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K^n.í ¡ti; 

The present report ía <»iu- ii¿ n series  of thirty-four r\ untry stu'.ii<-a 

in Asia,  Africa and  Latir America, which attr.-tnid.  to identify  those j-uMJ .* 

and semi-prbl.io  institutions  important  tu  the uxvanlaiLjot, and  adminlfit ration 

oí* industrial  development,       This is hut a study of the sul»« tanti ve itnpt-cts 

of the econcsr.y of Thailand,  but rather a review of the institutional 

fraraeworK for industrial development. 

The study vas undertaken by the Centre for Industrial Development after 

endorsement of this programme by the Committee for Industri»! Development 

during its Fifth Session in May 1965. 

To ensure s me measure of unifentity in the country reports, ti« Centre 

for Industrial l/eveloptaent suggested a general outline for the us« <->f the 

consultants responsible for the country reporte.      In accordance with these 

guidelines the Thailand report follows a functional breakdown cf the 

institutions involved in industrial development, namely:    a) objectives; 

b) Planning;    c) Research and Standardization;    d) Promotion and Development; 

e) Public Industrial Enterprises;    f ) Finance;    g) Manpower %nd Training; 

h) Extension Services; and l) Leral and Regulatory Provisions. 

Trie rsport has been prepared with the assistance of Dr. Lawrence * . BASA, 

who conducted the study in ïhalland In December 1965 &® a consultant to the 

Centre for Industrial Development. 



ORGANI/A'J i( .:  ANü AI î- J*.I..'¡'R/.IJr •;  < K 
I1J TIÎAILAI.Iî 

1. Thailand,  H constitute .nal monarchy with st.rc?¡fi rentrai i F-fU control,  hu« 

a population of about 30 million in an ir»a of 51 J*,MO s^ar«; kiloînetita. 

It ha« » fairly favourable p-opulatlon deneity of *ß persons per square 

ktlc»«sfcre. 

2. The proas nutUnul pr: Hint, in 19í-í> WUü about 6l.ii billi'.i; Puht,  «quiv/ift.t 

to a per capita uiinuul lncc me of roughly ?,000 Raht or $'JS100.      The i»4Uex 

of cost of livide has betr. fairly «tabi«,  ha vi ne «ïYiinced fr- .n. 1<O>  (195'-      1-'J) 

in January 1?65 to 1C8 at the bcglnr.inp <-,f 1965.      The econcay  J1» based 

chiefly on agriculture,  in which over ?i0 per cent   .1  the popu.ii.iti ..*, is Pta;w>At 

but the ratio of agricultural output to gross national product dropped fr-:r. 

1*3 per cent to 53 per cent in the decade of 1951-61 •      Cotta «re e ana >-ther 

servicer» account for 10 per cent of employment.      Manufacturing, chiefly the 

processi».*; of agricultural products, user, only 3 per cent of the work f'.r*-e tut 

accountH for about 12 per cent of gross rational product.   (l8) 

3. Foreign tmde hul been un importar t  factor in the economic proi*th of thr 

country.      Die chief exporto are- agri cultural prca urta, rio re  thun t'.O per cfi.t 

oí  the total, and liti.      Over 70 per cent of imp >rtF are manu í't¡ o tu red ite di., 

¡A per cent of which are machinery, equi 1 mer;t,  ar.d other capitai p- ods. 

Some trade deficits have been experienced,  but  thee«? have been off*t t by J 

invisible receipts,  foreign gran*« and ltmne. 

k,      Manufacturing output experienced an annual ir.creuae of fj.h pei   cent luring 

I956-60, which increased to 9 per re.it in  I960-63.      The number < f factorler 

has grown fron £90 (representi»:*; k2 typea "f inminrries), to 2,605 in Yf/t and 

to 27*33¿ in 1963, representing 11U type« of Industrie«. 

- 1 * 



i. ir:;-.".'JhiAL POUCTìM.:, AJNT ,„ij> JìVìEC]] VK: 

rj.      The first eeomn-Jc -lávele ¡ment plan,   (iV) covering the six-ye- r period 

I96I-66,  has the bï\ ad  objective of increasjr.r per capita real Ine-me by 

3 p«r cent }   r year.      G* verrment expenditure for development are eo-ncer.trateu 

on infrastructure facilities euch as irrigation works,   retici s,  and electric 

power. 

