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considered by particinants, The views and opinions expressed in this vaper are
based on the author 's original paper and do rnot necessarily reflect the views
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Some Noteus Abont Utute Jnvectnept hiank

(For... United Nations Develonment
program)

(Iltian Evliyaoglu)

1) Organization of the SIB

The organization cnart of th& SIB is shown
in annex I.

a) Management

The bank is managed by a General Director
in accordunce witn desicions to be mede by tne wanaging
booard in conformity with tne law on the State Investment
Bank,

The i{ai:aging Board is responsible for
continuosly checkin.: tne procedures of tihie Bank and for
taking the necessaray measures.

Tne General Director represents tne Bank
before aiministrative and judicial authorities and tnird
parties, ’

Managing Board of the bank composec of She

General Director, Assistant General Directors and ‘wo
members to be appointed by tne Council of ilinisters,

General Director is at the same time the
cnairman of tne Managing Board.




General Director, and two assistant aeneral
Directors of tne I'znk ore aproinced by tne Council of
dinisters upon no~ination Ly the ilinister of Finance.
In oréder to tLe cliaranle for thie rositions, tne nominees
must have pretes: . ong) Iiph education and be o snecialisg
in Bankin, and juiia ag Operetionr of tha Winictries or
Banks or SGuilar Fincogial and Seconon: o Enutitutions.

b) Stalt and Zervonne) Foliey

Personael Caires of the Sank ere prapared

- by the mansging Roard and J‘ermined by A decree of the
Council of Hinisters upon recommenidetion by the ilinister
of Financae.

Peranancl of tie Bank io entitled to benefit
the personnel Poliey whiek is applicanle to the personnsl
employed in State Ecoromic Enterpraises,

By 8 decrea of the Council of Ministers,
upon recommendation by the iiinister oy Finance, the Bank
may employ persouncl through a contract, on salary or
per diem basis for cvaluation and check of projects.

2) Aporaising reauest for Industrial Finance
how are reoveet for finencing appraised
includ:ng factors eriteria und Technijue
8uch 8s credijt worthiness

Tne fuittions of the Bank are to make available
to 8tate Economic Enterprices @reditvs required for their
!nveatments, to furnish guaruantees, wnen necessary.

The statement concerning to Bank's Cavital,
profits and tne distrioutions of prorits according to
yeare 1354-136) is shown in annex 2,.

Portions of financial requirement ofthe
approved Investaent projects of the State Economic
Bnterprises which can not be rulfilled by their own
regourses, or by otner meane (from troasary, or budggt or




foreign credity) will be inanced by Svate Investment Banlk.

In order that an apnlicasron for credit may
be filled with theo Bank, it 1o nceecsary that a decision
01 the respoacible authorities (State Planning Orranisae
tlon end iiinistry o Finence) have hezen reacned about
economic and tecunological elipgiollity and also financial
rejuiremants to bLe net tnough crediv of tac Froject to
be financed.

Projects for whichn finoneing of tie Bank is
reguested and tihe technical, economic and I'inancial
studies on which the project is based, will be reviewed,
from financial view of point in principle by the authoriged
. experts of the Bunk, within threa nonths, to detcermine
forms and terims of cregits, (x)

.

Projects, returns of which are not adequate
to pay the installments within the most.}avarable terms
determined for bunk (laximum 20 yeurs) by the slananing
Board, will not benefit from the Bonk Credits. )

By a decree of Council of Winisters, projects,
which are of econoiiie necessity for the underdeveloped
regions of the ceuntry, may venefit from the Benk credite
even though they may not fulfill lhis requireument, In this
case the payment of installments or sven eredits on time
Will be gusranteed by tne Jreasury,

The forms and terms of credit are determined by
the Managins Boarqd considering the findings of the evalua=-
tion made on tne projects and the resources avallable for
sucn financing,

The rate of interst to be applied tp the credits
will be determinaed, conaidering the nature o project
to be financed, by taé danaging Boare.

