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ntr^iofticr. 

1. At its resumed fir.-, t.  ^ci->r.   (Jenevi,   :-? February tn a March 1966),   the 

Committee on Manufacture- decided,   r..tjt.> *t   to  th.<-  ipcrovai «f  the Trade and 

Development Board,  to  not   ij   rr, -.j v,- inter-searlrr.U Working Party,  eon/iisting 

of experts appointed ty interested member countries, to deal with forest and timber 
1/ 

products    .       At its fourth session (Geneva,   v> August  t.* 24 September 1966), the 

Be «rd approved the establishment of the Working  farty  at ^n a4 hoc joint ÜWCTAB/FAO 
body* . 

2, Under its mandate, the Working Party  is to report as soon a« poMltl« to tfce 

Comaitte« on its findings on ways and means for expandir^ the export of tüÉber mad 

forest product* of developing oountrits, particularly to ieveloped countries.      The 

detailed terms of reference of the Working Party art reproduced in Annex I  t© tMs 
report 

3.     In pursuance of a decision by the Trade and Üuvelepsjtet §o*rá*^t the meeting 

of the jdjfcg joint WKÎkH/fàD Working Party on Fmtx and Timber Fttxiuets va* tela 

in Genera between Jl October ano" 5 »OTember 196é, 

* VM15, fwt tm9 

* la Tlav ef UM I mai Hl IU 
placai âoriag U» meetimg 

* */©»*. fmtrt feu, 
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Chapter 1 

REVIEW OF TJÏZ DEVELOPING COUNTRIES    EXPORTS T 
PROCESSED FOREST PRODUCT^ 

4.      The Working Party took not« ef % #«cretvWt p*p«r rilavine th# »««nitud*-, 

patt.ra     ^d r#e#nt tr«ndx  in developing countiUa» exports rf rroc«.«^ for.it 

product« to d«Velop#d countrlu.      Th# ,r«tt b-lk of f.rtit product »jrport» frm 

tteM countries I. in th» fa« of mVroc#eS.d loCs       It w»s nouj that dwlopii* 

rouatrl««' .«pert* of ps-ocm«! for.«t product» to dmlopod countries *m v#ry 

!«*•!* «€mfin*d to ite MMM»*, pijrwood or mw of  , ILmll.á wait«. 0f ».npieal 

h*rd*©od tyj»* ^f wpwior d#c©r*U*., »•chinA«, or it»•.» pr *•!*!••       Tte 

dmbfHit ff tht trad« hti hmn ttr«B,ljr lafliMM«! by tl» lor.attor «f iarf« 

eMcwtriUd rwaourc«« «f tt*M wood, r»«H|j *ce»«»l»l« to thr «Mjcr Mffcott.      It 
hwa,°^ **~t«l IT *>» .ta,» «I1 I^U^t of ito. lafrMtrKtu*. mi «f tte 

latWtrial son**«» «id Aill« ia ti* prtmmr, pw^é^ím c«rttrl«, .« % M* 

tradì*, imtlMt «ad otte, u*t and fe«rri#Pi *Mfà •«!»%.! *tH« ofaHt*, H 

1»*©FU«, awwtrlM. 

J.      TU. Martin, r»r^r »tr*««*d y». l^Ätii MM4 «f «mio*,« ^irtN fa* 

*--*Ué IrfoHtli. - *~1«-UM « pMNMl H« l99ému r^r^d i, 

t^orU«, MwirtM.      ât tfc. MM ti.,,  i»^,, r^ir^ mm. IK/MMI«. - a* 

^^* #f l4l*#r •* ***** PWp«r%t*. Mei u. pfd^ia, Mwtiu. tm ^n u 

*        It «M rwsAMM« IH Ht *f «H MHl« *•!•**• 
tm %%m r^rii 

fggiiwitimfllnffTif 'Tfffffar- T rrrrr'tir $Ff% 
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suggested that  this fore of marketing and promotion activity r.ight be effected 

through the establishment of n co-operative tropi  ai timber bi.-eau in Europe and North 

America by  a  gro^ip nf developing  •.ountrioc exporting  forest products.       Sooe 

delegations were of the opinion  th~t  trade ni ss ions fr-, developed to developing 

c-untri«« could  facilitate the  »achango of narket  information ind the estnblishnent of 

trâd* contacta.       Disse»im>tior. of  infDrraation about  importers'  requirements and 

exporters'   «vai labili ti» s couil  *iso be «ccoaplished throufh the network of coœaereial 

attaché*» at  embassies und otb*-c  such channel«. 

11.    The Working Faxt,/ stressed  thnt export industries avst develop expertise in 

marketing skills        Attention was drawn to assistance in these respacts that was 

already callable fr«a various developed iaporiing countries through  (a) training 

cours«! and seminars in trad« proewtio« «ethodf ;     and  (h) financial and other 

asairtanca in participating at trade fairs. 

