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1. _Orgsanizition of the Ingtitution in JTsrael and how it helps appraising
Appra1sirg reaucsi for Inducirial f1r e ce

The Industrial Development Bank of Isracl Ltd., (T.D.B.I.) was cetablished
in 1957 by a group of sponsors representing the Government, the three lareeot
commercial banks in Isracl, the trade union movement and the llanufacturcrs!

Association of lsrael.

I.D.B.I. is empowercd to undertake all the ugual functiens 0 an industrial
finance company, including medium and long-term lending, invectment in chares,
guaranteeing obligations, underwriting and providing technical asgsistznce. It

does not have a formal policy atatement.

The main financial resources of I.D.B.I. are its chare capital, debeiture
issues, foreign loans. Share capital and reserves constitule the largest source

of funds.

Of I.D.B.I.'s present authorized capital of I1.8417 million, I. 16 million
is voting stock which is held by institutions or persons represcntatives of the
entire financial community of Israel and of foreign investors. The Covernmen'
share in the share capital is 265 in the voting stock and 52. 455 in the now-

vuting shares.

The Board of Directors is appointed by the principal voting sharehold-rs,
All holders of I.£250,000 or more of the voting stock are entitled to appoint
one director for each block of 1.£250,000 shares held. 1In consequence the Board

oconsists of 55 members.

There are three committees of the Board:-
(a) the vice—chairmen's committee consisting of the chairman, five vice-chairmen
and the Managing Director, concerned with the more important administrative and
personal matters;
(b) the Executive Committee (20 members), a supervieory body in which are vested
most of the operationa) powers of the Board;
(o) the Loan Committee (15 members) which processes loan applications and is
empowered to take final decisions on all loans where a single clienfs indebted-
ness, including the newly anproved loan, does not exceed I.£500,000. If this
amount is exceeded, then the new loan requires the approval of the Executive
Comnittee as well.

The managing director is the chief operative executive. Ths management
oonsists of the Managing Director, Deputy General Manager, Assistant General
Manager, General Counsellor and Assistant Manager and General Secretary, who
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respectively supervice the operational and financial aspects of the work.
The organisation includes: - Fneineering, Economic, follow-up, Legal,

Disbursemenis, Accounts, Collection Departments and the Secretariat.

Applications for loans which are required to be submitted on a
standard form are reviewed by a preparatory comnittee composed of the managing
director, assistant general manager, sccretary, chiefs of enginecering, econonic
and “"isturcements departments and Government representativer. This is an

- discussjons mav hg res.rded ad worslng level
unofficial Cnmmlttm whoso, concultations between the Governient and I.D.B.I.
The purpose is initial screening in order to eliminate unsuituble projects.
A rroject may be considered unsuitable if it does not fit into the Govurnment's
progran for industrial development (but not necessarily, if it has other

attractive features), or is manifestly unsound or too small.

The screening committee does not make any appraisal as such but merely
decides whether I.D.B.I. would be justified in spending further time and efforts

in appraising a project.

Should the request for industrial finance ve found favourable by tho
committee then the application is recommended to be processed. After a project
has successfully passed the scrutiny of the preparatory comnittee, it is studied
and appraised by the Ingineering and Economic NDepartments of 1.D.B.I. (with the
assistance of the Legal Department if necessary). The staff prepares appraisal
report with its recommendation. The joint appraisal report by the Engineering
and Economic staff is put forward before the Loan Commitiee and before the
Executive Committee (if the aggrezate indebtedness exceed I.&SO0,000) for their

consideration.

The I.D.B.I. in its organization as described above Berves as an instrument
to enoourage and assist in the establishment and expansion of economically useful

and sound industrial enterprises in the country.

2. FHow are the requesis for financing appraised including factors, criteria

and technique such as credit worthiness

Despite the wide powers 1.D.B.I. was given in its memorandum of Association,
it has conoerned itself almost exclusively with lendi.g. Loans are granted to
enterprises controlled by private interests.

As previously mentioned, I1.D.B.I. does not have a formal policy statement,
but certain definite policies have evolved in the course of its operations.
1.D.B.I. works within the framework of the Grvernments policy for industrial
development and the related programs, but considers applications for assistance
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on their own merits and does not allocate parts of its portfolio to particular
sectors., Financial assistance is generally extended to enterprises controlled
by private interests, as distinct from Government enterprises, The opcrations
have been mainly in the field of medium and long-term lending, primarily to
finance fixed capital assets, There are no specified restrictions in regard
to the maximum size of loans or to I.D.B.I.'s total commitment to a single
enterprise,

The main criteria used in assessing projects are:~- technical and economic
soundness, capacity for repaying loans from own earnings, securities avcilable,
provision of matching funds. 1In appraising the project, consideration is given
to the following points:

(1) Economic worthiness - profitability

(2) Market research concernjng the products

(3) Production costs

(4) Information on the sponsors anc their financial status

(5) Financial analysis of an existing enterprise.

Priority is given to projects of the following features:-
(1) Projects geared to exports or to encouraging exportis,

(2) Projects e ‘ected in development areas in nrder to .olve employment
problems

(3) Projects whose promoters are foreign investors and contribute to
capital investments from abroad

; (4) Projects intended to replace imports
i (5) New industrial branches, wealthy of science
| (6) Projects which would introduce new production means to the industry.

With regard to the collaterals, I.D.B.I, generally grants loans against
morigages of immovable property and/or fixed and/or floating charges on machinery
and equipment., In certain cases, I.D.B.I. also requires third-party guarantees
(gnnortlly from the sharsholders of the borrowing companies). Advances, if any,
made by 1.D.B.I. for short terms, are usually made against Bank Cuarantees.

In cases where I.D.B.I, is not willing or able to accept full responsibility
for the repayment of a loan, whether because of the inauvility of the borrower to
give sufficient security or because of any other reasonable ground, and the
Government is interested in the granting of such loans, the GCovernment accepts
partial and sometimes even full responsibility towards I.D.B.I, for losses which
it may sustain as a result of the granting of the lcan.

3. How is control of utilisa&ion of lending o peration exercised ?

Control of utilisation of lending operation is done in two ways:




(a) Physical Fxamination

During the implementation of the project an Enecineer of the I.D.B.I, visits
the plant once or twice and checks the physical progress mace and whether the

equipment adeguately accommodates the investmeni project,

(b) Financial Fxamination

With each request for disburscmeni, borrowers are required to submit on
special forms financial progress ruport together with detailed statement of
equipment and machinery purchased. ‘he report should be aporoved b?/certified
public accountant, The progress veport is passed tothe Engineering Department

for examination,

Payments under the loan agreements are izde by the Distursements and Documents
Department only according to the progress made, and proportionally to actual amounty

invested and reccognised by the Engineering Deportiment for examination,

Paym2nts under the loan agreements are made by the Disbursements and Documents
Tepartment only according to the progress made, and proportionally to actual amounts
invested and recongnised by the Engincerng Depariment, Disbursements can be made
after the loan agreement is signed and all the legal documents, securities and

mortgages are fairly completed.

It should be mentioned that after the disbursement of a loan is made, 1.D.B.I.
continues following up the activities of the borrower. The follow-up departmer.t
was established in 1966, It is headed by a mechanical engineer and has economists,
accountants and a textile engineer on its staff, The derartment is responsible for
obtaining and examining the reports and accounts submitted by 1.D.B.I, clients, for
making on-site inspections and where necessary for recommending action to the
management. Inspections are directed to projects known to be in difficulty, and

to projects in arrears or default, having I1.D.B.I. loans over 1.£0.5 million,

4. Description of 7.D,B,I.'s Accounting System

All accounts of I.D.B.I. are administered by a machine system. Three years

ago an additional electronic modern computer was also introduced.

The accounting systen has been organized in order to accommodate the require-
meiits of the bank, as detailed below:-
(1) All assets and liabilities accounts with the exception of industrial loans
are performed by the ai¢ of N.C.R. 32 machine. This machine is sufficient for the
administration of the above groups of accounts with no delays or obstacles. By this
machine a monthly trial balance sheet is prepared. This is a conventional machine

with control number (o), which is in wide use in a large number of enterprises.,

(2) For the administration of industrial loans electronic modern computer N,.C.R. 500
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was introduced three years ago. The necessity for this computer arose as a

result of the need for continuous follow-up of the loans and statistical information,

The loan account card is rather complicated in comparison with other ordinary
accounts. It shows the outstandings balance of the loan, total amount disbursed,
outstanding balance available for disbursement, amounts in arrears and accrued
interest. The card is magnetic and includes statistical data such as industrial
branch, size of loan, geographical location, and government guarantee, if such is
given,

In addition to the daily postings to loan accounts, the computer is utilized for

the following purposes:-

(1) Listing of detailed statements of loans (monthly or whenover required)

(2) Interest calculations, and interest calculations on amounts in arrears and

debiting the respective accounts accordingly.

