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INTRODUCTION

This paper reviews the industrial development of Iraq, Jordsn, Kuweit, Lebanon,
Saudi Arabia snd Syria, The first chaper of Furt One indicates the past performance
and relsative importence of the industrial sector in these countries, This is followed
by & survey of the institutiunal and legislative factors conducive to industrial growth,
the role and sttitudes of Governments, and the role of finencial institutions in

industrialization, The third chapter discusses the objectives and targets for industriali
growth,

Part Two (Country Reports) presents information on changes regarding industrial
policies, planning and project implementation which have taken place in the above six
countries since the holding of the Symposium on Industrial Development in Arsb Countries,
1 to 10 March 1966 in Kuwait.y

1/ The report of the Symposium on Industrial Development in Areb countries is
contsined in document. ID/CONF.1/R.R./A.

fune
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Part One
industrial Development in the Middle _ast

I, LEVEL OF INDU..TRI&LIZATION

l. In most countries of the Middle 288t, as in other developing regions, a high
premium is placed on rapid industricl growth because it is recognized that axpansion

of industry is the most dynamic factor in ecoriomic development, Industrial growth

has a direct influence on national income und an indirect impact on activities in

other economic sectors, It slso induces socisl and cultural bresk-asway from tradition-
al modes of living,

2, Questions arise as to how fast and how far & country should go in the process of
industrizlization, Some of the answers depend on a country's resources for production,
In this respect, most countries of the Middle Zast enjoy certoin advantages which make
their efforts to industrialize somewhat less difficult than in other regions of the
developing world,

3. Foremost among these advantages is the availability of a cheap and abundsnt source

of power in the form of crude oil ond gas, Countries that possess these importart

natural resources can mske them available to less fortunate neighboring countries by .

the use of pipelines, ) |

L, Large sums of money svailable for investment can be srassed by countries receiving
revenue from oil, Although this primerily affects oil-producing countries, there has
been considersble diffusion of oil finance to other countries, Regionsl co-operation
in development financing might intensify the contribution of oil revenue to help
achieve economic and social progress in countries not producing oil,

5. Countries without oil resources, although at a financial disedvantage, have shared
in the genersl improvement of educstional and technical standards and their populations
have a relstively high degree of entrepreneurial skill,

6. Industrialization in the region began to gain momentum as recently as the 1950's,
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Hence, only a small propertion of the national income of most of the countries in

questior originates from industr:i~) activities, Because basic industrial statistics

are availsble only for Iraq, Jorden, Syria and Lebanon,

subsequent comments will be
confined to these four countries,

M

'« Ircome from industry in the early 1950's amounted to 5-11 per cent of the total
incore of these countries; Syria had the highest proportion, Betwsen 1962 and 1964,
however, vslue added in industry in these countries constituted 9-14 per cent of
total income; Lebanon had the highest percentsge during this period;

8. Bxpension of industrisl activity resulted in considerabie yesrly growth of
national income., In Iraq and vordan the growth of value added in msnufacturing in
1954~1964 increased yearly at a rele exceeding 10 per cent; in Syria the incresse

wac about 8 per cemt., These high rates reflect the fact that industry started from

very low levels,

9. The limited size of industrisl sectors in the countries under consideration

becomes obvious from the percentages of the active labour force engaged in
in Iraq, 6 per cent; Jordan, 7 per cent; and Lebanon, 8 per cent,

10,

industry:

In seeking & quantitative assessment of the level of industrialization at present

and in planned target years, a convenient frame of reference is the study on industrial

growth made by the United Nastions in l963.y This study conteins a cross-section

analysis of a wide sample ol bo... developed snd developing countries, in order to

quantify relationships between value added in menufacturing and other economic

variables, Significant relationships were found between the level of industrial

activity on the one hand,and the level of per cepita income snd size of population on
tha other hand, These relationships are expressed in "standard equations" for total
manufacturing and for the main branches of munufacturing,

ll. T:dustrielizstion in any country is, of course, influenced by factors other than

the level of income snd size of population, Natural resources, availability of tech- |
nicel and entrepreneurial skills, relative cost of capital and labour, and governmnt
policy towards industry and trade are all important factors, Nevertheless, it is

N - c————

1/ United Nations, A Study of Industrial Growth, New York, 1963,
ST/BCA/74, (Sales No, €3.11.3.2),

[ese
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uscful to isolate the influence of per cspita income and jopulation from other
variables, Thus, using the stawi~~1 equetions, and rcelecting a2 country of a certain
income level and population size, the relstive position of this country's industrisl
sector can be assessed in the light of the average performance of the other countries
(v~u table 1),

12, Teble 1 indicates that Syria is considerably closser to the intermstional morm
then either Iraq or Jordan, It shows that the deviation from the international norm
did not widen over recent ysars, and that, in the case of Iraq and Jordan, there

are signs of narrowing of the deviation. The implication is that the rates of growth
of manufacturing industry in these three countries have been proceeding more or lass
parallel to the trend of the internatienal cross-section sample, This observation is
also ralid for the plannsd growth in manuS-cturing in Jordan and Iraq,
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Table 1

Manufacturing velue added in selected countries as
a percentage of the "international norm!"

.1/B.25

Country 1957 1958 1959 1960 1961 1962 1963 1964 1970
. (planned)
SYRIA 52 67 69 76 69 55 60 57 oee
JORDAN ves  ees 38 39 39 33 L3 A Lo
IRAQ 28 29 35 39 36 37 37 . 50

Source: United Nations Economic and Social Office in Beirut,

/e
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II, INSTITUTIONAL AND FINANCIAL FleM® ORK 0P
INDUSTRIAL D&VELOPMINT

A, Stete encouragement of industry in the private sector

13. Creation of an enviromment conducive to industrial growth depends on many
factors thot po beyond the provision of industrisl incentives, lence, efforts simed
at acccleration of tie rate of industrial development of a country moy be f{rustrated
ualess parallel rmeasures are token to change the institutional st.ucture. These
include messures such as the adoption of fiscal, finoncial end monetary policies
designed to mobilize the physicel ond financial resources of g country, znd creation
of coniideaca in a country's econnmic future through reforms c¢f tax and corporate

laws, introducticn of industrial legislation etc,

14, The nced to co~ordinate economic ond social policie: has been recognized by
most Middle lastern countries as a pre-renuisite to growth. Roference has been made
in som» plans to the fuctthat achievement of the objectives of planning depends, to
a lurge extent, on tne degree of co-ordination of such policies, The following dis-
cussion concentrates on three aress of government action perteining to incentives
for industrial development, nemely, tox incemtives, tariff protection ond the pre-

psraticn of feasibility studies,

Tax exerntions and concessions

15. Current legislation in most countries grunis new enterprises various tax incen-
tives favouruble to their development, Speciul exemptions from duties on imports of
machinery and raw materisls are sllowed to enable industry to meintain low overhead,
In Iraq tax exemptions are granted on profits not exceeding 10 per cent of & project!'s
prid-up capitel for the first five years, and 5 per cent for the following five years,
and on reserve funds allocated out of undistributed profits for imprcvements and
expansxon, provided that the amounts involved do not exceed 25 per cent of the total
annual profite and are spent within a period not exceeding five years, Industrial-
encouragement laws in Jordan and Syria contain provisions for exemption of profite
from i-come tax for various periods, In Jordan, full exemption from income and social
welfare taxes is provided for three years following the start of production, and up

to 50 per cent for the following two yeara, Syria eollscts no income tax from new in-
dustries for a perind of three years, /
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16, bxemptiors granted by Fuwuil ore the most generous, Kuwait! exempts new
industries from s1l texes for & pariod of ten vears, These privilees, however,

sare confined to Kuwaiti natlionels and Kuwaiti-owned cuaponies,

17. nsbout ter years ujo. Lebunon enccled & cpecial low under which industries whose
peid-up capitel was i excess of one miliion lebmmase pounds, :nd whose annual wuge
bill paid to Lebanece workers wes in evcecs of LL 100,000, were exempted {rom payment
of income tax on profits for five yeusrs., Tais lav waes renewsd ufter the first five
yecrs but has since expired. ki proposed industrial law now under considerstion by
the lLebanese Government cortsins proviusions for greating similar exemptions, plus

an incentive of extending these privileges to a period of ten years for industricl
projects that contribute to acceleration of geogrophical aiversification, The pro-
posed legislaotion, lnter alia, grants tax ccncessions for plant expansion, experts,

and certain craft industries, Other privileses include:

(a) exemption from customs and other import duties for machinery, equipment
and rew materisle - allowed in all countries reviewed;

(b) additionel incentives - in Iraq, Jordan, Syria &nd proposed in Lebano-i -
of exempting all registered industrial enterprises from resl estate tax
for periods varying [{rom three yesrs in Jordun to six years ipn . yria and
ten years in Iraq; exemption from real estate tax sllowed under Syrisn
law includes, in addition to plant buildings ond land, administrative
buildings and housing facilities for labour;

(¢) provision of State-owned land at low rentsls in iraq, Kuwait, Syria and
Saudi Arsbia., Rentul nrivileges are gronted for periods “inging betwsan
ten years in Iraq ond five years in Syria, with the option of purchasing
the land at market value in Irag or under such conditions as may be
determined by the Directorste of State Domain in Syria. In Saudi Arabia,
a Royal decree/provides for allotment of additional land at nominal
rents for construction of labour housing facilities attached to industrial
esteblishments and the assignment of an industrial area cutside the
boundaries of ecch city;

(d) in most countries, long-term and low-interest loans, equity capital, cheap
fuel and low-cc:t power, feasibility studies and preference in government
purchases of domestically produced manufactures, and, in the case of
Lebanon, higher rates of deprecistion allowences,

_2_/ The Kirpdom -of Saudi Arabia, Royal decree No, 50 of 27 May 1962,

[,
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18, As an additional inc .0 .« Lu lhe privete sector, the Governments of Jordan and
Saudi Arabiez have ygranted -« pumber of concessions for promotion and development of
specific industrial una. " ckings, L Jordun, some of these concessions sre exclusive
and extend over periode f arty to ity yeore of franchise, rtor the duration of
the concession, Jordan nd: o rohibit the estaclishment of competitors and

b

gives the firms absolute protectior,

Tariff protection

19. While some courtries resort to tariffs to protect domestic industries, others
rely on quantitative restrictions sueh /5 import licesning and 8 quote system besed

on estimates of domestic production and market demand.

