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wir. UHIíANINATIONOF TÍÍ^ÍMAÑ^SMSS^^K 

—>- ÄL-irÄÄ- — 

The Hank hits a share raiiilnl ,>( N(/l.l (100 onn .il IK     I 
Government of Ghana.    1, is .hereforo cun.roMcd'  ,, " "r' "* * hy ,hc 

of Finance ami Kconumic Planning.       """r°"cd bv ,hc <•<»«-'"»»ent through .he Mini»l,y 

.« aP;
h-,;;ï: ^r::::::;:::,

u
n

nr
kna;:di:he;omroi <" - *»« °f »'~.» .f — 

Manager (Do„,csUc,, chief Manager (ho e •, 1' hfrh,T "    "'"""l ""'"'""', Chiv' 
—. •» the „cad orfico are „ai ,he co„£i r^^'Ä^^r^"- 

aoüW^ftrL^Ih^t^l0 2fr, «"r• Wto S""C'-ViS" "•" ""*"* 
«he Bank had resulted IZZ^^l^ZV'T «T T•"*   «<«»«« 
that the lia.* should extend ils activities to „rn,.^„      *    B' C""y ""' nccd ha£ a,ls• 
.1.0 to convert certain ove^tClHUes^tT^       """' ",:"S ,or indu",rt• »"" 
medium tern, loan, a maximu„7pZd „f 5 yZ g•t0d ""' 6h'"'1 ,""'l"dS to 

The Devc.opment Financing Unit was formed to handle these medium term loan8. 

^!^^,r^r Ärisr,re e,ther—aw * ~ 

-Pär c0r "ei and ser"JTJ: rvr T*
a ~< ~ 

think the Bank wil! be willing ,o finLe    rhe^f *?     1° ""*' 'hC PT°iCçtS »""<* "»v 
•tudy .re given application form.Tc0m„,.Î!   T       * W"°Se W,k'<"io»» «•* «elected for 
Analysts. W COmplete and »• ««vited for interview by the P roject 

Th« completed forms together with th. following documents- 
t> Memorandum 4 Article, of Association •cumw"»- 

It)  Certificate of Incorporation 
Hi) Certificate to commence Business 

WL 2^%ÍS^^ " ""»• *" - * —« to the Project 

•re some of the things that he check, ^       * "* ^^ ^ the comP*°y.   These 

t) the number of machinery in use 
II) their respective ages 

lit) frequency of breakdown 
iv) number of people employed 
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Information on nil nnpccts of the project are collected by the Analyst to enable 
htm to write his report. 

These are .sonn of the points that the report usually cover: 

1) Type of organisation - whether manufacturing, service, or trading concern, 
2) Awulüiiility ni raw materials 

H    Whether raw materials will be obtained locally or imported 
Ü)     Whether raw materials are by-products or finished products of another 

local company. 
lit)     How long it takes for orders to arrive 
tv)    Warehousing facilities - considering the rate tí production, the maximum, 

minimum and re-ordering levels. 

5) The type of plant and machinery in use and additional requirements. 
4)    Person-.el - the technical and administrative, their quali! i cations and 

experience, 
6) The Market Report - showing a projected demand for the product, availability 

of substitutes, a statistica,! report on import of the product for about 3 years. 
i)    Financial Analysis showing how the required loan is to be used and the pay 

'tack" period through the use of a cash flow analysis. 

Completed feasibility report« are sent to the Controller of the Unit and his 
Deputy for final checking before they are distributed to the members of the Management 
Committee.   Advance copies of reports are sent to the members oí the Management 
Committee for study before meetings. 

This Committee consists of the Managing Director, the Deputy Managing Director, 
the Chief Manager (Domestic), the Chief Manager (Foreign) and the Chief Inspector. 

The Controller and his Deputy are always invited to meetings to answer questions 
•ad explain various tec luí l cal points in the report to the Committee. 

The Committee's decisions on these loans go before the Board of Directors for 
Itesi approval At the Board's fortnightly meetings. 