(3) Preparation of debit or credit advices to borrowers.,

(4) Listing of statement of delinquent loans, and statistical data on such loans

analysed by length of urrears, industrial branch, size of loans etc.

(5) Preparation of amortization schedules of new loans for the borrowers.

(6) Forecast of principal and interest repayments of loans,

(7) Advices to borrowers confirming the position of their loan balances for
their audit purposes.

(8) Preparation of I.D.B.I.'s st-aff salaries, and preparation of annual
statements confirming aggregate salaries paid and tax deductions for income
tax purposes by the staff.

(9) Any other statistical information as may be required.

The accounting system as described above enables the accounts department to
report periodically on the Bank's cash flow and check from time tc time the Bark's
profitability,







LOAN AND CHARGE AGREEMEAT

(including land charge) -1-

ENTERED into on tho day of tho month of 196

BETWELN
INDUSTRIAL DEVELOPMENT BANK OF ISRAEL LIMITED (hereinafter "the Bank") of the one part,
AND

(hereinafter "the borwuer") of the

other part,

WHEREAS the borrower has requcstod the Bank to grunt 1t a loun
in the asount mpecified in Addendum "A™ attached to this A;rcezent and foimiing an
inseparable part thereof (hereinafter "Addendun "A"), for the financing of inveotmeata
in the borrovar's project described in Addendum "A" (hercirnftor "the project"), ant
the Bank has consented to grani to the borrover the requesi~d loan, upon the ruarantc-o
and under tho conditions hereinafter provided for,

Now thersfore The Parties hereto hersby agree and declare as follovsi=

1 (a) The Bank hereby agrees to grant to the borrower and the borrower herebly
agreus to receive from the Bank a loan {n the amount specificd in Addendun
*A* (hereinafter ~ "the said loaz"),

(v) The, Bank will make the said loan available to the borrower at its
sxclusive discretion, at onos or in parts, on the datus and under the
oonditions deemed fit by the Bank, and that for the partial financing
of the borrower's next investaments plan spocificd in Addendup "A"
(heretnatter ~ "the investments plan®),

(o) The borrover hereby undertakes to use the funds of the said loan, as
well as the goods purchased and tho services financed by the funds of the
said loan, only for tho purpose of implementing the {nvostments plea
vholly and in full detail, Without prejudice to the atovo provicigns ¢f
this paracreph, tho Pank will be cntitled to mak%o the prontine of cry
sum odt of the said loan conditional on recoiving preof, to its satisiac'ion,
that such sum vas and /or would actually bo ut§lized for the implementatica

of the invostmonts plan wholly and in full dotail,




(d)

(f)

Should wny of the torms 2 this agrocsent be violated by the
borrover, or should any of the evonts prescribed in clause 18
jonfrn occur, oOr should the borrower « for any reason vhatever ~ f2il
to reccivo froa the Pank the gaid loan in whols, or should tho Park
fatl to cake tho rald lecan in urole availablo to the borrover ads
afo.c:nid vithin 12 conths frea tho eigning of thio arsrecnent, tho
Pank: would to entitlcd to roveka its consent to the granting of the
said lcan or the tnlance thercof not yot received by the torrowver
until 2hat time, end in such a case the terms of thio apreenent,
with the ncccooary adjustzents, would apply to the sun actually
received by the borrower fron the Bonk until that time,

The b-  rower hercby doclares that it is aware of the fact that
the caid loan or ary part thercof might be accorded it out of
funds pranted ani/or to be granted to the Pank by the International
Rank for Feconstruction and lavoloprment (hereinaftor ~ "tha Vorld
Pank” ) and agrees that in cuch cases the undortekings concorning
the Yorld Bank cnd opecified in tnis Aproezent will apply to it,
Likeuise the borrower vill refund to the Bank, forthwith upon its
first dezand, any sum vhich the Bank has paid and/or vill pay to the
World Bark (including costs, undertakings comaisscion ard any other
suns vhatover) in conncotion vith the granting of the paid loan or
any part thereof to the borrower out of funds granted and/or to b3
granted to *he Bank by the Vorld Bank as aforesaid,

The borrover hersby doclares that its is aware of the faot that the

said loan or any part thereof night be accorded it out of funde

granted and/or to be granted to the Bank by the Intornational

Bank for Reconstruction and Development (nereinafter = "the World Benk"),

and agrees that in such cases the undertakings concerning the World

Bank and spocified in this Agrcoment will apply to it. Likewvise,

the borrower will refund to the Bank, forthwith upon its first domand,
any sun vhich the Bank has paid and/or will pay to the World Bank
(including costs, undertakings comaission and any other sums whatever)
im oonnection vith the granting of the suid loan or eny part thersof
to the borrower out of funds granted and/or to be granted to the Bank
by the Uorld Bank as aforesaid,

The Bank's statozent that the eaid loan or any part thereof was given

out of funds granted and/or to ts granted to the Fank by the World Bank, as vell as ths
Bank's statement concerning the cuns which the Bank has paid and/or will pay to the torld

Fank in connection

with the grantirg of the said loan or any part thereof ocut of funds

eranted and/or to be granted to the Bank by the World Bank as aforosaid, will be binding

on the borrouor,
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2. (a) Tho said loan will carry intorest at an annual rate as prescribod
in Addondum "A%, to be computod and paid ao ppocifiod in Addondum “A",

(vb) In addition to the said intcrest the borrover will pay to the Pank
a singlo cocmission, at the rate prescribed in Agdendum "A", on eny
gum received by the torrower froa the Bank on account of the sxid

g loan, upon receiving any such sum,

3o Any sum (including the principal of the said loan, intercst, costs and any
other sums vhatover) owed and/or to be owed by the borrower to the Bank
under this agreoment which was not repaid in time would carry cumulative
intereat at the maximal rate lawful from time to time, starting the date
prescribed or to be prescribed for the payment of such sun and until its
actual payment in full,

4, The borrower hereby undertakes to repay to the Bank or to the order thereof,
the principal of the eaid loan as spocified in Agdendums "A",

5 (a) The borrower shall not be entitled to repay to the Bank any sum not
yot due under the terms of this cgroement (hereinafter "tho early re-
pqmt") unless the following two conditions wero satisficdg—

(1) The borrover has mst all its obligations nnder this egreement
as well as ynder any other agreszent or instrument executed in
s the past or to be executed in the future by the borrower and
the bank or executed or to de executed by the borrower for
the Bank's sake,

(2) The borrower has served on the Bank a prior notice in uriting -
receipt of which was acknovledged by the Bank (horeinafter "the
prior notico") wherein it prescribed a date for the
eof fectuation of the early repayment vhich xould not be earlier
than tvo nonths froa the date when the prior notice wcs receivod
by the bank,

(v) Should the borrower repay to the Bank an early repaycent according

to 1ts notice under paragraph (a) above and on the date preacrited in

the prior noticc’ and should the Bzrnk charge such sun to the account

of the principal of the said loan, the borrc:er would ta oblizatad

to pay to the Pank by reason of any such sua a special singlo
comnission at the rate of 2% (tuo percent) of such sum.