20. The countries under roview may be divided into two groups: (a) those that have
relied heavily on beth types of import restrictions, meinly for revenue purposes and
conservation of foreign exchsnye and, t.« a lesser extent, for protection purposes;

and (b) “ihose theat have refrained from imposition of restrictive measures,

21, 1Iraq, Jordan and 3yris reiy heavily on both types of import restrictions, Most

of Irag's imports are subject to individusal licensing and quotas, about 30 per cent

of the value of these imporis represent restricted items which require a decision by
the Ministry of Economy. Joirdan's imports, except for fruit and vegetables and goods
covered by bilatersl trade agrecemerts, ©1so recuire import licensing. Mecst import
licences are grarted freely, ercept on certain items which are examined in the light

of the current market, Syrisn imports are divided into three categories:

(a) imports prohibited by decree -— mostly goods for which there are domestically
broduced substitutes;

(b) imports specified on & restricted list -.- less essential goods temporarily
restricted either for payments or protective ressons;

(c) imports excluded from the above two lists, which are therefore imported
freely, except for formailiiies of licersing for the official record.
22, Protection in Lebanon consists of prior licensing for imports of goods that
are also produced domestically, and revenue tariis; importation of only a few goods

[eee
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is prohibited., Because of administrstive difficulties, Lebanon has preferred to
rely mostly on the use or guantitative restrictions, These bring speedier results
and prove to be more effective as a protective weaoon, especially in dealing with
the problem of international dumping which seems to have been serious for Leoanon,
Although previous tsriffs have been imposed in Lebanna primarily for revenue purposes,
the proposed new industrial law is basad on the following policy:
(a) granting ol tariff provection based on relative development of an

industry and extent to which that industry is faced with foreign
competition. including dumping and other illegal practices;

(b) granting of spceial tariff protection to newly established industries
with regard to their potentisl competition;

(c) granting of special tariff protection to industries that are of special
importance or are for social welfare purposes;

(d) protecting the cumestic market against dumping; and,

(e) price controls on industries protected from foreign competition in order
to prevent these industries from developing into monopolies,

23. Requests for tariff protection exceeding an 2d valorem rate of 25 per cent are

to be accompanied by o fessibility study indiceting the industry's potential for
development under moder:ste protection. The studv should comt.sin the following in-
formation: (a) ant.cipated nroduction costs compared 'rith similar commodities pro-
duced abroad; (b) transportation costs of imported commodities; (c¢) type and degree
of protection needed during early y=ors of an industry's development; (d) duration of

requested protection; and, (e) scheduling of progressive reductions for protection at
more moderste levels.

2h, Neither Kuwait nor saudi irebia hes had sigrificant tariff restrictions on
imports, or any licensing requirements, It has been the established policy of both
Goverrments to minimize as much es possible the imposition of restrictions on the
privete sector. The fact thet both countries depend hesvily on imports has caused
‘mporters to assume a dominant market positio and to extend their power in different
directions, This has becn especially true of Saudi hrabia, where importers control
the chain of distribution at both the wholesele and the retail level and credit

[ooo
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facilities. This situatiorn has resulted in distribution Jdifficulties for Saudi
industrial eutreprereurs and has alsoc centributed to the slow growth of industries.
In 1960 a missicn sen* to Jaudi aravis Oy the Tnternaticnal Bank for Reconstructicn
and Develonment expresced tle view that ‘he granting cf temporary precvection threugh
import ¢uties on competing products from abroad was souad if Lhe tipe of enterprise
had 32sonablc prespects of boceming eccmpetitive. In 1062 1 Rnyel decreeé/ empowered
the Minist-y of Comccre and Iraustry to recumiend to the Council of Ministers the
adoption of meacurcs far rpate-Lion of local production. These recommendations -an
be rmade only aftzr <ue consideration nas been given to the size znd quality of domestic
produstion and to ‘he inrterests of the consurming oublic. The measures night include:
(a) limiting o> prchib.iing the imporietion of products similar tc those produced
locally; (b) raisiag cusioms duties on the import of goods similar to local products;

and (c) grantiag various types of financial aid to industrial enterprises.

25. Xuwait has cnly fscontir usac lrport tariffs to encourage new industries for
periods up to ten ioars on conditicn that the protected products are of satisfactory
standard. The kuvni4 Irdusirial Law “urther empowered the Minister of Finance and
Industry to extend, on the 3trength »f recommendations made by the Industrial Develop-
ment Committec, the duration of tariff protection beyond the ten-year period, if the

cconomic circumstances ~f an industry rcouire the continuatien of such protection.
Feasihility studies

26. Other measures of encouragenent include the provision to prospective private
investors of pre-investment studies and industrial advisory services. Jordan has

been nost active in this field. The Government of Jordan believes that economic
planning requires, among other things, continuous surveying of the economy to discover
the country's industrial development potential, and investigation of those possibili-
ties to establish profitabiiity, the size and type of required investments, market

demand for a procuct, marketing procedures, size and characteristics of required

3/ The Kingdom of Saudi Arabia, Royal decree No. 50 of 27 May 1962.

4 In consequence of this nev poiicy, tariff rates were used to protect certain
infant industries euch as cement, gypsum, tiles, mosaics, marble and certain
kinds of ready-made textile products.
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* plants, probable costs of a product, and probable return on invested capital,

| Surveying the economy is the responsibility of the Jordan Development Board, working

‘ closely with other ministries, Since 1958 the Board has sought the assistance and

| services of several industrisl consultents for preparation of such surveys and studies.}/
In recent years, plans of “he Jorian Development Board have called for intensification
of research to determine the feasibility of certain impert-substitute industries,

27, In Syria, a law of 195&6—/pravides for the "supply of indusirislists with all
recessary information, statistics, studies and technical blueprints needed for
esteblishment or expausion of certsin industries", More recently, feasibility studies
have been undertaken on behalf of the public sector by the sdministration for the
implementation of projects,

23. Government encouragement in this fjeld in Kuwait, Lebanon and Saudi Arabis ,
remains at the planning stage, Kuwait has undertaken tc supply, on request, available
information, statistical data, technical maps, exploration results and results of
studie; and reseerch related ¢c specific industries that msy be of interest to
entrepreneurs, It has also undertaken to contribute financially towards costs of
studies and research carried out by the private sector, Should these projects devalop
Successfully, owners of the projects would then besr zll costs of studies and research,
Othorwise, the State accepts one half of the cost.s.Z/ '

29, Lebanon also has provided for feassibility studies to be undertaken by the
Ministry of Planning in co-operation with the Ministry of National Egonomy, the
Industry Research Institute amd the Lebsnese Industrial Associat.ion.-/ Spacifically,

5/ Feasibility studies were undertuken for the following industries:
cardbourd, ceramics, glass containers, fertiligers, builders! hardware,
electrical fittings, truck and bus assembly, water and sewage pipes,
cotton snd woollen textiles, starch and glucose, hand and farm tools,
sheet-metal furniture, dairy products, vegetable and fruit processing,

and sugar refining, .
Republic of Syria, Law No, 21 of 1958,
The State of Kuwait, Law No, 6 of 1965.

Republic of Lebanon, Ministry of Planning, draft law on developing
industry in Lebanon.

SRS
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tic proprsed industrinl legislatior sugecsts:
(2) study of ceonomie, tochnical and financial soundness ~f cxdsting
industries, their preoblers and their possible sslutions;
(b) study of industrial p tuntinl _f the country;

(c) theoretical and applicd rescarch v impr vin: notheds ~f praduction,
to be undertaker by the Nati nal Council f£-r Scicatific Rescarch;

(d) study ~f the country's ptential £or irp rt-substititi-n industrics;

(e) study f f rcien rorket requirer.nts for Lobancse products, especially
in repard t kind, quality and e nformity to f-reimn consurer taste;

(f) study of villape industrics and - ther incustrics wheso location in
rural arcas is desirable;  ~nd,

(¢) study ~f potential £ r inpr-ving quelity ~f Lebonesc industrial pr.ducts.

Studies containing cc-nonic and tcchnical inferration ond advice weuld be made availe
able to industries in thc private scetr by the Ministrics ~f Flonning and Naticnal
Economy. In addition, the Government requires pre-investnent studics, prepared by
professional institutions, for all ncw industrial snterpriscs subject to licensing,

30. So far, Saudi .rabia's contributicn t the private scetor in the ficld of pro-
investment studics has n~t been as comprehensive as suggested by the 196C nmissicn
of the Intcrnational Benk, which rceommended that the G-vernment c-nsider the pro=-

- vision tc potential investors of preliminary fenesibility surveys -n specific
industries,g/

31. .ssistancc in carrying out feasibility studics for industrinl projects is given
by two industrial centres ostablishcd in the Middle East with assistance from thu
United Nations Devclopment Programme. Thusc are: The Industrial Studies

9/ 1In 1965 the Government ot Saudi .rabia cormissioned a Pakistan
consulting firm tc undurtakc feasibility studics f-r threc
industrial estates in Riyadh, Jeddah and Darmon, and, more
recently, the consulting firm, irthur D. Little Inc. of the United
States, was requested to undertake feasibility studies on twelve
selected industrial opportunities in the Jeddah and Riyadh areas.

! | [ooe
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and Development Centre sct up in March 1966 in Riyadh, Saudi Arabia; and the Centre
for Industrial Development in Amman, Jordan.lg/ In addition to feasibility studies,
these two centres provide guidance for preparation of industrial prosrammes; advise
on establishment of new industries, on market conditions, financing and implementation
of industrial undertekings; and assist in the planning and este»lishment of industrial

cstates, management training facilities and standards and quality controls.