HOW TUM inX^KSÏVFOK FINANCING AUK APPKA1SFD 
INCLUDING   VACÌXms ClilTKRlA rv Tl it'll NIQUES SUCH 

__. ^rjill'i] wouiiii M:SS 

There arc two main types of financing namely temporary overdraft facilities which 

term loans uhi, 1, ,„e . equn ed lor a maximum period of live years.    These medium term 
cans arc „anted ,„ industria, or^usations for „., purpose of expimsio     s"  i"pÌ w 

industrl-s, or acquiring ohi established industries. 

The overdraft facilities are normally graced to tradn, concerns in some cases to r^ vra
rt:r

rriH,M ,o h,mi a pwu,iii< ^ -* -—- — "- 
To decide on an application for an overdraft facility a report .s pmsented to the 

Management Gommine*, a Committee of all the Hank's Departmental heads    Meh acides 
on a,n> H-at.ons ,or f.nancial help from miners,  bv the Manager of the <>ranoh•1 
Which the appheaüon is channelled.    This report cuddies the   u-pose of,!"J   X 
taniover «f the customer for a period of say six months, the s ecu it y offe e 1  u i t'h   reoav 

RSÄ'^on wwd"ft fa*i,mes are ^ - ^-- -Ä 
Branch to tii medh m

p
term ,oans «* «onetimes channelled through the various 

Branches to the Development Financing Unit or sen, direct to the Unit    Projects are 
«camined in relation to the economic priorities of the country. ' 

InA,./" * d7H,npine countr-v ,lk* 0UIS * »Ht of priorities has been draw» up to cover 
ÌSS2ZT     arP

f
r0qUtr^ at the •• •***• of our development.   These factors are 

highllgh ed in every feasib lity report and the CommltteeWision on financing^dustrv 
Is usually based on the level of priority it is mVM i» th* „      .     • , "      mdustry ji piiomj it is gncn in the count ry'.s development programme. 

th.t Zh! HrPOSe °f thf l
IOan ^ ÌtS ,lke,V t*1*111 t0 the <*«* ""V is an important feature 

~Í2<    fí      ÍK>rtrrd by thC feaSÍbmiV rep0rt to the Mrnia^ment Committee     Ih 
"^       he,T,rt !« verv '^rtant for the reason that it will avoid duplication of nvest- 
*^t   and will help the Bank to concentrate on the area, of produetion wich will benefU the 
general economy of the country. ueneiu ine 

¡TT" " '0rm °f ta"ur*nce 'vall»ble '» *• background against unexpected develop - 
»«which may occur to Jeopard!« thc aafety of the lo«.   On purely grounds of cxpedlcv 

~PP0^   deserving ca.e.    Th. aecurity may be inadequate b„, the confidence in the lr„- 
»r and his trade pro.pecU may out-weigh .uch defect»,   where a security is accepted it 

r^lXCertillba"C *^bUtM to m,ke " •""""»«•   «""'o °< «" «tribu   s rr 
Pth« the 

«ta. of th. ««di mu.t b. «aily aacertrtnabl., reasonably .table over » number of 
ymn and muat be easily realisable. 

UH!AJÍSEO¡í£: TI» qu-tton of the «curity i. only considered after a fca»iblllty 

2££p^j«!0"        t° <1O"Vl,,0* "" ,taM«~'•B, Committ« of th. .oundn«. of th. «.to- 

ll« »f .^tJbîrto o. *r.ted ""î?1" ,Ute•«nU «- "<»rt «h««*« «vea! to th. Comml- 
21kt.r .K   i ' k^"' md *°uroe of r«W"»n'-   Thl« la one of th. main factor. 
•Wo. help the CUIMIMM to <toold. on an application. 

te^1l!.M!'tV|.°f "'" M'!,>r"1?.-- Ai " " *• P°««y of *• Oh«» Government to conaerve 
STÏLU   T' ^b",hod indu'tr,M wh"=h •" "«=»1 »w materials are «Z! 