6.
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(¢) Should the borrower serve on the Benk a prior notice wherein it

fprescribed a date for the effectuation of the early repaysent

not earlier than 6 months from the date vhen the prior notice was
reccived by tho Bank and should it repay to the Bank the early
repayzent on the dato prescribed in the prior notice - the torrowver

would not be obligated to pay to tho bank the special comnission
provided fof in paragraph "B" abovo,

Should the borrover serve on the Pank a prior notice attesting to its
willingmess to effectuate an early rcpayment and should it fuil to

repay the full sua prescribed in the prior notice on the date prescribed
in the prior notice, tho borrower would no longer be entitled to repay
to the Bank any sum aot yot due under the provisions of this egrecerent

except upon the Bank's written consent and under the conditions
prescribed by the Pank,

Any sum received by the Bank froa the Borrower (whether duc or not yet due)
will be charged by the Bank upon 1ts exclusive choice = to the account
of those installments of the principal of the said loan end/or to the
account of those intereat rates and/or to the account of those other suns
owing to the Fank under this Agreemcat or under any other Agrcement or
instrument, as determined by the Bank, and the torrover ghall not ts
entitled to rely in this respect on eny lav prevailing froa time to

tige in Israel with regard to the charing of paynent to the account

of debts, lonetheless, the Bank will charge sums receivod by it as
aforesaid first of all in discharge of those repayments already due to
the Bank,

!omthomnnnd-mtnpaylontofuuthon—dmmmbcduo
to the Bank froa the Borrover under this agressent (includirg the principal
of the said lcan, the interest and the cxpenses), and in virtue of clause
121 of the Conpanies Ordinance and ir virtue of the Pledge Lav 1957 and/or
in virtue of any other lau, the borrouer hereby chargee in favor of the
Pank and its alternates the project and all its othor property «nd assets
of any kind or descripticn vhatover which the torrover now hes and which it
will havo at eny tima in tho future, including its chare capital pot yot
called up ani/or not yet patd and ite gooduill,

The clarges heroby gronted are es followat
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(a) A fixed (specific) charge firat in dugree on all the rights which

the borrower now has and which it wil have in the futura in all tho
machinory and equipment purchancd and/or to bo purchanod w tho

borrowor within tho framework of the invostment plan,

(b) A fixed {specific) charge firot in degrce on all the rachinery and
oquipnent epecificd in Addendum "B" of this agreement and on all the
borrover's rights in such machinery and equipnent,

(The machinory and equipment specified in paragrapt- (a) and (b)
of this clause above will heroinafter be referred to as "the
said machinery”"),

(c) A fixed (specific) charge first in degree on the borrover's share
capital not yet called up and/or not yct paid and ou its poodiill,

(d) A fized (specific) charge firat in degree on cll the rights, including
contractual rights and rights in equity, vhich the bo.rover now has
and vhich it will have in the future in the land described in
Addendun "A", purchased and/or to be purchased by the borrower frca
the Isrsel lands Administration end/or froa anybody else (hereinaftor
“the owner”) whereon the project was and/or will be erccted
(hereinafter ~ "the said 1ani") and on all the buildings and
constructions erccted and/or to be erected on the said land,

(e) A floating charge first in degree on the project and on all other
property and assets of any kind or description whatover of the
borrower, as they are now and as they will be at any tica in the
future,

The borrower hereby confirws and declares that the fixed charges
set up under this clause above and specified above in paragraphs (a), (b), (c) and (d),
constitute both fized charges under the Companies Ordinance and pledges under the
Pledge lav 1967, each of which exists unto itself and is realisable under sach of
these laws,

9 In eddition and without prejudice to the fixed charges énd pledges set
up under this agreoment as aforesaid, the borrower herety undertakes
" t0 pledge or charge in favor of the Bank, upon its first demand, all
at once or at different times the said machinery or any part thereof,
ia the sode and form as prescrided by the Bank, All the exponces incurred .
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by the Bank in this ropard will boe borno Ly tha bvorrovor and tho

borrower hereby undertakes to rcfund same to the Bunk upon ity
first demand,

10. (a) To furtrer cecure the full and exact repay=ont of ~l1l the suus
due and to ba due to tho Pank frea the torrcser undor this esroecont
(includin~ the principal of the raid lcan, interest end costa) the
borrover hereby urdertakes to pleca tho caid “and and all the
buildin/s and conctructions crected and/cr to be erected on tho
paid land 'nder a cortpage first in derr2e in favor of the Pank

and its alternites the terms cf vhich shnll bte determined by the Pank,

(b) As the eaid lard has not yet bezen resistered (in torms of otmership,
lenca or otherwice) in the y=~2 of the borrcer in tha Iand
Repistry Office, the borrouer herahy vndertakes to bring about the
registering of tre said lard in its nene in the Land logist.sy
Office (in torms of ownerchip, lense or otheririne) 1 enrly as
possible and to register the said rortpe-: in the Iuk's fovor
upon tha registering of the aaid land Ju ita pame ms cforesndd in
the land Registry Office.

(c) To securo tho registering of the said mortgage in the Bank's favor
upon the registering of the caid land in the borro:er's nems in
the Land Registry Office as aforesaid, the borrouer chall furnish to
the Bank irmediately subsequent to the sirning of this agreementi-

(1) A letter of obligation by the owners, under vhich
the owner 7sr:)1 undertake not to register the said lard
in any form vhatever in the Land Regisiry Orfico in
the name of the borrowor or in the naes of anybody clme,
unless the said rortgate is also registered thereupon
in the btank's favor,

(2) An irrovocable notarial pover of attorney vherein
the borrover shall noainate whoever the bank will
direct it, to te the agants and representatives of
the borrower for the purpose of registering the said
land in the name of the borrower in terma of owmership
or lease or otheruise, and subsequently to rerister the
gaid mortgage in the berk's favor, as well as to
increase the arount of the naid morteaze and/or to
rogistor an additional cortgage or mortgages on the
said land in the Bank's favor to secure additiomal

sums which may bo due to the Bank, The caid notarial
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povwer of attorrey shall be in the text and form agreed to in

advance by the Bank,

(d) The Bank will be entitled, at its discretion, to pay all or any
part of the cums oving to the ovmers foi the amaid land and/or all
or any part of the expcnges required for the partitition of the
said land and/or its repistration in the Land Registry Office
in tho name of the borrower as aforesaid, and eny sum paid by the
Bank in connection with the above shall constitute a debt owad
by the borrower to the Pank and shall carry interest at the maximal

interest rate then lawful in Israel,

(e) The borrower hereby undertakes to repay to the Bank, upon its first
demand, all the sums paid by the Bank ss provided in paragraph (d)
of this clause plus the safd interest, Should the borrover fail
to repay the surms paid by the Bank as provided in paragraph (d)
of this clause upon the Bank's firnt dcmand, this would ba decaed
&8 a breach of this agrecrment by the torrover,

1le The borrower hereby declares and confirms that those iteus of the said
sachinery alroady received by it are in its exclusive ovmership and in
good condition and are usable, and that they or any part thereof, are froe
fros any attacheent or charge or plodges or lien, as well as that no
attachzent or chargs or pledge or mortgage exist on the project or on
its property and other assets or on any part thereof, or an undertaking,
to subjoct the property and assets of the borrower or any part thereof
to a charge or pledge or mortgege, except as is spocified in Addondun "A®,
The borrover aleo declares and confims that it ia froe from any limitation
or condition under any undertaking, contract, agrecment or otheruise

conocerning the transfer of ownership in its property and assets or any
part thereof, except as epecified in Addendum "A",

12, T™he borrower hereby undertakes to bring about the registration of the
charges created by it in the Eank's favor under this Agroement in tho
charges rogister at the Registrar of Companies or the Registrar of
Cooperative Associations, as the case may be, within the lesally
prescribed period,

The borrower hereby agrees that the charges registered in tho
chargev register at the Registrar as aforesaid vw!l)l not t3 erased from the chargos
register before it receives from the Bank a declaration signed by it to the effect
that the said loan was repaid in full,




13 (a) Thu borrower horcby \:ndlérﬂxl:ua to insure forthwith and koop all

1ts property and assets which are charged and to be charged in

the bank's fovor under this agrecazent (horeinafter ~ "the

charged property™) insurcd for their full real value with euch
insurance corpzany or ccopanies and under such terms as the bank
shell determine, The said incurance shall provide full ceverige
araigst, inter atia, tho follouving ricka:

fire, carthvauake, cxplosion as well as any other risk as the bank
shall indicate frcnm time to time, The btorrover also uvndertekes
herebty to transfer and/or charge in the Bank's favor, forthiith
upon the ~ignirg of this Aprecment, all the rights deriving froa tho
soid insuranca in the code and form as determined by the Punli, end to
pay the insurancs prcniuvcs on tire, and to deliver to the Bank 032
the insu~ance certificates and the receipts for the paynent of

the incurcnca pronivms,

(b) ine vorrower shall furnirh to the Pank forthuith upon the sirning

of this Asreement a copy of the insurance policy or policies alonz

with all the enncres thercto (tre latest) end all other insurance |
certificates under vhich the ltorrover has insured the charged
property or any part thereof (horoinafter “the policy™). The
borrover urdertuies to sse to it that the policy conteins fyif/Y{!f:
and covers the following, inter alia, clauses: a cleusa under which
the borrowver charges in the tank's favor all the rights deriving
from the snid insurance for a cum 207 larger than the sun of the
above loan, a clause known as a "30 days clause", a "value
estadblishment” cleuse, a clause concerning the repeal of an
"incorrect description” clause and a "deficient insurance" or

under insurance™ clause, The said clauses to be included in the
policy shall be in the text agrsed to by the Bank in advance,

The borrouver hercby confirams the diacharge of all ita
obligations to the imsurance company or companies or anybody else under or in relaticn
to the policy or policies and undortakes to continue discharging all ita obiisations
undor the policy or policics,

(o) The bom‘r hereby undertakes not to change the insurance oompany

as vell as not to alter any term whatever of the insrance tercs
without obtaining the bank's written prior consent for that, All

the borrowor's undertakings under the provisions of this clause above
and hercinafter will aloo apply to eny new :nd/or addi tional policy
and/or addondum to a policy, issued for the borrowor and the borrower
undertakcs to furnish to the Rink any now and/or additional policy

and/or addendum to a policy to be issued in the future in connsction
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with the proporty or any part theroof, forthwith upon tho foration cf
an insurance rolationship under nuch a policy end/or forthwith upon

the issuunco of the addendum to a policy, as the case may be,

(a) The borrover hereby declares that except for the insuranco covered by
the policies zentioned in paragraph (b) of this clause, tho charged
property « or any part thercof ~ is not insured wvith any insurance
company or eny other insurance body, whether dircctly or indircctly,

The btorrower hereby stipulatcs to the Bank that the charged
property or any part theorcof will in no case be simltaneously insured with more
than one insurance company without the Pank's written prior consent ("insurancs con—any”

for the purposes of this sut-parsgraph includes any othar insurancs body).