é,     Encuuroc«nent of p.rcW-h in the prlvute sector is the keynote of the 

Development Ulan,   (l)     Measures to prenote industrial expansion include 

Improvement of the Industrial infrastructure, Ioana on favourable terms, 

industrial estates,  tax relief, etc.      lim Second Phaae of the Plan (l96l<-6) 

contemplates an Increase in manufacturing to reach 14.4 per oent of grogs 

national product in the final year. 

T.     Programmes for different regions of the country have been or are being 

formulataci and integrated into the over-all Plan. 

Ô,     The Government does not now propose to undertake any comprehensive 

platinine for industrial development.      It will not Interfere with the operatic» 

of private businesses.     Seine measures for quality control have been initiated 

ai a means of stimulating a wider demand for manufactured products. 

9. further Industrialization is expected to play an increasing role in 

raising the level of income and expanding employment opportunities.      Greater 

capital expenditures will be required and the Government will need to increase 

Its activities to maintain and improve the investment climate for private 

funds.      It is the policy to encourage diversification of manufacturing. 

10. To promote the export of manufactured products,   It is stated that the 

Ministry of Economic Affairs and the Board of Trade will cc-operate closely 

with toe Ministry of Industry and Board of Investaent to find measures for 

expanding this +ype of foreign trade. 

11. It Is planned to encourage assistance from other countries in furthering 

industrial development through Joint ventures for the processing of raw 

materials and utilisation of manpower to overcome the disadvantage of a limited 

- 2 - 
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dornest Ix r.-irket.       :'tuliefi are:  in progrès K t- select i,htr\f- area«  nui typen >•!* 

assistance which «re moat needed. 

li. MACHiWihY FOU PîJJ:J;Iï;I INDUSTHIAI, PEVKLOPKK:T (I) 

12.     "The National Economic Development Board  (NEDB),  created by lav in 

July 1959,  is chare«'! vith the functions of a central planning agency. 

Essentially,  the KEDI; operates at three levels.      At the top level iß the buaia 

with the Prime Minister as Chairman,  two Deputy Prime Ministers as Deputy 

Chairmen, the Secretary-General cf the NEDB as an ex-offlclo member of the Board 

and its secretary, and 45 other government and non-government mersbers appointed 

by the Council of Ministers.      Cabinet Ministers act as advisers to the Board 

and Ministers directly concerned with economic development of the country 

function as chairmen of sectoral sub-committees.      The Board, however, doe« not 

meet frequently and its function is therefore delegated to the Executive 

Committee, which has nine members including the Secretary-General of the YW&. 

3ne Executive Committee meets regularly as a policy-Baking body.      It has the 

authority to supervise the work of the Planning Secretariat, which forms the 

base of the organizational pyramid, and that of a number of a¿ froc and standing 

committees,  including the Department of Technical and Economic Co-operation and 

the Foreign Loans Sub-Committee.      Ihe Board, or In practice the Executive 

Committee, recommends plans, programmes, projects and policies to the Council 

of Ministers for final approval. 

15. "The Planning Office has an Industry Division, which is responsible for 

the approval of the capital budgets of the public enterprises and govemn$«nt 

policies affecting Industrial Investment, A Private Sector Planning Group, 

composed of representatives from government and private sectors, has been 

organized to broaden the planning process conducted by NEDB to include the 

private sector. Vorking sub-sommlttees have been formed for manufacturing, 

trade, and services.      Ihe projections of private economic activity are to be 
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integrated  Into the next national development pluf*,  namely,  the Five Year 

National and rocía! Pevf2   j osent Plan,  1967-YI,  in order to Rive more real is«. 

and consistency to the national plan,  to aselat in the formulation of foliole?. 

necessary to achieve objective,  «r.J  t •> provide puidelines '• r¡<fmin(/ reL< •'. J  ;.r, 

between stale- wn«j  enttrpri OR ana irl\cAe butti»« ¡sto. " 

li*.     Nu comprehensive feanihiJ ity surveys ï',r industrie  devest ment have ¡ r;*-r 

conducted Ly  any { ^ViT-nmei.,.   iw-:ency or private organization,   (l )       A t-enen-i 

industrial feasibility study  if; no« beint- undertake!! for five province« in ihe 

north-eastern rep i on by a BROII survey fivup in the Department of Industriel 

Procoti«<n of the Klnlstry or Industry.      '¡tie group will be enlarged in ¿y«i to 