12-    It was recognised that ,'n/of»ation about the*« and «ther forni c " assistance 

iras not l#ing  »uffl<ü«*tljr vleVl? dtssemiMted,       OM delegation requested that the 

^protriate  latereatienal organi tat ions be kept  advised of all such assistance of far*. 

«o that tbey «--«.Ud bring the« to  *he  attention of all «ho «tight  ie interested. 

i J.    The tterwint  Fart/ al an anted  tfm role that   rarefali^ planned and conducted 

pr«ntta« -«•pa.lgt.s »evild pier   tn bringing about  the ««panalo* of eonaaaeptlon of 

•-roflfal Wdaseeete  la lqeartlng  **afttrle*        .•  wa«  ttr'j teed that product promotion 

•##t tm te*e*i#el*7 orlaaHadj.       It MM ••«•*»*lai that pretesti enei setaria should 

Nil/ and a«««r«4«ay «eteri*»   ta-   preyertles, a^lleeMe*» and arai lability ef the 
t.. 

ia^aH 

;- 

««riÉii tara     - "-"I 
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..table :.i'irVt:t. in cuso of fluctuating  demand in export markets.       At  the sdirne time, 

the rege ner-ilion of forest arcai; should he reoriented towards easily marketable  and 

fastor-Hrowiìì^ ¡jpecioí;  so 'ir.  to consolidate  future  development  of  the wood-using 

industrie:-.. 

16.     The paper suhnittc-d by the Republic of China   illustrated what  could be achieved 

through sound,  integrate'! development  of forest industries, well located with respect 

to markets and raw material supplies,   ruad given low-cost technically proficient labour. 

It  also drew attention to the dangers of over-invei:traent in production facilities and 

of failure to secure sufficient raw materials supplies. 

11.     IX, was also pointed out that where limitations existed in raw material resources, 

the export of logs was likely to bo reduced,  to ensure adequate supplies for the 

expansion of domestic wood-processing industries. 

C.    Capacity surveys of plant facilities in developed countries 

18. The Working Party took note of the paper on this subjact prepared by the 

FÀ0/ECE Timber Division.      The paper,  which referred only to the situation in Europe, 

showed thi't availability of adequate  snwmilling capacity as a whole had never been a 

sourc.j of concern in Europe.      The  actual theoretical capacity of this industry was 

known to be appreciably higher than present production.      It was noted that sawmills 

processing tropical logs, or capable of doing so,  were few in relation to the total 

r-uBfcxir of rills,   and as such were unlikely to present a major obstacle to further 

expansion of smmwood exports from the developing countries, given the steady growth 

of uanond in fur op«. 

19. With refard to the plywood industry, it was noted that actual production was 

probably such closer to the theoretical capacity of this nore capital-intensive 

indyttry thw WAS th* C&M in th« saMaiHing industry.      The Working Party recognized 

UM statistical iiifids^uaeiss mû ottmr difficulties encountered in this typ« of 

Mtrwptlut was of UM opinion that it would be of v&lua for the rational development 

«f this infestry to eoraduei »urwys of its capacity.      Kjtny delegates, fro« both 

4«**lof>lqf iM dsvttlop«* countries» expressed the opinion that expansion of processing 

?«•>** it? la this lateatiy §hmûê, *Êmrm appropriata» tale« pioe« in th« countries of 

•rtfi« af Ite r*m s>at«ri al. , 

•^MHSi 
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D•     Improvement of existing forest industries in the developing 
£flun¿rli¿&. with the  -nia of expanding export trade 

20. The principal document relating  to the Working Party's discussion under this 

item was  a paper of the  sane title prepared by the FAO Secretariat.       The Working 

Party noted that wood-piocessing  indbstries in developing countries  all too often 

exhibit features of  small size,  prior equipment and inadequate skills which prevent 

their entry into export markets which require a quality product at competitive price. 

21. The Working Party agreed thr.t r.o  simple solution to this problem existed,  since 

every case was different.      It.  stressed that tne core of the problem was less that 

of not knowing what measures were required than in finding the means to implement 

them.       Producers must be educated in the skills of the trade in which they engage, 

or wish to engage,   and must have access to the capital and information needed to put 

these skills to work.      The following means of effecting an improvement in industry 
were proposed: 

(1) Extension services to bring information and advice to existing 

producers. 

(2) Model production units to provide demonstration and training to 

operativos and management. 

(3) Grouping of small units to provide some of  the benefits of sizo 

in the market place. 

(4) Centralizing research and information facilities to permit activities 

beyond the means of individual small producers. 

(5) Establishment of industrial advisory boards to assist the various 

wood-processing industries in their production and marketing probiens. 

(6) Setting up of licensing pysterna to ensure that new units conform to 

sound standards of size,  equipment, layout and location. 