(o) In the event that the charged property or any part thereof will not
be insured by the borrowver as provided in this clause above or in the
bank's viev, not adequately insured, the Bank will bo entitlod, at its
discretion, to insure the charged property or any pvart thercof in the
borrover’s or tha Pank's nare and the borrower heraby undertrkos to
reinburse the Bink upon its first demand all the surs erxpended by the
Bank in that regard, Fovover, the aforesaid is not meant to oblimte
the Tank to procure any insurance vhatcver, and the borrower hereby relievos
the Bank in advance of any responsibility should the Bank totally fail
to procure the insurance or should the Bank fail to procure the insurance
in time or in the proper manner or should the insurance company fail to
pay for the damage or loss due to a discrepancy in the mode of ir jurance
or due to a lack of claim or for any other reason whatever,

(r) A1l the rights doriving from the insurance of the borrower's assats,
including the rights under the Property Tax and Reparations Fund Law 1961,
as in force from time to tire, or under any law superseding it, or under
oy lav additional to it, are hereby charged in the bank's favor as
seourity for all the sums due and to be due to the bank from the
borrower under this agreement,

(g) Yhether the insurance of the charged Property vas effoctod by tho borrower
or by the bank, the bank shall have the sole richt (to tho oxclusion of
the borrower's right) to megotiate with the insurance company or companies,
to cettle with them all the clains emanating from the insurance, ircluding

~ settlements by way of compromise or by way of waiver of the borrovor's
rights, as well as to collect the insurance moneys and appropriate same
forﬂurcmto?thomwiumtobowingtothohnkfmﬂn
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borrower at that time under this agreenent (whether already due or not
yet due), and the borrower waivea in advanco ary allcgation and claim
againat the Punk in rospect of such sottlementae Also, tho torrowor shall
furnish to tho Bunk, forthwith ypen tho oirning of this arrccment, a )
cornitment by tho insurance cerpany or corponies to oct according to

the provisio:s of this paragraoph gbove, Such commitzent ghall bo in the

text, form, and terzs &S required by the banike

(n) The borrower hercby undertakes to sign, upon the Bank's first demand,
all the applications, documents and cortificates mecessary or desirable

for the implementation of the torrower's undertakings contained in this

clause,

14, It is horeby declarcd that the charges on the charged precperty as
defined above apply as well to all the profits earnings, rights and
conceasions emsnating from the charged property or connected thercuith,
Should the charged property or zny part thercof be lost or damaged or
forfeited, and should the borrower have a right to compensation or
indernity on that account, the charges under this agreement uvould also
apply to any such right to compensation or indennity,

15, The borrower hereby covenants to the Pankt

(a) To commence forthuith upon receiving the said loon ~ or any part
thereof = implementing the investrents plan, to implement the
investments plan diligently end cfficiently and in accordance vith
reasonable and accepted standards of finance and engineering,
and to procoed without interruption with all necessary actions
until the full irplementation of the investments plan as well as

to keep accurate records regarding the imp2ementation of the
investrents plan, -

(v) Ta preserve the project and keep it in good and orderly condition,
and to use and handle all its machinery, equipment and constructions
with first-rate cara, and to notify the Bank forthwith of any
serious instance of dmp.or deficicncy in the said machinery,
equipment and constructions, to repair forthwith any defect and
deficiency in then which pay come adbout &3 a result of uso or for
anothor reason, and to enable the reprcnentativos of the Bank ond
the VWorld Bank at any time to inspect their condition on the snot,

e e lnating
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(c)

(a)

(o)

(1)

(g)
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Should the borrower fail to execute the ropairs forthwith as aforcsaid,
the Bank would be entitled to execute snne as it may deem fit and at
the borrower's cxpense, and the borrower hereby undertakes to repay to

the Bank, upon its first demand any sum expended by the Bank in conmncction

with the sanid repalrs,

Not to remove its machinory and equipment, or any part thercof, outsido
tho site of the project without the Bank's written prier consant, other
than temporary removals of machinery and equipment for the purposes of

repair only,

To notify the Bank forthuith of any instance of fire or other serious
failure in the project,

To notify the Bank forthwith of any inatance of attachment on its
machinery and equiprent or c¢n any part thercof or on the project or on
any part thereof or on its other proporty and assots vhich it has now

or will have in the futuro or on any part thereof, as wall as to notify
ths person laying the attachment forthwith of the charge in the Bak's
favor and to take forthwith at its own oxpense all the measures necossary
for the removal of the attachment,

Not to sell, let, lease, hand over and transfer in any other manner
whatever the projoct or any part thersof or its other property end assets
vhich it has now or will have in the future or any part thereof vithout
the Bank’s writton prior consent, except for ordinary sales only of
produce or materials effected in the ordinary course of the borrower's
business; also, not to grant a right to use or any othor right {n the
project or any part thercof, or in its other property and assets which
1t has nov or vill have in the future or any part thoreof, without the
Bank'n written prior consent,

8ubject to the provisions of clause 29 Anfra -~ not to charge and not
to pledge by means of pledge, mortgage, figmd or floating chargo or
any other charge and any form whatever the project or any part thoreof
or its other property and assets vhich it has now or will have in the
future or any part thereof, without the Bank's written prior consent,




(n) ) obuof;olgli tho remuiations of tho authorities in Inrael (tho
police departmont, health departmont, coopetent authorities, local
council, municipality, atc), and to comply with all thc regulations
of such nuthorities; as well as to pay scrupulously all the taxen,
rates, levies, debts and other fees of any kind (goverrmental,
puricipal end otherwice) applyirgz or to bve applied to the charged

property or in conncction therowith,

(1)  To pormit and enable the Dank and the Vorld Pank, their
ropresentatives, agents, clerks and delegates or vhoever is
nominatcd by the Bank or the World Bank to inspcet at any time
the condition of the project or any part thercof, and to peruse all
the docurents, records, accounts and data corcerning the project,
and to assint them and furnioh to thea upon their first derand
0ll tho infermation end documents required by thom, includirg
inforration and explenations resarding the financial and

operational condition of tha project and tho borrovers

(j) To keep account btooks in a ranner approved by certifiocd accountonis and
to perait the Rank's clerks or reprencntatives and tho Vorld Pank's
clerics or reprecentatives to poruse the books and registera and to

obtain copies thercof at ony time,

(x) To furnish to the Bank and the Vorld Pank the borrowor's balance sheot
and profit and loss account, inspected and approved by certified accountant
forthuith upon their completion and no later than six months from ths
date to which they relate,

(1) To furnioh to the Bank full dotails on all the resolutions ndopted at
 directors meatings and at the general restings of ths borrower
concerning alterations of capital, distribution of capital, acceptance
of loans securcd by charges, plans of investment in the mroject, as vwell
as plans dosignod to contract or oxpand the project, forthuith wpon tho
adoption of any such rosolution,

(=) To execute all the agrecmonts with itg dirocturs, Lusinoss Banagors,
clerks employces ani shareholdors according to the genernl prectic?,
The Tank chall te entitled to require ths provision of copios of the
said docunments, Any compensation, indomnity, remuneration and vagos
peid by the torrover to its workmen and/or employsos and/or sharoholdors

, ’ ghall be reasonadle and a report thercon shall be furnishod to the Pank
upon its first dermand,

PR s S SRR




16, The borrower hereby deolares and confirms as followss = 19 -
(a) That at the date of this agrcemunt no application is pondine
apninnt it for tho appointuont of a rocceiver (tumpnrnry or
pnnnnnunt) or a rocofvor and manepror (tomporavy or pormansng) or

for its winding up,

(b) That no order h2s been issued arainst it eopointing a receiver
(temporary or percanent or qunlified) or a receivor and ran-gar
(tempornry or perczanent or qualified) end/or no ordor for its

winding up.

