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Sorse Notca   About   State   Inveì:tri.frt  Bnnk 

(For...  United Natio:»« Development 
program) 

(illian Kvljyaofilu) 

Ì)  Organisation of the SIB 

The organisation cnart of this Sib is shown 
in annex X. 

a) Management 

The bank .ia managed by a Gremirai Director 
in accordance with dosiciona to  be made by  tne ivlanaßing 
bofcrd in conformity with  tne  law on tho State  Investment 
Bank, 

The Managing Board is responsible for 
continuosiy checking tne procedures of the  Bank and for 
taking the necessaray measures. 

The Genoral  Director representa tne Bank 
before administrative and  judicial authorities and third 
parties. 

Managing Board of t.te bank composed of the 
General Director,  Assistant Ornerai Directors and two 
members to be appointed by  tne  Council of Ministers. 

General Director  is at the  same  time the 
chairman or* the Managing Board. 

•uaÉÉÜHüiihHÉui 
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¡Jirector«  ,f *l    • »^ctor,   »nò   two assistant   General 
aî£2î!- '"•""   C''" n^oiB"'-'J   b>'  tne Council   of Ministers upon no-.,nation I,   the  Minister of Finance. 

in Ln   ^ '''""'•-<"»>   '-ich «iucation an,,  be  „   a*eci.H.« 
tank." »•  "    ?    T"-"0  W•^   '->'' *'» ¡JiLiatr-,.. or 
Bank»  or o.,ui»r Fintemi  „na  »con un,:, Institution,.. 

^' ^iLÍ~ll-GiilL£¿nLi.',X,íl2J   1-o.l.irïv 

of
OU"ina„o°o.!11,Ue,'!rS UP°" •-^-n ¿\„. HEí"., 

th. „- ,Pern""'"tl  of t':e Bunk  a"  »ntitlsd  to  benefit 
the porsonnel policy which is ajpl1HW, to th.  pereonneÍ 
•mployad  in Statt Economic Enterprises. Personnel 

By a  Jecrea  of the Council  of Ministeri 

•ay employ personnel  through a contract, on salary\p 
p.r die,,  basis for  evaluation and  check of project 

2) Assr&iHinr. reuest  for   Industrial   Finance 
|^^X^l^t_f«rJ^?;ncJ^^¡7¡¿a¿- 
MgiHä:-JlLfiE.t.re criteria nnjjg^Tr. 
3uci) as  credit worthing»» '— 

in «».•     „      Tne fliVotions of the Bank are to make availahl. 

mit n srs^iïï'Sïï.r1"ro,uired *: •£ *t   «.u lurnun guarantees,   wnen necessary, 

profita am f«Vt?t?;BeAt concerni"ß to ßa^'s Capital, 

Tov,d Invo^^o^^c^^lL^^e-ro^e"' 
iot.rpr^eeo «hie!, can not  be fulfilled bv t „TÍ 
».our-ea.  or by otner m„ane  (fro^ary?»;  «^ „ 
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forelen eredita)  „ill   bo fu^eed  by a„t0  Jnv,BtBent Banl;. 

h.  fill»,   X"  0,':Ur that "" aP"licasu,R for  credit may 
be  filled with tüo   Bank,   it   10 nccrcsar.,   turn,  a decision 
oi   the  re.poncibl.,  authoritl«.   (Mat, Pj.a,,„i,i3 Orran'Iea- 
tion enri «iniotrj-  0/ Fi„Moe) :„, taen ronC1«ú about 
econome  Bni  technological eliRioxlity and   also financial 
r.qinroaent..  to  be »et  though credit  of tnc   prÔi.ofîo 
be  financed. 

Projects  for v/hich  fincncjn¿ of  tho BanK  is 
roasted and  the  technical,   economa'ana  finance] 
studies  on which  the project   is  baaed,  will   be reviewed, 

exports  oi   tnc Bank,   within   three  months,   to date-mine 
i orma and  tanna  of  eredita,    (x) 8 

fn _   '  t   Projects,  returns  of which are not adecúate 
to pay the  inatallmento within tho most lavable* terms 
detained  for  bfni,  (,axirau.  20 y,,)   by"  he :   ^ " 
Board,  will  not  benefit  from  the  Bank Credit: ° • y . 

which ,r. ^ Cree 01  C0Un0il  of ;ji»ist9rs,  project», 
r.^L! % fu600"0'110 necos"ty for t!ie  underdeveloped 
lift fL        *" oountri''  •»»  benefit  from the Bank crédite 
even thougn tney may not fulfill tiiia requirement.  In thi. 
case the payment  of In.tallu.ent.  of .„enVedit.    ni» 
will be guaranteed  by tue »'reaaury, 

th» M.„.  4
The

ß
f0•8 Rnd terms  of credit are  determined  by 

tîon Zf    5 ,    rd  0ünsideri--'« th.  findings  of the evalua- 

eu"n flic"6 Pr0J,Cta Bnd tlle reB0Ur0<"î avaUabla *" 

will be 
to be 

The rate  of inters* to be applied to the eredita 
e determinad,  considering t»e nature of project 
financed,  by thé ilana/rin* éoard. 