(x) PFiraacial
- Rentab
- Pay-back peg?og 1lity

-Discounted cash flow
- Present value
= Annual equivalent cost




Invesiments of SEZas and the $hare of State
Investment Bank fincnce in these investments, and the
ratio of thia Share to the total invostments are shown
in Table A, as compared with previous years,

Table ¢ A

Profitability of Credit Activities By Yoars
(Million TL. and &% )

Investmeant Loans Working Capital Loans Total Loans
Inte~ Pro- nte-  proa - Inte= Pro-

. - rest . - . . . 3 -
Yoars Amount 20y (it ARount recsiwd fI1SPT pmouny Fest o fitab
1964 2673.7 107,06 5{8'04 91,3 5,3 735,71 2765,0 113,1 7;6013
1965 3331,0 194,9 45,74 116,1 10,1 #,69 3507,4 205,0 #5,84
1966 4lv4,8 250,5 #6,17 171,1 14,5 %5,47 4355,9 273,0 £ 6,26
1967 6743,2 440,3 %6,52 942,0 53,9 45,72 7691,2 44,2 %$6,43
1968 7334,8 474,8 $6,47 1621,6 104,4 #6,44 5356,4 573,2 #6,47
1969 8779,4 564,4 #5,43 1526,6 113,1 »7,41 10306,1 677,5 #%6.57

According to the preliminary estimates for 1369, the
realized investments of SEEs amounted to 4,24¢,3 million
TL. Based on this figure, the ratio of the share of
the Bank finance in the inveetments of SEE's is 31,6 %.
When the sum of 131,2 million PL . which is raid in
1969 for 1968 investments is taken into account, this
ratio will rise to 36,1 %,

. Credit limits for the State Econoamic Enterprises
and the amounts of loan airsements are &iven in Teble B,
As will be observed from the table, -the ratio and the
amount of loans within the limite recog'nized, has
increased every year. While the amount of loans agreed
upon was 1,450,9 million TL. in 1368, it amounted to
1.652,7 million T%. in 1369, In 1969, 9u,3 4 of the
oredit limits was agreed upon,

The disburaements from loan agresments are

| shown by years in Table D.

Econonical

~Capital output ratio
=Capital - ouployement
-The effect on Balanca of Payment
~ foraign exchange produet to input ratio




An absolute increase, comaar

ing yeur, in obacrved in Li.. ditounts o

froa the loan boreenents bota ia amoay

1963, thig ralio jnorana.. To 92,6 . j
] y

million 0§, disburged

Tahlo

I*vestmants of Sufitg

J

¢d Lo tue preccd-
~Loally disbursed

« and ratio. In

aeluding 141,2
Lor 1960 peojeets,

and Share of tae Rank

(dillion L, )
’ 318 Credits
Total
Years Investuenss Amount 5 of Total

1966 3.067,8 1.050,1 34,2
1967 3.083,0 1.107,3 38,6
1968 3.828,6 1.167,6 30,4
- 1969 4.245,3 1.343,8 31,6

Table : C

Credit Limits For 35E's ang Amount of Loan
Agreemants are Shown in Table ¢
(Million TL. )

Amount of Loan Agreements

Years Limig Amount Ratio 4
1366 1.363,0 1.214,5 95,1
1967 1.361,3 1.336,3 69,1
1968 1.533,8 1.430,9 36,5
1969 1.661,2 «652,7 90,3

= bay=-back pariogd

as a foreirn exchang;e
Margina) efficiency in foreign excnange
Saving of foreign excnangze

Social profitability

(Haximizing Social profit)

e




Table

»
*

Loan Agroeaents and

D

Misbauarvecements

(JilYaon ™)
Di?hurwﬂmﬂntﬁ

Amounts of 'a”ZZZIQIW‘““*QZSXj{“Z"MM
Years Loan A;rocments ' ' e
—— J N iAo ad]
1966 1.214,% 1.,050,1 ni 4
1967 1.336,3 l1.1¢7,2 H ]
19608 1.460,9 1.167,5 ?ﬁ.b
1969 1.652,7 J.343,6 313

204 ns s S 1 A Ly O NN

The distribution of investment credite

extended in 1363, by tneir

types arg &g follows?

. o PRI P Y
Type Amount Ratin
(Million TL.) k)
" > ) Apaard Voo Ctn
Advances 33,6 1,0
Against documents 1.230,3 9,6
Letters of Credit 16,5 Ayl
Customh 0 ) 6 -
Supplies 2,8 (-
ses'P el
Total 1.343,38 1O, 0
- T L

The ratio of advancaes dishucramy %o totinl
ocredits is 7 » in 1369, The conditionm on the doswuiantsy
supporting advances extended to enterprises must he
fulfilled within three months. Tnerefora, Vhe use i
oredits for the intended investment is muaraentaei,




Tha distribation of tun investaent credits
both extended Birse o 1967 ana Oulstannann at the end
of the year by t.eir rutes ol 1oterest gre ae follows.