ÄSill -IÏÏÏ Uy ? "• ,n,"í
^'," " Bn0U,er ,,Ctor WWch the Committee co^aid.« ••" «Upraiainf an aooUcant'» request for industrial finance 
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Plaut & Machinery: The expected life of the plant and machinery is related to the duration 
of the loan as it may be a bad policy to give a five year period loan to purchase plant and 
machinery whose working life is only three years. 

Market:    The demand for the product, in other words the market potentialities.   The 
class of people who will use the product must be considered.   Availability of substitutes. 
The nature of demand for the product whether it is seasonal or throughout the * ear    If ' 
the demand is seasonal how long will it last and what the factory will be doing during the 
slump period.   If distribution of the product is going to be done by the organisation 
through its own sales outlets, how much extra cost will be incurred by the organisation 
is another factor which is considered. 

Credit Worthiness^    The credit worthiness of the customer is ascertained by obtaining 
references from other financial institutions.   This is a factor wliich is treated as impor- 
tant as the Bank will not like to deal with customers who are adjudicated bankrupt or 
customers with past histories who have been declared by other financial institutions as 
not creditworthy. 

Past Business Performance^ If a customer or any of the Principal Officers /Directors 
of a company have failed in any venture reasons for the failure is another factor which is 
considered when appraising an application. 

If the loan required is to be used to take over an existing business, historical 
records on the operations of the organisation are used to prepare financial analysis which 
serves as a guide line for decision malting. 

Management^   The feasibility reports on the various projects show the qualification of 
the existing management, this is a yardstick usi J to determine whether the existing 
management has the requisite know-how.   The signing of a management agreement with 
suppliers of machinery and equipment or people with experience in similar organisations 
is made a condition of the loan if the Managers lack the requisite know-how. 

The Committee's decision on whether or not to sanction'an application is not influen- 
ced by the amount Involved but by the feasibility report and Its contents. 



IIOW CONTROL OF UTILIZATION OF LENDING 
OPERATIONS IS EXF.RCISED 

The Ghana Commercial Bank is concerned as much with the effectiveness of the 
loan granted as with its repayment.   This concern is demonstrated by close? supervision 
of the loan through the Post Finance Section of the Development Financing Unit. 

The responsibility of the Post Finance Section commences when the borrower has 
satisfied all the conditions precedent to disbursement of the loan. 

When loans are granted regular reports on technical :md financial aspects of the 
organisation are submitted by the Post Finance Section of the Development Financing Unit 
for the study of the Management Committee.    Specialists such as Accountants and Engineers 
of the Development Financing Unit conduct regular inspection of the projects which have 
been financed by the Unit and seek to appraise the Management of the Enterprise and offer 
technical and financial advice as appropriate.   The purpose of the routine inspection is to 
ensure effective use of Ihr; loan and to enable the Unit to detect difficulties in the project as 
early as possible so that advice and assistance may be given where and when needed. 

Where the loan is required to take over an existing organisation this Section supervise!' 
the disbursement of the funds by seeing to it that payments are made direct to  the vt .dor. 

Where the loan is required to set up an entirely new project, the Section supervises 
disbursement of funds by seeing to it that all payments are made direct to the contractor 
constructing the factory, such payments are made against certified complete jobs.   In 
cases where plant and machinery are to be purchased locally, proforma invoices are obtai- 
ned from ihe suppliers and all payments are made direct to the suppliers 01. the instruction 
of the Post Finance Section.   In some cases loans granted for working capii.1 are supervised 
by the Post Finance Section by instructing the Branches where transactions  ire performed 
not to honour any cheques issued by the customers until they are so instructed by the Post 
Financing Section of the Development Financing Unit.   The main duties of this Unit may be 
summarised as follows: 

1) To supervise the pre-production operations of each customer from the 
construction of the factory to the start of production.   This action will help 
the Bank to determine whether the loan acquired is used for the purposes'for 
which it is intended such as construction of factory buildings aid financing 
working capital requirements, 

2) To follow up and review the production plan with a view to drawing 'he Manage- 
ment's ittention to any necessary remedial steps which may be taken to unsure 
the continued successful operation of the project.   Production plans are drawn 
to cover the proposed production activities of the organisation and figures for 
the preparation of the projected profit and loss accounts are based on this plan, 
this action of controlling the production plan will help to check de/iciencies in 
production which may throw the projected figures out of gear. 