(x)    Financial 

- Pay^aTkV^?ÎSbnity 

-Discounted oaeh flow 
- Pre8ent value 
- Annual equivalent cost 
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Inveetments  of SE¿s and the Share of Stat» 
Investment Bank finance in these investments, and the 
ratio of this ¿hare to the total investments are «homi 
in Table A, as compared with previous years. 

l'a ble : A 

Profitability of Credit Activities By Yoars 
 (Million TL. and si- )  

Inv»»traent  Loans       Working Capital Loan» 
Jnte- 

Y»ar»    Amount 

Inte- 
rest 

received 

1964 
1965 
1966 
1967 
1968 
1969 

2673.7 
3391,0 
4lb4,8 
6749,2 
7334,8 
8779,4 

107, b 
194,9 
25b, 5 
440,3 
474,6 
564,4 

Pro- 
fitab- 
ility 

5*6,04 

Amount 
rest 

received 

Pro- 
fitab- 
ility 

Total Loans 

Amount 

Inte- 
rest 

received 

¿5,74 
¿6,17 
¿6,52 
¿6,47 
¿6,43 

91,3 
116,1 
171,1 
942,0 

1621,6 
1526,6 

5,3 
10,1 
14,5 
53,9 

104,4 
113,1 

As, 71 
¿8,69 
¿8,47 
¿5,72 
¿6,44 

2765,0 
3507,4 
4355,9 
7691,2 
8956,4 

U3,l 
205,0 

Pro- 
fitab- 
ility 

¿6,13 

*7,41 10306,1 

¿5,84 
273,0 ¿ 6,26 
494,2 *6,43 
579,2 ¿6,47 
677,5   ¿6,57 

According to the preliminary estimates for 1969,  the 
realised investments of SEEa amounted to 4,248,3 million 
TL.    Baaed on thia figure, the ratio of the shars of 
the Bank finance in the investment» of SEB's is 31,6 J*. 
When th« sum of 191,2 million TL .  which is paid in 
1969 for 196b investments is taken into account, this 
ratio will rise to 36,1 J5. 

Credit limits for the State Economic Enterprises 
and the amounts of loan agreements ara given in Trbl» B. 
A» will be observed froa the table,  th« ratio and th» 
amount of loans within the limits recognised, has 
increased every year.  While the aaount of loans agresd 
upon was 1,480,9 million TL. in 196ö,  it amounted to 
1.652,7 million TL.   in 1969.  In 1969,  9*>,3 ¿ of th»   " 
oredit limits was agreed upon. 

The disbursements from loan agreement« ar» 
shown by years in Tabi» D. 

Economical 
-Capital output ratio 
-Capital - omployoment 
-The effect on Balança of Payment 

- foreign axohang» product to  input ratio 
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in« 
froi 
1969 
mill 

year, i„ oM,,Vod -'".V.  
c<"V»'"'--<« to tao pr,ood 

». «« «tsii«^;,^^:^';1'««-!.••««.,. in 

T.«.hl? i jj 

(Million TL.) 
of tí» Bank 

Total • 
Yeara   Investiert s s 

SIB Credits 

Amount /» of Total 

1966 
1967 
I960 
1969 

3.067,6 
3.003,0 
3.826,6 
4.246,3 

1.050,1 

1.1¿)7,3 
1.167,6 
1.343,0 

34,2 
30,6 
30,4 
31,6 

Table î e 

Agreements are Shown in Table C 
(Million TL.) 

Years 

1966 
1967 
I960 
1969 

Amount of Loan Agreements 

Limit 

1.363,0 
1.361,3 
1.533,8 
1.681,2 

Amount 

1.214,5 
i-33jS,3 
1.430,9 
1.652,7 

Ratio j* 

98,1 
89,1 
96,5 
9ö,3 

r«_ •      "*Aj.uxericy xn foreign ei'pnB,i,n 
^ving of foreign exchange 

- Social profitability 

(Maximizing Social profit) 
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ïablfï D 

Loan Â£-r«eiAoni.a  and  Di^buri.ornentr. 

Year» 
AMO-.atita   oí' 

Loan A-, momenti 
Amo uni \i litio ,"» 

1966 l.?14|5 1.0i>0,l 
1967 1.336,3 l.lo7,? üö,6 
I960 1.460,9 1.167,6 ?M* 
1969 1.652,7 J.34 3,t> eu»* 

?ne distribution of investment ereJlUf-, 
extended  in 196'9,   by tneir types am aä fotlo«NM 

.«o». >«.».«>. ,~t*>,.>jv,..JvV*V>.V. 