- -

Rate of Investmernt credite Outatanizng credite
extended in 1469 at dec. 31, 1469
interest oo Ratic » .illion TL. Ratio B
A 7.3 0,5 11574 1,6
‘ 6’5 o - 140’9 2’1
A7 495,2 . 32,3 4.664,2 71,2
58 1.031,9 67,2 1.6217,0 24,9

The average rate of interast chiarged to the
investmont credits extended in 1969 was 77,06 # , while
the average rate of interest for the credits out§tanding
on December 31, 1363 vias 7,22 #,.

The cumulative distribution of investment
oredits by terms, both extended in 1369, and outstand-
ing at the end of 1969 are shown below :

1969 investment credits Outstandinz credits at
the end of 196

Term Amount Rataio Anount Ratio
years (Million T1.) (i) (Willion TL.) (A)
5=7 110,3 6,8 699,5 1.4
6-10 351,6 21,8 J.602,1 39,9
ll=14 830,1 51,4 2,612,3 26,9
15-20 323,3 20,0 1.776,1 13,7
20 and above - - n,’ 4,1
Total 1.615,3 100,0 3.031,9 100,0

51,4 : of 1969 investment credits consist of

tggggdmgggr§2§4i?°:%;%4 yoara’terms. 00 % total credits ie




The vwrojecta of tne LGinle Secnom.e Tnterprises
which are jineluded in their unavel anvestment programs
are analrzed by tn? exnorts ol 1. barnis, from econcmic,
finuncial and tecnmierl swuniporsts, the profitable
onedg are financed and the teriy of creditl are determined,
Furthermora, in order to assurs proper utilizution of
the Bank's credits in the anvestmant projects finunced,

@ credit control is amnlementcd, in accordance with
Law No. 44l.

Projects evaluntad by the experts and approved
by the Board of Directors in 1369, are presented in
Table E, and compared with the preceding year.

Table ¢ B
State Ecoaomic Enterprisc Frojects Evaluated
By the Bank

Nuamber of proiects evaluated
Numnber of tn 91959

' projects Continuing New

Enterprises evaluated projects projects Total
‘ in 1968
Machine and Chemical Ind. 4 - - -
Sumerbank 18 7 - 7
Btibank 9 T ° 8 1%
State Ruilways 25 12 - 12
Maritime Bunk 6 6 1 1
Maritime Transportation ?
Company 6 - - -
PI? 1l 1 - 1
Cement Industry ] 2 1 L
Coal Enterprise 3 2 2 4
Iron and Steel Industry 1 - - -
Sugar Industry 1 ) 5 8
Turkish Petroleun 5 3 1l 4
Milk Ind. Corp. 2 1 1 2
Nitrogen Industry 4 - - -
Turkish Tourism Bank 2 - - -
Paper and Pulp Industry 4 3 - 3




Petrochemical Industry 1 1 2 k|
Petrolecum Office 3 - 3 3
Real Estate and Credat Bank 1 - -
Fodders Industry 11 - - -
TO0TAL 116 48 24 T2

As revealed by the ta“le, in 1369, 72 vrojects
were submitied to tha Bank. Of these projects, 24
pertained to new undertakings and 4¢ to continuing
investuents. vhile 71 new projects were submitted to
the Bank in 1968, this aanount declined to 24 in 1969.
The decreasc is due to thé large investaenis alraady
initiated by State Economic Enterprises ia previous years,

According to Article 12 of Law No. 441, a three
month period is allowed for the exwerts to evaluated
the projects svbmitted to the Bank to be financed. In
1969, of 72 projects submitted to tine Bank, 65 were
agreed upon. The remaining four projects were returncd
to the erterprises on the followirg grounds :

-~ Lack of credil arrangements for the conceerned
enterprise
-~ Inadequacy of profitability

The average period of evaluation was 20 days,
in 1969. This period was 25 days in 1968,

The evaluation periods of the projects submitted
in 1969 are shown by enterprises in Table F.