9)    To provide advisory services to borrowers from time to time in the Manage- 
ment, Financial and Technical areas of their operations. 

4)    To analyse and comment on quarterly or annual reports and returns submitted, 

6)    To arrange accounting services on fee basis, to borrowers who are not in a 
position to employ qualified book-keepers and accountants. 

When loans are granted the borrower is called upon to submit a schedule of plan for 
the implementation of the project.   This should cover such facets as the date of commence- 
ment and completion of development works, dates of ordering delivery and installation of 
machinery and equipment and expected date of commercial production. 



The Section ensures that the planned target dates are adhered to and where this 
is not possible duo to unforeseen circumstances, it rc/ises the schedule in consultation 
with the Ixjrrower. 

Where the construction of the factory buildings form part of the project it is the 
responsibility of the Post Finance Section to ascertain that the building is constructed 
in strict accordance with the approved drawings.   Progress report indicating the stage 
reached is submitted from time to time for the information of the Management Committee. 
This report should show the amount spent on the project and whether the undisbursed por- 
tion of the loan will be enough to cover the remaining cost of construction. 

A monthly trial balance is prepared by the customer.    In cases where it becomes 
apparent that an expenditure item in the trial balance shows a higher incidence of expendi- 
ture compared with that of the previous months then recourse to sources beyond the 
record to ascertain the reason becomes necessary. 

It is imperative that borrowers who have been granted facilities by the Unit main- 
tain up-to-date accounting records and it is the duty of the Post Finance Section to ascer- 
tain that this is done. 

In nome eases, a member of the Development Financing Unit is appointed to repre- 
sent the Bank on the Board of Companies to which substantial amounts have been granted. 

Where purchases are made overseas the Bank arranges Letters of Credit in favour 
of the Overseas Suppliers on behalf of the customer. 

The above controls are necessary in order that the loan granted will be used for 
the purpose for which it has been granted, and that the money will be profitable employed. 

; r 
.S    V    ' 
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ACCwrnua SY^:'.!.' AS UH/^ii.:;.; n,./¡IAUA 

Apart from the normal <k>¡ caita  .-uni ] avin< nt  ti .ai.- adieu..  *   i •• ,-, •<<••   «•••Metri 

at the Brandies the whole accounting !,yntuin is  cení roliat<]  in t¡,    H-¡, î on'irr. 

When a loan is  granted to a customer a Loan Account i .•> lu.dn <di¡< i  n. fi< 

Head Office Ledger - this  account always   fthwws   n chbit bLüec,     .hi;*   í -ni  r.«t   ¿;< 

equal to   the aßfTef.ate of all   tho out stundii,-. buum<   a in  Ih»*  .««.n >•>    , .-i < rrt, 

Entries  covering Ioana granted and  r<*payiutnt of ¡such itnuib ml. t   ¡ i„a   u.ii u ;.  u*ia 

account » 

When disbursement of loan is made tliroufh the Branchia A IOMS, A/V 

ment Financing Scheme is debited mui  a corrcspondinc  credit   à.r- i. .*.«   ¡., 

Brandi  for A/c of customer through Branch Tre na fer. 

The interest element of the transaction is debited to the loan u 

oredited to Interest in Suspense A/c. Development Finança nf Sch«..¿u. 

When disbursements of the loan is to be made under the auptrv   „M» 

Unit,   the accounting procedure will be the same as the one a*>c. •   < x<-« ,• 

a)    the amount approved ?fill be credited to a new current t- ••?••>  •<   u> i 

opened in the name of the customer, transfers »ill be u ¡]>- : >vm t h»  now 

account to the customers ordinary A/e. as and when neci.*•.•try, 

interest Account; 

Two interest accounts are opened namely: 

1) Interest Account (Development Financing Sehene 

2) Interest in Suspense account (Development Financing Scherno) 

When a loan is made available to a customer the  total intciv.11 5  ¿all»  on 

the loan is credited to the interest in suspense account Developf r 1  Fnant-   i- 

8cheme and debited to the loan account Development Financing Scheme, 

On payment cf any instalment the interest portion is  credit»! to the „ntereat 

aocount  (Development Financing Scheme) and debited to the ínteres t-in-Susi<-nse 

Aocount  (Development Financing Scheme).    (These are memorandum entries). 