22.    The Working Party recognized the considerable contribution already made through 

multilateral and bilateral aid schemes, in the fona of fellowships for overseas 

training, the provision of technical experts, and the equipping, staffing and running 

of demonstration, training and research centres and seminars, in building up these 

skills and services.      The Working Party took particular note of the technical 

assistance available fron FAO, UNDP,  and thr ILO.      The representative of the latter 

organization announced that it would convene a meeting, probably  in September 1967, to 

deal with social and labour problems of the wood-using industries.      The Wo&ing Party 

urged that these foras of assistance be accelerated and expanded. 

•at*jfcn*-g—•  --- --   • - - — - - -- -    --.-— - -'•«- -    --- —— ---• » -•* -•""••ViArfwi 
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• \i    . ereerl  pr«i'j  "ni   lev ir   ">f 

ir;-;,   in   ' t •.   ¡.nport in»:  "nl exporting c^un'rio.. 

LJ.i|;       ... 1     •-. *. v. iiiiJivi,!: .       '»;...    ;
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;   -•     -{-•;•;,   v"  » r •    i .••   - I'   w-j. widely recorra ¿«d ' nnt,   the  high 

• .   -     ;    „   l,;-    •-,     «   lt-       i   .      .'V'lv.-l   in rno^i r.ech.inir'ù t'ornò  of w--oci 

),    ,•   ^_.*-.t-    ]• ..ir* f 1     '-• •• ;'     •'•  the  ini* iii  s* o^-s ~f  processing  close 

'••.*'•    fi- ;   .   .-,r- •    ,        i*   w   •   ' •-   'V   nujch   ir.  the   ir.tyr^t.n   of   the u,;er 

ri       \-    ••-    inporMr:,:  •••)'.rSri-.    •      • ••ix-v or-ite  in  building    ip  the  efficiency 

• ; :.-r   ,-|.,.-:ri':    in   tin:;-r produrin,- .'ountrius.       -ph»:   l-t'cr,   which in  thin 

•   . .    '.:•• Modern   tt^hni^iic s,   ,-kiii:   -:nd  c-quipnent,   nr.d r market  in the   user 

,.    ,   - -q.-l   incor.t.i'/f.  ?.:->  en^ur*:.gc   -und   fncili tito  joint  vti.ti.res.       Ont 

• ¡       ;,-.[>  :«d   . r,-t   -,rt   t'era   iiich coll.ibofit ion could  take would  te  the provision 

t-pr•>••• •.;;=ir::   pl*,r,f   end  tc chnic^l  r-erviceo   to supplier  industries,   receiving   in 

* r,( ir  producta. 

• <*erkiru'  f'-irty noted th?.t ima'  procuaaed forest products were   the output of 

ke-we   i,   "joint  products  industries".       It warned th.nt a wood-processirvi industry 

> \A--n  U>  efficiently developed  m isolation.       Full use of  the  raw naterial 

* f nlnnced,   integrated nssunbla^j of different,  comp lerne ntary plants. 

Th*   Working Party stressed  the  inportancc of quality of product  and of the 

r   i i ability of  its aupply  for the developnent of  i successful export trade.       Attention 

«í  « driwn to the role of grading in describing  and controlling quality.      Where they 

r»   ry-'t in use already,  appropriate grading rules nust be adopted,  and must be 

-•i?-f--ir'*m<i       Orderly development of the market for a product also requires continuity 

•*nd punctuality of shiprwnts.      Delegates also noted that the task of producing and 

n^rMtlng widely icceptabl© products would be facilitated if progress were Bade in 

Vh* International standardisation of wood products. 

»•, ..i 

undtr %ìm Mltd Hiviwf PirtXrawrt frwraM to tòt fltld 
of forest and tiaba** products of developing countries 

J§>,    île tioffciag Party noted with interest the review of technical and pre-investnent 

*»«t«t%nr* in this field» which wae supervised by FAD as th« executing agency.      It 

»-••»d that educational and research institutions, resource appraisal*, forest 

iMprav«seats and industry developnent were strong elecents of the programe.      although 

MfffcatL« «ad trade dswlofnsnt wer© as yet only Dcdestly represented in the field 

t, ittese activities could be expected to increase la the futura. 

fear "ñímiTTfe 



for rtquetti far.financia« 

27. The Working ¿'arty W>k rv-t«  ~f trifc ;^%r   --n tu*  »ut   «•«-»  prepared ny tí» Joint 

FAO/IBRD Co-operative Prorr^rmi« <-nd v*\s  infernad    f  *-«UB*t«*  :>f   investment  fund» 

which sight  ï* needed try leve loping rourtries f.ir th* *»statlii«hDent.   nnd isvelopmeat 

of forests and forest indi ¿trine in th« p«rloa to 1975,      A representative of the 

IBRD informed ti» Working Party of i»s lean policy,       Di»ey*»ioo centred on ite 

financing of forest plantations,  and  it vii r#eoariend«d that the World Bank and 

other international financing a^eneiei and firwjaeial  institutions of develop«« 

countries should b® requested to widen the scop« of their loan* in the fitld of 

forestry so AS to cover financing of economically sound plantation and reforestation 

project«. 