B. Becle of the public sector in industry

32. 1In Iraq and Syrie, the manufacturing sector was almost completely nationalized
in 1965. In Lebanon the nrevailing concept is that industry belongs to the sphere
of activities ~f the private sector.l;/ In Jordan, Kuwait and Saudi arabia, however,
direct governmeni participation in industrial undertekings has been accepted,

although the extent and type of this participation varies within each couniry.

33. In Jordan, elthough there are nc gcvernment—owned industries (with the axception
of those cwned by the army), the Government has participated in the share capital cf
eight major industrial companies whose cumbined authorized capital is estimated at
$US 27.7 mildion. 4t the end of 1965, the Government's paid-up share in these eight
companies amounted to $US 6.2 million, or about one fourth of the total paid-up
capital. The proportion of the Government's share in these companies varies from

1 per cent to 49.5 per cent of the authorized capital,

34. In Kuwait and Saudi arabia, the Governments' role in industry is also confined
mainly to encouragement of/and participation in the private sector. As in Jordan,

10/ Establishment of the Riyadh Centre was decided in June 1965 and .began operations

in March 1966. It was decided in January 1967 to set up the Amman Centre; it is
still in the organizational phase. '

11/ Aside from the tobaceo monopoly, the Government of Lebanon has no ownership of

or participation in any industrial undertakings. Public investment is confined
mainly to basic facilities and economic end social infra—structure. The Lebanese
Government, however, contributes to industrial financing by its participation

in the equity capital of the Banque de Credit Agricole, Industriel 2t Foncier.

/enn
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Government participation takes the form cf partnership with the private sector. Unlike
Jordan, however, insufficiency of private capitel is not the primary cause of government
participation, Hather, it is the desire to accelerate the pace of industrial develop-
ment and diversify cconomic activities in order to lessen the country's complete
dependence on petrolecum, 12/ Government's direct cwiiership of industry in Kuwait
includes the largest printing press in the country, the weter desalination plant,

and an integrated plant for production of chlorine. In addition, thc Government holds
considerable shares in a mumber of new capital-intensive projects, such as petro- |
chemicals and fertilizers. Government participation in these enterprises ranges from

50 to 80 per cent of paid-up capital.

j5. In Seudi srabia, the Government has taken positive measures for creation, within

the public sector, of organizations mainly concern: ' with thc development of strategic
industries using petroleum o8 a raw material. Through the General Petroleum and Mineral
Orgenization (Petromin), the Government of Saudi arabia has taken the initiative to
establish o number of large-scale enterprises. :mong the thirty-five Petromin projects,
seventeen are manufacturing industries, including two refineries, three steges of the
Jeddah stzel rolling mill, the Damman urea and sulphur plant, a sulphur plant in

Abqaiq, a polyvinyl chloride plant, & chemical fertilizer plant and other minor enter-
prises. The steel rolling mill, which will have a fixed inves&ment of $US 6.8 million,
will be wholly finenced by the Government. The Jeddah refinery and the Domman urea

and sulphur plant involve fixed investments of $US 8.9 million and $US 46.7 million,
respectively; they will be mixed enterprises. Petromin will finance 75 per cent of the
fixed investment of {he refinery ond the Saudi private sector will provide the remain-
ing 25 per cent. For the urea and sulphur plant, participetion by the Government will
amount to $US 35.8 million, or 77 per cet of the share capital.

36. Until recently, Iraq and Syris held to the principle that, apart from certain )

industries, the bulk of manufncturing activities were to be left to the private sector.

lg/ Private investors in Kuwait have sought government participation because of the
important finaoncial resources which the Government could make available to the
private sector and beccuse of the prospects which Government partnership creates
of selling their output.

fern
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Prior to the recent nstionalization mec:ures, Syria's declared policy, foreseen at

the time of the preparation of the druft Jecond Five-Year Plon (1965-1969), cefined
the role of the Government by dividing industries into three groups: (&) industries
in which the Governnent e:iercises complete 1onopcly - emms ond cmmunition, meénufacture
of airplancs, ships, cars, trsctors, televisicn, iron and steel, machinery, electric
equipment, petroleum refining, nitrogenous fertiiicers end telephone and telegraph
equipment: (b) industries in which the Tovernment holds equity partnership - spinning
and weaving, manufacture of cement, compressed wood, medical snd phsrmaceutical
products, menufacture of sugsr, metzllic industry, manufucture of fertilizers (other
than nitrogenous fertilizers), vegetable oil, manufacture of glsss, porcelain and
ceramics; and, (c¢) other industries left entirely to the privete sector with the
promise that the Government would encourage ond support them by means of financial
gronts and subsidies, exemptions from customs duties, texes, and other means of

encouragemetit .

37. sarly in 1965, however, the Lyrian Government completely took over twenty-one
industrial enterprises, acquired 20 per cent ownership in twenty-twe industries and

25 per cent ownership in sixty-one companies, Compensation wes to be peid in
government bonds with 8 moturity period of fifteen yesrs, carrying an interest of 3

per cent per yeur. The nationulized industriul enterprises were ploced under super-
vision of the "Administration of the Industrial sociulist _ector" and were made subject

to a decree governing "self-propelled" enterprises.lz/

38, Prior to nationalizstion, the Government of Iraq was sctive in establishing
government industries, 1In 1963, there were eighteen such industries in the country,
with 8 total paid-up cepitel of about UL 133 million, The bulk of the Iraqi Govern-
ment investment in industry was in four government oil refineries, which constituted
sbout one third of the Govermmemnt 's total cepital investment in the entire industrial
sector, estimuted by the Central Bank at sbout US 244 million in 196&;25/ The laws of

13/ Legislative Decres No. 55 of 16 April 1964 defined s self-propelled enterprise
as one which is collectively owned by its employees and is administered by a
board of directors of seven members representing labour, the Government and the
Arab Socialist Batath Party.

14/ The total paid-up capital in 1963 of the member companies of the Iraqi Federstion
of Industries, excluding goverrnment industries, amounted to sbout WS 100 million.
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July 1964 greatly enlarged the size of the public sector in industry by nationalizing
some thirty industrisl firms which account for the bulk of activity in such industries
85 tobscco, vegetables, oils, soap, cement, building materials, textiles, footwear,
leather, and grain—milling.lé/ The paid-up cupital of the nastionslized firms amount, s
to approximately ‘US 48 million.l6

u. Scurces of industrial finance

ilonetary sgencies

39, Of the six ccuntries reviewed, only Iraq, Jordsn, Lebanon and Syria have central
oanks, Kuwait has a currency board, and Ssudi Arabis has & monetary agency. The
sertral banks of Jordan and Lebanon are relatively new; until recently, they have
assumed only a few of the basic functions of a monetury authority. In contrast, the
central banks of Iraq and Syria have assumed additional responsibilities relsted to

monetary policies and credit control,

LOs, Although these monetary azencies have not developed to the extent of significantly
influencing the credit policies of commercial bsnks — a fact which has limited their
rble in promoting industrisl financing - they heve succeeded, nevertheless, in creating
4 monetary environment conducive to growth, Evidence of internal stability in almost
311 countries under review is provided by the behaviour of prices in relation to growth
#f. income and money supply., The fact that prices have risen only moderately in recent
yebrs indicates the existence of 2 balanced relationship between money supply and the
level of output., 1In Iraq, especislly, the real growth of net domestic product in 1963,
ounting to 38 per cent as compared to 1958, was accompanied by an increase of 33 per
cent in money supply and only an 8 per cent increase in the cost-of-living index, In
both Jordan snd Syria, during the same period, the money supply rose proportiénately
more than the growth in real income, but the rise in prices was quite moderste,

1 Republic of Iraq, A Collection of .ocialist Laws published by
b4 e ———— e ———e g
the Economic,Organization, 1965, , :

16/ Central Bank of Irag, Law No. 99 of 1964,

foon
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Commercial bank credit

L1, Loans extended by commercial banks to industry have been limited by the short-term
nature of commercisl bank credit. Because these loans are subject to renewal, however,
some of them become, in effect, medium-term losns and are used to finance fixed in-
vestment, The proportion of outstunding industrizl eredit to totsl claims on the
privete sector of the commercial banks ot the end of 1964, varied from sbout one tenth
in Kuwait and one eighth in Jordan and Lebznon to one fourth in Syris (see table 2),
The relatively high proportion of industrial credit to total credit extended by
commercisl banks in Syria reflects, no doubt, the grester role which the bank System
in Syris has played in the financing of industry; and may also hsve been caused by the
decline in self-finsncing which, since 1961, became spparent ss a result of the

nationalization messures that were then being contemplated,

Specialized institutions

L2, There are generslly two types of specialized finencial institutions in the
countries reviewed: those that provide finonce only to industry and those that have

a wider renge of activitieas, The former type includes the industrial development bunks
in Iraq, Jordsn and Syria, and the latter type includes ¢ number of other speciulized
institutions such as the Jevelopment Bank of Jordan,EZ/ the Industrial Development
Fund of Jordan,lg/ the Credit Bank of Kuwait, and the Banque de Gredit Agricole,
Industriel et Foncier (BCAIF) of Lebanon.

43. [Except for the newly created Credit and Javings Bank of Kuwait, none of the

17/ The Development Bank of Jordan was established by the United Nations Relief and
Works Agency for Palestine Refugees in the Nesr [ast (UNRV/A) to aid Palestinien
refugees through the extension of losns to individual enterprises, mainly in
in the agricultural field.