On füll disbursement of loan approved: 

a) The total amount of interest on the approved loan is worked out fbr the 

«hoi« period of the loan»   This interest is narked on diminishing balance.   Tac 

interest is added to the loan to obtain a figure representing total loan and 

interest. 

b) Where a moratorium is granted working of interest is based on this period.. 

Amount of loan approved 1^0,000 
Interest for 5 years © 7tf> on reducing balance 8*250 
Total loan and Interest 40,210 
Half yearly instalments 

I»oan   •      N&,000 
Interest          825 4»825 



Ac cUi.'.M :: • Y'-'Ui:::' o:: i>-'," ::•;:. .:'" o.v THS LOAN 

l)     'rM'v li , ..   A/i,  (i)••velop.i. i,l  l'i^inciJi*;  Schöne ÍJ$fO,l>00 

:•  through Branch 
40,000 

n>;  ur-hcnie) 8,250 
V'c, (Development Financing 

6,230 

i v. nn    Ui •"; standing ordei1: 

,\-:.l;r;.    to  the advice is 

& ('red i '        . .i.Ji  ti.j' A/e» <->"• 

Tr.-n-.iVr 

il) D'. .,ii   h.. .   ,./,    (, < v. 10]•:.:• ill. 

¿  CrrJit    jî,'.   r  :;t  in   L'Uíí,:")I 

Schei,« 

Account i ?.,;  : "Of-   .;:;•..•   >:.   .,   ,    v:  >>¡ú.  ü¡' 

a)      On 1 «rei ¡it ol'   the   or«. u'    ;.;vic; 

i) Tí it   account  uí'   vi,:-   Iw.nch , 
de;i tea with 

A the loan  account Developm 
with 

. ¡.'Ui 

. na.ncir.ß Scheme is credited 

4,825 

4,825 

ii)    InUrcct  in Suspense A/c.  ('-••-•«. io¡ i.^nt rinanein¿ Scherno) 
is debited with 825 

<t interest Account Development ¿inancin^ Scheme iß credited 
with U>5 

b) By the tir.e oil the instalments (10 in this example aro received), 

i)    The loan  account v.ill have been credited back with K#4,825 >: 10 

i.e. 1^48,250 which is equal to  the original debt and the interest, 

ii)    The Intcrcst-in-Suspcnse A/c. will have been debited with K#S25 x 10 

i.e. il/8t250 the total amount of interest originally credited to this 

account. 

iii)    The Interest account will have been credited with K0825 x 10 i.e. 

N$8,250 tot il interest on the loan actually receive1. 

c) If the balance on any loan account is paid before the due date: 

i)    The account of the Branch respondió to the adv\ce is debited with the 

full balance being paid  and credited  to the loan account. 

ii)    The intereat-in-suapense account is debited with the interest portion 

of the amount paid,   and the interest account is  credited with the portion 

of the interest due. 

The account of the Branch originatine the entry for A/c of the custo- 

mer is credited with the part of the interest not payable but has already 

been credited to the Inte^at-in-Suspense A/b. 

EXAMPLE 

Taking Example 1 

If the full balance is repaid after the 8th instalment 

Total paid to date N&,825 x 8 ltf $8,600 

Balance left N#»B,250 - I#38,600 9,650 

When the balance ia repaid when the 9th instalment is due the customer will 

lose interest on the 9th instalment but may be credited baok with interest on the 
10th (last) instalment). 