G-    su analYsl« of th^ affaet of the tariff structure 
of the major developed countries on esperta of 
asml-aaimfacturtd and manufactured timber products 

28, The Working Part/ considered th« paper    n this subject.      In the opening 

rlisntssion pertaining to this paper,  the Chairman pointed out that it vas within 

the terms of reference of the Working Party to aake suggestions and 

to the Crwilttee on Manufactures on this issue. 

29-    One delegation stated that tariff reductions should K intiated first 0» 

manufactured products such as veneers and particle boards which are the products 

Host logically and easily produced in th»   countries of raw material origin, 

delegates stated that tariffs weit» apparently less important than some production 

factors In hiadaring the growth of exports, and noted that acme developing countries 

producing quality products had been successful In marketing veneer and plywood in 

developed countries »ven where they had to surmount tariff barriers. 

30.    It was considered by maty delegations that discussion on tariff« should be 

limited in view of the current lenredy Round negotiations ami there ima a feellag that 

significant progress would be mad« la that fonai In substantially reducing tariffs 

in developed countries without reciprocation on the part of developing countrie* 

participating in the negotiations. 
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Chapter IV 

^."WriT ."I"fT  *0H OüHSlDlH.iTION BY THE COMmiTEE ON MANlffACTURBS 

The W*>rittn#r Party r>dopte-i the following reeonraendotIons: 

Hm-Mur— irr building up the amort potential of the developing countrlos 
o>  fytyt crod wett 

ill    Th#»  lon*-tom forest policies of developing countries should  Include the 

-i» of buiUtru- the  infra-s true ture required for expansion of the forest 

products  Industrie«. 

2)    The développant cf woodworkinr, industries must be precadod hy Surveys to 

*a»ur« continuous -v liability  ::í wood    mw mrterials.      More attention 

•would be* ¿iv<n-^d to carrying out the forest inventories needed to acquire 

tai« 1 «formattili.      In this connexion tho Working Party support« the 

reeowaend filons of the Sixth ''orld Forestry Congress that effort« he node 

to -»ehi©*« st-ndnrdixatlon of forest inventory terms to ensure 

•ejssornblllty of result«. 

13)   The regeneration of forest areas should be reoriented to favour commercially 

viable «peel a« so en to consolidate future development of the wood-using 

industries. 

(4) In view of the presently limited availability of credit for afforestation 

ani reforestation,  the World Bank and other international financing 

•cencías rnd financial institution« of developed »ountrle» «hould bo 

requested to ¿Idea tho «©ope of their loan« in the field of forestry so as 

to cover financing of economically sound plantation and reforestation 

project*. 

(5) Domestic una nearby market« «houli be developed as for a« possible to 

complement overeen« «alms to developed eountrlea.      This would not only 

provide e sowas homi s to production but would »ko provide outlets for 

gryfte* rM would reduce the Impact of flucturtlons In the world 

Ci)   The level of lag export« should be feared to the expanding requirement« of 

inmmetic pro^eesi«* industries. 

(?)   Direct eo-open-tton on » o mm irrial and technological Itemi* «hould he 

•mterprlsee in developing and developed countries 

iton of joint vestures.     (Although the poe«ible met**» of 

:*+r* 
•MA^ÉMMI «flffiilfir-    ..~^—.^«¿-—*--.-*- .^ ^- ,.-..- ^.^^» 
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development, 
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f 4 %(T   ** •'•< r t • •  *•»*  tH -•§ 

gur.r-nte^i f > , v .-••-vr* f*i» : * ,»••"• r ••; . ••• 

row «.-itari 1 -iTti/.. i* *?»*••" - •-- - - * 

mwt be -vol ie-1. 

(8) Industri!  Mvt •   ry  r^rl»   "    a     »       -»   * 

industries  i-,  'Niir   - r   '. <  ti -r   • ••!  ***  *< ** • 

(9) 2rt©n3Ìon r.«rfie-.¿¡   -.*v ,-*i •  fr-   --«t ^ ¿i->•**     • 

res«nreh r-jault«,  tflntn      r.i   ii*i*>    *     <*r ^ .- *?« 

(10) Action. pro«r<*»»» shouli ••»   •*»   r*»«h •« **     -•****    **-t*i*f *«• 

w ongenant,      0«*m*t r-11 »r t r- »; •-* * i       *r I • -   's   * * « I *» * m **••*•• •• 

for« píTt of th<f>«* pr^ar**»»-*«, 

(11) a*Ul uBit» should be «ro**f*t t--» /"itu  *-«*•   •' *** **s>*#1*t  *# •••    I« 

th*j war Met pi net» 