18/ The Industrisl Development Fund of Jorden, established in 1953 by the Government
to finance industry snd other enterprises, mainly projects catering to tourism,
was replaced in 1965 by the newly estublished Industrial Development Bank.,

= |
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existing specialized financial institutions provides for direct establishment of
enterprises, The laws that established the industrial banks of Iraq, Jordan and Syria
contained provisions for participstion in the form of equity ownership of industrial
enterprises. The Jordan Development Bank and the Industrisl Development Fund of Jordan,
the Credit Bank in Kuwait and the Banque de Credit Agricole, Industriel et Foncier

in Lebanon are purely credit institutions, extending short, rmedium-term and long-term

loans,

L&, Promotional functions other than cspitul participaetion is slso provided for by

the laws of the industrial banks of Iraq, Jordan and Syria. These cover such activities
as technical assistance and advisory services on economic, engineering, administrative
and accounting problems and the preparation of feasibility, marketing and technical
studies, and, in the case of the Industrisl Buenk of Irag, the provision of gusrantees

for loans given to industrial enterprises,

[ooe




ID/CONT",1/B. 2%

English
Poge 21
Table 2
Middle East: Iosns and sdvences
from commerciuvl banks by sector
in percentageil
JORD KUWAIT LEBANON SYRIA
Sector ‘end end end end

Dec, 1966  Dec, 1964  Dec, 1965 June 1966

Agricalture 1,6 cos 5.6 12,5
Commsrce 52,1 51.5 59.5
Construction 6.1 | .. .o 9.0 cos
Industry 12,1 Lool.o ]3'.2 22,6
Others ' 25.1 ‘...'. 20,7 5.&
TOTAL 100.0 100.0 - 100,0 100,0

Source: United Netions Zconomic and Social Office in Beirut; bssed
on national and international sources
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L5. Among the six specialized financial institutions the industrial banks -of Irag
and Syria and the Credit and Savings Dank of Kuwait are fully owned by Governments;

the others are mixed enterprises,
1

46, 1In 1965 the average rate of interest charged by these credit institutions was
about 6 per cent, except in Kuwait wkere the rate was about 3 per cent and in Irag
where the cost of borrowing varied between 4 per cent for loans issued for the
financing of fixed assets and 6 per cent for loans extended for working capital., In
Syria, although the official rate charged by the Industrial Bank varied between 4,5
and 6,0 per cent, depending on the durstion of louns extended, the effective rates
charged reached higher levels,

47. Although commercial banks in the region sre generally flexible with respect to
amounts of credit they extend - tre mejor criteria being the credit standing of
borrowers, with no fixed ceilings - specizlized financisl institutions apply more than
one criterion in fixing their credit ceilings. These criteria are set forth in laws
or by-laws and vary from one institution to snother, The Iraqi Industrial Bank, for
example, determines its maximum smount of credit, first, on the basis of the value

of the security offered, applying different percentage ceilings for different kinds of
securlty; snd, second, on the type of cwnership of companies, Other institutions base
their ceilings on such criteria as the cost of the project (in the case of newly
established companies) of which a certain proportion is fixed as the ceiling, Only in
the case of the Industrial Development Benk of Jordan do particular rules exist with
respect to the extension of credit to, or participation in, tie equity capital of
small industrial establishments., The bunk will not mske loans of less than WS 2,800
or more than WS 14,000, while the cost of the project shoild be at lesst AS 28,000,

48, Security in one form or another must be presented to obtain industrisl loans
from the specialized institutions in each of these countries, The type of collateral
veries, The Industrial Bank of Syris snd the Banque de Credit Agricole, Industriel
ot. Foucier of Lsbanon specify different types of securities for short-, medium- and
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lcng-term loans, The rules and regulations of the newly estahlished Jordan Industrial
Development Bank take into consideration-such criteria as the earring potential of the
enterprise and the caliore of management, us well as the nature of assets, It is the
only bank of its kind in the countries reviewed that makes specific reference to these
criteria,

49. Table 3 gives a comprehensive picture of the relative importance of the role of
specialized financial institutions and of commercial banks in the provision of
industrial ¢redit. A comparison is presented between industrial credits from the
two types of banks.and total credits extended by the banking system to sll sectors,

50. For the countries on which data are available, table 3 reveals that:

(a) The proportion of total industrisl credits from specislized financial
institutions and commercial banks to total credits extended to all
Sectors by the two types of buanks ranged between 10 per cen® and 14
per cent in Jordsn, Kuwait and Lebanon and was as high as 28 per cemt

in Syris;

(b) Commercial banks, not specialized financia] Anstitutions, provide the
bulk of industrial credit.
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Tadle 3

Outstanding industriai and total credits of comercial banks
and_specialized fina:cial institutions as of 31 December 1235

Type of credit IRAQ JORDAN KU‘s.'AIT-a-/ LEBANON SYRIA

In millions of local currency units

Totz®. credits 74.30 29,30 70.19 1,973.4 852.4
Commcreial banks 67.83 27,66 60. 50 1,881.1 816.7
Spceislized institutions 6,97 1.64 9.69 92.3 35.7

Incdustrial credits 11,38 3.76 6.96 2747 240.3
Ccamercial banks h.ldy 3'.33d 6.07%/ 236,0 204, 6
Specialized institutions 6,97 Ouly 0. 38.7 35.7

in per cent of tots) credits

Industrial credits 15.2 12,9 2.9 14.0 28,2
Cormercisl banks 5,92/ 11,4 8.6 12,0 24,0
Specialized institu:tions 9.3 1.5 1.3 2,0 Le2

An _per cent of total industrisl credits

Irdustirial credit 100,0 100.0 100,0 100,0 100,0
wrmercial bezaks 38.52/ 83.6 87.2 85.9 85.1
Specialized institutinns 61,2 11.4 12,8 . 1.1 14.9

Source: United Nations Zecnomic end Scoial Office in Beirut; based on national
and internsticas) sources.

2/ As of 31 March 1965

b/ Fstinates btased on cormercial tank creciis extended to thirty major industrial
companies, represcating, in terms of paic-up capital, about one fourth of the
entire indusirisl sector, excludirg the four government oil refineries. These
credits emounted to about ID 1.0 millien in 1962/63, Total industrial credits
from commercisl banks is estimated at ID 4.0 million, or sbout 6.5 per cent of
their total loans of about ID 62 million to the private sector in 1962/63.

¢/ Bese on spproximate figures given by the four comercisl banks in Kuwait;
exclu-es loans to construetion industry

&/ Tctsl loans from the Development Bank of Jordan and the Industrial Development Fund.
¢/ Including luens under execution

* /ooo
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51, dathough virtuelly 21 eommeveial bank credits =re ¢f chort tem, piert of Lualc
credit revolves snd therefore becomes, in practice, medium-term loans. Industrial
credit extended by commercial binks in Jordan, Xuwait, Leocnor and Syris is six to
eignt times as greut #s that ertended by the specislized iinsncial institutions,
In contrast, credit ertended LY the Iraoi Industrial Rank is estimeted to be 50 per

cent grester then the estimsted amount of industrisl credit from commerciasl banks.,

52, .ith the exception of the Banque de Credit ngricole, Industriel et Foncier of
Leoenon and the Industrisl Bank of Syris, virtuslly no short-term loans are extended
by the specialized financial institutions concemed. In the case of the former, short-
term loans represented about one eighth of its outstending credits by the end of 1964
but, with respect to the latter, such loans, combined with industrial bills discounted,
connted, nesrly three fifths of its totsl credit operation. Exciuding bills dis-
continued, the short-term losns still represented the largest segment of the Syrisn
industrisl bank!s total credit operations. The large proportion of short-term loans
extended by the Syrian Industrisl Bank might be explained by the fact thst there has
beer: continued need for working capital! by most industrisl concerns in the country,

It is estimeted that sbout one half of the losns of the Industrial Bank of Iraq were
for one to four years, 25 per cent for five to eight years and 25 per cent for lenger
periods of up to twelve years,

53. A breskdown by duration of loans from the Industrial Development Fund of Jordenm '
is available only with respect to aggregate loens, including those extended to tourist:
projects, On this bssis, one third of these louns were medium-term and the remsining

two thirde were long-term. As for the Credit Bank of Kuwait, it was estimsted that

most of its loans were extended for three to five years,
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III, INDUSTRIAL TARGETS AND PROJECTS
IN RECENT DEVELOPMENT PLANS

A. Objectives and targets

¢

5k wntil the late 1950's, the industrial sector played a limited part in the
development progr mmes of the countries under review. In the preceding period, the
political climate in these countries was characterized by a liberal outlook that was
based on the concept that public investment should be concerned mainly with creating
social overhead capital, leaving direct productive activities to the initiative of
private enterprise. Furthermore, even when public economic policy took an interest
in direct productive activities, the strategy of economic development tended to
emphasize development of agriculture rather than industry. This, of course, was due
partly to the predominance of agriculliural resources. It was also due to the general
liberal outlook, an example of which may be found in the advice given by prominent
authorities to the Iraqi Government regarding its develcpment strategy. According to
one authority, "Iraq has large comparative advantagis in agricultural production,
whereas the possibilities of creating new industrieu able to compete on equal terms
with producers abroad are more limited and more remote,' 1

55.  The post-revolutionary regimes in Iraq and Syria took exception to the develop~
ment, strategies of their predecessors s and provisions for direct public investment

in manufacturing industry began to be emphasized more in recent plans. Thus, the two
Iraql five-—year plans (1961/62-1965/66 and 1965/66~1969/70) allocated more than

16 per cent of their total investments to industry, Similar’y, the ricently published
Second Five-Year Plan of Syria (1966-1970), gives to industry almost as much of the
investment allocations as it gives to agriculture.

56.  In Lebanon, industrial development is left almost entirely to private initiative,
While in Saudi Arabia public investment in industry was modest until recently,
establisiment of Petremln, with its large industrial programme, indicates the impor-
tance which the Saudi Government is now attaching to industrial development.

T ————————

19/ Iversem, C., National Bank of Iraq,
Baghdad, 1954, p. 177.
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5% Concerning the current plans of the threc¢ countries that have defined objectives

for the industrial sector, the following observations may be made: the Iraqi

Five-Year Plan (1965/66-1969/70) aims at a target rate of growth in industry that is

at least equal to the nistorical rate of growth of 12 per cent per year and that 1is "
considerably higher than the target rate of growth of aggregate income (8 per cent),’

The Jordan Plan (1964-1970), on the other hand, aims at a target of 7.2 per cent

growth in gross industrial produc.ion. This rate is lower than etther the historical

rate of industrial growth (12 per cent) or the planned rate of income growth (7.5 per .
cent). Syria's published Second Five-Year Plan (1966~1970) does not indicate any 1
quantitative target for industrial growth. 1

B. Industrial Projects ; ;

58, Examination of the manufacturing projects included in the recent plans indica
that textiles and the food and allied industries comprised the major part of the manu
facturing investment programme in Jordan and about one third of that in Imq and Syrig.
Most of the remaining investment in Jordan is committed to oil refining and non-me—
tallic industries. Chemicals and basic metal products somprise the msjor share of

the total manufacturing investment programmes of Ireq and Syris (see tahle 4).