Type Amount R-titiD 
(Million TL.) W) 

Advances 
Against documents 
Litters of Credit 
Cut to fall 
Supplies 

Total 1.343,a 

»»««*«MH«mjfti^«'iti''M«ii»wdfr* «*»«»•< rtW^V^VT^lc'A 

93,6 1,0 
.230,3 iVr« 
16,5 ¿ra 
0,6 - 

2,0 0,2 
M#mÊmtm*m0mWw*mmâ M<Mw*f t* •*#N'rW('ff t i 

AU0,0 
«.(»rirKI'fftr 

The ratio of advance© disbud«*a to totani, 
oradita is 7 ¿ in 1969. The condition» <m the d<icii£fift-1sj 
supporting advances extended to enterprises» KIWöI;  \w 
fulfilled within three months. Tnerefor«! Xhe \U\$ tiw 
oradits for the. intended investment  i« giufcr-ttntaadi 
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hnth „„• ! ! *18trití'n^ ol* t».p inviMt^rit credit« 
both extended J'irr:; i9fc* an, ouUtanain/. «t tu« end 
Of the  year  by  t^eir   rate»  or   if,t«ro,t   aro  «t.  follow«. 

Rate of 

interest 

i 6,5 
* 7 
Á 6 

Total 

Investment  crediti: 
extended   in  1^69 

»Million TL.     Ratic ¿ 

7,9 

495,2 
1.031,9 

1.535,0 

32,3 
67,2 

Outstanding credit« 
at   Dde.   31,   iyt>9 

¿iLlion'TL.  Katio  ¿ 

TT574 ï~ 
140,9 2,1 

4-664,2 71,2 
1.627,0 24,9 

100,0        6.547,5 100,0 

i«»-.*      *        average  rate of interest  chargud to the 
investment  credits extended in  l*>9  was  7,66 * , while 
the average rate of intereet for tne  erudita  outitandin« 
on December 31, 1969 was 7,22 *. «nam« 

******    w Tíe cu;aulativ* distribution of  investment 
ZI ÌI*J*      rm8'  b0th extô*ded  i« 1969,   and outstand- 
in« at  the end of 1969 are shown below : 

196*9 investment credits    Outstanding credits at 
T.r»  1 1 the end of 1Q6Q Tsrsi Amount. Rati" ' r 

yaar»    (Million Tl.)  (¿) 

5-7 110,3 
6-10 S51.6 
11-14 630,1 
15-20 323,3 
20 and above 

iatio Amount Ratio 
(•A) (Million TL. )    (*) 

6,tí 699,5 7,4 
21,6 3.602,1 39.9 
51,4 2.612,3 2o,9 
20,0 1.776,1 19,Î 

•* 371,9 4,1 
Total 1.615,3 100,0 9.031,* 100,0 

*h«0.      +  51'4 '  °f 1969 inve8t««nt  credits consist  of 
*íílld-fttpJ2f4iyi¿i;^ y.ars torme,  oü ¡. total credit,  i. 

J 
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T)ip projectn  of the tilrüe ;?ecno:¡uo Enterprises 
which are  iücUufd  in   their  tir>nuí»l  iiìvewtnmit  programa 
are analyzed  by t/v»  exr.erta  o.'  u,: llairi;,   from economic, 
financial «n-J   U>cnni rt.l  s wünipci. 1 s ,  the  profitable 
ones are  finance  and  the  terror  of credit aro determined. 
Furthermore,   in order  to ausur--:  proper utilization of 
tho  Brink'c credits  in  the  investment  projects financed, 
• credit   control   is   irr.p.lem«nt.odf   in accordance with 
Law No.  441« 

Projects evalur.tod  by  tho experts and approved 
by the Board of Directora  in 19Ó9, are  pre&ented in 
Table S,  and compared with tne preceding year. 

Table  : £ 

State Economic Enterprise Project« Evaluated 

By the Bank 

Number of 
projects 
svaluated 
in I960 

Number of 
in 

projects 
19o9 

evaluate« 

Enterprises 
Continuing 
projects 

Mew 
projects 

Total 

Machine and Chemical Ind 4 - - - 

Sumerbank 16 7 - 7 
Stibank 9 7 8 15 
Stats Railways 25 12 - 12 
iMtritirae Bank 6 6 1 7 
Maritime Transportation 
Company 6 *• - «» 

PTT 1 1 •* 1 
Cement Industry 3 2 1 3 
Coal Enterprise 3 2 2 4 
Iron and Steel Industry 1 - - - 

Sugar Industry 7 3 5 3 
Turkish Petroleum 5 3 1 4 
Milk Ind. Corp. 2 1 1 2 
Nitrogen Industry 4 . - - 

Turkish Tourism Bank 2 - - - 

Paper and Pulp Industry 4 3 • 3 



-9- 

Petrochemicol Industry 1 
Petroleum Office 3 
Real Estate and Credit Bank 1 
Fodders Industry 11 

TOTAL 116 46 

2 
3 

24 

3 
3 

72 

As revealed by the taKle, in 1969, 72 projects 
were submitted to %hn  Bank. Of these projects, 24 
pertained to new undertakings and 4o to continuing 
investments. Vïhj.lo 71 new projecto were submitted to 
the Bank in I960, thia amount declined to 24 in 1969. 
The decrease io due to thé large investments already 
initiated 'by State Economic Enterprises in previjus years. 