Table : F
The Project Evaluation Periods in 1969

Nunber of Number of Average
Enterprises . nrojects evaluation
Projects . sread upon period(Dayas)
. Bechine and Chemical Ind. - - -
Sumerbank 1. 1 16
Stibrank 15 14 26

S8tate Railways 12 12 24




K

Haritime Bank 7 7 17
Maritire Trancportation
Corporstion - - -
PT 1 1 30
Cement Indusiry 3 3 14
© Coal Cnterprise A 2 19
Iron and Stecl Ind, - - -
Sugar Industry & 6 39
Nitromen Indvstry 4 3 8
Turkish Petroleum 2 2 10
Milkx Industry - - -
Tourism Bank . - - -
" Paper and Palp Industry 3 k) 31
Petrochemical Industry 3 3 17
Petroleum Office 3 3 12
Real Estate and Credit Bank = - -
Podder Ind. - - -
TOTAL 12 68 20

Sectoral distribution of the projects
evaluated and agreed uvon by the Bank ; amounts of credits
extended and the disbursements in 1969 are presented

~ in ‘Yable G.
. Table : G ,

S8ectoral Distribution of 1969 Credits
No.of  Total of Crsdits Ratio Unitili=- nut;w
pro=- invest~ agreed to total zed |
Sestors jects meats Mil.n, (#) parts of a?;q
Mil,n, oredits .
e Ai), T, _
| Pocd 8 13,5 14,3 0,9 9,2 |
' Railways 9 1.714,9 120,6 75 33,8 81
. Meritime Trans. 6 94,6 29,3 1,8 6,0 2
. Chemical Ind. 8 2.418,1 267,9 16,6 12,9 25!




Transpertation Equip-

ment and Repair.

Textile and Clothing

Bleotric Bnergy

Mining

Crude 0il and 0il

Producte

Touriem

Communication

Paper and Pulp

Bricks, Tilee, Etc,

Non-Ferrous Metal Ind. 2.240,6
Total 15.547,1

Cradits for 1968 projects

deducted from 1969 liamits - -

238,7
269,3
3.605,3
1.141,2

18,4
39,8
230,6
107,7

N

- -
- On

877,1
42,3
898,1
1.630,9
44,0

105,4
9,4
44,0
266,6
11,4
65,0
1.315,4

)

i =W L R YV
o

OWwLuoO oo

')
Soo

28,4

TO0TAL 68 15.547,1 ~306,9 1.343.8

Ae will be ncticed from the table, 58 projects were
acospted in 1967 and their financing was undertuken. Of
1.652,1 million fl. worth of credits agreed upon, 1.343,8
million T, was paid during tne year.

The State Railways, food industry and chemical
industry were the sectore which had tae largest number of
projects evaluated in 1963. If the amount of credit extended
is taken ae the basie, the electric energy secter takes the
first plece with 22,3 $ of the total amcunt of credite
extended, followed by paper with 17 £, and chemical industry
with 16,6 £. In 1969, electric energy projects which tock
the first place, consiets of Anbarli (III - IV -1\),
Seyitomer (I - II), Hops power plants and energy transanis-
sion lines. In the paper industry, second in the list,
investaente in Caycuma, Dalaman and Aksu paper factories
continued. The chemical industry contains the expansion of
She Petro-Chemical complex and its various units, Saasun
and Brgani Aoid Sulphate Installations and the Karadenis
and Alasig Pertiliser Pactoriss.




12~

Vhen credite extended are taken into consideration
the paper industry with 266,6 million T, tokersthe £irst place
followed by the chajical industiry with 255 million The
electric with 20,6 million T. and petrolevwm products
industry with 10%,4 million T,

Phe total investments in tne rrojects is 15.547,1
million M., includin. working capital. However, it snould |
not be overlookea tnat the investments of the continuing »
projects are ipcluded in tnis totel). In a ranking by cost
of investments tac first place is occupied by tne electric,
second by chemical industry and third by non=ferrous
products industry wnicn includes tie aluninum werks.,

This developsent indicates tne importank, investments
of SEE in basic goods and services sectors. Furtheimore,
the dircction of the Bank's credits to industrics, directly
and/or indirectly fostering economic developments; such
as eleciric, chemicals, paper and trensrortation; is quite
significant tor our underdeveloped country.

4) How is coatrol of utilization of lending
operations exercised '

Credits are paid out by the bank by settling
the bills of actual exvenditures to be made for goods and
services to be purchased for the project.

