of the apparently more advanced developin; countries, indus-
trialization has taken the form of economic enclaves with little linkage
with the rest of the national economy. In most cases the pattern of
industrial production has reflected excessive reliance on Zenerally
costly looal substitution. of products for final use which were formerly
imported, while low per oanita income levels ocombined in some cases with
small populations have not made possitle full advanta; e of economies ol
scale which has inhibited the development of intermediate and heavy
industries,

kr. Fresident, there cannot be a pieoemeal approach to t..e problem
of accelerating the rate of industrialigation of the developing oountries.
A substantial co-ordinated effort on a large front by both developing and

developed oountries is a sine qua non for industrial progress to have

real meaning in the remainder of this Development Decade and in the
nineteen-seventies.

In this conneotion, this Jymposium will undoubtedly examine in detail
the orucial role of oanital formation for industrial srowth. It has been
estimated that, in the second half of the Development Decade, the average

annual dollar investment in the manufacturing seotor of developing countries
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is of the order of nine billion dollars. These requirements will
progressively increase. MNr. President, it is inescapable that most

.of these requirements will have to ocontinue, even under ideal conditions
of international assistance to come from the efforts of domestio savers
within the developing ocountries. The rate of such uomestio savings in
these oountries is, however, limited by generally low lcvels >f per
capita incomes. A snecial challenge before these oountries is to

seoure a most efficient mobilization of potential domestic savings

and, further, the most effective allocation of these savings between
manufacturing and other sectors of the economy. However, at the same
time a substantial inflow of capital funds from the developed industrial
countries will be required for some iime. This raises a number of
issues as regards the forms that finanoial oo-operation and assistance
should take and the polioies and conditions which should guide their
extension and receipt. As resards private investment ways and mans
should be found to reconcile entrenreneurial motivati-n with national
interest and national development zoals.

Mr. President, in this oonneotion I would like to note
that, as regards foreign resources for all activities in developing
countries in recent years, the developed countries have not met the
development assistanoe target of supplying one per cent of their
oombined national inoomes to developin; oountries, as set by the
United fations General Assembly as far back as 1960.

Nr. President, a jathering such as this cannot ignore the importance
of the problems of malnutrition and hunger which face many developing
countries today. The Freedom from Hunger Cempaign, launched by the
FAO, has done a great deal to bring these problems into sharp foous
in the developed oountries. MNuoh Laa been done in recent years through

generous contributions of food by some food surplus countries to

.
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alleviate the situation but acute shortajes are gtill prevalent. It should
be recognized that such measures of assistance will provide only temporary
solutions. In the lcnger run, the elimination of deficiencies in the supnly
of food lies in raising the levels of agricultural productivity in the
developin, countries. This requires a far reachiny industrialization of
the azrioultural techniques. In this respect, accelerated industrialization
and the development of modern azriculture are two comn) centary and mutually
supporting prooesses. The often debated questicn as i, whi:ther a policy of
accelerated industrialization by governments of developin: countries would
conflict with the needs of agriculture merely puts the problem in the form
of a spurious dilemma. a vigzorous action of modernization of agriculture
presupposes the existence of a sirong domestic indusirial sector capable
of deliverin: some, if not all, of the reqguired a_;ricultural machinery,
and of other industrial »roducts such as fertilizers, pesticides and
insecticides. Further, productive agriculture is a necessary com»lement
of a growing industrial sector by providing an adequate supply of food
to the growin; industrial labour force.

iir. Presideant, amony the other aspects of the process ¢f indus-
trialigation, I would like to mention exports of manufactured goods.
There are several reasons why promotion of such exports is vital as an
element of industrial polioy. By developin. new and diversified export
branches, the export position of the developin; countries would be
oonsiderably strenjthened and their eoonomies less vulnerable to fluoe
tuations in the demand for raw materials on which their exports are larzely
devendent. The development of export markets, either regjionally or inter-
nationally, would make nossible not only more economic operation of
existin. industries but also the establishment of new industrial branches
where there are favourable oonditions of comparative advantage. This would

provide the industrial structure of the developing ocountries with a new
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dynamism.

. Regarding natural resouroces, many of the developing
countries possess large resources of industrial rew materials now generally
exported in crude state, whose commercialigation on the spot by industrial
processing would increase substanticlly the export proceeds of the
oountries by the value added in processing. The generalization of this

aotivity, whereby the bulk of industrial processing of raw materials would
be relooated from the oonsuming to the producing countries would not only
give a new dimension to industrial development of the developing countries
but also imply a new and more equitable international division of labour.
Mr. President, the recently adopted Charter of Algiers has brought to
the attention of the international community the United Nations General
Assembly resolution whioh states that the sponsoring body of this
Symposiume=UNIDO——shall be the competent body to deal with the general
and the technical problems of industrialization, including the establishment
and expansion of industry in the developing countries. ..fforts which are now
being made at the present time in other bodies of the United Nations to
improve the position of the developing countries in the area of foreign
trade partiocularly as regards exports of manufactures will require a
simultaneous vigorous effort in increasing substaniially the level and

quality of industrial produotion in developing oountries.

Mr. President: If the agenda of this Symposium appears to be

comprehensive, it nevertheless refleots only to a limited extent the vast

issues faced by the world today in the search for solutions of the problem
of underdevelopment. Looking beyond the Symposium into the future we are
oonfident that the dialogue onoce initiated will continue and lead tc
fruitful and oonstructive results. The mechanism newly established in the
United Nations to deal with the problems of industrialisation of the
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developing countries, the United Nations Industrial Development Organisation,
provides; jointly with the other interested bodies, and in particular the
regional economic commissions, the appropriate framswork for stimulating and
strengthening international cooperation in this field,

The Chartcr of Algiers, Mr, President, has just reminded the
international community of its obligation to reotify unfavourable trends in
developing countries. hile insisting that the primary responsibility for
their development rests with developing oountries themselves, it stresses
the important role of oconcomitant and effective international action. A
dynamioc development polioy in tomorrow's world cannot be derived solely
from "traditional approaches, isclated measures and limited concessions',

It is my hope that thie spirit will permeate your deliderations in the coming

weeks, Thank you.