III rrtifilrr utm mis 
U)   Alport «Tñding nil« mat *•   *** tlis%*4   -•      M*M  •# t##«#f*t*§ 

eoBtrollt»i fwüity.      Tfeis •!*«* •-# «•# **-*i*l tv *•** *r*ts*%» •* 

ragogad is twltfitry    •* t*^"* »* *-**   •»•it«"**«*« *# *• 

(2) Intera tlon^l itT/vl rdl* U * of sis*«   *rf stMift««* 

•ncovsrr**i wtti r«tlv» frfttti §**!«•• •»# Al •*•#*#«• 

(3) la ord.r to avoid 4^1i*-%i«i of «ffwt, % 

•ÌMttXd ©o-ortlB-i« their ttwly ^«fp«wf 

•fMtM tw^%4«?t«i •• %kr* »M #w».tt# *^«^MI t* 

%• r»c««pt*! «Mi «Mt ta nflMlMW« 

(4) Or^it ntt.Btioa MM* !• prit ft? 

ulti «l« «*-«p9fftt«i rf arrltlup «*tt 

1^1 to 
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T»yy  of ftf»r«ü-t of tt't 4á Boo lu»«r-Jt«»ioo»l 
fermili f»|ly .on forti* tad Tiafetr Producto 

nro/1/69, parerai»»! 18) 

im)   to MMiMt %*%tàiB tl>« fi«iñ of   ta*  t^.^'s  of ;-*f ;rfcr.c« of ta« Casait too OD 

t*9p  ti.«  opf-)i'.'ifl'ti-i o*'  »itpa.afiii*g t • flow of proetisod forost 

it, la« iieii'vi ••*rt m.o.»  (*'03i/etLi*   -w*d b otvdloaTtd ),  plywood, Tomoora, 

§«lpf £*f>«í-   i*** pH*r  •*«•**"*! f"«fi *•**• d^v»IopAiif eountnot, porticulorly 

W   tfc« èovoUpNi  r*.i «t  s. í.r*t.v>   coui'tlt»   sj*i to   «9«   icciftliii  OQtu«»**ioa of 

i«l     »i    M*  "«»TI*I, %n *x«ov n« tu «cop« for induatrl*lis*tiea 

,  f*t •#*i **«**#:-•   w f#r»«t b»««   Indttttrita,  fer tfe« & eroi ay tat 

It*      Mft¿  «t*ff   ^? «Ctiet*   PtOp«   for   *ehi*YtSf   tao   «xpoAoioa  of 

of *•••••••* for«»t p-'é*^t» fr«a tJM drrtlopiag eetuttrioi; 

Í»?   ••> %*• !•*<* »f  w»   * *«#•«»•>* ion,  «t> irow -ip »p«eifie concinolo»« tad 

iiiMi -Il m    f## ^«atttfefaMaa •* tè« €*aaát*#o éMllaf wlttt 

fil    t. «M«*««  ft.f hn4tf4   ^  %*.«> M^f^i »«toBUal «f  ta« 

i«i*'«l«tiat «t*i#>*ii«Mi «f pr9«*t«*4 foroot pr»4%«t0} 

Ile)   HtNtM f** %mm*—?im •ZJ+TïJ »f UM fr»#08f«4 ?ot«wt 

f#*4*w»-%# «f *** ê#^«lop4*f e ova* not; 

4«)   t* t*« ti1ti<êiÉ «f ta» *•«*•• l£g v *•**«*• Mí la formlatiaf iU 

íímm, ta« tarau* §*rty «hall t«** «*• M 11 

WMlM •*•* ?«•»«*«•«* ia «M« fioU. 
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(b) Assfssmt,» o 

(c ) Investi .- io 

IOCP? .sa .'l.ov 

(4)    Investtaent   UPíUS  ; IH.   »"h 

th 

u ' ' 'lS!tl.-.Y_ •» -i^v^lopod countries 

Lu 'tí or; )i    torust'-y r»MourcH-.; 

.... ; -i" >,....• v'jq-i : r»'m«nt?»; 

( i.su.aption requirements m to«» 

.»1 . ztjination of problems} 

(«)    Reaearri)  <> i -*c>i U.-.and >&/  and   forest  industries} 

(f) Educati or.   v. ¿  triit.i.igj 

(g) Asguraae.     >'   ;rii«   ¡utility  raw material»; 

(a) Measuras io .'jtuvjlisb grading rules, inspection of goods and 

proœotioi canv?.~i{n:»t uxd id«ntification of other appropriate 

«•asuran  f ¡r  t^jípo^t  promotion. 

(i)    Aid  to devt'apiac; ro'iiit   IM, 

II. Pac tors à«%i,vTJ n'Ti'f th.? expauaion of iaport» by ta* develop»4 «onatritt 
of procesad  t'orca» preductg from developing countries 

(a) Growth    n ^ ' i M. 