In cases where expenditurs are to be made
directly by tie enterprise iteelf or in cases where it is
necessary to carry out the work or the purchases in any
other manner, payments may “e made not rejuiring any
voucners for expenditurs. However, sucn advances must be
balanced with vouchers within tnree months.

_ The Bank is responsible for checking and
coatrolling of the project development and assuring tnat
the investment is carried out according to the progran,
until the project is completed. If tne termd of credit




contract are violated, the er.terprise 18 notified that the
prayments will he stopped and, if necessery, with the
approval of tue lanistry of Finance, tne paynent are
stopped.

One oI tiha maet inmportant functions assizned to

; the Bank by tic Law. 441 (The law on tne State Investment
I Bank) is the follow=up and control of the projects financed.

Contrary to those of similar domestic and foreign finance
institutions, tne function of follow-up und control of tne
projects does not end witn tie vtilisation ot the credit,
but continues untii tne compleiion ol tne project. The
follow-up and control of tie projects are carried on by
the technical and financial experts of tie team evaluating
th2 investaent projects submitted to tne Bank to be
financed. PFollow-up and control activities (in most cases)
begin in automn due to: priority given to tne evaluetion
of the projects and credits demand on one nand, and tuae
completion on tine projects stopted during tne year wihich
facilitates controlling on the other.

Jb) The definition of the accounting systen of
State Investment 3ank

Accounting system of +..e Bank is essentially
based on the principles that permit financial structure
analysis and tv allow to decide the way of activities for
the administration staff.

~Accounting system, as an outline, is organized
according to gather a balancesheet as the following manner ¢

Assets Balancesheet Liabilities
I- Current assets I~ Foreign wegources
Il- Pixed assets a)Shert-term debts

b)Long-term debts
II~- Own resources

The calculation plan is prepared on the decimal
basis and partly accounting machines are used for the
records.




5) tenaral conditions of tne contract drafits
between Stute Investment Bank and State Bconoaic
Enterprises is shown in annex 3.
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ANNEX 3

Artigld 1.

The dr.aeut criadit is subjest Lo tha Dreanivationsl Law
of the Public investronts ipnk ~na to othur ralative lopiclation,
| ond Lo tha nrovielons of tha prirseat contritety Lhe coriarolul
usaga and custorz eball onoly wilh regors to the cws2s which
aprs 9% provides for bolp, in Lk above L.entionad leglelution
and in tho contract.

3 A;&;glo T

N on the 8utoe of the exceution of tho payment in favour

: of tha roointent »f Lho cradit ia cich, bY opealng & pAnk ucoount,
ip checlkt or by iviuing ua order of puymsnt, tho Lunk ghall ontar
ga fabt thoe acount of ersoiv eO extanded, into the uocount open
for this purpoca. .

drtiole .
"he interest will be initlsted es of ths datae uentioned
in Article ¢ sbovs, snd chall iunclude the day on wihich thu peye=

gont is executod,

A yoor of (565) daye ehull bo takan into consideration
) in the oconlculetion of tha intorsst.

In cues whan tha intorsofe to bo peld to tha sourcen of
oredit or thu rston of intererl to Lo np~liovd to tha credits
extonded will bo inccuesad by lsow, by docraas, DY ovhupr lurlte
letion or by the docirionn of tha coupctent suthurlities, tho
Bank shall bs cuthorized to revdjiuel, tn porellel to this ine
oreanae, tha rate of lntarort upnlied to tha praaeut oronit us
of tho dato on which such lawe, decruce, othur logizlation o
the @a0isions of thu ocoupatent suthoritics uro put into force,

ihoe paymant of the inetalmants (tha princincl ¢ the
4aterest) which ths raciplent of the cradit 48 oulicated in
seocordance with tha nrrasant controct, phull L3 exscutoed on the
dates precoribed both, in the #ection of (ipecisl Conditions)
and in the radezption schedule annexed harowith,

3arly paywents shall bo ptoaible in cose when the ree
oipient of tho credit notifleo the uunk in writton forp, ONO
month prior to the oxpiration dete of tho rolative tarr, thet
he intonds to moke un ezrly puyuent, and he aocvpts tho oondite
jons which the Lank will eet forth in this gonnaction.

