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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria

Tel: (+43-1) 26026-0 * www.unido.org * unido@unido.org
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i 1/ This information sheet has been drafted by UNIDO and cleared by a Government
Institution in the country. It has been reproduced by UNIDO without formal
editing.
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1. Incentive Measures

. Import Duty Concessions

- Exemption from the payment of customs import duties, transaction
taxes on imports, Municipal taxes, etc., levied on imports of agricultural
and industrial machines, implements, appliances and parts for the exclusive
use of agricultural and industrial enterprises, provided that similar goods

are not being produced within Ethiopia.

- Building, structural and other construction material for the
exclusive use of industrial enterprises may be exempted from import duties,

provided no similar materials are available within Ethiopia.

- Structural and building materials, machinery, equipment, furniture,
furnishings, cutlery, crockery, linen and cooking utensils imported for the
establishment of new hotels, in which a capital of not less than
Eth. $200,000 has been or 1s invested are exempted from customs duties,
provided that similar goods are not produced in Ethiopia, that the goods are
imported solely in the initial stage of the establishment of the hotel and
further, that the goods imporied are not for replacement of goods.

. Tax Exemptions

- Newly established agricultural, industrial, mining, transport and
touristic enterpiises which invest not less than Eth. $200,000 before they
start commercial production are exempted from income taxes for five years

from the date of commencement of production,

- Extensions of the above enterprises which invest not less than
E$ 200,000 in their extended facilities are exempted from income taxes,
provided the extensions are separate technical units operated with separate

acoounts,

» Export Incentives
- Manufactured finished goods destined for export may be exempted from




export duties and transaction taxes on exports for a reasonable period of time
if this is necessary to assure the oompetitive position of these goods.,

e Other Incentives

- Agsistance with financing

= The Development Bank of Ethiopia assists the development of indus-
trial production and fosters investment of private capital for productive

purposes.

= The Ethiopian Investment Corporation provides finance to industry
through equity investment and medium and long-term loans. Other functions:
to float, sponsor, underwrite and deal in issues of shares and securities,
to guarantee loans. The Corporation also provides financial advice,
administrative assistance, etc., to potential investors,

11, terprise lifying for Incentive Benefits

- A E§ 200,000 investment in Agricultural, industrial, mining, trans-
port and touristic enterprises, only for income tax reliefs. PMor other
benefits such as import and export duty reliefs, the stated sum is not
required. Industrial enterprises producing alcoholic beveragmor liquors
are excluded from income tax relief.

111. Procedure

- Applications for the incentives should be submitted to the Invest-
ment Committee for study and approval, The Committee studies and then
deoides on the appropriate measures to be taken, The Ministries or govern—
ment Agencies concerned are then notified about the benefits to be granted,

= All applicants for income tax relief should submit to the Income
Tax Department of the Ministry of Pinance a satisfactory proof of the amount
invested within 30 days after the commencement of production.

= A Prominent Investment Committee has been set up by Proclamation,
The purpose of the Committee is to study and decide on the appropriate
incentives and benefits to be granted to potential investors. The Committee




is composed of the Minister of Commerce, Industry and Tourism (Chairman);
the Minister of Finance; the Minister of Agriculture; the Head of the
Planning Commission and the Governor of the National Bank of Ethiopia, or
their 1espective representatives. Additional Ministries, or their

representatives, may be co-opted on an ad-hoc basis.

IV. Special Incentives for Foreign Investors
- Constitutional guarantee with regard to private propertye.

- Foreign investors establishing industrial enterprises in Ethiopia

are allowed to acquire land., Applications should be suimitted to the

Investment Committee for approval.

~ The benefits provided by the Investment Law are granted to both

foreign and national investors.

- The National Bank of Ethiopia makes available fcreign exchange
to assure:
- The remittance of profits of foreign investors to

their countries of origing

~ The repatriation of the net proceedings in case of

sale or liquidation of a fcreign investment;

—~ The remittance of savings of foreign personnel
subject to foreign exchange regulations;

= The purchase of spare parts and other materials
required.

Ve Information for Investors

- Enquiries about investment incentives and benefits should be
addressed to the Office of the Investment Committee, Ministry of Commerce,
Industry and Tourism, P,0. Box 1769, Addis Ababa.




{nvestment Decree No. 51 of 1963,

Investment Proclamation No, 242 of 1966,
Inoome Tax Proolamation No, 173 of 1961,
Inoome Tax Proclamation No. 255 of 1967.

Customs Tariff Amendment
Regulations, Legal Notioe No. 326 of 1967,
The Revised Constitution of Ethiopia,
Proclamation No, 149 of 1955,