Include techno-économie surveys in ten tre provinces, 

15. Through the /meri can hi-lateral aid pr< »grattane soir; initia."]   steps in the 

direction of studying industrio! potential have been taken in recent year«.     An 

initial survey by a consultant Identified l8 specific industriisi opportunities 

using as criteria r^rket deaand,  growth potential, utilisation cf local raw 

materials,  reduction of imports,  contribution to the economy, «nd profit 

potentini.      A team of foreign consultants, working vith counterpart staff, then 

carried cut economi~ feasibility studies in depth of four selecUd industries, 

all of vhich were projected to yield attractive return«, 

16. Mineral surveys are beine undertaken by the Depurtœent of Mineral Resources 

in the Ministry of National i>evelojment.     Although much of the country has 

not been surveyed, preparation is beine sede to expand the programme.      Seme 

oil explorations ere being conducted by private enterprises, and applications 

for additional concessions are under review by the Government. 



III.    BECEARCH AM* DLVELOPMEN?,  STATISTICS,   TE:;YIKG AND STANDARDIZATION   (5) 

It,    "Incupii industry and research are not new to Thailand, their developments 

haw be«»n practically indeperdent of one another.       In these recent years 

hundredB of factories have been built, irony of them using imported capital 

and technology  ...  Several industries .., face numerous technical problema 

than can be solved only by research carried out locally...   .      Industrial 

«wtarch and development are still in their struggling Infancy ... 

18»    Hlhere 1« little fundamental research in progress in the universities. 

Only one out of the existing seven universities offers graduate courses in 

sciences ... 

19.    "applied research is usually carried out in government departments' 

iaboratorie».      There have been only few scientific achievements as the outcome 

©Í the research efforis of these laboratories in spite of the large amount 

off r «ey allocated for equipment and supplies .., all laboratories operated by 

urtati government dejartments face a serious shortage of adequately trained 

•teff**. 
*>•   B>» national.. Kasearch Council va* established In 19$6; in 1959 its scope 

of aetivlti«« was enlurged and the Prise Minister Is its present President. 

It hat carried out a survey of research works and scientific équipaient, 

hue compiled a register of scientific and technical personnel, and has given 

research granta and graduate fellowships.      It has recommended the establishment 

©f research institutes. 

a.   the Detaartment cf Science. (1) a department in the Ministry of Industry, had 

its origin as a small laboratory in I89I and gradually expanded its functions. 

It new has divisions of chemistry, biological science, physics and engineering, 

analytical chemistry training, and research.      It has completed several 

industrial research projects and has acquired new equipment, it. blurting 

instruments and material-testing equipment, and is now installing a food 

products pilot plant. 

22.    the National Economic Development Board has made the following 

recommendation» for expanding the programme, and these suggestions are under 

- 5 - 
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coneideration:   (a) activities related to industrial development und 

assistance to industrial enterprises;     (b) expansion of service function« of 

testing and certification for industry;     (c) specific applied research 

activities, 

23.    The Applied Scientific .Research Corporation of Thailand (12) vas established 

in 196k by the Government, following preliminary studies begun in I960,  to 

undertake applied research on problems in natural resources, agriculture, 

industries, and administrative services.      The Board,  consisting mainly of 

scientists, is the central executive body.     Plans have been approved for the 

Technological Kesearch Institute, the Agricultural Research Institute, and the 

Nutrition and Food Sciences Research Institute. 

2&.    The Technological Research Institute has recently begun operations.   (12) 

Total financing is $US3.86 million for five years' operation, of which 

$T?8*2GQ is being provided by the united Nations Special Fund for research 

experts, specialized equipment, and foreign training fellowships.      Under the 

Colombo Plan, Australia is providing expert services. 

