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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org
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formal editing.
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ETHIOPIA

I, Incentive measures

. Import dutx concessions

- Exemption from the payment of customs import duties, transac-
tion taxes on imports, municipal taxes, etc., levied on imports for
agricultural and industrial me-hines, implements, appliances and parts for
the use of agricultural and industrial enterprises, provided that similar
goods are not being produced within Ethiopia.

- Building, structural and other construction material for the
exclusive use of industrial enterprises may also be exempt from import duties,

. Tax exemptions

- Exemption from the payment of income tax for a period of
> years from the date of commencement of operations for newly established
enterprises.

- Exemption from the payment of income tax for a period of
3 years for expansions of existing enterprises (provided that the new
extension shall be operated as a separate technical unit with separate
accounts).

. Export incentives

Manufactured finished goods destined for export may be exempted from
export duties and transaction taxes on exports for a reasonable period of
time if necessary to assure the competitive position of these gocds on export
markets.

. Other incentives
- Asgistance with financing

- The Development Bank of Ethiopia assists the development of
industrial and agricultural production and fosters investment of private
capital for productive purposes.

- The Ethiopian Investment Corporation provides finance to
industry through equity investment and medium and long-term loans. Other
functions: to float sponsor, underwrite and deal in issue of shares and
securities, to guarantee loans. The Corporation also provides financial
advice, administrative assistance, etc., to potential investors.

IT. iri ifying for incenti nefit
Benefits are granted to newly established industrial enterprises

with a minimum capital invesiment of 200,000 lthiopign'dollfarl - and to
existing enterprises for expansions amounting to a minimum investment of




20C,000 Ethiopian dollarse Such enterprises may be woric ltural, industriul,
mining, lransport and tourislic enterprises., Couditiou: approval of lLhe
Ilnvestment Committecs No privileges are granted to indugtiries engrured 1 the
manufacture of alcoholic beverares or ligquors,

T1T. Procedure

Propcsed projects for private invesiment are to be submitied to the
Investment Committee for review. 'The Commi!tee recommends Lo the Minigtr.
concerned (Ministry of Finance) the benefits tu be granteds All enterprices
musi submlt salisfaclory proof of the amownt of capital invegied and the dute
of operations to the Income Tax Department of the Ministry of Finaces

A permanent Invegstment Commititce has been set up tv Jdecrees  The
main purpoge of the Commitiee 1s ‘o study ani recommend 1ncer'i1ve meagsules
and benefits gsranted o potentlal private inves'org. Composition:  Chairmang
Minister of Commerce and Inductry, Ministiries o Agricul'ure, Commerce and
Industry and Finance; Governor ot the Nalional Bank of Bilitopra; General
Secretary of the Planting Board. Additional Minislers, or their
representatives, may be co=opted on an ad=hoc husice.

IV, Special incentives for foreign investors
. Constitutional gnarantee with respecl to private property,
. Foreigm investcrs eslablishing indusirial enterprises in Ethiopia

are allowed !0 acquire lande

. The benefile provided by the law are granted to both foreign and
national 1investors,.
. The National Bank of Ethiopia makes avallable f{oreign exchange to
assure:
- The remittance of profits of foreien investors Lo their
country of origing
- The repatriation of the net proceedings in case of sale or
liquidation of a foreign investmen®;
- The remittance of savings of foreign personnel subject o
foreign exchange regulations;
- The purchase of spare parts and other materials required.
References
. Decree to provide for the encouragement of Capital Investment in
Ethiopia (Decrec No., 51 of 1963),
. Proclamation to provide for the encouragement of capital investment

in Ethiopia (Proclamation No. 242 of 1960), "Investment
Proclamation 1966",

. Income Tax Proclamation, 1961 (Proclamation No, 173 of 1961).
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