(b) Consucwr  ^'^uiieacnts  uní t¿e promotion of new specie«} 

(c) Ixisting ;u ji'ictuiing facilities in the developed countries} 

(4) Marketing 

(•)    Tariff WíKI r..sr-iv^i"*  '^.irieri, 

III. Factors r»IaM ^    e tío aiwigjon of adéquat« transportât JOB U fvwtwtf* 

(•) trnieiing  c%ippi££ .»eï-Tices; 

(li) Soi?pars'   3c»ro«il»; 

(•) Barbour «'t^iUtiss} 

(4) Ftsigí.t r^ier} 

(•) Mandirng of product fro* fa«tory *• 

If, staivi ce fwifie 4«*« 
in. r 
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ft**«l    MM-    %*4ft**   *#**•**«,     <•    «ft*   f.^»« <"**«*« 
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l 
-•«•ta«.   .     l.-*r -v<-    ,   pu-»     *•   it   i   siili, ¡i   *     < r•>m,dwüod equivalent ) of   broftd- 

..*#»4   • *«*•»•   *     r   * «•   ,   g * 4**%»   i"    nid, i 11 ,j n  t>-   th*.   ltVvl  uf   injuria   in  1960. 

'%-#»   -    di «..   *t  •   .   r     ii. i   ,    |4©t-t  " >   w  rit    -f difft-rene*  betvt.-un Europe's 

' %*-#<»*»-«, à,     »   j   « * » »-1 - ,    ;-   ---t  f   r  trtpK'-il  hardwoods  and  the  ability of  the 

>-f>   #* «   i     «*ii*f»   *te#tf 4*»-. u»d*. ~     It   u   this  gip b^twuvn  the »eal  possibilities, 

*#*rf th*   *'*f-   ^««4*4   t    fulfil   than  that   the forking Party baa  to  consider and help 

*    «at»*«- •»•*»   *«*4   t-.  brief»,     it   i* not •worthy thai net imports of  broad-le a» ed 

'<•§«,   »m>9mmmé,  fíywnné mmá *«i,--»* fr««  m fi»» years to  1965 appro juaut«ly  in lin« 

in tè tsW   i«««»-t«r*  t^ffUlinrii, 

il      **  aa*!/«**   tf   là* i«aa*d situati in  in »«laetwd European countries  ahovst 

fit    I* MM f«á«ral l*-p4tèlie  af Q»riaanyt  A tr«nd for th« increased 

* ti n<i .««   jf tropteal  «a*«ta«  in plywood for soo« years.    In 

»—mm* »r  <*u«tl«>af  là« proportion '»f  tropical  rood va« 64 p«r eantj 

(il Ì    ta *»«»••  a« iti M 71 par ««at of ih« plywood eomiawd is of 

t#wp>*«al «r igt«,     H ài «•tiaataa that th« total  raquiraaants of 

t#aa>i«al  «M4 tuw »aajaa* aajMfMtitr« «111 fu un rising by 8 to  19 

pa*  *«•** par a—i 

lite |    l« «ANI 'ait.« ti agio«,  th«r»  it a traod far tropical hardwood 

«•!«•» %m a**r**»# ta th« farmi tur« ini« «try, but th«r« is a ri a lag 

»a th« waàlaiag/jaàMffv aaat#i>, and tfc« SSJM it truo for 

<t*J   I* «h* ••*!»«* lassés, tèa prwrtag «a« of Asia« harévooaa la 

tasU«at«a a ritta« *#wai i» isswnil. 

tort *«t»«tiv« incitati«— éraan froa «ha japars bafor« yt»a.    li la 

9 ^SBl«f  ^%V t"P «P ¿St       f^S»       t|«B^S*«E^P        t^NS*       «JPwN^H^H^PV ^p      «SSav?ftotS^BJBj«J| ^STWS*        •JWS'       lBwBlSSSjnj|S>4|p^F        fHSW 

*• *f«»tjr **• <•>«?•— •ttilat rith th« TOIWM, fualitw, assi 

af ajaawaravtxarw* ttsssw iwiartoi rafairaé at séricas •«•«jatJa« ta fita 

¡Üi.Jk dÉÉSiMi^rili lfi-«fninllliill•ilf^^^^^¿^a^a^•^^^-• «ttüMttfHHMtfU 
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^atliftfttvd   %t   7,t    lili» .«    ;     'f-mtwâm     i   »1.'**1-   *    .    «* 

flirur**.      it   »\ U   Hä*     t      »*%,-. -r*    i»-   if   3t    -i   »-<r4»     4- 

15,     Agftinat   tfa*ir   r«4wi r*«s.-M •,   »    •* - *    •   •   '**»      *   I •••   «     *    *'•• -    - w»   **    ••*   *•«»** 

dtfvvlopirif  cjuxitri-*.     ¡ >.   l*>*   '»   i»   '    '    <      ».    •»*      •    f   f   »t   t»...ê^. » 

valu«  at Í7M) milt   *»      \¡f   ifc-*   ,   »*  : -e     -*•*   ••-*-   #.*      .*.«*.     **•--,-• .    »   -«**»#*   * 

ftccmtst««! for  a»*#ly   »*#•• -***r * *»*   -f   • •-«     -»f **» -*   **»    - **   «-*»-.**•>* 