25. The institute deals with research work in four major fields:    industrial 

chemistry, minerals and metallurgy, materials of construction, fibres and 

textiles.     Although the institute, the first of its kind in Thailand, is in its 

early stages of development, an internationally recruited staff of three 

United Nations experts and a local staff of 91, of which l6 are senior technical 

personnel, have started working on various research projects.     Projects under- 

way and planned include improving methods for retting kenaf, treatment of local 

manganese ores for dry batteries, screening of Thai plants for fragrance and 

flavouring material, stabilization of soil with cement for cheap forms of 

ccr.struction, assistance in kiln design for local lime production, industrial 

exploitation of clays for white ware and refractories, industrialization of 

coconut by-products, and development of adhesivas from local raw materials, 

26. The Technological Research Institute is also planning to undertake the 

establishment of the following associated agencies:    The National Reference 
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Standards Laboratory;  The Instrument Hepair and Calibration Centre; mvl  the- 

Centre for Thai National Et ru.dard Specifications. 

2T- Ttiai National Kccmntintn-i J-T. Centre. (?)  aleo u part ^f ihr  /.pjû lf-¡ 

Research Corporation, wae opened in December 19^4 in n ntv U*i-:-.nU"ul -'-H.UV ••n 

the outskirts of üanrkuk.  It was established with the assist:^«- • »f ui.'l..''«.». 

IV. INDUSTRIAL FRCMÜTICN 

g8. In hajrmony with Government policy to eneourace the private sector, h;»*h 

local and foreign, to spearhead industrial development, the pertinent Wslr 

legislation should first be mentioned.  The first promotion luw in l(/jk  *-r*«t#4 

a Board of Investment tc render assistance to potential entrepreneur«.  Ir 

I960 this Board was mafie administrator of the program«, and in Ì9&2 tí« eecpe 

of responsibilities was defined more specifically in t«rn of ihre* class«« of 

••promoted industrial activities (industriec)" as fellows: 

(a) Group A are those vital and necessary to the economy as 

designated by ministerial regulation defining the cateteri P, 

sizes, and other applicable conditions.  Thirty four Industry 

categories are listed in this clase, and the ©i¿es, »nd 

conditions are stated, includine such matters as approval of 

machinery and equipment, by the Bcard, sources of r&v material, 

and specifications for products. 

(b) Group B are industrial operations lesa vital and necessary tu 

the economy, and are similarly to be designated by «lrdsitrial 

action defining categories, sizes, or other conditions. 

Fifteen categories are now listed. 

(c) Group C are industrial operations other than those in Grwp* A 

and B, and ca-.c-ecr1«-s. «*?.<.e, and oth*»r conditions shall be 

defined by announcement of the Board of Investment vit* the 

approval of the Prime Minister.  'Hiere are now €8 industries 

listed in this group. 
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29«    îhese lists are not necesstirily inclusive nor final,  and have been 

modified from tiae U» time,     After 5 years from the effective dtitt of the At!, 

rigtit* arai benefits accruing to Croups A and B shall le terminated. 

50.   The Gov«roraer;t cv-Mrentees not to enfant- Jn competition wî4,n a "premetti 

person",  I.e., an approved undertaking, und aleo against expropriation or 

natlonalitatlon. 

%,   TI» "prcaotcd persona" or undertakings enjoy certain priVillen, with 

differentials in acme cases among the three classe«, in respect to ownership 

ef ÎêèIAI  tepori autlet» on machinery and aceeseories, five-year exemption i'ren 

laccate taxe«, rw ittance of intavay abroad, employment of alien experts or skilied 

muÈm*, «roort of products, and import taxes for five years on raw materiale, 

H» Board of Investment may grant additional benefits after individual 

eoftsid&ratiGn and negotiation, such as prohibition or increased import duty 

m ecggpatlng isyports,  exemption or reduction of export duty, and businefcs tax, 

3&   ^MUaHSX,. ?í.,' r,i\Vñln U).    n»l» Ministry, created in 19k?, has direct 
reafcuitelbllity for the prcraotlon end development of industries and for the 

f&üWlfiC and lapleineritetion of programmes to assist in development of small 

Inatti try.      Its »ajor agencies, discussed in core detail below, are: 

Ca)   Departement of Industrial Promotion 

(b)   Départaient of Science 

(e)   Thailand Hanagea*r t Development and Productivity Centre 

51*   ¡mmPm%M Tn¡M%lMltKx>c&'>Q (!)•      Because most industries in 
Um eountry are sisaH-scale, mi*- .ylng less than 50 persons, the policy of 