The peymonts to bo exeoutad by the rocipiont of tho oredit
will be countod fors

i
;i
4 n/o )
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Frow tho day 04 which the uonay io collootud, with regard
to the puynmanta Ls¢a ia Quoh,

Kith rorsard to thu nayuonts npude in chuok, from the edwo
duy, providod thnt Lhe valld ohoclk Lu drova in favoear of the
branches of banit inoluged into the visaprinrehduiy, ard thet the
ohook LY zroducud to 0 Uik Lwo bLicurs prior to tho cloeving
gima of thu Cloaringenousy; otherwioe, £ron tha folloving working

ay,

Vith roracd to tra payuents Lude by en ordor of puynunt,
from thy ey on which thie puyrunt 88 entored into thw bank
ggoount in the Aruieo bunk,

Yith rerard to the puyrants wode &n tha rform of deduction
grom oroditl, frou ths éuy on which the nrocaeuts of Juouction 4s
gotnloted Ly tro Lank (L€ the ank can not cornlgte the prooess
of dsduotion within twonty four hours, uny intlordel oun not be
ohargsd wyulust the preciplont of the credit),

Article ?.

n o%ee when the rocintent of the crudit ower to the
Bonk mors then ons overfue inetel: aute, from the poiut of view
.of tho pryrionte to bo executed in nonnuction vith such dobts,
ho sasepts Lhut {ho procuss of duviuvction be cerried ocut to
begin from the first duo inctelzont and following tha LeqUING Y
of terze,

The rvlstivo pohilty, the intersut for dofault, and tre
agreed intorest ertull bo 9ppliud ia the sxecution of the doduete
ion for soch inatuluwat, vnd the eequence of ths principul s
followed in doing so,

%ﬁo raociplient of the oruvdit cun not tranafer his dedd
;:l:tua from the progent contract, without the sgrocsent of the
nk.

®
All exponditurss, taxvs, dutiss snd foes vnsuing from
the sonclusion and the irrlewentation of the preavent contrees,
8nd the insreasos which will occur due to ths dufault of the
Pesiplent of the orwdit, in uwocacordence with the provisions eof
the Lew /lo, 6163, on tho proocvdurs of thu recovary of the publie
dedts, shall gorplutely Lolong to the resipient of the credit,

The Renk 1# suthorirned, morsover, to deduct the Gue
instalrents and other relative interuvots and penaltier, from
the orodits in the ssoount of the recipient in the Hunk,

?5 cate wvhen tho reaipient of tho orvdit fuils to po
hia debts within the tueres praseribed Loth, in the zostien
(Special Conditions) end in the schedule of rodenpiion, or he

of es




fuilg to perfore uny olhur oblig.tlon tantioned in the sontriuct,
the dobt In question bacouse vutorztictlly dus anu rust be
irradlutoly pulid without uacageitating uny furthsr notificution
or warning by thu cunk,

Article v,

»t least ons ronth nrior to tha dates of vaynent prosoribe
ed by the =k An the Toosial Lection of tho vracant coatract,
tho pecinliont of the croedit fe coelipud to notify thue hHeok 4dn
writton form, ihut ho wili not u®vy thess funds on that date,
or ragusst the datention of tho whole or & vnart of the portion
of tha erodit which 1o not jot uerad,

In cune whan v portion of tho oredit 1s not used, this
vortion in proportion:lly raducod frox ths yusrly inetelments
arzzaribed in the ssction of tha coatrsct conteining the Lpocial
Conéitione, .

In cuse when Ltho rasiviont of tho crodii doue not vorform
thess obligrtions d@nd doar not u.2ita uso of the erodlt within
thy terea progeribad in the sect.jon of spogial Cunuitions of
iha pracunt contraot, 4 ponuliy in the rita of yeurly %34 shull
begdn to be anvsliud frow the first working day foilowing tho
terw pregoribud for tho urure of the erierit in guontion, In
tnle casa, tha duy of naymwount ehull be jointly fixsd anew by
the BSunk und the reoiplilont of tho credit.

Artiels 10,

in connection with the debte unpalid within the respsote
ive turms, tha Bunk shull be vuthorized to 1rnmose prosisonal
renady on tha propasties and cluire of the recipiunt of the
orodit, and to collest the oluired srounts by converting thuam
into cssh, .

Agt;Ol@ L;o

e recipient of tho crudit can not apply for the novete
ion, for the nrorogation, for tho conwersion or for the arbitrete
ion of his dobts to the 3snk enruing from the pressut coatrect,

Artlcl’ 13,

in cose vhan it becoros necwssary to impose ceasures of
consorvation or provivional racedy upon the recipinat of the
oradit, in ooanection with ths p: sseat oredit, ths rcoipicnt
8coapls lu advance thet the Renk be exeupted frun producing
any gueranty for this purpoee, ‘

ocle D
iu case of sny difforence ooncarning the cocounts, the
registors and the books uf the Bank shall be valid.