*
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Table 4
Composition of planned investaent
dn_the manufacturing sectors in
Irag. Jordan and Syria
(3n percentage)

ISTC IRAQ JORDAN st
slassification 0965-1969)  (1964-19M)  (1966-1970)
Food, beverages and tobacco ‘ |
(20~22) 9.21 34l 37,0
Textiles and clothing (23-24) 18,51 27.1 45.0
Paper and peper products, wood
(25-27) ' 9.87 - 240
Rubber products (30) 0.39 -

Chemicals, petroleum and coal

(31-32) 43.17 50 14.0
Non-Metallic minerals (33) 6.05 1.8

Basic metals and metal

products (34-38) 12.79 - ~ 240
Other (39) - 22,0

m ]m.O ].(D.O Woo

Sourgst United Nations Economic and Social Office in Beirut; based on
mtional sources.

&/ It is not clear whether the allocations-refer-to-public investmnts anly
or to total investments. )
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59.  In Syria, the relatively hieh share of chemicals is primarily attributable to an
important nitrogenous fertilizer plant. This plant is envisaged to have an output
capacity of 150,000 tons per year of ammonium-nitrate-based fertilizer. Except for

the nitrogenous fertilizers - the sulphuric acid (25,000 tons per year capacity), the
caustic soda (7,000 tons per year) and the superphosphate (50,000 tons per year)

plants - the remaining industries in Syria are mainly smell-scale plastic fabricating
plants and other chemical mixirg process plants that rely heavily on imported raw
materials and semi-finished products.

60C. Similarly, in Jordan, except for two fertilizer plants - a nitrogenous fertili-
zer plant with an approximate annual output of 150,000 tons of ammonium-nitrate-based
fertilizer and a superphosphate plant of 15,000 tons of output per year - the remaining
chemical projects (paints, detergents, insecticides etc.) are mixing processes that
depend mainly on imported intermediate goods.

61. In contrast, the programme for the chemical sector in Iraq consists of a number
of basic chemical plants that include, in addition to a rayon plant that produces
3,000 tons per year of filament and 5,500 tons per year of staple fibre, a petroche-
mical complex incorporating sthylene (32,000 tons per year), polyethylene (20,700 tons
per year), polvvinyl chloride (20,000 tons per year), carbon-black (3,000 tons per
year), and a nitrogenous fertilizer plant with an output capacity of 116,000 tons of
emmonium sulphate per year and 60,000 tons of ammonium nitrate per year. Iraq’'s
programme for the chemical industry also includes a plant that produces annually
36,000 tons of chlorine and 40,000 tons of caustic soda and a pleant for antibiotics.
In the field of metal and metal-transforming industries, Ireq plans to establish an
iron and steel plant (69,000 tons per year capacity) and Syria a small scrap melting
plant (15,000-20,000 tons per year). Iraq also includes in its programme an agricul-
tural machinery plant (69,000 tens per year), an electrical equipment plant mainly for
production of 1,200 generators per year and an electric light bulb plant to produce
15 million ordinary 1light bulbs and two million fluorescent bulbs per year. In
Jordan and Syria, on the other hand, metal-transforming industries are primarily small-
scale operations, concentrating on light metal products and construction materials,
end on a number of assembly industries that would have to depend for the major part
of their production on imported parts.

/oo
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62. The pr.p.sad manufacturing projects in J.ordan and Syria, and to a lesser extent
in Iraq, are -riented towards the local market. They are basically import-substitu-
tion industries. In Jordan, expert of industrial producticn is expected to increase
fror. $US 5 million in 1963 to $US 8.7 million in 1970.  Similarly, in Syria only a
limited number .f planned industries are exp.ri-oriented, these are mainly small-scals
food processing industriss such as cniun drying, clive oil refining etc. In Iraq,
where the industrial programme includes a number of projects - such as petrochemical
plants that require a minimum scale for ceonomic oparation - production is expected

to exceed requirements of the local market and, therefcre, some exports are anticipated.
63. No larpe-scale export-oriented industries are envisaged in the plans of the

above threc countriss. In Kuwzit and Saudi Arabia, however, manufacturing projects
criented entirely towards Lie export markst are contemplated. In Kuwait most of the
projects planned for esiablishment in the Shuaiba industrial area are export-oriented.
A nitrcgencus fertilizer Llant was completed in August 1966, and an uil refinery is
scheduled tu star: producti-n in august 1967,  Manufacturing prujects in Saudi
Arabia, which ar: inc-rperated as par. of Petr.min's programme and are oriented mostly
towards ths oxternal market, include a plastic plant (PVC), a nitrogenous fertilizer
plant and the Jaddah stesl r lling mill.  The last prcject is in the final stage of
construction.

64. Examination of tne capital intensity of manufacturing projects, measured

rouchly by the capital-labour ratio, irdicates concentration in Jordan and Syria

on small projects of low capital intensity; this is true particularly of Jordan where
the dumestic market is limited. 1In Iraq, the manufacturing sector includes many
capital-intensive projoccts in such fields as basic chemicels and heavy engineering
and metal prejects, including a steel plant, an agriculturel machinery plant, an
electrical equipment plant and others; the latter type of industries being fully-
integrated operations that inelude producticn of parts.

65. The choice of projects in the industrial plans of the couniries discussed above

indicate nc attempt to achieve any measure of international specialization or
complementarity.

/ove
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Ive  SUMMARY AND COLCLUSIUN

Gh. TIn

14

rcy, Jordaa, Luvailh, Letanon, Saudi arabia and Sysin o derinite start has
bzun made on the road to industrialisation. Althourh the industriel sector in those
ccontries is relatively coed o, o 2L L2 .0 T.0 7. ., 7» .in oand Syrla show that
the growt, of indurstry has beor proceeoing at retoee which are close to those

expected from countries with comparable pepuiation and income lowels,

€/. Ta the years prior L the Tete 1950'5, industrial cntarprise was mainly eosso-
clated with private indtinvive.  Sonsidering Wizenr)y astate of economic development
°f these countriss, private ettoro.’ ss ecwmiended cnly o small concentration of capi-
val end evganizstional - wev., Fenen, the structare of industry wes cheracterized by
¢mall-seale consumer gooir and.~iv1 . C 1 She lohe 109915, however, & considerable
transformation of the attitud of Covernmante towards industrialization took place.
ihis rend tey ded to tho reocent state of affeirs in which, in all of the countries
under review, excopt Lebanon, the State dirzetly or indircetly participates actively
in incustrial enteprises.  Copitol-iniencive and large-scnle indusiries, such as

the petrociemical and engineering industries, have been favoured by such participatioa.

¢

(5. tho Imsreasirgly active »olw of Sovernneav in inlustrial development accom-
nnries the conilnuzd provision of incentives to private industrial enterprise. In
additien «» e voeconcllc piico siatitity, private ir“astrial enterprise enjoyed
perefit Jcom lawes providing far varicus types or exemptioas, concessions and tariff
nrotectrcn, &3 011 a3 borefits from a recent cxpansion of the activities of
speecialized credit institutions. 1. iraq enda Syris, howover, the role of private
nirrprier In indvstry has o minisied simmificancly es a rosult of recent changes in

the ezonc e systen.

6. lhe cwrront eceromic planc and investrent prcgramm:s of the countries under
review sbow inersacing awarensse of the need for faster industrialization. The list
of indusurial projects iun public prograrmes 1s increasing in length and scope. Both
import-sibstitution as well as export--oriented projects appear on the lists. The
emunasis, however, is on import- substitution. Plans also reveal that investment

opportwdities in the consumer goods industries are still predominant.

/e
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70. Some of the current plans and policy pronouncements refer to the benefits which
could be reaped from regional specialization or at lemst avoidance of duplication

of initiatives, particularly for such costly undertakinzs as netrochemical and
engineering industries. However, this preoccupation does not seam to have been
translated into a decliberate :ffort to harmonize development plans. A measure of
plan harmonization would be the first step towards overcoming the obstacles to diver-
sification and industrialization which arircaz mainly from the ncrrowness of the

domestic markets.
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Part Two
Country Reports

I. IRAQ

A, Industrial policies and regulations, and reclated institutional developments

1. No significant change in industrial policies, regulations and institutional

framework occurred in Iraq between March 1966 and June 1967.

B. Industrial planning and programming

2. The period under review falls within Iraq's Second Five-Year Flan 1965-1969, in
which an annual growth rate of 12 per cent has been projected for the industrial
scctor (excluding electric power). An investment of ID 159 million was allocated to

industry, of which ID 126.5 million was for the main industrial projects of the
Public Sector.

C. Project implementation, operation and management

Sulphur recovery plant, Kirkuk

3. Scope: Sulphur recovercd from natural sour gas. Plant site: near Kirkuk.
Productive capacity: 120 thousand tons of sulphur annually, by the processing of
about 100 million cubic feet or gas daily. Fstimated investment cost: ID 8.2 million.
Contractor: A contract for construction was awarded to Parsons Power Gas Ltd.

February 1965. Implementation: Scheduled date of completion: September 1967.

Nitrogenous fertiligzer plant, Basrah

4, Scope: Production of ammonia (66,000 tons/year) and sulfuric acid (110,000 tons/
year) which will be processed into ammonium sulfate (140,000 tons/year) and urea
(56,000 tons/year). Feedstock: nctural gas pumped from Rumailah Field through a
thirty-five mile gas line completed in 1962. Estimated investment cost: ID 11 million,
including local expenses. Employment: 700 persons. Implementation: Bids were
invited, and the Mitsubishi group of companies, Japan, was selected, In March 1967
the signing of contract was reported as still waiting for some 'technical and
non-technical?’ clarifications. Marketing: Local consumption and export of the
surplus.