Ö» depaartraeht has betüi to concentrate on their problems, although th« duties 

at« alto to promote and assist ¡nediutn and large Industries, 

*•   1»,Pttll,. • rftW^gsfP PffTlCV IMM^te  U) 1« ^st fitting under way. 
Durine th« first three years efforts will be concentrated in the Bangkok und 

Shonburl areas, but Inter on it is contemplated that there will be extension 

centres throughout th« country.       The United Kations Special Fund and the 



- 9 - 

Government have approved financial assistance to the extent of $Uíí2,450,000 

for establishment and initial operation.      The functions are defined as provision 

of technical and advisory extension services to email entrepreneurs, developing 

prototype équipaient, and conducting techno-economic surveys.      A group of 15 

thai graduates vere sent to India in X^k under Colombo plan fellowships for a 

two-year training period in specialized techniques of various industries, and a 

second group of 10 graduates will be sent abroad soon;    these trained men will 

become extension officers on their return.      In addition, a small staff group 

is undertaking techno-economic surveys in the northeast region.      The Cotton 

and Silk Experimentation Unit established in the department in 19^2, will 

become the Textile Division of the Institute and will broaden its extension 

services to small Industry. 
>5.    Establishment of industria^ estates (l) is being planned,  and a 

feasibility study has been carried out.     A tract of 1,CC0 acres, kO kilometres 

from Bangkok owned by tbe Ministry, is being studied as to best utilization. 

It is hoped that several industria}, estates will be set up in different parts 

of the country within the next decade. 
56. CreaU°" of a small industries marketing centre (l)is being studied by 

the department. The Centre is planned to carry out promotional campaigns, 

market research, product design, marketing and pricing studies, contracting 

for large orders to be distributed among small industries, bulk purchase of 

raw materials, product inspection, physical centralization and delivery, and 

assistance in the mechanics of export. 
57. An Industrial Design Centre was set up in 1963.      It organized Industrial 

Design Exhibitions in 1964 and 1965. 
38.   Five cottage industries - pottery, blackb.»iuiy, basketry, handmade paper, 

and hand-looming have been studied and demonstrations of new and improved 

techniques have been carried out at Ik locations in the northern part of the 

country. 

'V 
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39. Department of Science.  This department operates a laboratory for chemical, 

physical and technical work, and until 1964 was the only government organization 

conducting applied research.  It carries out quality control of food stuffs 

and beverages, makes other types of analyses and has begun to draw up 

standards f-^r a rcn^e of industrial producto.  Another function is to train 

students in applied science, and its chemistry institute, attached to 

Chulalonekorn University, offers n, three-year course in Practical Chemistry. 

V. ADMINISTRATION OF PUBLIC INDUSTRIAL ENTERPRISES (l) 

J»0, Public Enterprises.  A public enterprise is defined In the National 

Economic Fscard Development Act an a company or corporation in which m¿®¥ 

equity is held by the Government.  There are at present 108 state enterprises 

according to this definition, but the Government also has minority holdings 

in 19 other business concerns. 

1*1. Certain types of enterprises are reserved for the State, under the Act 

en the Control cf Eusinecs Activities Affecting Public Security or V/elfare, 

passed In 1928 and subsequently amended.  These are: 

(a) Production of arms and military weapons including aaaunitlon 

and explosives, but excluding fireworks; 

(b) Production of cigarettes; 

(c) Hallways; 

(d) Torts; 

(e) Domestic civil aviation, 

1*2. There are severe] additional types of enterprises in which investors are 

required to enter into agreements with the Government: 

1) Production of alcoholic beverages and beer; 

2) Passenger transportation 

3) Electric power; 

k)   Vater supply; 
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5) Telegraph; 

6) Telephone; 

T) Mineral prospecting, mining, and quarrying; 

8) Oil prospecting, extracting, and refining; 

9) Forestry; 

10) Banking; 

11) Insurance, including life Insurance. 

hi,    These limitations are seen to apply to safeguarding transportation, 

power and water, communications, fiscal enterprises, and utilizatici, of 

certain natural resources, as well as tobacco and alcoholic beverages, 

activities which are very often subject to government regulation in highly 

developed countries. 

kk.    The policy was formulated in 1958 (Ministry of Industry Notification, 

13 January 1958) that if and when any enterprlsea previously owned and 

operated by the State could be taken over by Thai nationals, the Government 

would sell the share capital to the*.  A State Organizational Activity 

Advisory Group appointed by the Prime Minifter in December 1961», has 

responsibility for recommending whether any state enterprises should be 

dissolved or transferred to the private sector. 