Accounting Entii03: ^ 
iJ   iiebit Branch (responding to the entry)credit loan A/o.*'**   N# 9,650 

ii)    Debit Interest in suspense A/c.      /0>5o. .Q.Í53 
Credit Interest A/c« 8P5 . VlbQ J 
Credit Branch for customers A/o. 9¿3 ;-HÛ 
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HEADS OF AGREEMENT 

Between 

GHANA COMMERCIAL BANK 
(hereinafter called 'the Bank1*)' 

And 

(hereinafter called 'the ) 

1.       AMOUNT & TERMS OF LOAN 

The Bank undertakes to grant to the  for the 

purpose/purposes and subject to the terms and conditions hereinafter set out 

financial facilities amounting to ., # , 

 (hereinafter 

called 'the Loan,% 

H.      PURPOSE OF LOAN 

1.     The loan is to be utilized 

m 

t.      The .undertakes to use the loan solely and exclusively 

forth« and not to use any foods purchased 

<u       '      out of the loan otherwise than in carrying out the  

ffi.    DISBURSEMENT OF LOAN 

For the purpose of making payments out of the lota the........#......, 

undertakes to follow the under-mentioned dlsbusament procedure:- 



-fb- 

IV. 

i. 

2. 

Local Purchases 

The      may submit pro-forma invoices 

for payment direct to suppliers or receipted accounts for reimbursement 

Overseas Purchases 

The Bank shall arrange letters of credit in favour of overseas 

suppliers on behalf of the but the 

shall be responsible for clearance 

of goods on arrival. 

All such payments shall be debited to the  

Loan Account but bank and other normal charges on promissory notes 

or letters of credit shall be paid by the on demand. 

REPAYMENT OF LOAN FEES AND THE BANK'S EXPENSES 

No disbursement of the loan shall be made until the commitment and 

investigation fees provided for under the foregoing sub-clauses of this 

Clause have been paid in full by the  

The shall within a period of years 

including a moratorium of years (s) on capital repayments 

only commencing from the date of first disbursement In accordance with 

the previsions of this Agreement) repay the principal of the loan together 

with interest thereon at the rate of ty ««P141 

m ....instalments. 

During the said moratorium on capital repayments the ihall 

pay on demand interest at the said rat* of  

 4.OB disbursed portions of the km. 

WÊËÊÈk 



4.      All charges expenses and costs (including bank charges and the charges 

of the BanK 's legal advisers) in anyway incurred by the Bank in 

connection with or relating to this transaction including investigation 

of title to immovable properties if necessary, preparation and stamping 

of documents shall be borne and paid by the  

V.      SECURITY 

The loan shall be secured by: 

(a) a first legal mortgage of the freehold and/or leasehold 

properties of the together with all 

buildings plant and machinery erected thereon 

(b) a floating charge over all other assets of the  

 (existing and future) 

t.     The repayment of each instalment as well as the total amount of the 

loan shall be guaranteed by the  

VI.       REPRESENTATIONS 

Tne , represents and warrants that it is in a 

position with regard to the relevant provisions of the Company's Code, 1963, 

validly to exercise borrowing powers and that it has power to borrow the 

amount of the loan. 

YD.      CONDITIONS TO BF FULFILLED BY THE PRIOR TO DISBURSEMENT 
OF LOAN 

k    yfa shall famish to the Bank in manner satisfactory 

to the Bank the guarantee of the directora mentioned in Clause V. 2 hereof. 

^    ^ shall deduce and prove good title to tho freehold 

•ad/or leasehold propertiea referred to in Clause V. 1 (a) hereof. 

m   TfF M» «"g" AM5 TO APPLY TTNTIL ^^ K FULLY REPAn> 

1^    ^ ...undertakes that it will carry out and conduct its 

tntalnt-- «i« due diligence and efficiency and in accordance with sound 

oommercial standards and will keep the Bank informed by submitting 

la a form aoosptahU Ja-Jfc» 
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progress of its business and, to this end, 

(a) The agrees that the Dank may from time to 

time Inspect goods purchased out of the loan and the sites, 

works, etc. of the project. 

(b) The shall provide the Bank with all such 

informs ion relating to the project and the operation of the 

 business as the Bank shall from time to 

time req lest and the shall promptly upon 

preparation transmit to the Bank its audited balance sheets 

and profil and loss accounts and shall give the necessary 

explanations. 