(¢) That it has not adopted a windinz up resolution and that it

does not intend to adopt any such resolution,

1 (4) That except as specified in the documents (including fimancinl
reports) furnished by it to the Iank, it has not undert~ken ror
entered any other or additional financial liabilities or obligations
not in the ordinary course of business, includirg 1iabiliiics

or obligations in oonrection with tho payment of cny taves -
1 which may alter or bring about a fundamental alteratica in ito
financial condition or legal structure,

(e) That no action is pending ageinst it in any court of law (other
than those actions disclosed éj by it to the Bank in writing)
and that to its beat knovledge no action is about to be lodged
against it,

(£)  That 1t has disclosed to the Pank in vriting all the facts and
conditions liadble to fundamentally affect the orderly conduct of
ita business,

17. The borrower hereby undertakes to furnish to the Bank end/or the Vorld
Bank, upon the first demand of either all the explanations, details and
documents required by either of them concerning the fuplexmentation of
the investments plan, The borrover shall enable the bark end/or whoever
is appointed by the Bank and/or the VWorld Bank and their representatives,
agents, clerks and delegates to visit the project and any place vhore
it oonducts business, alone as wel; as vith exports, laltorors and
other persons, and to inspect tho procoes of implcoentation of the
‘investments plan, durirg the implemontation of the invootronts plaa end
ovon after its cerpletion, as well as to inspact from tims to ti=2 all
that hes buen done and izplezented and all that has been purchased and
orected vithin the framevork of the investuents plan and whethor w1l tho
vorks and plans and things, for the financing of which the bauk agre.d
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to grant the said loan, have actually been vxocuted,

In any of @2 following events the Iink vill be entitled to dewnnd frea

the borrcrer the trmediate repoyment of the entire unpaid balunce of

the said loon plus intereat at the mexinal rate permissible et that

tima, from the date of the event and until the full repayzent, plus

coatale

(a)

(v)

(o)

(a)

(o)

If the borrower fails to recpay at the prescribed time any of the

installuonts of tho principal of tho said loan or any of tho intorest

paymonts or eny other sum ovin- from it undcr this acreenent, A
fifteen duy delsy in any repuyment shall not be decmed £ a
fuilure to repay at the preacribed time for the purposes of thins
paragraph only.

If a receivor (temporary or permnent) or a rocciver aind Lanager
(temporm'y or pomner:t) or a liquidator (tempomry or pezmnont)
48 appointed in respoct of ths boirover's businoss end/or

property or any part thereof,

If the borrover adopts a vinding-up resolution or if a viuding-up
ordor is issued agmirst it or if the borrover stops repaying its
dedts or if the btorrover concludes a compromise and/or sottlcment
with its creditors or any part thereof,

If for any rcason the borrover interrups the operations

at the project (in their larger part or absolutely) for six
sonths or more, or if for any reason the opsrations at the
project are interrupted(in their larger part or aboolutely)
for six months or more, or if for any reason the borrower
nterrupts its business (in ita larger part or sboolutely),
or if for any reason the borrover's business is interrupted

It the prejest is struck bWy fire or sny other
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(€)

(n)

(1)

(3)

(x)
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serious failure and the bank is reasonubly approhensive that as a res 't
therefrom the borrower will be udable to meet any of its obligations under
this agreement,

If ey attechment (including a temporary attechment, a conditional atischment,
a fixed attachment, a final attechment or eny other attachrmont) is laid on
the prcject or the borrower®s other property and essscts or any rart thercof,
or if any keasure of cxccution ic taken against the project or the torrguerts
other property and assets or any part tlercof, and tne attachmert or rcasure
of execution aro not atsolutely stopped or removed within 30 (thirty) daya
fros the day when the attachment was laid or the dey when the said m>asure

of cxecution vwas taken, as the case ray be.

If the por:rower solls, lots, leases, liands over or transfera {n any other
manner vhatever the project or eny part thercof or its other propert und

assets wvhich she has nov or will have in tlre ruture or eny part thereof {other
than ordinary sales only of produeo or materials cffcotcd in the o.dinary courcs
of the borrower's tusiness) without the bank's written prior consent.

If the porrower grunts a right to use or any other right in ths project or
any part thereof or in its other property and assots which it hes nov or
vill have in the suture, or any part thereof, without the bank's written
prior consent,

If the borrower reroves its machinery and equipzent or any part thereof ocutside
the aite of the project vithout the vank's written prior consent, other than
tenporary rezmovals of machinery and equipment for the purposes of repair only.

Subject to the provisions of cluuse 29 Anfres ~ if the borrower ctarges or
pledges by means of pledge, mortgage, fixed or floating charge or any other
charge, in any fora vhatever, the project or any part thereof or its other
property and assets, which it has now or will have in the future, or any
part thereof, without ths bank's written prior consent.

If the yank oconsidors (gt its cxoclusive disorotion) that a change in cdntrol
over the torrower has ccourrcd - as comparcd vith the status prevailing om
the day vhem this agreezent was cigned ~ by moans of & voluntary transfer of
sheres or in any usther vay (other than a kopa fide transfer of shares ewong
thooe vho even at present are shareholders of the borroser or a tranofor of
shares by vay of suocession) vithout the bank’s writton prior consent,
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(1) If the vorrower violates or fails to oomply with any or more of the

torms or proviuiono or clauson of thin ugroomont or any othor agroomont
or instrument, concludod in tho pust or to bo concluded in the future
between the penk and the borrowor or exccuted in the past or to bo
executed in tho guture by the borrover in the bank's favore

(p) If it transpires that any of the porrovera' declarations in this ngreement
or any other-agreczent or instrument concluded in the past or to be
concluded in the futurs between the bank end the porrower or exccuted in
the past or to be executcd in the futuro by the borrower in the bank's

favor - 18 incorrects

(n) If the porrowor has received or will receive a grant under or within the
framevork of ti2 Lev for tha Encouragement of Investunts of Capital 1959,
as arended - and the crant, in whole or in part, is rovoked,

(o) In any additional other event as specified in Addendum A.

19, In eny of the cvents specified in the previous clause (including those specified
for that purpose in /ddendum A, should thora be eny) the pank shall be entitlcd
to take all lepel steps which it may deca fit for the realization of the
securitios accorded end/or to te accorded it to guarantes all or any pari of
the suns cuing and/or to be owing to the pank from the borrover under this
agreement. or sny part of such securities, end/or for the collection of the
caid loan plus intcrest end costs in ery other ranner deemed fit by it, and
particularly, without jrejudice to the generic extont of ¢ts rights, it shall
be entitled to appoint - alone ard/or through s competent court of lev - a
receiver or a receiver and ranager on the torrovm's pruperty and asscts - in
whole or inprt - and the torrower hereby approves and assents in advanes to
any person appointed snd/or proposed for appointment by the bank as aforesaid,
Also, and in sddition to the above, the bank shall be entitled to auction all
or any part of the charged property, and the bonk shall also be entitled to
demanrd the vindinp-up of thes borrower,

20, Any receiver or roceiver and _anager appointed as aforecaid shall be dcemed
as the borrowei's representative and shall be entitled to do the folloving:

e
i
E

(a) To tako possession of all the borrower's property and assets as well es o
rva the project and/or to clcse ite

(b) To menage or take part in the anagement of the borrewer's tusiness rt his
disoretion.