•xp*>rt«rt -)f  »%*IWP> -4  ta  r••'««»   ?*»r»   «*       4     ** *       t*>^   . ,   .   ,,     r      • ««#•*•   * 

eaptoriaf *o wn*tk ut  tfc# §r^**à  »»  •••   **   •-%>  #%*-»   «ä**-*«  #•#   »•»•«- s   »*» fc # 

would  ftfpsar  iö r*«t  •-« %fc« ftl   •***   f   » -  f- 

(i)    tfe* coa«i*t«at!jr kiffi «t*•# .#•»   -f  i%»  -•*->*"*  f««^»!»*:«^   .**»*%**t 

(ii)    tfc«  iH^'fttti«» <*f  f»*iift«i *••••  l«#Mkc *-**•   *»mi*i>irti  # .* 

ima  •*f<>r%»r*f 

im)   ta* ftèiikif *# **,«r%*    **• #•#•#••* •••#•••*. •**# 

ia*«*t*rt 

(iv)    &•  1 »•»>*** Mhi »tkfc«r ••**• »*•>*  t.* y**-   Mp»«***«  *««* 

»r**»*r#* §#«• t* *»** •»#•  •••«M*»*»» £#»§*•##*«§ •«#•*«# •»•  *•• 

«•«•tin«*  jf   >rtft*,  «ml fe 

im—, Tit. ••**«•••l; ki^ir ê«**à^«É «*§ ti|Mi| .—** *i~# 

i« î*aifty«i* IMM •*«• *fct* %• **§»••• MM* ••#• #««§*»# Ohm» VI 

iatUt«trk«t i» <**»•*  *%kV«* ••«•l«^è*f •*<»»*#%*•, 

i*.    ffc» ffcilipfiiMft f«#«*  f*«*#*  !«*• vit,  »*#*tf   «M*  *•  »n«j»««»-*«• • 

lft-WftMlt   tvtMtry   1» J*t>**    -    -•+*.** i *4   I *M> ii t   WM*  INN* 

Leg«. 

1?,    i* •»•% »irt#*t lif«#««t ièMN 

M.    I» U*i» Mfffitt, If »ftjMi tai C 

le «*• ''fti%*i ite«*« •# ~*.ri'*. 
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,;,       You aay   wúil    • -,)«   #tty   »•  w-1.*>;<*'   th-.-  *-pp>>r ¿unity   to   further  th-1   f^rmatiao oí' 

y-'t  ;ui*)th«r  interti.-ti-in.il   e-rk'. n¿ gr ¿u|>   i¡¡   thi*  field.     Y.>u u.;iy  suggest*     surely 

th*»r« »re already  i-nough bodio*   *•*   look  -iTt.or-  f<,«.§stry  and  fotwst product!,  and fiat 

the., e »re taure  ¡s«; «ting*  th.-j» ein be   readily  ut tended  by govornswut  rupresentativ«»* 

uf   sciiti 1  countries   without pr«»»»DK hard  un  the t»ii#  of  busy officer*  and on  limited 

budgets,    lou ¡say sen»    that w*¿ of Forestry   in F Au aro  already hard put  to  cop* 

with thousands of  urg»nt  tasks wit>   a   «nail   staff ,   and that we »ornatirae»  lag  in our 

prograastes of  serving both developed  and developing conntri»*.    fhy then do w« 

weicoa© »*ill   another meetiag of a ne« group with yet another eo-opernting agency? 

Ï.       First, v« consider the  subject  of  this me «ting to be at great  importane«.     In 

th« next few mi nut v» 1   will try to  tell you why.      A few months ago  in Madrid, faß 

presented to the World Forestry Congress & document entitled "food World Treads and 

Prospects", a collection of regional  sUadiu» conducted jointly with the region«! 

eeonoaic coaaissions and of special  studies undertaken 07 Canada, and USA and Ute 

OSSA,    it was the first world study built up on a country-by-country baa i s eh ich 

examined past trends in consumption, production and trade of forest products, ana 

which looked to th« future's pro bleat» and prospects.    The gaserai traoda ara vali 

Known to «any of youi 

There is a rapid growth in requirements for forest products as a «bole - 
uoaatehed by any expansion prior te the end of To rid far II - but vita 
divers« davelopatants in different asm» and products.    Notable ia tfee 
rapid growth of panar consumption and tèa phenomenal growth Is wood-baaed 
fanal production. 

Saw* ara«« ara growing rapidi/ in tkeir wood deficit position, e.g. aTsS, tftw 
üt, Janas aad to »ose extent, the United Stata«,    Other areas are iaayortiag, 
in increasing oswunte, certain ty§>aa of forati producta. 

•atekiag thas« shortages ara, of course, expanding exports frosi wcoeVawplus 
notakly Canada, tèe «fttt «ad anew of the tropical fay««« 

eapeeially *•** Africa ani SourMa last aita. 