According to Article 12 of Law No. 441, a three 
aonth period is allowed for the experts to evaluated 
the projecto submitted to the Bank to be fixianced. In 
1969t of 72 projects submitted to tne Bank, 60 were 
agreed upon. The remaining four projects were returned 
to the enterprises on the follow!r.n  grounds : 

- Lack- of credit arrangements fo»* the oonceerned 
enterprise 

- Inadequacy of profitability 

The average period of evaluation was 20 days, 
in 1969. This period was 25 days in I968. 

The evaluation periods of the projects submitted 
in 1969 are shown by enterprises in Table P. 

Table : P 

The Project Evaluation Periods in 1969 

Enterprises Nunber of 
Number of Average 

projects î>ro*iect8    evaluation 
p a    agreed upon period(Days) 

Machine and Chemical Ind.   - 
Sume r bank 7. 
Sti rank 15 
State Railways 12 

7 
14 
12 

16 
26 

24 

mmmmm 
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Mari time Bank 
Karitinre Trímr.port.ation 
Corporntion 
PTÏ 
Cernent Imînslry 
Coal Enterar i«e 
Iron and Steel Ind. 
Su far Industry 
Nitrogen Industry 
Turkish Petroleum 
Milk Industry 
Tourism Bank 
Paper and Palp Industry 
Petrochemical Industry 
Petroleum Office 
Real Estate and Credit Dank 
Podder Ind. 

TOTAL 

17 

1 
3 
4 

1 
3 
2 

30     . 
14 
19 

4 
2 

6 
3 
2 

39 
8 
10 

3 
3 
3 

3 
3 
3 

31 
17 
12 

- - - 

72 68 20 

Sectoral distribution of the projects 
evaluated and agreed upon by the Bank j amounts of credits 
extended and tno disbursements in 1969 are presented 
In '¿'able G. 

Table s G 

ßectoral Distribution of 1969 Credits 

Nitor» 

Ho. of 
pro- 
jects 

Total of 
invest- 
•eats 
Mil .TL, 

Credits 
agreed 
Mil .11. 

Ratio 
to total 
m 

Unitili- 
zed 

parts of 
credits 

¿Ail. Tl. 

Dieb 
sien 

Mi 1.1 

Pocd 
Ce»ent 
Railways 
«exitime Trans« 
Chemical Ind. 

8 
3 
9 
6 
8 

73,5 
258,5 

1.714,9 
94,6 

2.418,1 

14,3 
48,9 

120,6 
29,3 

267,9 

0,9 
3,0 
7,5 
1,8 

16,6 

9,2 

33,8 
ö,0 

12,9 

41 
6« 
2J 

25! 

à 
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3 238,7 25,5 1,6 7,1 18,4 
5 269,3 49,5 3,1 9,7 39,8 
7 3.605,3 368,7 22,8 138,1 230,6 
6 1.141,2 131.4 8,1 23,7 107,7 

4 877,1 110,7 6,9 5,3 105,4 
1 42,3 12,6 0,8 3,2 9,4 
ft 898,1 44,0 2,7 44,0 
3 1.630,9 .      275,0 17,0 8,4 266,6 
1 44,0 11,4 0,7 il,4 
3 2.240,6 105,6 6,5 40,6 65,0 
a 15.547,1 1.615,4 100,0 300,0 1.315,4 

TOTAL 

37,3 t,9 

68  15.547,1  1.652,7 

28,4 

306,9  1.343,6 

As «ill b« notiotd fro« the tabi«, 68 projects wer« 
aoo«pt«d in 1969 and th«ir financing was undertaken. Of 
1.652,1 million 11, worth of credit« «greed upon, 1.343,8 
Million TL. wae paid during the y«ar. 

The Stat« Railway«, food industry and chemical 
industry wer« th« «ector« whioh had tne largest number of 
project« evaluated in 1969. If the amount of credit extended 
1« taken a« th« basi«, th« electric energy «eotor take« th« 
first plao« with 22,8 i  of th« total amount of credit« 
«xt«nd«d, followed by paper with 17 ¿, and chemic«l industry 
with 16,6 £. In 1969, electric energy project« which took 
tUs first plao«, consist« of Anbarli (HI - IV - \), 
Seyitomer (I - iijf, Hopa power plants and energy transáis- 
sica linee. In the paper industry, second in the list, 
investment« in Csyouma, Dalaman and Aksu paper faotoriee 
continued. The chemical industry contains th« expansion of 
the P«tro-Ch««ioal coapl«x and its various unita, Saasun 
and Brgani A o id Sulphate Installations and th« Karadenis 
and Alaslg Partiiissr Paetoriss. 
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Y/hen credits  extended are token  into consideration 
the paper  industry with  266,6 million 11.  tafeftsthe first  place 
followed by  tne cha,r.:i cal  industry with 255 million TL.   , 
electric with ?30,6  .-rill ion T!.  and petroleum products 
industry with 105i4    million!'. 

The total  investments  in tne projects is 15.547,1 
million TL. ,   including working capital.  However,  it snould 
not be  overlooked tnat  the investments of the  continuing 
projects are included  in tnis totsl.   In a ranking by cost 
of investments tne first place is  occupied by tne. electric, 
second  by  chemical  industry and third by non-ferrous 
products  industry which'includes the aluminum works. 