(e) To sell or agree to the sale of all or any part of the borrower's property and
acsots, or to tremafer same in any other canner ca terms he Say deem fit,
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(d) To perpetrate any other arrangement regarding the borrower's

property and essets as he may deem fit,

All the revonus derived by the reccivor and/or the rcceiver and momoper

from the borrower's properiy end ascots, es vell ea all the prescads receivsd
by the bank and/or the ,eceiver or try roceiver end moisser out of tho

sala of the torrover's property end assets or eny part thercof, chell bt

epplied:

(a) First, in repayuent of all the costs incurred in crncction vith
the collection of the szid sums including all tho ccats of tho jccciver
or peceiver and ransgor end his wages at a rate to be detecrrined by
the bank,

(b) Second, in repzyment of the intereet, ccnmission end cosis oving (o

to be owing to the bank under this arrccment,

(c) Third, in rapayment of all the amounts of the principal of the s~id
loan owving or to be owing to the bank upon tha realization of thy
said securities,

(d) Any balaence left after deducting everything dve on rccount of tha sald
loan, interest erd costs will ba put at the btorrover's dispor-l,
unless any othsr sua or suns will then ta oving to tho burk frea tha
borrower, in which cave ths tank shall te entitlcd to apply the
btalence reforrcd to at the boginning cf this paragraph in rep;ment
of any such sua or sums at tha bank's exclusive discretion,

No waiver, discount, atetinence froam action on tize or a grant of an extension
by the bank will 'e deezed as any vaiver vhatover of the benk's »ights under
this agresment nor vill they serve as s bar to an action by the bank,

The btank’s books and socounts shall be trusted by the borrovor and shsll
serve at any time as proof against it regarding the amounts of th> prinsipal
of the said loan, the interest, the costs cnd all other dotails pertnining
$o this agrecasnt, The borrower hereby agrees that a copy of the bank's
accounts regarding the said loan, signed hy the tank or its clerk, shall be

Mtﬂumfdmvmitydmmtmnycmdlwor
exooution office,

The denk shail be entitled at any tise to assien this agrooment and/or

the secuoities creatod and/er 20 be created thereunder in all their deoeils
ia full or 1a part to another or otlers, prior or oul.noguent to the dats
of repaymeat of the said loam or any pert thereof, the berrower's coutent
boing unnocessury. The essigness too shall be eatitled to assign the
assigned rights o others, the berrover's consent being ummeccssary,




E
n

25.

27,

- 24 -

The borrower heroby agrces that the bank shall be entitled to
procure from time to time, as jt ooy deem fit, the guarantec of any
person or body (hereinafter in this cleuse - "the said guarentor")
for the full or partial rcpayment of the sums owing end to b2 oing
to the bank frcm the borrover unier this errec-ent (includins the

principal of tho tuid leon, intercst ond costs).

It is pereby agrced that should the bank procurs the
guarantes of tho suid guarantor a3 rovided in this clause alcve, the
said guarcntor vould be entitled to turn buck to the torrouer for
ropayrient of uny rum p2id to the bank by the said puarantor in dischursa
of his said puninntee ond the seid puarentor would also bs entitled
to all other pczmedizs acainst the torrcuer under any law as if the
said purrcntor gave his guarentca upen the borrover's request and
conscnt, To avoid any goubts it is pereby declared that tho provisions
of this cl~uie above do rot iurese eny duty on tha torrover (o

provide a ;usruntor to the bank undcer this clauso.

Vithout prajudico to eny of tho provisions of this agreausnt and in
addition thecrcio, the parties hereby confirm that this agreeront
constitutes a debenture of the borrover undor the Companies Ordinanse,
to secure th2 rerayrent of all ths simo oving and to b3 ouing {o the
bank unier this egreccont,

The parties hereto hereby dispcnse vith the necessity of scnding and
receiving notarial noticos or othor  fficial notices in connaction
with this agircement,

It is hereby agrced bstueen the parties that, in eddition to the
provisions of this sgrecment, all the charges vhich the borrower hes
created end/or urdertakcn, to cicato in the bank's favor undor this
agreerent cccure ard vwill securo the full amd accurate repuycant of
all the sums oving and to be owing to the bank from the borrcer as
prineipal, intorest, coxaission, costs, indomnity, cocpveneation or

in eny other manner and from eny sourco whatever (¢ncluding this
agreenent), vhether such suis are owing from the borrouer separately
or jointly with snother or others, whether such suzs are dus ot or
will b.e duve in the futuro, whether such suzs are cving froa the
dorrover as dedtor or guarantor, whether such suma aro definately or
conditionally cwing, vhether tuch sums are owing directly or indirestly -
all that uvithin the linits of the coount parallel to the axount
proceribed in Addondum A ao tho amount of tho said loan plus intercst,
cozmisoion end costs,
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It i8 hereby agreed bLetween the parties that irrespective of the above

provisions of this agreemont, the borrower will be entitled to do all or
any of the following acts without having to obtain the bank's oonosent

thorcfor:

(a) To deliver from time to time and at any timo customers' bills of the
borrover, securities, import and/or export cocuzents (other than
docurents concerning rachinery and equipzant purchased within the
fremevork of the investments plan) end any other negofiable iustruments
(hereinafter in this clause — ™the said instruments”) ynlimited in
amount, to any banking or financial institution (nereinafter in this
clsuse - "the said institution") es security for loans, credits, tankirg
services and any other services received and/or to be received from tice
to time and at any tize by the borrowe. from the zaid institution., The
bank and the borrower hereby agree that the right of the said irtitution
to collect from the proceeds of the said instruranis gelivered end/or
to be delivercd to it as aforesaid, shall bs highor in priority than the
right of the bank to collect frcm the proceeds of these instruments by
virtue of the charges created and/or to be created by the borrover in the
bank'e favor undor this agreczent.,

(b) To charge or pledge, from time to time end at any time, in tho said
institution's fasor , in my form, manner and degree whatover (inc’uding
even a degree higher in priority then the charges or pledges vhth the
borrover has created and/or undertaken to :roate in the bank'e favor under
this agreement) the said jnstruments or ary pert thereof, unlimited
in amount, as security for loans, credits, tanking services and any other
services peceived and/or to be received from time to time and at any time
by the borrower froa the said institution.

(6) To charge or pledge, from tise to time and at any time, in the seid
institution's favor, in any form, gpamner and degrec vhatever (4ncluding
évon a gegree higher in priority than the charges or pledges " hich the
borrover has creatod and/or undertakcn to create in the benk's favor
uhder this agreement) its current property or any pert thereof, within
the limits of a total amount not exceeding the amount prescribed for that
purgose in Addendum A, as security for loans, credits, banking sorvices
and gy other sorvices received and/or to be peccived from tims to tire
and at any time by tne borroser froa the ssid institution,

' *Current property” for the purjoses of paragraph C of this
clause shall meen ~ stock, merchandise, ruv materials, finished produets,
munmpmmdm“mg.aobummdhmbmn
well as the insurance rights in these escets,




. The borrover*a widreus tor thy purpoucd of this uprocweat is the

wddress of its registercd otfico or ita addruas es preceribed in Adduiviva
i or ony other eddiess in Israel potified by t}.2 borrower to tho bank

in & registercd letter reccipt of vrich vas acinowlcdged by the bank ‘n
vritinz, Iny notic2 seni by th? bank to the borrover by ordinery mail to
eny of the :eid eddyesoes shall ve decncd as a legal notice dclivered to
the borrovor within ¢8 hours fren the mailing of tha letter contuining tne
rotice, «rd preof of tho mailing of the letter will suffico to catublith

celivery.

3l (s) 411 tia costs involved in the mrking and rigning of this egracment
(ircluding additionsl agracrents and including emcnduents ¢l this
agreznent) including the dutizs anl fees payable for its starping
ard the stampirz of all othor instruments connected therzvith (irclvidcg
additional clarg2es) and including the tees of the bank's jauyer &t
a rate doterrin-d tetueen the tork end its leuyer), ¢8 uall ac ell
the cocts involved $n the exccution of this e¢~recront enl thro
realdzation cf tho £ocuritics given and to Le given under it, &s rorl

as &l]l tha coats ircurred by the bank in connection with the

collzuiion of th> principal of the said loan, the intcrest end tho
ecsts and in connection with the collection of any other sua ©7ing
and to Le ouing to *ha tank under this egrecuent &8 vell es all the
costs incurred by the bank in connection with the inspection of the
property charged or pledged to it and in conrection with other acts
vitsh the bank 4s entitled to perform under this agreceent (incluvd’ng
the costs of perusing and obtaining copies or extrac:s froa the

e e e

registrar corcerning the borrover) as well as all other costs and

surs paid by tho Lank at the torrover's cxpense or due from the

§ borrower but paid by the tank ~ shall be aid by the torrower to
the bank upon its first derand plus interest, at the maxiral intorest
rate permissible in Isrgel froz tize to timo, fros the date of
demard until ths full repayment of such costs, and until their full
repayment all ths coste spccificd in  thé paragraph, incluiing tho
4ntersst thercon, shell be sccured ty ths securitics given am to Yo
given urdor this cgrocment, The ters costs roferred to in this

; perugraph includes, inter glia, elso the fees cf the bank's lauys.

st the rate determined between the bank and its lavyer.
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(b) Without prejudice to tle aforcoaid, the bunk wuy frow time to

time colicet all or uny part of the said couts oVing to it o3

providcd in paragrapa (a) atove, ghcluding ¢ho {atercst tharaom,

frco tve funds of tha soid loan end/or fren eny  thor suo oiing

aré/or to bLa ciing to the porrouer from the bant in ey vey vhatcvo
and cry <on collestcd by the bank as efore-add frem the furds of t'..
said Jo.n rizll be doomcd es if it vere crovted Lo tha borrauvar

accoun: c¢f tha £aid Yeon,.