45. A measure of the growth of industry in the private sector as compattd 

with the public sector is found in the following table of the relative 

rates of capital formation (18): 

Gros« Fixed Capital Formation in Manufacturing 

(Millions of Bäht; Current Prices) 

1952  1951»  1956  1958  i960  1962  1963 

Public cector    1*0.0  55.0  52.I  102.8  54.7  284.8 339.0 

Private sector  902.1 1,124.4 1,229.2 1,78..4 2,5<5.9 2,355.1 2,819.5 

"V 



VI. INDUSTRIAL FINANCING 

1*6. Board of Investment (l, 8, 13, Ik).       In Section IV, Industrial 

Promotion, the purpose and scope of the Board of Investment, operating under 

the provisions of the Act on the Promotion of Industries (1959, 1962), were 

described.  The effect of this programme on the establishment of new 

enterprises is summarized below.  It has a Board consistine of a chairman and 

not to exceed Ik  other members, appointed by the Cabinet.  It conducts 

evaluation and certification of "promoted persons" (industries). 

1*7. "Since the establishment of the Board of Investment on 13 April 1959 and 

up to 51 May 1965, the Board has received altogether 7^5 applications for 

promotion, and has approved 1+07 of them. (1)  However, out of these i»07 

Approved, promotion certificates have only been issued during the same period 

to 299 of them, the remainder still asking for time to make up their minds 

definitely whether to proceed or not.  During the same period, 123 of these 

already promoted industries have come into operation, while ten other» have 

had their rights and benefits withdrawn because of some failure or other. 

The total registered c ipital of the ¿99 ventures promoted amount« to over 

2,382 million baht, out of this almost 1,582 million bant («ore than 66 per 

cent) being subscribed by local investors.  Hie total working capital of 

the 299 ventures, however, amounts to over 7,722 million baht, out of thie, 

approximately k,kÖ*> million baht being spent on machinery and equipment." 

48. The extent of participation of foreign capital (major source« being 

Japan, Republic of China, United States, United Kingdom, Malaysia, Denmark, 

Federal Republic of Germany, India, and Italy) is shown in the following 

table from the same document: 

Registered Capital of Promoted Industries 
Baht 

ÜLOO per cent Thai 

100 per cent foreign 

831,556,2^3 

lift, 670, ceo 

Per cent 
J4.9 

6.2 

Joint ventures: 
Thai capital 
Foreign capital 

TOTAL 

750,360,867 
653.148,m 

31.5 
27, k_ 

2,302,735,243 

- 12 - 

100.0 



- 15 - 

^9.  The Industrial Finance Curi* >ratior._^-fJiji1 Uand (l, !< ) was c:,t'ibJ IBIKMJ 

by special charter in 1959 as a privately <.wni:J and controlled financial 

institution for providing lonp-toi-m credit facilities i\<r industrialists. 

It is one of the important steps taken by the Thai Government to encourage 

Industrial development.  It should be noted that the Corporation is successor 

to the Industrial Bank, v,-hich was dissolved in 1959-  The objectives of the 

Corporation are: 

(a) to assist in the establishment, expansion or modernization 

of private industrial enterprises; 

(b) to encourage the participation of private capital, both 

internal and external, in euch enterprises. 

50. The Corporation is authorized to make long-terra and medium-terra loans, 

with or without security, to purchase shares or securities, to underwrite 

issues of securities, and to guarantee loans from other private sources. 

It is privately owned and controlled.  It deals only with private industrial 

enterprises, and any enterprise with ever 15 per cent of government 

participation in its registered capital is ineligible for financial assistance, 

51. The Corporation, with authorized capital of 100,000,000 bant, has shares 

outstanding in the amount of 30,000,000 baht.  Ownership of these share» 

is as follows: Thai banks 33.7 per cent} Thai corporations and individuals 

6.T ptr cent; foreign banks with Thai branches 24.8 per cent; foreign 

banks and corporations IT. 2 per cent; International Finance Corporation 

133 per cent.  Initial financing and seme subsequent additlone to capital 

have been supplied by the Government. 