This development  indicates tne  important',  investments 
of SEE in  basic goods and services  sectors.  Furthermore, 
the direction of the Bank's credits to industries,  directly 
and/or indirectly fostering economic developments ;  such 
as electric, chemicals,  paper and transportation;  is quite 
significant for our underdeveloped  country. 

3) How is control of utilization of lending 
operations exercised 

Credits are paid out by the bank by settling 
the bills of actual  expenditures to be made for goods and 
services to be purchased for the project. 

In cases where expenditure are to be made 
directly by the enterprise itself or in cases where it  is 
necessary to carry out the work or the purchases in any 
other manner, payments may be made not requiring any 
voucners for expenditure. However,  sucn advances must be 
balanced with vouchers within three months. 

The Bank is responsible for checking and 
Controlling of the project development and assuring tnat 
the investment is carried out according to the program, 
until the project is completed.  If tne term* of credit 
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contract are violated,  the enterprise is notified that  the 
payments will be stopped and,  if neceonary,  with the 
approval of tue Miniatry of Finance,  tue paynent are 
stopped. 

One  oí* th-3  rroet  important   functions  aesi;*ned to 
the Bank  by tac  Law.   441 (The Jaw on toe State  Investment 
Bank)  is the follow-up and control  of the projects financed. 
Contrary  to those  of similar domeutic and foreign finance 
institutions,  tne function of follow-up und  control of the 
projects does not  end witn th« utilisation of the  credit, 
but  continues until  tne  completion  of tne project.  The 
follow-up and control of the  projects are carried  on by 
the technical and financial experts of the  team evaluating 
th3  inventaient projects submit ted  to tne Ban*  to  bo 
financed.   Follow-up and control activitios   (in most cases) 
begin  in automn due  to:  priority given to tne evaluation 
of the projects and  crodita demand  on one hand,  and tne 
completion on tne projects at opt ed  durine tne year which 
facilitates controlling on the other. 

M) The definition of the  accounting; system of 
State  Invsotflient Bank 

Accounting system of +ue Bank is essentially 
based on the principles that permit financial structure 
analysis and t» allow to decide the way of activities for 
the administration staff. 

Accounting system, as an outline,   is organized 
according to gather a balancesheet as the following manner t 

Assets 

I- Current assets 

II- Fixed assets 

Balancesheet Liabilities 

I- Foreign peeources 

a)Sh*rt-terra debts 
b)Long-term debts 

II- Own resources 

The calculation plan is prepared on the decimal 
basis and partly accounting machines are used for the 
records. 
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5) General condition» of the contract draffts 
between State Investment Bank And State Econome 
Enterprise*» is shown in annex 3. 

mÊtmÊmÊjm WÊÊÊÊÊ 
mÊmmÊmmm 
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ANNEX    3 

à&l* °»-,fr& vjr.^tmt criait le rubjeot to tha OrpanU'.at tonal Law 
of tho Public  xnv*!?u.'¿nt:: Monk FMIü to othar relativa  lallation, 
end to thj nrovlPlons of tlo pr.-tsant contact*   Uw ooi.¡..jrolía 
u!»*• anr: custom arsii ;>p:>ly «li-H r*card to tha üüOíO Vhioh 
ora not provide, for bot/o,   In IhJ above t:¿ntionad  i«;£leliitlon 
«nú in tho contract. 

ArUflte-g* tha öfcto of  t|,d oxúl>ufion of tho payant  In fftvour 
Of th* rooJniUnt of tho ci-joit m each,   by opaline ft ^"k "f*!•' 
in oboe* or by issuing un ordar of puynwnt,   tho tunk shall anUr 
sa £obt tho aicwnt of or*oit ao «ixtanda«,  into tha account opon 
for this purpose. 

4ft 19H ^ lf|t<r#8t wlU ba initlatod 60 of tha ¿ata «?ntlon#d 
in Article C sbovo, enti ohoU includa tha day on wnich tha p&y- 
Bont 1« axecutad. 

A yoor of (¿t>5) days ebb 11 ba taken into conaiöaratlon 
in tha otilculotion of thd intar^at. 

In coca whan tha intarlane to bo puid to tha aouroa» of 
oradit or tho rstae of interact to ba «paliad to tv.a orbita 
•Xtondad will bo incrMCflod by lew, by doopwi,  DJ othor il- 
lation or by tha daolrlono of tha ootpotoat »u^?*"*"»•? 
flank shall ba authorised to rosdjust,   in jwr«llal *° t**1*?; 
oraaaa. tha rata of intarort applied to tha praawut orartit aa 
ItthVùltt on which *uch Vara,  doaroa;,   oth*r ^flft;";»»* 
tha daoiaiona of tha oot»patant authorities ara put into forca. 

ArU^l? i»^ nt of tha insto loante (tha principe 1 • tha 
intarast) «hioh tha raoipiant of tha orad it io oollcatofl In 
aooordanóa with tha prosant controct,  ahull ba axaoutad ontha 
da^o praeorlbad both,  in tha taction of  (¿paoiol Conditions) 
and In tha radaaption ochadulo annaxod harowlth. 