(c) The shall promptly inform the Bank of the 

happening of any event likely to affect the profits. 

(d) The shall permit any authorised officer of 

the Bank or qualified practising accountant authorised by the 

Bank to examine its books and shall provide all necessary 

facilities to enable such officer or agent of the Bank or any 

technically qualified person ohosen by the Bank to report on 

. the business at any time. 

S.    Except with the prior consent in writing of the Bank the  

•hall not 

(a) make any loan to or give any guarantee or credit (other than 

normal trade credit to or for any company or person 

(Lj  sell or dispose of any of its assets and properties 

(o)  make any payments to the shareholders by way of distribution 

or profits or return of capital or otherwise enter into arrangements 

for the payment of management fees directors ' drawings and other 

HMWHÉVka^^É^MMaMHHÉMte^ 



-I- 4.    The 

- 13 - 
shall insure and keep insured against loss or damage 

by fire and such other risks as the Bank may require such of the assets of 

the Company as are of an insu rabie nature and shall cause notice of the 

Bank's interest thereon to be indorsed on the policies and shall deliver the 

policies to the IVink for custody. 

* iny,AKDlNÜ AMKXOMKNTS^^ 

to the use of the loan may be suspended 

DC.  PROVISIONS 

1.    Ace ess by the  

or terminated by the Bank 

(a)     upon failute of the to carry out any of the 

terms and conditions of these Heads of Agreement; 

if the , shall take or permit to be taken any 

action or proceedings whereby any of its properties shall or 

may be liable to be assigned or in any manner transferred or 

delivered to any receiver assignee liquidator or other person 

whether appointed by the or otherwise such    _ 

<b) 

property shall or may be distributed among creditors of the 

(c)     « any extraordinary situation shall make it improbable that 

tte      win be able to perform its obligations 

under these Heads of Agreement. 

2.    A« right of the to draw upon the loan shall continue 

to be suspended until the event which gave rise to such suspension shall 

have ceased to exist to the satisfaction of the Bank or until the Bank 

Aril have notified the that the right to draw upon the 

leen has been restored, whichever is earlier. 

t.   M «y ot the events described in sub-clause 1 hereof shall happen the 

Bank may by notice in writing to the terminate the 

^útet to draw «pon the loen.  Upon such notice 

¡^ ************** **!*+* ****** 



• I _ 3.        NotWÌIÌlSt;!JM.'lf'   aio •'..i m or cam «»Il .ilion pursuant to sub-clauses 

1 & 2 above ¡til the \>i ><w>,\f .¡is if Dust- Heads of Agreement shall continue 

in full loro   ..! <; fi!. . , i« • ti;. U'iicüt ami piuíocti >n of the Bank's interest. 

4.    If default .shai' nave «K. usi  .• ¡n Un: payment of any instalment or any 

other payiiii ì.t  I-OHü * s «1 1i.    r thr.-c i!< „iti.-- of Agreement or in any of the 

events ih* i,u Mí. 

the provisi'¡h••• '*< 

part thereof ti ¡(il  oí I    1       :U'\) 

< -\ ' ,   or i'i tho observance of any of 

it H    option declare the« loan or any 

with interest due thereon to be 

Immediately payabb. ano e.-oo.,, . -, h k.'hwsu>on the security constituted 

by Clause V hereof thatl become tiJ rceable, anything in these Heads 

of Agreement to the eontr.iry notwithstanding. 

5. These Heads of Agreement O-P: »u» the main terms as they have been agreed 

in principle but «re subject to amendment m the light of any matters which 

may emerge before execution of the necessary legal documents and to the 

due fulfilment of the formalities required to implement them to the 

satisfaction o. the Bank. 

Date this day of 19 

ÄGNED for and on behalf of) 
)) 

te the presence of 
Managing » rector 

BONED for and on behalf of | 
\ 

TBE GHANA COMMERCIAL BAM) 

) 
la the presence of 

••••>•••••«•••••••••••••»«« 

Controller 
j D^lopment Financing Unit 
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