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This publication has been made available to the public on the occasion of the 50" anniversary of the
United Nations Industrial Development Organisation.
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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria

Tel: (+43-1) 26026-0 * www.unido.org * unido@unido.org
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INVESTMENT INCENTIVE IN THE SOMALI DEMOCRATIC REPUBLIC

I. Ao Incentive !egg_eg:

(i) Import Duty Concessions:

Exemption from import duty for raw materials, equipment and machinery
for new industrial, agricultural and mining enterprises or for expansions of
such enterprises, if the expansion amounts to at least 20 per cent of the
capital already invested.

(ii) Protection against foreign competition:

Measures to protect local industries are usually taken if it is proved
that a certain industry cannot, because of the economics of scale or other
factors, compete with foreign industries.

B. Fisc Benefitss

(i) Income Tax:

All new industries are exempt from incomn tax on profits for the first
ten years of operation.

(ii) Municipal Tax:
Exemption for ten years for all new industries of the Municipal Tax
which is normally collected as a percentage (1/6th) of the Income Tax.

(1i1) Registration Fees:

The Government concession fee for the registration in the Company's
Register is reduced to one-quarter. Such benefits are also granted in the
case of new contributions in cash, property or credits, or of new companies
planning to take over existing industrial, agricultural, building or
transportation enterprises in order to enlarge, renew, transform or
reactivate them,

(iv) Asmistance with Labour gnd Menagement:

The Committee on Foreign Investments facilitates the granting of permits
and visas necessary for the entry into and residence in the Somali Democratic
Republic of foreign personnel employed by the enterprises. Enterprises shall,
however, employ to the maximum extent possible Somali personnel and provide
for their training within the enterprise. Unskilled foreign personnel must
in no case be imported,

(v) Assigtance with Pingnojng:

The Somali Development Bank assists projects in the following fields:
Agrioculture, Industry, Mining, Tourism, Fisheries and Livestock. The Bank
was especially set up to provide financial and administrative assistance to
private investments of a productive nature.




Il. Industries Qualifying for Incentive Benefitg:

The Investment Law does not cstablish any system of priority enterprises,
but defines "productive" enterprises and "producing services". Productive
enterprises are defined as tnose estcrpriscs "which produces goods and
gervices for the carrying on its activities" such as land reclamation,
irrigation and land improvement, factories, workyards, power plants, water
worke, road construction acts, buildings and hotels, construction of boats,
etc,

I1I. Procedure to be Followed by the Foreign Investor:

The Ministry of Planning and Co-ordination determines whether the
formalities specified by the Lawhave been fulfilled or note If the formalities
have been fulfilled, the Ministry then forwards the request to the Committee
on Foreign Investmenis. The Committee then decides whether the request for
inves‘ment meet. the productivity requiremenis specified under the Lawe It
also authorizes and evaluates for registration the patents and other rights
transferred from abroad, takirg into account the documents submitted.

The composition of the Committee on Foreign Investments are as follows:
(a; The Secretary of State for Planning and Co-ordination, Chairmanj
(b) The Director-General, Ministry of Finance, Member;
(c) The Director-General, Ministry of Industry and Commerce, Member;
(d) The Director-General, Somali National Bank, Member;
ée The Director-General, Somali Development Bark, Member;
f) The Director-General, Ministry of Planning and Co-ordination,
Member and Secretary

Bxperts and technicians specializing in certain fields may also be

invited at the request of the Committee,

IV. §Specigl Megsures Concerning Foreign Invegtmentsg:

Foreigners and Somali nationals residing abroad who are carrying on
economic activities in the Somali Democratic Republic are entitled to the
same privileges accorded Somali citizens.

The property of the enterprises is free from expropriation measures or
any other administrative forms of compulsory iransfer of property except in
cagses of public interest.

Free transfer abroad of profits, income, interest and revenue acocruing
from fixed assets or loan investments and the dividends and interest received
on shures and bonds acquired or subscribed on investments which fall within
the plans for the economic development of the country, The amount must,
however, not be more than 15 per cent of the capital invested. If the
profits exceed 15 per cent, it can be reinvested as capital on the approval of
the Committee on Foreign Investments.

Foreign personnel are authorized to transfer to their country up to
50 per cent of their salaries, wages, gratuities and allowances.
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The Ministry of Planning and Co=ordination,
Governmert of the Somali Democratic Republic,
MOGADISCIO, Somali Democratic Republic.

The Somali Development Bank,
P.0, Box 1079,
NOGADISCIO, Somali Democratic Republic.

Beferences

Law No, 10 of 18 February 1960 = Foreign Investments in Somalia.
Law No, 26 of 10 November 1961 ~ Customs Facilities.

Decree~Law No., 12 of 26 September 1964 - Foreign Economic Transactions
Ordinance.