áarly paywantB ohell ba piaoibia in coaa whan tha ra- 
oipiant of the cradit notlflao tha v.snk In wrlttan for*, ona 
Month prior to tha axpiration deta of tha rotativo taria, that 
ha intonda to iwka an aarly payeant, and ha accepta tha eomSit- 
lona which tha lionk will tat forth in this oonr^ctlon. 

Tha payment© to ba axaoutad by tha raoipiont of tho oradit 
will ha oountad fort 
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F«>m tho day oí which tha ton»y to eoilootad, viith rogard 
to tha uayicantfl tai?« la o£**h, c 

a—   -   WJih/?Lftr\.t0 thj W^nts iwdo in ehuok, from tha eaioi 
«•y,  provitiod tbJ.t thu vu lid uhdol: IM drawn lo favour of tha 
branch«« of bann included into tha Cl.;i»rior»h:i«üaf  arid that tha 
Ohook bo producoJ to t -.i t.'.nk Ivo hours prior to tfu c loo in** 
titt» oí tho Claarine-houftjf otharvi*»,   fron thd following working 

Vith ri?ty4'd to U.:ï pay&cnto ¡.¿»do by en onlor of puytcuot, 
front tbo <tey on which thle j>:>yr^nt It» entorud Into tho baule 
account in tho dru*.:wo DüHU, 

"itb  ward to the puyi„-.mt3 Lad» in tha form of deduction 
froia oradit,   fror, ths coy on which the» r>roc*Kj6 or ¿Uouotion la 
oouniotad by tho haafc (if th« :-./.nk eun not coi:.» Lut a thv prooaaa 
of daduotlon within twenty four hour»,  uny intoroii o un not on 
ohor&»d »fuiuet tha ruoiplont-of tha créait), 

ArM?a* j» 
In osca vhan tha raclaient of th# erad it owa» to tho 

Bonk »or« then ono ovarrtu« loetoUttita,  fron tho point of wlaw 
of tho ppyronte to bo Oicsoutad in oomootlon vith «uoh dabta, 
lio OQoopta that tho proche» of do£uotlo*.i b» cerriad out to 
baçtn from tha firat duo installant and folloving th.* fcequaiia* 
ot tarca« 

Iba raiotivo ponUty.  th« lntaraut for dofauit, and tho 
aproad Inioraat «hail bo oppllud in tha éxecution oí tha tlodvat- 
ion for aoeh inaialir-aat, und tha eequunea of th* prlnolnul la 
follovod in doln« ao, 

Artidi» A. 
ïha raoiplant of tha o rad it can not tra na for bla dabt 

anaying fro» tha proaant oontraot» without tha ograatant of tha 
Book» 
Artlttla o. 

All axpandlturas, taxua, áutiaa and faaa onaulne fro« 
tho ooooluolon and tha iK?la&antatlon of tha prêtant «ontront, 
•ni tho inora« o ao which will occur duo to th» dulauit of tho 
raoiplant of tha or adit«  in aooordanoa with tha provitiona of 
thé Low !?©• 6lu&* on tha prooaduro of tho rooovory of tha publia 
loot«« aliali oospLatoly belong to tha raoiplant of tha o rad it. 

Tho Bonk la autborUod, icoraovor, to daduot tho duo 
lattslBOftto and othar rui&tlva intarlata and panaitlot, fro« 
tho orodlta in tho oooount of tha raoiplant in tha ftaolu 

âfMffaf fl» 
la oaoa whan tha raoiplant of tt%o arodlt fulla to pay 

hla dabta within tho tamo praaorlbed both, in tho aaotloa of 
(Upoolal oondltlom) and in tho aahadulo of radamptlon» or bo 
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fui lo to paríorr, uny oUur oblia*, t ion taantioriad in tha contruot, 
thu dabt  In question bocoa-ae uutociutieblly cu«* otw euut b« 
lrr^öliitoly paid without lucjasltAtlng *»ny further notification 
or va mine by thj ¿unk. 

/.ruolo [¿i, 
;»t least ona fc.onth prior to tha dataa of p¿y&¡ant pruoorib» 

ed by tha ?ü'.«t in the r.pjp.iffl .-.action of tho orsoant contract, 
tho r^cini^nt of tho or dit  ie ccii^ud to notify tlui iJaok in 
written forns   thut ha vili not UH¿ ¿beau fumlo on that dut«, 
or r<í<4u<íEt the detention of the» v.-hol« or fa part of the portion 
of tho crodit which la  not jot uf*ad. 

In o&oa whia u portion of tho or^dit is not usad,  thta 
portion in proportionally r*ducofl frow th* yuariy inetelaante 
prsífítirlboa* in the «action of tho contract containinr tha jpooial 
Conditions. 