/no-
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Oil refineries

Daura refinery
5. Scope: Treatment of kerosene, lube oil plant (36,000 tons/year) and expansion
of existing distillation capacity up to 80,000 bls/day. Contractor: Snanm Projetti
(aftiliated to ENI, Italy) was awarded the contract I'or the lube 0il plant (ID 4.3
}ndilli ). Kellog Internationul, United States, was awarded the designing contract
for main distillation units. Implementation: The treutmemt of kerosene unit is
under construction. The lube oil plaent is scheduled for completion in 1967, No
information is availsble on the prejected expansion of the distillation capacity,

Basralh refinery

6. Scope: Processing of 2.5 million tons of crude oil annually (or 50,000 bls/
day) ID 12 million have been allocated to the project. Consulting engineer:

M.W. Kellog, United States, was awarded a contract for preparation of a new feasibility
study by Iraq's administration for plonning and installation of oil fecilities ’

9 Mey 1967. Implementation: This long-st.nding project, dating back to 1960, has
been reactivated by « new decision on 9 May 1967. M.W. Kellog was requested to
complete all necessury economic and technical studies within eight months, Construc-
" tion bids are expected to be invited during Muy 1968 and the refinery is to be
completed by 1970, )

Petrochemical projects

7. C.F. Braun Co., United States, was cngaged to provide consultation services and
prepare feasibility studies on petrochemical projects. The firm submitted & number
of reports which are being studied by Iraqi Authorities. Seriously considered is a
Petrochemical project to produce caustic soda (9,200 tons/yeer) polyvinyl chloride
(6,600 tons/year) and polyethylenc (6,600 tons/year). Estimated invcstment cost;

ID 10.9 million. Location: Baghdad. This smell-scale undertaking is envisaged as a
pilot project rether than as a project for profitable immediate import substitution.
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Qther manufacturing projects
8. Manufacturing r~ojects at an advanced stage of study or implementation include:

(a) A plant for assembly of motor vehicles designed to produce lorries of
two types, with corresponding payloads of ceven and ten tons; planned pro-
ductive capacity is 400 units of lorries at the first stage and 1,200 units
at the final stage after five years. Starting from "component knock-down"
the project is expected to lead to component manufacturing from 2 per cent
in the first year to 20 per cent in the terminal fifth year.

(b) An electric light tulb factory, to produce incandescent electric light
bulbs (15 million/year) and fluorescent tubes (2 million/year). 4

(¢) An expansion of the existing Mosul sugar plant, to be a new sugar beet |
refinery unit with productive capacity four times greater than that of the
existing plant and capable of processing 3,000 tons of beets daily. 4

(d) An artificial silk plant, to produce serge material (6 million yards/year), |
muslin (20.4 million yards/year), flannel (4.1 million yards/year), satin |
(6 million yards/year), ariuificial silk cocoon (3,900 tons/year), and artifi- i
cial silk yarns (1,015 tons/year). Construction started July 1965. Employment
2,500 persons. Investment cost: ID 8.5 million.

(e) Mosul cotton textile plant expansion, besed on specifications prepared by
CIPIEC, France, and the Government; :ortract nroposals and equipment bids were |
invited. Contracts scheduled to be awarded before the end of June 1967. Ex- 1
pansion would approximately double the capacity of the plant. ‘

(f) A foasibdlity study for a steel plant completed by Koppers International |
in 1965, is still under consideration. The consultant recommended a |
300,000 tons/year plant based on the HL gaseous reduction process using ore

from Goa and methane gas.

(g) Fiber boerd factory. A study for the Industrial Bank of Iraq confirmed
the feasibility of establishing a plant to produce fiber board from date palm
fronds. The Industrial Bink has invited bids for project implementation.

(h) Amara sugar factory. Equipment contractors have been invited to re-submit
bids for establishment of a sugar refinery using sugar cane grown in Amara,
9. In addition, several other projects, such as a glass factory, ceramic products
plert, cotton toxtile plant, hosiory plant, medical drugs plant, and an agricul tural
equipment plant, are ai various stages of implementation.
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I1. JORDAN

A, Industrial policies and regulations, and related institutional developments

10. On 3 May 196€ 2 new department called "the Department for the encouragement
of investments was established within the Ministry of National Economy, to inform
prospective irvestors of tax and investment laws, bank regulations and related

matters, and to advise them coicerning existing industrics and new projects.

11. On 16 December 1966 1 law for the 'encouragement of investment' was promul-
gated for the purposc of rcplacing and consolidating the main clauses of two previous
laws, viz, Law No, 27 and Law ilo. 28 of 1955, on the 'Encouragement and Guiuance of
Industries” and the ‘Encouragement of Foreign Capital Investment''. The new lew
covers all projects that add to the productive cupacity of the country, i.e, indus-
trial, tourist, housing projects and others. The main provisions of the new law are:
exemption from income and social welfarc taxes for a period of six years; custom 2and
import duty exemption for machinery, equipment and materials; exemption for land and
buildings used by the project for 2 period of six years; exemption of exports from

export duties.

12, In May 1967 = Centre for Industrial Development was cstablished with assistance

from the United Nations Development Programme (Special Fund).

B. Industrial planning and programming -

15. During the period under review, the Jordanian Seven-Year Plan (1964-197C)
continued to be the guideline for ecoromic development in general and industrial

development in particular,

C. Project implementation, operation and management

14. On 16 June 1966, King Hussein inaugurated the ‘'Al-Hussein® plant for phar-
maceutical products, cstablished by the Arab Company for Medicaments Manufacture,
Capital: JD 250,000. The Jordanian Government and armed forces own 22 per cent with
67 per cent owned by private Jordanian shareholders and 11 per cent by shareholders
from other Arab countries. Annual productive capacity: 100 million tablets,

five million pills and various other pharmaceutical products,
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15, No significant change in industrial policies, regulations and institutiomal
framework occurred in Kuwait during the period under review.

3, Tndugtrial. pla-ging end_nroerarming

15, Kuwait has promulgatd z devel.pme.:t pla.. 'ihe F.>st Five-Year Plan for
v-cnomic and Social Develugmest 19045707 1¥73/7i". Tre total investment in manu-

facturing industries has been plannod at about KD 100 million, or 15 per cent of the

tctal planned investment. The plan has been promulgated but is now being revised
and its execution has not started.

C. Praodozt dp-teveatitics creration e’ panagement

Fertilio -~ L - hemi 43

17, Scope: The plant includes four processing units designed to produce ammonia

(400 ‘cas of NH3 per dey or 105,000 toas N per annum), ammonium sulfate

(34,5600 tons N per annum), urea (78.500 tons N per annum) and sulfuric acid necessary
fo. the plaaned ammonium sulfate output. The total added productive capacities, in

vrrs of nitrdgeu, of the two ammonium sulfate and urea umits, viz, 113,500 tons N

pcT aunum, nave been set highe: -han the productive capacity of the ammonia unit,
\in. 105,000 toas N ps- annum, Lo rake it possible to adjust the pvoduction}ro—
Z-cune to conditions v the international market for ammonium sulfate and urea.

6. Ths bSasic row materiel ic :a*ura) gas received through a pipeline from the

Burgen field. Elemeutal sulfur is imported at present. but will be supplied through

a spacisl pipe by the oil refinary under completion, which is located next to the
fertilizer plant. Coniractor. Fosser Wheeler Ltd., United States. Ownership:
KCFG, with an authorized capital oi KD 2 million is owned by the Govermment of
Kuwait (60 per cent), thc Britian Petroleum Company €20 per cent) and the Gulf
01). Corporation (20 per cent). Irplementation: The construction of the plant
facilities began at Shuzibs in Pebiuary 1965. The plant was commissioned in
July 1966 and -officielly insugurated 19 February 1967. It has been engaged in
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full production sinceé that date. Meanwhile a shipment of ammonium sulfate, the
first nitrogeneous fertilizer produced in the Middle East, was deliverud to Iraq

in August 1966. Marketing: The whole of production is exported. Marketing is
handled by the KCFC's own marketing department, through sales representatives on

an exclusive basis who are established in most markets of the Middle. East, Eastern
Mediterranean, Fastern Atrica and South Asia. An agreement with a leading American
firm enables XCFC to sell rertilizers against United States barter procurements in
the remaining part of the Far East. Some marketing difficulties to be overcome
were reported by KCFC, cuch as balance of payments problams in the buying countries.
Tied credit facilities and loans granted to these countries by several industrial
nations were reported to be the cause preventing the Kuwait fertiliz.r i.dustry
from taking full advantage of its gas resources and strategic location.

shvaiba refinery

19, Scope: The refinery will rely on the "all-hydrogen" process and will be the
first of this type in the world. Productive capacity: 95,000 bls/day, capabds of
expansion to 150,000 bls/day. Investment cost estimated at $US 130 million,
Products: Intermediate distillates, fuel oil and sulfur. Contractors Fluor is the
main contractor. Hydrocarbor. Research and Foster Wheeler are sub~contractors.
Marketing: The refinery is mainly export—oriented. Sulfur will be supplied to

the neighbouring KCFC fertilizer nlant. Implementation: The contract was signed
with Fluor in November 1965. Installation of equipment is under way and the
completion of the refinery is scheduled for July or August 1967.