Artiele 14, N

‘he courts snd the exscution offices in inkare shall be

o/oo




the ocoupoetent auinorities to eottle thue Aifforoncue which coula
erise frui the !udlecantotion a8nd tho exeoutlon of tha prucent
contruct,

Artiols 15,

A9 reciplomt of tho cpodit undortukss Lo uso tho crodits
oxtsnlod in Geeorduneas Vith the proargynt ccntruet, in tho PIrocurde
meal of thu comruuiilae ong corvicod winleh eroe pelutod to the
project formin:s 1. rablact 0F the upeount coniraot, Lnd the
ollocation of which 4z pregeribed in tho soction of (.:aucial
Conditionz),

Article 1,

ity 28 an exsevtionsl Gie9, & nuyuont ie wale {7 tre
forw of agvancui LONIY AIn dcoopiance with tro ~Miclo 1 of the
law [lo, <41, tho roeiniont of thy er:oit shell be obli;scd to
sotile thim wecount the laveat, within theos Lonthy, by proe
Quelng LYo Jocursnte of oroof, cartifryinrg the vrocurdnant of
the ooruoditise cno eervisss in quuetion,

grtiols 17,

the rzeinlant of Lho cradit tceeple L0 sdoure the couplete
ion on duv tica of nll Draviestions, tha S udicutiona, of the
eonstruction wcrin, of thu Jrmorts ad ot thoe tELLualy works,
oto, which ares ne«dud foo Lhs reslizsticn of trs nrojant forning
th2 sublact of the spisurt cantrdet, and to morfort wli Lhere
worke first, in sicorsanco viih the Conarel 1inlovsntut ton 2lan
of tha Invoestiazat which he had Bubuittud Lo tho cunk to; othep
with tho projecty nnd latur in g:o0rdanao vith the dotailas
Isplerontstion .'lin of the investiant whieh hu will cubmit te
the Bank togothur with the Ieplenanti:stion £rojoot,

™

X ]

itia racivient of Lhou oredit e obliged to uroduce to
tha lLunk the following docurnents rolested to the prolect whigh
is finenoud, (she provivion of Lhis artiocle shull not 4.1y 4n
6828 vhun thoes duourents vre alraady submitted to tho Lank
together with the projaot).

: &) The atory, the fagude ond the 6ross section plasns
02 1/100 or 1/300 scalsa of the factory buildings and of the
suxiliory &nd the adminietrztive buildings to be conatructed

b) Other documents piving sufficient idea sbout the .g-
vestrents sude for tha installations other then buildines (These
doouventes sy include the Prelinipiry projeots and piotures of
sonvenivnt sgelos according to the nature of the vorks, speeifio-
stions, ete.) :

) A copi ot’Shp.ctgzatel of cest propared socording te

the above mentioned doourunts; the esticated tots)l costs, the
| c/oo
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curront valus# 4nd the unit prices of the nuterial and workuan-
ehip which were tuiken ag beuis in prepering tho vstic:tes of costy

d) The dstailed list of the unachinary and insteilatione
and the relative luyocut plsn snd tho work flow churt prapared
socording to tho dofinits form,

Apticls 149,

In cume when in the ocourse of the ir»nleuantation of the
project, it bacowsa nocuasiury to ruky 8 wodifiration in the
conatruction worke, and in the ruchinopy snd inetellstions as
well, which w'll 2ff_ct the cutput from ths voiut of viow of
both, tha quuntity and the quality, the agrogiwent of the Lsuk
mst be teksn by praosaenting the reletive loading motives, before
eontinuing the invastuantie,

The Bank too, 1s obl{igod to raply vwithin fifteen fsys
following Lhe eubnission of all docuusnte rolated to tho wodifice
ation,

g 'y .

