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I«      Incentives granted to industrial investente 

- Import _duty_ concessions: 

• In approved cases, new or expanding industries can obtain 
total or partial relief from import duties on raw materials for a period of 
up to 10 years*    Condition:    the manufacturer must prove that it is  impos- 
sible to produce the goods in question at prices low enough to oompete with 
the imported equivalent,  or that the imported finished good "bears a lower 
proportion of import duty than the materials imported to manufacture the same 
article in Nigeria. 

• Approved user scheme 

Manufacturers may be permitted to import duty free or at con- 
cessionary rate of duty certain materials specified in the customs tariff for 
an initial period of three years:    renewals are possible depending on «erit. 

.       Customs drawback 

Pull repayment of import duty: 

If goods are imported for re-exportingf 

Por imported materials used in the manufacture of goods 
for exports; 

-       On paper for use in the manufacture of educational goods. 

- ^oteotion^a^a^nst^foreign^cpmpetition 

.       Tariff rates provide protection to domestic industries  (normal 
rate of duty on imports is 33 l/3 per cent ad valorem - in some cases up to 
75 o? 100 per oent ad valorem). 

.        Special duty on any goods which are being dumped in Nigeria or 
subsidized by any foreign government or authority. 

""      2a£ in£e£*ive.8 

• Relief from profits tux for 2 years provided that a minimum 
qualifying capital expenditure of ¿5,000 has been inourred on fixed assets 
before production commenced. 

.       Relief may be granted for 3 additional years: 

If oapital expenditure inourred has reached £15,000 after 
the first 2 years; 

If capital expenditure incurred reaches a total of 
£50.000 after the third yaar; 

If capital expenditure inourred reaches a total of 
£100,000 at the end of the fourth year. 



o  .. 

The existing Income 'lax helief Act  is now being revised. 

If a loss  it- incurred during an accounting period forming part  of 
the basic tax holiday period, there are provisions for giving relief in 
respect  of the loss  iTom profits  made after the whole holiday period has 
expired. 

•        Relief from taxation to small businesses  incorporated and 
controlled in Nigeria. 

Special _tax hoHdav jDr_£vj.si>ons_f or_plantati_ons : 

Initial allowance? for capital expenditure by industrial  firms: 
15 per cent  for new expenditure  on the  purchase of plant,  machinery and 
fixtures and 10 per cent  for the  construction of new industrial buildings. 

As£istance_at; the ¿re-invest ment  stage: 

Investment  Information and Promotion Centre,  Lagos,  assiste  in 
identifying investment opportunities,   prepares  pre-invest ment  studies and 
feasibility studies. 

Industrial Development Centre, Zaria 

• Industrial  Centre,   Owerri. 

AsBistancejtfith ph¿sj_cal_facilities 

Industrial eetatas have been set up in various parts of the country 
^Northern, Eastern,  Weitern and Mid-Western Nigeria).    Some are provided with 
services and facilities.    The Government has indisputable title to the lands 
comprising the estates. 

Assistanoe_with financing 

.        Northern Nigeria Development Corporation provides loans em 
favourable terms to small industries. 

by providing leÜÜ?• ^ DeVelopnÄnt Cor^ion aa.i.ta local industries 

industriale ¡SíSiS^So"^ CfiWatlflB flnan°eB *"* PN-t" 

trie. with'loan^X!'^^ ^^ ***»"« assists loeal indu- 

ed i«,^:^. ,?* Nig!rian Ind^trial Development Bank Ltd. provides medium 
and long-term finance to privately-owned enterprises. *•xu«. »saiu» 

inouTMd li .«.!Î!?aLîr?eB8l0nB **• grant0d t0 «*•»•!**••• tot costa incurred in speoial training programmes. 

Tsehnieal training!    Colleges of Teohnology. 
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IT'    In*ttBtrleB «nullifying far income tax b^f**.. 

cat..- jJïtî^^TJtrîhSîconditione stipuiated in the •- 
-        The company should not engage during the tax relief period 

in any other enterprise except pioneer industry: 

'        JÎ^ÎTf "üí* Bta?  operation8 w"hin one year of the date indicated in the application. 

i 
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III. Investment Prooedurea 

FM**?? i?*?1! * Pî?f oertificate:    a representation must be made to the 
l^rllnL Í      Î7+?  IndustrieB on Po• API/1 for consideration b^the Federal 
Government.    If the repreeentation is successful,   it is open to any company 

E Sî'rtUST! PrP0Síng t0 regÍSter a 00mpa^' which^esireHo e^a£' in the pioneer industry, to apply to the Ministry on Form API/?  for the i^ue 

is g £n    if JUS?16 TrT a Pioneer «•rtifioaf.    A period of three month? 
of f «iiÎÎ, !    I     ?'  TOr the reel8trati°n of the company after the award 
dLûïf ÍÍÍ«      S"?  ^PProved.     The list of industries and product, 
deolared ««pioneer" is published by the Government. 

IV#    faaawes concerning foreign investment 

No restrictions on the ownership in Nigeria by foreigners. 

Equal treatment for obtaining "approved status« and pioneer 
certificates. 

Free transfer of dividends. 

£S£itii£! °f CaPÌtal WÌth pePKl"lon of the Change Control 

Pull compensation in case of nationalization. 

2fü2!LtÄ;atlfl afirrT0nent8 hav» *••» »i«««d with«    the United 

s^uS:,l!SÄ   *' *"****DenMrk'*--» «*•oh•> 
S^SÜ^T*•6!?*0^!^ "Int«pnati«»M Ce«*«» for Settlement ef Investment Disputes• (Enforcement of Awards) Deoree. 

?. Sources ef Information far investor« 

Ministry of Industry, Lago« 

Investment Information and Promotion Centre, 
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H» Industrial Development (ineem Tax Iteli«f) Aot, 1958 
B» Industrial Development (import duties Relief) Act, 1957 
ÎI» Cuates» Dut iti (Dumped and Subsidised Goods) Act, I958 
The Custom (Drawbaok) Regulations, I958 
Tfce IneoM Tax (Amendnsnt) Act, I958 
Companies Decree, 1968 

Industrial Directory, published by tha Federal Ministry of 
Information for the Federal Ministry of Industries, Lagos« 
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