32 It is perely coread tatuecn tha partics that the bank uay, vithout pavir s
to obtain ti:> yorrover's consent, collect from tims to tire any ova ox
sw:s owing v1.i/or to to ouing to it fizm tho borrouer in eny vay viataevor
and vheh vere not paid to tha beak in tire, froam the funds of {ha said leon
end to be ouing to the torrover frem th: borl: as voll ~s focu ooy othey
sun owing and/or to be ovirz to the borrover fyca ths bank in iy ay
whatever, ard eny sum collzeted bty the bark as wloresaid fres tho furds of
th2 seid joun shall be deomed as if it vore crented to the torrcuer on v vy

ol the seid lenn,

33. (a) For terzs additionel to this egrecrent - cee Adderdun A, It is
hereby ecreed eond. gcelarcd thet fddendum A as vall as all othor
Adderda of this egreczeont form an insoparable part thersof rnd all
the provisions of such addends. complement gnd edd to th: provisions
of this agrecmant. Terms and definitions in the gdd-rds of this
agreement shall have the seme meaning es in the bodv of the aprecrani,

(b)  In this cgrcezent the sirguler includes the plursl, and vi:a vorsa,
and masculine includos the feminine, and vico versa; provided thero
is nothing in the substance of the matter or the contcxt Inconsistent
with such a meaning.

(¢) 1In this agroecont the phrase "erxiral gnterest rate" or any other
phrase signifying the fixing of a raximol intersst rate ehall cean -
regarding the tice \ien no lesr) restriction is imposed on the rato
of intorest - the maxiral intorost raote in forcs in he benk at
that time,

He he borrover hereby undertakes to sign any docuront or form, forthuith
upon the tonk's first decand, if urder any lav the sicrinz by the borreunr
of such docwment or fora is or vill be neceusary, at ths btank's exclusiv)
discretion, in order to render or kesp this egrc-zsnt or eny sasurity
glven thereunder or any of its provisions fully offective,
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5. The cctpetlent cowrt in the Tel—-Aviv district shall have jurisdiction
for the purposcs of this agreercut, put the Y.k shall also te cntitl:d
to institute jegol prececdings against the borrover in any other cozrctent
court.
In Vitneeu Ghoreof Thoa Partics Porcto Havo Norcunto
Set Tucir bzrda Cn Tha Date Firct Above Wyiticon.
Jddendva A
1, 7Thre s:-id Jonns Tre ecount of the £ajd loan is =-- === Jorceli Pownds,.
2. The Proicaty A project foi the ranuf-ctwmo of - o d
by th2 borrovier and 03402ted Blecescessceecnsccocsscvcvnsonc o
3. Tho investrments The borrover's invesirents plen is £s follcouss
Dleas
4o Tra interests he seid dean £hall toar ennvual fnterest at the rate of >
( percent) per ennum, o b3 computed ever(:
colendar gu-rter respecting the surs ouving hv tha borrover to
tho bunk fren time to tira, and to v2 paid by the borroiez s
the hank cop-rately frca the instellcents of tha principal of
the paid lo2n, oa the following detes: on March 31st, on
June 30th, on Septenber 30th and on December %1et of cech youT,
starting that of the said dates clceest tc tho dato of this
vgreement, '
(a) The sadd locn ehall bear ennual interest at the rate of ——-i.
( percent) per annum, to be computcd

cvery celerder gquarter respcoting the surs oting by tha torrcuer
to the benk from tirs to tize, and to be raid by the borrover
to the benk es follous:

(1) The seid interest, accruing according to a ourrant conio
caloulation every th-ee wonths, for the period until th2
end of tho month of ((the
16th ronth from ths date of the loan agreement)) (hercinafter
« %tka deforred intarest®) shell be peid by the borrcuer %o
tho btunk in ecqual esd successive monthly installrents on
the lat of occh Crogorien month, starting the 1st of the
roath of of tks yeor - and crding
the 1ct of ths ponth of

of the year

Qf th‘.} mr AT - R o
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(v)

(e)

Connisnton;
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((The fliut fustnlluont vhall becowo duo on tho Yt of the monil
immedintoly following the expriation of the said 18 wonths parict
and the last irstallment shell tzco.e due on the day of tha lac:
installment of tho princimal of the said loan)),

(2) The intcrest cn the oaid lcan ns aforciatd, for the poricd sterting

the 16t of the tonth of -—memveew of th» yerr ——-- ((tha date
here epccificd conforms to tho dato of ths firat installuont of

the deferred intereat under paragraph a (1) abive)), shull be Faid
by the borrower to the benk ceparately from the installmuats of ths
principal of the caid lozn, on the folloving dates: on ilarch 31a%,
on June 30th, on September 0tk snd on Lacenber 31st of 1 each yaex,
starting that of the saic cuatcs closest to the date prascribed nt

the beginning of this pareeraph a(2),

The defcrred interost ao aforecaid shall also bear interost at the e:r 2
rate proscribcd in parograph (a) of this clause above, to b computcd
every colendar quartor respecting the num.s of doforrcd intu-est ovirz

by ths torrouer to the bank from tire to tic, and shall be ju’sd by thra
borroier to ths bank on ths follo:ing dates- on l'arch 31st, on Jura 204,
on Soptemter JOth end gn Decemter 31at of cach yeur, stariing that of

the said dates closest to the date prescribcd at the bosinning of
peragraph a(2) of this clause stove.

In this ugreement the term interest with regsid to the maid loan 43
designed to also include deferrsd interust,

The rate of the sinsle commission is £ ( percent),

6+ ZIha dntey of remyment of the snid Joans

The borrower hereby undortakes to repay to the berk or to ths ovder
thereof ths principal of the sai. losn in

( ) installraonts, 1.0, -—
N ) equal and successive monthly installmciis 4n
the amount of ( ) lsre21t

pourds ench, en ths lst of each Oregorian nonth, stariing th> 134 of
the month of
installreat of tho un,aid talancs of tha principal of tho sasd lc-n on
the lat ef the menth of

of tha year and ona fir-l

of thy year .
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The andd 1nuds The land approximately squaro maters in sjoce

kuoun o porcecl/precly semsemne—e— e {1 bloch —smeemimmimen

vha borrover'a pddresss

The torrcrer's uddress is - strect 11,

————— ——— in R ——— -

2

Flontine ehrrees on current pronzifv in a decrae hi~her Sn pricority than that of

oo
The totnl =um vhich tha borrower way secure by tho criation
of a floating charg? on its currcnt proporty s provided in
paragreph (¢) of clausn 29 ~f this errecent by e——rmasm— — - e

(O ) Isreeli pounise

In addition to tha provisionaz of clause 19 of this egreczont, in any of the follcuinz
trerss the benk will te entitled 4o derend frea the borreuer the i-n~cdiate rerayr-ii
of the eative unpsid tolonze of ihe soid losn. plus intcraot ot th» raxinal rate
Formleaille ¢t that tire, fron the dato of ¢ha cvang end until tha full repayrint,

plvs tesiss

(2) If a reccivership or Lenkruptey order is iocuzd egainct eny of ths

follouwing: - -

(eny of the above stnll be reforred to in this paragreph as - "the
guarantor"). or if ihe gusrantcs ceuses to pay his debts, or if tha
guarantor roeches a ccupromise and/or settlercnt with all or eny of
his creditors, end/or if the juarcntor inforzs the benk of his
relinquishing or qualifying the guarentee, ard/or if the guarantor dics,
and/or if a custodian is appointed for the body or property of the
guarantor - and the borrcucr foils to furnish to the baik, vithin
threo days from the day vhen any or rore of the eveats spoeificd in
the first part of this raragraph l..s oceurred, an instrvrant of
guaruntee ard oblipgation sirned by a person or body egraed to py the
bank in advance ard {n tke form preocribed by the bank, urder vhich
the eaid pzrson or body cuarantees to the benk the full ond accurate
repeyrent in tiee of ell ths cu.8 oving and to de gving to tho bank
from the torrovor undor thiv agrecwant, The provisions of this
paragraph shall alco apply, vith the necoseary adjusiments, to ths
said parsoa or tody as if such percon or body uere the origincl
guarentor, as well as to vhcover ccres in their steed,
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(b) If a recoivor (tomporury or purmanent) und/or a roccivor and mavagox
(Ltemporary or permancnt) end/or a liquidutor (tomporury or permoient)