In c?ia« whan Uw raoipiont of tho eraciit dou« not narfora 
thai>a oblifiitlon« and doac not li.diia uuo of  thu cr.Hiit within 
thj WEB proccribad in tht* Böd.'jon of ¿poolrti Gonaltiona of 
tho pracont oontraot»  a penalty  in tha rata of yearly «í¿ ahull 
bet'in to be ûv>oUiid froià tha first working day following tho 
tor« praaoribod for tho ut&f-.a of tha cr-nit in qjuntion.  In 
this oasa,  tii-» doy of payuíoñt ehali bo Jointly fixaü anaw by 
tho Bank and the raolplont of tha credit. 

Artici* 10. 
In connection with tho <5<¿bte unpaid within tha r<*«pt>ot- 

Iva torma, tha Bank ehall ba uuthorisad to lr^osu pro Bisonte I 
racody on tha propjirtioe and e la ina of tho recipient of tha 
orodit, and to eollaot the olairod amount« by Converting thtm 
into csah. 

Artloi* 11. 
T!»a recipient of tho credit can not apply for tha novat- 

ion, for tha prorogation, f0P tho oonvaraloa or for tha arbitrai* 
ion of hi a dobts to tha Bank oneuln*; fron tha praaant oontraot» 

Artlcla lo. 
In ooae whan it baooroa neoaaaary to i cepo 8 a ceaauree of 

conaorvatlon or provi e ione 1 raicady upon tha raolpiont of tha 
oradIt»in ooonoction with tho pi jaent credit,  thy roolpient 
aooapto la advanoo that tha Bank ba axou.pt ad fron produoine 
any guaranty for thia purpoae. 

Artiola 13. 
In oaaa of any difference concerning tho oooounta, ih« 

reglatera and tha books of tha Hank inali ba falla. 

Artlela 14. 
¿ho oourta and tha execution offloaa in Ankara anali ba 

•A. 
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th« ooiLpatont authorities to »atti.» R„ A*** 
Prioo fruii ih© H3l«£nt"tì2n 2Ï* fu        «ff^no»* which could contract. -^««nt-txon anu tha -xeoution of tho pmeent 

if,   »o fin except lo«--il d'ano,   a  ï>i.y» jnt   ir  ir,4„  «„ «u« 
for. of euven«,« ,.0l)jy ln Ci:c.or,ian'a „£>"«£ ..îtîoU U lì ts. 
W» ..o. ../a,  tho r; o3 aient  or t*u p---íi»  oiwii  Í,, ,.i? •     ± 1 
iïtlnt f!,îA.r°Jnî ^ ^-—^'¿i«.ÏÎ Îhî5; ioSth?"¿viro! 
ino ooi..i*oaitiaa aao eerviose in qu wetion. * 
Afilóla  17. 

ÄHK!^«,Vta".?i ÎÎ-   i"»»«-"« which ho ¿ni SÜlí to th. Bank toe.th.r «lth thu  IrpLtintutlon rrojoot. 
trtlaio m. 

th» ilunk th. follsming docun.ntt ral.t.d tg tin »row ¿hï.t. 

.«ÏWjr .„a th. •drt«l.tr.tiw,îîiî3B5
lti STÄtÄtÄ 

M«t««tS>-2*5»i0?ï"*?t". eîfln6 •»'«•»•«* "•• »bout th. ¿a- 
wwm.tit. •> Ino lud. th. pr«litigery prolaot« .M niotur.. «f 

M. .bo». „rtio^d 1.M.MÌM »h. ..ii«t«r^m mutât i5t 
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current valúa» «nd the unit prioes of the tutorial and workfiftn* 
•hip which war« ta Ken as bau la in preparing tha eatlc^teâ of coati 

d) Tha detailed iitit of tha bachinary and  inettiliâtions 
ana tho relativi layout plsn onti tho work flow ohwrt pro pa red 
aooordlng to tho daflnltd for». 

Artloie I«. 
In cha« when in tho oourbe of the icpleiitentatlon of the 

project«   it bacotaa n<*cuoßüry to v.uko e mod if If at ion in tha 
oonatraction work«,  and in thd cachinory and  lnrtttilations aa 
wall,  whioh wUl affect tho output from tha t?olnt of viaw of 
both«   tha quantity and tho quality,  tht* «groai.»>nt of tha l&nk 
mat ba talon by pr«8dntin{j the relative loading motivo»,  bo fora 
continuing tho lnvaatnantfl. 

Tha ftank too,  la obliged to reply within fifteen daya 
following, tha euba;ieeion of ail documente related to tho modific- 
ation. 