52. *i the end of 1962*, the Corporation had assisted 38 companies with loans 

BBGtttttins to nearly 8? Million baht.  In general, no loans of less than 

500,000 baht are considered, because of the expense of investigation.  The 

Corporation maintains an Engineering Department to prepare loan appraisals 

and to offer technical assistance to borrowers. 

J* 

> 
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53.    Lean Office f^r .f rr;all  Indur.trv Development, (l)      This agency was 

established within the Ministry cf Industry in March 196U,  financed by a 

Government 3 per cent  loan of 10 million baht a year for three years to 

two coimercíül banks which are tu contribute another 10 million baht a year. 

During the first year of existence 153   applications were received,  and of this 

number hh loans had  been approved by the end of March 1965,  for a total of 

9,251,CCO baht at 9 per cent interest per annum.      Of this amount,  kQ per cent 

is for working capital, JO per cent for machinery and equipment, and 22 per 

cent for land and buildings.     Applications, after comprehensive investigation 

by the Lean Operation and Engineering Departments, are reconmended by the 

General Manager and Executive Loan Committee to a Loan Board representing the 

Government and the two banks. 

VII.    MANPOWER AND WIKING 

5*.    fipf«:ial.ly.ed Mannewer N?ed».      The census of i960 showed that only J.* per 

cent of the economically active population of eleven years of age and oldtr 

were engaged in manufacturing.      In addition to the 82.3 per cent in 

agriculture, forestry, hunting and fishing, 0.8 per cent were in raining, 

quarrying, construction, and utilities.      In commerce there were 5.7 per cent, 

and in transport,  storage and comminications, 1.2 per cent.      This census 

lists the following manufacturing industries as the iaajor sources of 

eaployment : 
Percentage of industrial 

MM*«*. 
Vearlng apparel 
V.'ocd and cork,  except furniture 
food preparations 
Grain mills 
Cordage, rope,  and textiles n.e.c. 
Saw and planning mills 
Motor vehicles and bicycles,  including repair 
f.pinninff, weaving and finishing of textiles, n.e.c, 

I7.I 
12.7 
6.5 
7.9 
5.8 
5.6 
k,6 
k,6 
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The data of the industrial census which was c.crtcd late in 196j> will 

undoubtedly show an increase in industrial employment. 

55. Other surveys by the National Statistical Office in 120 municipalities 

show that in these areas 17.2 per cent of• the economically active population 

were employed in manufacturing industries.      Of the 64,6¿¡1 manufacturing, 

workers in 196k in the Bangkok and Thonburi areas,  nearly two-third« worked 

in six industry classes:     textiles,  foods, printing and publishing,  chemicals, 

tobacco, and metal products. 

56. The Manpower Planning Unit of the National Economic Development Board, 

organized in 1963, is responsible for manpower assessment and planning. 

57. Educational Programme.     The national scheme of education proclaimed in 

i960 is outlined in the following chart.      The accompanying table gives the 

results of a recent compilation of the number of university graduates in 

natural and applied sciences, by subject of specialization, for the period 

1922-64, during which the total number of graduates in all fields was kOt9Vft 

HgMtttary Kindergarten 
Fir&t stage - four grades 
Second stage - three grades 

Secondary 
First stage - three grades 
Second stage - two or three grades 

University 
Chulalongkarn University 

Four or five years, 
(Masters degrees two years) 
Facilities of Ec^eation, Commerce end 
Accounting, political Science, Science, 
Engineering, Architecture, Arts. 

jBemto Graduate,,School of .EnMneeriiy 
Chtaistry Institute (Department of Science) 

(Mengmai University, founded 1964 
Faculties of Humanities, Science 
and Social Sciences 

Horfch-Eastern University, founded 1964 
Bachelor's degrees in agriculture and engineering 

Vocational 
Boys - mechanical, building 

construction, etc. 
Girls - "domestic science" 

and secretarial 
skills 
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se.    TH^ll'-r^J^riìi^^^-gg^1"1^6"1 and prod^^^y Contre {2h,  25,  26) 
The agreement t*tibi ichine this centre was signed in 1962 by the Government, 

the United  Nations Crociai Fund,  and ILO,  as a continuation of a previous 

proje-t initiated in 1957.      Hx international experts with counterpart staff 

are coiJucting trainine courses in general management,  production,  marketing, 

finance,  and personnel.      An interesting feature of theee courses   .s the 

institution of a programme of practical projects carried cut subsequently 

by the trainees under the guidance of the teaching staff.      Consulting projects 

have been undertaken to help train the technical officers.      Also seme 

assistance is given to companies to conduct their own training programmes. 