Achvdrous ammonia project

2. Scope: The Kuwait Chemical Fertilizer Company plans to add to the above men—
tioned fertilizer complex a second complex based on an ammonia unit producing 1,000
to 2,000 tons of NH3 per day, and using the most advanced processing technology.
Part of this ammonia will be used to mamufacture urea; the rest will be exported in
liquid form. Implementsiion: Feasibility-study wnder way. '
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Shuaiba industrial development area

2l. Scope: Area located 40 kms. south of‘Ku'nit city rear the sea, especially
designed for establishment of new industries of all types, large- as well as

medium- and small-scale. Two major industrial projects have been established in

the Shuaiba Industrial Development Area, viz. the KCFC fertilizer plant and the

oil refinery mentioned above. Other projects to be established there soon are a
drilling mud plant, a factory for packing sea fcod and fish meal, a gas fractionation
and distribution center and a slipway and docking facilities for repairing small
fishing boats. Implementation: Project implementation started three years ago.
Progress on construction of the industrial area utilities during the period under
review was as follows:

(a) Main harbour: The main Jetty stretching into the sea approximately
785 meters has a berthing capacity for five ships of 15,000 ton dwt. and
5-12 meters draught, in addition to small vessels, which can load and
unload at the same time. Port handling equipment was installed during
1966. Civil engineering works were completed early in 1967. The port
capacity at present is about 900,00C tons of exports~-imports per annum;

(bv) Cooling water supply facilities: These consist of four lines of

concrete pipes 3 m diameter, each line laid under the sea extending 500 m

from the screen chamber. The sea water pumped from the intake structure

is first chlorinated and then distributed to the industrial plants located

in the Shuaiba industrial area. This sub-project was completed early in 1966;

(c) 0il pier: A steel structure stretching from the end of the commercial
Pler an additional 1,000 m into the sea epables two oil tankers each of
70,000 tons cap. dwt. and 16 m draught, to come alongside at the same time.
Works are scheduled to be completed by mid-1967.

(d) Roads and sewage: The first two stages are already coppleted. The
third stage scheduled to commence early in 1967;

(e) Power station consists of three units of 70 MW. each. Steam turbines
with gas fired boilers, with gasoil as stand by. The third unit was
completed in June 1966. A fourth unit is scheduled to start operating in
May 1968, and a fifth unit in May 1969;

(f) Distillation plant: Designed to supply certain industries which
Tequire distilled water in large quantitien. The plant has been designed
to produce three million gallons/day at first stage, and seven million
gallons/day when two additional units are added to the main unit. The
first stage has been cperating .1ince 1966.
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(g) Natural gas supply: A 42 iach pipe line from the Burgan gathering centre
has been constructed to smipply the Stmaiba industrial area with natural gas,

A gas flow capacity of 200 million cubic feet daily is available at present
through this pipa.

(h) Other facilities: Other facilities under study are a health centre, a

sea coast protection works, a residential ares, general services, and a
cormunity centre. '
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IV. LEBANON
A. dustr olicies a regulations ated institutional developments

22, No significant change in industrial policy, regulations and institutional
framework occurred in Lebanon during the perind under review. In March 1967, however,
a draft law to regulate the industrial sector was prepared by the Ministry of

Economy and submitted to the Council of Ministers. Besides positive measures for

the protection and encouragement of industrial enterprises, the draft law provided
for the creation of a new "Council for Industrial Development" vested with the
following responsibilities:

(a) Secrutinize applications for new industries from the point of view of
desirability in economic franewark of the country;

(b) Study and submit to the Minister of Economy all recommendations on
measures of protection, exsmption from custons duties, and subsidies to
exports;

(¢c) Investigate existing industries with regaid to technical, financial and
economic progpects for identifying possible difficulties and proposing
appropriate solutions;

(d) Make an inventory of present industrial potential of the country with a
view to identifying new opportunities for industrial development and proposing
appropriate measures to protect viable infant industries.

B, u & o n
23. As development of nmanufacturing industriss under the Lebanese Fiva-Year Plan

(1965-1969) is left entirely to private initiative, the Plan linits itself to provision

of overhead facilities to private enterprises such as the Tripoli World Fair, export
subsidies, industrial feasibility studies, mineral exploration and vocational
training centres. Little information or statistical data are available at

present on the lebanon industrial sector.

2. In 1955 an industrial census was taken by the Ministry of National Economy
wvith the technical asaistance of the Economic Research Institute and the American
University of Beirut. In 196/ a second industrial census was carried out on a
comparable basis in line with the International Standard Industrial Classification
(ISIC). An abstract of the most significant results of this census is shown in

table 1 together with the corresponding 1955 data. The figures indicate:
/o .o
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(a) The total gross value of products, quoted at current factory prices, has
increascd-hy 117 per cent from 1955 to 1964; as wholesale prices in Lebanon
have show. stahility over the period, a 117 per cent increase at current prices
over rine yecrs, correspcnds to an averags rate of growth of 9 per cent;

(b) Number of establishments has increased by 17 per cent during ths pcriod;
thus, the avarage gress value of production per establishment has increased
-eignificantly;

(¢) The ever:ge va'xs added per worker has increased by approxiately 55 per
c:nt,

":,‘ "‘i’ " Tl "
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V. SAUDI ARABIA

25. Industrial policies and regulations in Saudi Arabia are still governed by
the following laws:

(a) the Royal Decree issued in 1382 H (1962) on the protection and
encouragement of national industries; .

(b) the Royal Decree issued in 1383 H (1963) on foreign/capital _inyestments,
except for those pertaining to oil and mineral industries; °

(c) the Royal Decree issued late in 1962, establishing the Petroleum and
Minerals Organization (Petromin).

) 26. During the period under review there has been no major change. A revision of
the 1382 H (1962) Royal Decree on the protection and encouragement of national
industries is under study by the Ministry of Industry and Commerce.

27. A centre for industrial studies and development, established in 1966 with
assistance from the United Nations Development Programme_(Spscial Fund was sxpected
to bé in ful) operation in 1967.

B.  Industrial planning and programming

28, Petromints programme of industrialization in the oil and mineral sectors has
expanded. It now has thirty-five projects distributed as shown in table 2.

‘ - Table 2 .
Petromin's projects in Saudi Arabia ,
! Clasaificatiou Number of

0il and mineral exploration 9 67945

Oil refining and marketing 9 234.1

Fertilizers and petrochemical industries 7 1,340,0

Iron and steel industries 7 206.3

Other industries 3 48,5

MALS 35 Z;W
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The provisional estimates sbove are based on projects under consideration for

implementation during the next five years; they are subject to revision in the light

of future developments. Among the nore advanced projects are the following:

C.

30,

Projects implementstion, operation and management

(a) SAFCO urea plant in Damman

Scope: On 14 December 1964 an sgreement was concluded between the Petroleunl
and Finerals Organization and two American companies, Occidental Petroleum
Corporation &nd its subsidiary, the Internationsal Ore and Fertilizer Company,
for the purpose of building a plent with a productive capacity of 600 T per
day of anhydrous ammonia and 35 1 per day of recovered sulphur. On 14 December
1966 a first amendment to the 1964 agreement was concluded to change the scope
of the project., The end-product will be urea (1025 T/dsy) instead of anhydrous
ammonia (600 T/day). Consulting engineer: The Occidental Petroleum Corpora-
tion. Contractor; Contract awarded in September 1966 to Chemical Construction
Corporation, in co-operation with Motherwell Bridge Contracting and Treding
Company for civil engineering works on the site., Marketing: The Occidental
Petroleum Corporstion and International Ore and Fertilizer Company have agreed
to merket internationslly the totsl production of the plant at world market
prices for a period of twenty yesrs, on & toke-or-pay basis, in return for

10 per cent. of net profits, Ownership: The Saudi Arabian Fertilizer Company
(SAFCO) was formed on 29 June 1965. Petromin has kept a 51 per cent interest
and offered the remaining shares to Ssudi private subscription, This first
public issue of shsres was reported as a success and within a few weeks the
whole issue was oversubscribed, Implementation: The plant site selected is
Damman, and the civil engineering works. were scheduled to start in early

1967. Completion of the plant is scheduled for the middle of 1968.

(b) Sulphur recovery project

Scope: In addition to SAFCO's smell sulphur unit indicated above, this project
aims to produce 300/350 tons per day of elemental sulphur through a recovery
process from the natural sour gas of the Abquaiq oil field., The project

plans to use gas earmarked for storage plus some surplus ges, currently flared,
After desulphurizstion, the gas will be compressed to tnhe required pressure

and returned to the Abquaiq oil field for injection., Consulting engineer: A
.contract was signed in 1966 by Petromin, the Occidental Petroleum Corporation
and Allied Chemical Corporation for a project feasibility study, in co-,
operation with the Jefferson Lake Sulphur Company. The Occidental Petroleum
Corporation has agreed to be operator of the plant and will receive a manage-
ment fee as compensation, Marketing: The Occidental betroleum Corporation
and Allied Chemical Corporation have jointly agreed to™mesrket the sulphur
internationally at prevailing world prices, Ownership: A Saudi Arabian
corporation will own and operate the plant. Equal sheres will be held by
Petromin, Occidental Petraleum Corporation z2nd Allied Chemical Corporation,
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{r)__deddah cefinery

Scope: Production of W gasolire, turbine fusl, kerosene, diesel oil, fuel
oil and asphalt; from rerfining of crude oil iransported by sea from Ras Tanura
to Jeddah. Cepncity: 12,000 Bls/day of crude oil. Consulting engineer:
Universal 0il Product Company. Contractor: Chiyoda Chemical Engineer and
Construction Company I*d.. Japan. Marketing: The refinery will supply about
75 per cent. of-the Vestern Province requirements. No export is foreseen except
for fuel oil that will be produced for some time in excess of local demsnd. A
study is under way concerning the possible use of this fuel oil to supply fuel
requirements «f the watcr desalination plant under construction near Jeddah.
Ownership: 75 p:r cent owned by Petromin and 25 per cent by Saudi private
investors. Implementation: The refinery is iocated within the Petromin
industrial complex, in the outskirts of Jeddah. Equipment is being erected,
The refinery was 35 par cent completed at the end of March 1967,

{d) _Jeddsh gteel volling mill

Seope: Production of stesl bars, angles and flats from rolling of imported
billets. A small zelting plant to produce from scraps part of the required
steel billets is under study. The present productive capacity of the mill is
30,000 T per annum oii a two—shift basis. This capacity can be expanded to
45,000 T per annum on a three-sh’ft basis. The plant can be expanded to
produce 60,000 T per annum in its final stage. Contractor: The main contract
far supply of equipment was awvarded to W.H.A. Robertson and Co., United Kingdom.
Costain in association with a local firm is engaged in constructing buildings,
ancillary works and in installing machinery. Ownership: 100 per cent owned
by Petromin. Implementation: The plant which is located next to the Jeddah
refinery within the Petromin industrial complex, was near completion in

March 1967. Operations were expected to start during the spring of 1967.