Wa»tf 30. 
Xho conditions eat forth in tha sbovo ort io las c one am» 

inn tho construction works,   tha Eaohlnery «nò tha imitai Ut lona, 
a poly to nil construction Korke,  cjaohinery f nd infila l lut lona 
•Akin«; part of tha nroject,  petardi:*': e of whether they *ay ba 
•eeured with tha croó it« extended by tha Bank, or with tha 
capital invested by reoiplent of tha o rad it hlaself, or ssoured 
fron othar sources• 

AfUfflf &• 
.ho recipient of tha credit la obliged to keep tha 

raoorda and books on tha beala of nound prlnciplea of account ine* 
whioh will oiearly rafloot tha form of ueere of the oot.isoaities 
purehas-id and of tha services procured for tha réalisation of 
tha projeet whioh forms the eubjeot of the eontreot, tha oourea 
af tha development of tha project, and the transaotiona relatai 
to tha project! he oust ke«ro the relativa documente af proof 
always ready for anr eran ination by the Dank and ha mat ¿Iva, 
within one tconth, all the information required ty the Bank 1« 
aonneotlon with theee eubjecte. 

aJKtlflll 
%• recipient of tha oredit la obligea to a end ta tha 

Benk, without any previous request, quarterly reports with regard 
ta tha projacte to ha conpletod within one year* and eecl«ennual 
raparte with retard to the projeota which will ba ootoioted ip 
Xapfar perioda, m order to give Information an tha develepaaat 
•f tha Investiert. Tha farsa of these reporta aliali be fItasi by 
tha Bank. 

•/• • 
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•vïrr fapiîit?^ïî\f A3rî°G th0Be rftP°«8t ond to provide •vary Tacilit> for the oxatinutiona to bo carriad out on fh« 
tpot by tho euthoriaod offioiüio of th« BuSk. h 

Article» T9. 

w-   vrzu urt-uix  onai* jonol.*t3 tho project without unv A.»!** ««* 
in eocoraono«. with th. lB.l.B.ntntioB Sion of tb. 2..ÍÍ2** 

.».«4* .In »i'83"^0" ° ">roo ra,l9UP ooeuru,  th» raolnlant of tha 

Artlolo ii. 
._.»_      «;hf' foclPlJ»t of tha opoílt aoeiiols to riva «Il th» 
W?.«0" Ï? b'' rj?u,1!tofl "i- «*• Bart in »Latto! to th-  pro. 

èrtici» 06. 
in tho cueae contioned nolo*, after having notified tho 

Kinlotry of riñan«*,  th* withhold th* puyirent of th« oredittt 

Mi.«»i./.Lriï î?llurf ln th* P°J»*nt of tho ln*tair.«nt«, of th« 
Hi for (îixty) ìlflT *Xp3nÔituioe»  êDd «««'tion of thii aitu.U 

•**»«.•» ^ïi-^îî U4I# ?f íh* or*dlt in pUco« other then th« pro loot 

OoSitiSSî)? •lloootlo,,i *,rt •»«• in th« aaotion of (Jpeoial 
— —. °* îf th* dOÖ«E«ntc of proof ralatlv« to tho «xpondltur«« 
Í!LlfSJKoa?0*í *lthln (ïhr##> ,t,0,lth• or " th« wod^TÎJÏu- 
îî ÎÎLPEI! lì Ì1 «»••«•P*«»*».  m <>»•• »ht» th« credit la ua«4 in tu« fora of advanced «¿oneyi 

lent Af fLlit22îï°!tiîh# ?;lÄt<,00# of • *•*•• u¿«iir th« róelo, 
h! $0!í IS? îrfîlîhî*

tojra tbi ••*»*•**•» •' tho projeot «ad if 
?!.?!! ÜhH11* «»• »'«•••••nr «topa within (Sixty) day« foil««. 
«2 PMiMtl       wpf,il,6 lee«"* »y th« Sank, in ordir to oorpiete 

îX^^A^ —"•••• *•"- *~ -*- 
iH« t* «1] SrîtrArfti§1 * ^ "**" •*•"• *•*—*"• 

•A. 
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The withhold In,-.; of Iho rnyiisnt continuas until th» in- 
cident v.'bich Ci-'jiiöä   it  b^coL.je corroíjtoly «licinstàd. 

Article  r:0, 
inen,1' oxt-rr . KlLh ü vritten étaleront bv  tha Jlûtik, 

thtf pi'rsne-it conôi'cjc-.u ;;¡ - Li r.ulo^.-tienliy  i;.» void n£í,>>r thu o laps« 
Of  (O.'î-î)  i.unlh fror  w«..j cu-.t.i  on v:hJuh  the  onllrntlon v:lll be 
corrile le ly  s>.f:v.:r.*-i  \~.y ^ *-.._,  i-ccîpi JHI,  or thu  crcr.lt  to the liauk, 
inclue ine tViw rj.'.^tivo  l.-UvciU'.   • ho tf-nulu-jnt of tha contract, 
hovfsjvor,   th'iil in  no v:;.«-;.-,  effect tho rlf^ta of  tb<j ¿.'unit acanat- 
iU£ fror*, th.« pr^6a.it  contract. 

Art io lo f-v. 
*ha provisions ci tbd or: -;cnt contract cha il stili po&aln 

in force,  oven If thj ct^dit D^COL-WG dir continuaci or cuncallad. 

Art lelo »B. 
ïho prjcent contract lu proparoâ onä eirnad by th« posti»! 

in triplicate, eo on« ordinal find two coplea, on th» det« of 

Ganara1 cir¿o tor 

Th« hoolplent of th# Credit 
( ) 

Signatur« »lena tur« Sienatur« dign«tur« 



• 