Iio conditions et forth in thu above urticles concerne
ing tho construction worke, the wm:ohinary and the installutions,
spnly to 8ll conutruction worke, tuchinery »nd inetallutions
EAking psrt of the nroject, ropurdlyte of whsther they xasy be
socured with ths crodéits oxtended by the £ank, or with the
cepitul invested by recipient of the cradit hisself, or secured
from other sources,

%ﬁo resipient of tha oredit is oblired to keep the
records snd books on the basle of sound principles of scoounting,
whioh will oclesrly reflact the form of usspge of thv coumejdities
purshasy8 snd of the sarvicee prooured for the reslization of
the projeat which forus tho eubj)ect of the contreot, the course
of the develontent of the project, and the transsotions relsted
to the projects ho must kecp the ralative dooucenta of proof
elwveys resdy for sauy exumination by the Bank and he tust give,
vithin oae ronth, #ll thu inforcetion required by the Bank im
eonnection with those sudbjects,

' %%o reciplient of the oredit 1s obliged to awnd to the
Benk, without any oreviocus reguest, quarterly reposrts with regsrd
%0 the projects to be completed within one Yesr; and seci-sntual
reportes with regard to the projeots vhich will be ocoxoloted ip
longer periods, in orfer to give inforzstion ou the development
:: t:: :avolt;eut. The forme 0f Lhase reports shall be fized oy

L] 0k, :

of oo




Tho rccipiaent of tha credit accapts, furthorroro, to
proeant to ths suthori:s@ officiuls of the saznk, 41l books and
docunents of nroor, cuartifyiong thome reports, und to provide
overy facility for the exarinations to be carrisd out on tho
epot by the suthorized officiuls of thue Bunk,

Ag&}gge o9,

=x¢odt in tho oxletenco of a fores wo Jour, the recipient
0l the oredit chall cornl.te the projoct without uny dulay ana
in ecocordanca with the immlemenintion nlun of tho investaront,

In ceu83 whan v forco rajour ogcurs, the recipisnt of the
oredit eaccuntr to Notify the i:ank within £iftuan duye following
oocurance of thir forco nu:jour,

Artiolo 24,

~ha pacipiznt of the eredit accuvis to pive all the
informtion to br ricuartoad by the ank in relation to th, proe-
Joet, after its comnlution, until he will corpletoly reiund hie
obligations to the Bunk,

8.

in the cuses rontioned holow, sfter having notifried tho
recipiont of tho grasit snd buving obtsinod thu egrseuent of the
¥inistry of Finencs, the withhold the payrent of thu oreditsg

a2) The failurs in the poynant of the instalrents, of the
reletive inturasts and oxnanditusee, and durution of this situmte
ion for (seixty) duys;

b) The use of the oradit in pleces other thun the vrojeot
whioh forms the eudjoeot of tha oresont contract, or outeide the
fields for whioh allocctions were made in the ssotion of (Jpeciel
Oonditionea);

: 6) If the docurontc of proof relstive to the expenditures
8re not produced within (three) uonths or if the produced docue
Bents prove to be unaccoptable, in onse when the credit 1is used
in the fora of sdvanced soney;

@) If without the existance of a foree Efjeur the recive
fent of the credit delays the cotpletion of tho project and if
he 80es not teke the nucezsery steps within (Sixty) deys followe
ing the written warning iceued by the Denk, in order to complete
the projest;

@) If the reoipient of the orsdit does not comply with
@ny other provision of the prosent aontreot, besides those sente
iened 1n the sub-parugrephs sbove;

£) If the realization of the project becores iapoesible
fue to eny foroe pejour;

0/'.




The withholdin: of ithe nrywsnt continues until the in-
cldent uwbhich ciusved it becoive complotaly =liminated.

Article <95,

Calene oxtun’ 1l with 8 writtsn atatemant by tha jJank,
ths nr2geat conviact ©F ULl cutonsticnlly Ls vedd efior the clapse
of (v0n2) vonin £r37 2 Gols on whideh the oblicuticn will be
cornlotaly »ifondes v (he peginlieny 0 thu crenlt {0 ths [uauk,
Inclubing (ho rslelive Latasonte, thoe géauluont of the contract,
howavey, ©hill in o v, wffzect tho righta of thu Jyank acunate
lug fron ths pessent ecutract.

Artsecle "7,
wn3 provielcas of Lhz nrosent contract chall etill raocuin
in force, oven if Lho cucdit pocores diccontinuad or cuncallsd,

Aprticlo o8,
‘“‘he pragent contract iuv prupared vnd eignsd by the partiss
in triplicate, €8 one original and two copnles, on the dsts of

G0 eoervLPereobesI R
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Ganeral Lir:ctor
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