Discussions are being held regarding the possibility of consolidating and 

expanding business administration training under a National Institute of 

Development Administration (private communication). 
59. The Centre participates in, or acts as the national agency and secretariat 

for the following:    Productivity Group (Government Enterprise), Thailand 

Management Association (23), and Asian Productivity Organization. 

60. Sixteen training courses were given in 1962 vilh £C6 participants. 

These numbers rose in 1963 and 1964 to roughly       courses and about 65O 

participants.     Durine the first quarter of 1965 there had already been held 

If courses with 2^5 participante. 

The subjects that have been covered are: 
1) Production Management (cost reduction, planning and control, 

plant layout); 
2) Marketing (sales management, market research, advertising and 

sales promotion, sales training, salesmanship), 

3) Management Accounting (cost accounting and budgeting, financial 

analysis, Inventory control, cost statistics); 

k)   Personnel Management (supervisory training, leadership, work 

force development, training for trainers)i 
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5) General Management (organization, office organizan- n 

and methods, top management conferences). 

61. Asian Institute for Economic Development and Planning:. (27, ?&)      Tide 

organization was inaugurated in January 196*+ as an autonomous organization 

under the aegis of ECAFE.  It is in essence a school of management offering 

four types of courses for senior and middle-level officials of governments, 

public corporations, or banks, and possibly of private corporations with a 

role in national development.  The training courses consist of the General 

Course, the Advanced Course, the Visiting Lecturers Programme, and the Short- 

ter» National Courses.  In I965, k6 officials from Governments in the ECAFE • 

region attended courses. 

VIII. INDUSTRIAL ADVISORY AND 1XTMSI0N SERVICES 

62. Activities of an advisory character are Just beginning in Thailand. 

Certain agencies now exist which, with suitable backing and encouragement, 

can expand their programmes for such services. 

63. The Industrial Finance Corporation of Thailand (k)  through its Engineering 

Department, is offering technical assistance to borrowers in efforts to 

improve their manufacturing methods, 

64. Thailand Management Development and Productivity Centre (?M,  '¿6),  through 

its courses in production, marketing, finance, personnel management, and 

general management, has initiated a programme of practical project work to 

follow the initial period of training at the Centre.  Such projects are 

undertaken by the participants at their own places of work.  Real and 

specific problems are selected and carried out under the guidance of the 

teaching staff*  The staff also performs short consultative assignments. 

WÈÊÊÈ 



IX.     LEGAL MD REGULATORY MATTERG  (l) 

65. The basic legislation embodied in the Act on the Promotion of Industries 

(195^ and subsequent modifications) sets the policy of encouraging industrial 

development in the private ¡sector and of welcoming participation by foreign 

investors in all areas of industry.      There are only minor exceptions to 

freedom of ownership or control by foreigners, except that for "promoted" 

industries enjoying special benefits,  certain conditions may be specified 

by the Board of Investment.      As measures to improve the investment climate 

for foreign capital, the Government has also sought agreements with certain 

foreign countries covering relief from double taxation and reciprocal 

protection to guarantee investment. 

66. The Government guarantees against expropriation or nationalization of any 

private industrial activity.     For "promoted" industries,  it guarantees not to 

engage in competition through public enterprises, gives permission for ownership 

of land, and grants certain exemptions fron import duties and/or bu iiness 

taxes on machinery, component parts, and raw materials not produced locally. 

Foreign currency representing capital, profit, and dividends may be remitted 

abroad, subject to protection of the country's foreign reser-v^s, and the Bank 

of Thailand maintains a Special Register for such transactions. 

6f.    "Promoted" industries may bring in alien skilled workers and experts 

with the approval of the Board of Investment.     Export of products is 

permitted, unless such export is contrary to national security.      "Promoted" 

enterprises may receive additional benefits, such as protection against 

competing imports. 

*• IM ** 
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