i3 appointed in respeet of all or any part of the pusinass and/or

proparty of any of tlie following: ——m—eemm -

(any of the cbove shall ba roferrcd to in this para~rarh as - "ira
guarantor") end/or if the cuarcntor rdopts a windinm—up rocolutioa ox

if a winding-up order is issued a~inst it ard/or if the (uarcutor cor: s
to pay its dobts and/or if the uarantor reaches a cowmprounise erd/or
settlement vith all or any of its creditors and/or if th2 ;uarrantor
irforms tkz bank of its relinquishing or qualifying the ruarcmten = erid
the boriover fails to furnish to the bank, within thrce duys from  the d-y
vhen any or pore of the events spceitied in tho first Fart of Lhis
paragraph hss occurred, aa instrureni of gueranie? and obli;atien sigand
by a person or tody agrced to by the benk in advencs and in the Fora
prescrit>d by the ban, under vhich {ho said [rrscn or hody pgusicate s

cnd stipulutes to the penk the full o accurs:te repayont dn Lise of ~12
the sums oving snd to bz owing to the tank from iha borrover undar this
egreements Tha provisions of ¢his paragrarh shall slso aoply, vith t%
necesecary edjusteents, to the said person or pody &3 if such poraon or
tody vere the original guarantor, as woll as to vhoever comes in {heir
stead,

i1, In addition to the above provisions of this agreezsnt it wes agreed ard deoclavad
by the paerties as follous:

(a) As further security for the accurste and full repaynent of all the svca
cwing and to be oving to the bank frca ths borrover under this egresmoent
(including tho principal of the seid locn, intercst and costs) tha
borrover shall furnish to the benk forthuith after the sirning of this
agresment an instrurent of guarantes and obligation signcd hy: ~=—e—c—

The said instrument of guaranteo and obligation chall be in tha made
and form agroed to by the bank in advence,

(b) (1) The bvorrower hereby declares and contirms thut its fully paid up share
capital, to the day of the siming of this cgroeaent, prounia to

( )

Isreeli pounds, and it herevy undctakes to furnich to the bank proot’
to that effect to the full satizfection of the bank, forthii‘h
upoa its first douand,




(e)
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(2) 'tho borirouer nheicky urdertakes 1o ace to it Lhut vithin --emmo—

days from the day of the sipning of this agre>uont its fully prld up

ghere cupitnl is increaszd €0 23 to roach en goount rot losa thon

- (—- =) Teracli joundse T2
torrover ¢nall furnich to the L-n% rreof re-arding th2 incrooen ef
{to puid up thare ¢l s ofereonid to Lo soticfection of ton
brntz,, frem tin? o tinn forthuitn efias the incrensa of its padd un

ghure capit-t rs vcll csvhonever riguired to Co so by th2 et

(3) e torro: cr hereby undorickes to £c3 to it that its fully puid up
share ~:nitel s iperecas:d giruli-roously with the edvent of th2
jnpler-utation of tha irvesinants slon o that upon eonpleticn el

tha full irrder antation of thz investronts ploa, kut not latar than

- — - o ¢ o

-, the fully p-id vp share capitel of the boosoune

reaches rn c~ount of at lenst - { ———— e o)
Israsli pouvndse Whe borrever shall furnish to the berk proof
rexerdirg tha ircrease of its pnid up shara cepitnl cs alcromnid 1)
the sati=frction of th2 tank, fion time 1o timz fortiniih it r 12
o

increace of ito paid up share capitrl as uell »u vhanever soquirci o

de 80 by tha borXke

(1) ‘The torrouer her~by gcelarcs erd confirms that it vues its eharcholdors
(hereinafter - "tue cher-lolders”) to tra dey of thy sirninz of thio

agreorant, on account of leag-tera loars it received from th:m, cn

emount not lers than ( )

Isracli pouris (hereinaftar - "the holdero* locns"),

(2) The borrover hercby docleres and confirzs that it owes it~ sbareholders
(hereinafter - "the sharcholders®) to ttas day of ths aigning of iiiy

agreeront, on account of long-tora loans it receivcd from them, en

amount not loss than ( ) Isrsold
pounds, The borrover hereby undertakes to sce to it that the
shureholders locn to it an additional sun (also on a lonz—tora basin)

in the amount of ( YIsrasls

pounds, within n period of deys from the day of ths
signing of this asreecrent, simultuncously vith the edvent of tho
implomentation of ths investceats plan, so that upon conpletion of tto
implementation of the imnvestments plen, tut not lator than —————,
the total earount loaned, erd to be loaned to it by the charcholder

as aforesaid shall b3 not less thun (

\

Iureell pourds. (The surs leancd end to bo loaned to ths borrouer
by the sharcholdors es aforcssid ehall hereinafter be referrcd to
a8 - "the holdors® locans®),
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(3) Tho borrower huroby undortukos not to pay to the usharcholders or anybody

oloo, directly or indirectly or in any olhor form, any tum vhuatover
(including payments of principal, interest, suns deriving from linkinz
terms, sums of indesnity, sums of compensation, commisazion and costs)
on eccount of the ho dors® loans or any rart thereof or in connzetion

thereuith, as long as the sums owing ond to be owing to the bank froa

the borrover under this agreesent aro not fully repaid,

The borrower aluo hereby undortakes not to pay to its chareholders or
anybody else, directly or indirectly or in any manner ard fom vhatever,
any sus whatever out of or on account of the profits due and to be duo

in any form whatever to its sharecholders or any of then or emybody elsa
(the t>rm profius also includes dividends and other reurrds) ns yong

a8 the suzs oving and to bs owing to the bank from the torrcver uader this
agreeasnt aro not fully repaid,

Zhis_narreraph ousht to be typed only vhere explicitly otated in thy
dpstruction for ths preperation of tho seroamant.

(4) Irrespective of the above provisions the borroser shall be entitled, ficsy
time to time, to repay out of the holders’ lcans euch sums vhorca propor:ion
to the holdors® loans shall not bo larger than the proportion of thy euss
then repaid on account of the said loan to the amount of the esid loan,
and the borrower shall likewise be entitled to pay to thks sharcholders
or to others intorest cu the holders’ loars, all that subject to the
following two ocorditions:

(a) That the borrover has then met all its obligations to the tank undor
this agreement and under any other agreesent or instrument ooncluded
in the past or to be oomcluded in the future between the bank cnd

the borrover or executed or to be exccuted bty the torrover in tho
bank's favor, and also

(b) That the interest rate paid by the borrower to the shareholders or to
others as aforesaid does not excoed the interest rats of tha said loan,

(5) e borrover hereby undertakes to furnish to the bank - forthuith upon ti:z
signing of this agreement - an instrument of odligntion ia thay pods gamra-i
to by the btenk in advance signed by all or any of its sharehoiders as agress
by the bank, under vhich such shareholders urdertake to act in fulfillr ..t
of the borrover's obligations as abovo specified,
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(6) The phruse "long-term loans®, vherever it appears above, Besns losns
repayable not before 10 (ten) ,cars from the date of this agroemen:.

(s) W3thout prejudice to any of the provisions of this agrecoent and
in eddition theroto, to further secure the full and eccurate
ropayrent of all the sums oving and to be oving to tho bk from
the btorrower under the agrecrcnts dated in the
emount of and dated in tho anount of
concluded between the bank ard the borrower (hereinafter ~ "the
previous sgrcezents”) and in virtue of clause 121 of ths Comvanies
Ordinance and in virtue of the Fledge Law 1967 and/or in wirtus of
any other law, the borrower hersby places & fixed (specific) -harge
in fgvor of the bank and its altornates on the said machinery and
all the torrouer's rights in the said machinery (as defined in
chuse B of this agreement above), and all the clsuses of the previovs
agreesents thall also apply, with the pecessary ad justments, to
the charpge granted undor this paragraph to secure all ths sums ouirg
and to be ouing to tke bank under the previous agresments. The
borrover confires and declares that the fixed charge created under
this parsgrepn above constitutes both a fixed charge under ths
Companies Ordinence and & pledge under the Pledza Lew 1557, eithsr
of them ¢xists unto itself and is realisable under cach of thase
lavs.

12, lmﬁnduypmumolmuum-.pmﬂdmmmn&.m
felloving terms shall applys

L 1

| 9
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15s The cliurges pluced on the borrcucr's

property to tho dato of this agroeasnt
ara as followss

L.tz of ercution Tha raturs

o ‘ oM the cergy el thn eharey eoonted

In vhoso fovor T ;1
gompsd
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