^ 
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*!.*    life    I*    ».-    %»'•   pATti    ..f   Ml«   •¿f li. 

»T  «rih r.,"»»p*(t»  f-t  là* 4«*«l*pi%sj 

countri«*  ni*    ci-s-ly   lina»-!  t     th  if    if.ility  t     r»i*c   %b#tr  f'»r»lg»  naehnam« 

•artuagst     that   \t  th»  pr.. »,-uf   t.   .        --t    ir»   bich-f>   •I*v*l*f'*•''*•  **• '  ii«ii#4  rassj* »f 

traditiumU  export* -.-f prii«*r>  i-r^lac t«,  pr*d<->ttint'iitày     f   «•?*» cul titrai  orinii     ««I 

that  tt  l«  necessary  to   I- .»J.I-  thi*  dt-p«nd**B>et-  r»y  pr<>fTs»*»v«>ly developing  «né 

iivwrsifyin»; th«ir . c-nu-ui-.* ¡iu<1 *t«vp)o«   ip  tà^ir   .*p->rt*   «f proe«*s«4 goods ««a 

manufactures. 

7. Unfortunately,  .nust of tiittr tradì ti ormi  «»port» «UP« proaucts -  larfaly 

foodstuffs  jr agricultural r»w .aaterials  ~  th% <i&maod for ibi eh in UM á«v«l«f«i 

countries is  already  lai gui y satisfied  and  »•  thus growing »lowly ur «t best, 

aodestly.    Forwst products ar* a ootnbl«  exception but,  «gain unfortunately, up t« 

now most of ib« expau-1 jn    f  «.sports  fro.n d»T*loping füuntri*ss has beca largely i« 

th« fora of unproe««s«d wood *nd,   in rout rast,  th» ir i asport s of processed furasi 

products, notably pulp und pup. r,  ar«   growing rapidly and threaten to »or»an 

severely th© unfa*ourctbl»  belane«   >f trad« of many developing countries, 

8. What Ut« developing eountri«»,  with th*? accessary co-operation of Use 

developed, oust «0X4»« is that they »ah« te« »est of Uè« opportunity that lias) 1* 

th« expanding dosand tat forest products -  so«« of which are based OB 

peculiar to the tropical areas - by obtaining Uè« développât isantos 

processing of their rav voud rvi*'»ure«s.    Thas is shy *• coasidsr Ut* sws>^««t 

of  -h» a«soda so ifflfportant. 

9. Th« sscond rsason that ** »«icon»«  UUs cMstiag is that it puts a «p*«lfl« 

jro«f of probi««» before not only for»*t«rs aod fjrtst ladustriallsts (sfco 

efts« h*T« fail«4 to g«t täg«th*r »h«n it would bar« b««n adrlsshl«), fcsj« *lm 
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«%%*ri<tls  *r<*   i. |.-tr    .1   fr   •    )*     t   »    «fc»*   %*àt   ******   %àw   #• >•*   **   f*~4*  I 

%»J <tr<*ir*   à«àw#f>   »*%•«•  *"•»*   *in#fc   i*   W « •   WIM   *?4iai*t. 
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frw 4«V3l»»«é  «••Hiii'»rt«*   t*  at**tiftà»««t-*#Nf  ta«^*%«tis«*l  Mj*«a§ •**•*#, 

*è*  fur*»Is»   lapfwim  Mi,    inèditi »1   »*#*•* l.*«y,   I* fwtMttag  «v* 

«f|K»rtii*iU*«  MMì *f*m  i.a *fc^1.*«»p s*wt%»l  M   t** ****,       ?è**« 1 

MMi*g «I   tfcTlff 9   f»t IMMK4  4»  •am*  4*r«|*f«4 «*w*t9t*«  «A   *• * f*» 

•WpaàgM io  î*rVn    y*» , v •*  «f **   i«*l  **«**»•. 

13. «it gro«^ «f i«M#44« «ft««»«« à» ^v»i«yt«f. M«MIM MAI 

••Mèi« Ilk* »•« ctf « cr««««r ffM^f «f »^««i#« mi  «Mli«4** •# iwt 

tr*Ti4* M «itWt f«* fia«« «tut* »til ^% ft«.-* •,- 
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Th« ¿v~rt ' ^ pr#c«**«d f jrwrt pro-duet * 
frr« dcTtilc-plntr t     i^vüeptd ccuntri«« - 
Fnpmr pe»##nt#»J by th<¿ f^ secrat.oriit 

Growth    f i*Mnd fi r tr-pietl *.xd produetu 
in tur-iv - !í« t#  rrtu*«ntt*l by the Td)/t£% 
TiAhmr 01*1?im 

.4 C-.JK   ftwìy un export fi*1 *ní prospect» 
la wtaufacturwd tl&*b«r produci« in the 
Itepvfellc of Chin« - Sott by th« IÄJTAJ 
•rerotarl^t 
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