{e) wube oil blending plant, Jeddah

Scope: Production of 75,MN Rl¢/year of lubricating oil. Base stock oils

and additives will be imported during the few first years of operation. Con-
suting engineer: Agreement signed in mid-1966 by Petromin and Socony Mobiloil
Company for a feasibility study.

{£) _Industrial estates projects

Scope: Industrial estates will be established at Riyadh, Damman and Jeddah,
with all necessary facilities and utilities » especially for the benefit of
mmll-ecale industries. Consulting engineer: Associate Consulting Engineers
Ltd., Pakistan, Contractors: local. Implementation: Sites have been selected;
land has been procured for both Jeddah and Riyadh industrial estates and steps

are being taken to procure.land for the Dammn Fraject. Land preparation works
were etartsd in March 1967 on the Jeddah sits. : .

[oee -




31. During the period under review, the industrial sector of the Syrian economy
continued to be re-organized towards a further substitution of socialist development
objectives for those previously based on a free-enterprize economy. Decree No. 139

“of 30 October 1966 credted a "Ministry of Petroleum, Power and Industrial Projects

Implementation", vested with the co-ordinating and policy-making power over the
following public authorities: The Public Organization for Petroleum; The Public Or-
ganisation for Electric Power; The Publi. Organization for Industrial Projects

.implementation; and The Syrian Company for Petroleum Products marketing. The

M’ nistry also has under its responsibility the prospecting and development of petro-
Jeum and mineral resources and the implementation of industrial projects is subject
to its approval.

B. Induatrial plaoning and orogramming

32, The period under review practically coincides with the first year of the

Syrian Second Five-Year Plan. Execution of the plan was scheduled to start 1 Jamary
1966 but the plan did not receive approval until August 1966. The plan is a revis
form of the second half of a Ten-Year Plan launched in July 1960 which was suapam:}
st the end of 196, for extensive overhauling during 1965 and part of 1966. Planned
investment by broad economic sectors within the second half of the former Ten-Year
Plan (1965~1969) and corresponding investment within the present revised Second
Five-Year Plan (1966~70) are compared on the -following chart:
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Agriculture, Euphrates and other

irrigation projects 1,100 40.4 1,392 28,1
Industry/ 509 187 1,010 20.4
Transport and communications 527 19,7 - 894 18.1
Others?/ 574 21,2 1,658 3344

TOTAL: 2,720 100,0 4,955 100.0

Notes: a/ Industrial Planning, Programming and Policies in Selected Countries
of the Middle East (table 5) ~ CID/UNESOB - Jan. 1966,

b/ LtEconomie et les Finances des Pays Arabes — L'Economiste Arabe
March 1967 (p.12).

¢/ Including power and mining industries.
g/ Including construction, housing and provisions for the repayment of.
public debts,
33. The above data indicate a more than 80 per cent extension of the scope of tine
Plan in terms of planned investment. In the industrial sector, incliding power,
oil and mining industries, planned investment has been almost doubled while in the
- agricultural sector it has been increased by only 26 per cent. Limited to manufac~

turing activitiss, the industrial sector is planned in the revised Second Five-Year
Plan as shown on table 4. -

/oco




ID/CONF.1/B.25
English

Page 49

Manufacturing industries

ust a
res ty of the ic zatlo
fo trial Projects Implementation

Nitrogenous fertilizer plant

Dry batteries plant

Steel rolling mill

Onions dehydrating plant

Phosphate exploitation and beneficiation

Superphosphate plant

Salt nining and packaging

Industrial studies and overhead expenses of
the public organization

Sub. total
Manufacturing industries under the re-
gponsibility of the Public Organization
for Petroleum

Expansion of the Homs refinery
Manufacturing indugtries under the respon-

ity of t of
industrial Sector

Spinning and weaving industries

Chemical industries (asbestos, brick
plants .. )

Mineral industries

Food industries (sugar, agricultural
products processing ag

Wood, paper, leather and plastic industries

Sub, total

GRAND TOTALs

Private industries in the present revised Second-Five-Year Flan are
planned for only a negligible amount of Sg£ 50 millions, 1.,e. roughly
487 millions,

10 per cent of the public industrial investment of SE
indicated in table sbove.

71.9
2.3
24.0
8.0
53.0
25.0
7.9
2.9
195.0
140.0
42.5
13.2
203 ’
34.5
20
94.5 .
58,5
. 487.0
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C. [Project implementation, operation and management

New Homs refinery

34e Scope: The project aims to expand the productive capacity of the Homs refinery
by construction of a processing unit with a capacity three times larger than that

of the existing refinery. The unit is designed to process the new type of Syrian
crude oil from tne Soueidye and Karatcncuk fieids s expected to be available soon at
Homs thrcugh the Karacchouk-Tartous pipeline under construction. The total refining
capacity at Homs wil® be 2.7 million tons of crude oil per annum. Products: LiG,
gasoline, turbine fuel, kerosene, diesel oil s fuel oili, coke und elemental. sulphur,
Contractor: The contract was awarded on December 1966 t5 Techno-Export,
Czechoslovakia., Investment cost: $US equivalent 33 million, plus $US 2 million for
local expenses. Marketing: The expanded refinery will supply the local market for
Jight and medium products that are partly imported at present. The refinery will
also supply petroleum required by the future Home nitrogenous fertilizer plant.
Products in excess f local requirements are to be exported. Implementation: The
land is under preparation. Installation of machinery is scheduled for completion
December 1968, the operation to start March 1969.

Nitrogenous fertilizer plant at Homs
35« Scope: Production of an ammcnium nitrate-based fertilizer called Calintro, by
& chemical complex composed of three basic processing units: Ap_ammonia unit
(50,000 T/Year, or 137 T/Day) using naphta as feedstock; a nitric acid unit (87,000
T/Year of nitrtcacid) using 25,000 T/Year of Ammonia; and a Calintro unit (148,500
T/Year of Calintro with 25 per cent N) using the remaining portion of ammonia pro-
duction and production of the nitric acid referred to above s in addition to
40,000 T/Year of limestone and dolomits, as raw materisls. Contractor: Three sepe-;
rate contracts have been awarded in 1965 to Snam Projetti, Italy, for the ammonia
unit, Naphtkhim Promexport, USSR, for the nitric acid unit, and Techno—Export ,
Czechoslovakia, for the Calintro unit. Estimated investment cost: S& 7% »illion,
Marketing: Local market, with poesibility to export the surplus, if any,
lmplenantation: Implementation of the three contracts was reported progressing
emoothly in 1966. By March 1967 the land was under preparation. The plant's opera~
tion is scheduled to start the end of 1968,
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Palmyra ohosphate project
36, Scope: mp;oitation of rock phosphate (450,000 T/year of rock phosphate,
27-29 per cent P205) at the Khneifisse (Palmyra) deposit., Beneficiaiion up to a
content of 31 per cent 1’205 (production of 300,000 T/year of enriched phosphate).
Transportation by trucks to Tartous port for export (100,000 T/year), and Homs for
further proéessing (200,000 T/year). Contractor: Contract awarded to Industrial
Export, Roumania, in 1966 for the supply of machinery necessary for extraction and
beneficiation process. Provision has been made for deferred payment in kind (phos—
phate) over a four year peried for 90 per cent of the present value of imported
machinery., Implementation: Operation scheduled to start in 1969.

Ehosphate processing plant at Homs

37. Scope: Production of tri-superphosphate, 48 per cent PZOS’ Productive capas
city: 75,000 T/year at the first stage, 100,000 T/year at the final stage. Imple-
mentation: Study under way. Estimated investment cost: S£ 25 million.

Steel rolling mill at Hama

38, Scops: Production of re-inforcing bars of 6 to 24 mm. diameters, fram the
rolling of imported billets. Productive capacity 75,000 T/year, at the first stage
and 105,000 T/year later. Contract: Contract awarded to Centrozap, Poland, on

14, November 1966, Investment cost of the project: $US equivalent 2,885 million for
the imported machinery, plus S£ 4 million for local expenditures. Marketing: local.
Implementation: The plant's location has been decided and the land was under pre-
paration in March 1967, The plant's operation is scheduled to start by the end of

1968,

Aabsstos products plant in Damascus

39, Scopet Production of asbestos pipe and corrugated roofing sheets (70 T/day).

This is a new development project of the cement plant owned by the Societe
Nationsle du ciment de Damas, a nationalized companye Investment cost: S& 6,119 mi)-

lion. Implementation: The plant was nearly completed in March 1967 and was
scheduled to start operating June 1967.
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Suear ciant at Jisr-esh-Shughur

40. Scops: Production of 25,000 T of refined sugar per annum, of which 8,000 T
| will e extracted from local sugar cane and 17,000 T from imported raw sugar.
Equipment imported from Czechdslovakia. Implementgtion: The plant was nearly

j completed in March 1967 and was expected to start operating ka‘hortly thereafter.

i 5T

41, Scope: Production, 16 million dry cell batteries. Contractor: Fideror,
United Kingdom. Investment cost: S£ 5 million. Implementation: Factory scheduled
to start operation June 1967. '
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VII, REGIONAL ACTIVITIES RELATZD TO INDUSTRIAL DEVELOPMENT

42, Pollowing the Kuwait Conference on Industrial Development in the Arab Countries,
two meetings were held in the region as follows:

The group met at tho United Nations Economic and Social Office in
Beirut from 31 October to 5 November 1966 and brought together twenty

participents and experts from Iraq, Jordan, Kuwait, Lebanon, Saudi
Arabia and the United Nations bodies concerned.,

(v) Mesting of experts in fertilizers and petrochemical industries from
Arab_dounirias

This meeting took place in Kuwait from 15 to 18 May 1967 and was
attended by twenty—two participants from Arab countries in the Middle
Bast and North Africa and from the United Nations bodies concerned.
It was organized by the Government of Kuwait, under the auspices of
the Kuwait Institute of Economic and Social Plamning in the Middle
East, which is supported by the United Nations Development Progranmme

(Special Fund).









