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This publication has been made available to the public on the occasion of the 50" anniversary of the
United Nations Industrial Development Organisation.
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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria

Tel: (+43-1) 26026-0 * www.unido.org * unido@unido.org
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Projects in African Countries
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A U st .

KENYA
I, Incentives granted to industrial investments

- Customs duty refund:

Following applications made by individual manufacturers, refund of
duty may be considered on the basi- of the following:

. Dutiable imported raw materials are for the manufucture of
articles prior to re-export from East Africaj or,
. The duty on imported raw material makes competition with

oomparable imported articles uneccnomic; or,

. An anomaly in the tariff rates has an unforseen and unintended
adverse effect on local industry.

Decision to grant such concession is based on the importance of
the particular industry to the ecunomic development of the country in
relation to import substitution, high labour/capital ratio and contribution
to the diversification of the economy.

. Duty refunds are granted for 25% to 1004 of duty paid on
intermediary goods for manufacturing industry.,

. A suspension of tariff may be granted to new enterprises,

- Proteotion against foreign competition:
Customs tariffs, quantitative restriotions and anti=dumping
legislation,

- Tax benefits:

No tax holiday is granted - instead, programme of investment
allowance.

N Annual deductions for certain classes of capital expenditure
incurred for business purposes:

- Industrial buildings: factories and 'approved! hotels, 4 per cent
and 6 per cent annually for the expenditure incurred;

- Plant, and machinery;
- Niningj

- Fara works.
Investment deduction on capital oost of construction.

. Losses inourred may be carried forward indefinitely and set
off against profits of succeeding years.

. No capital gains tax.
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- Assistance with financing:

. The Government may assist industrial enterprises by providing
part of the capital needed and/or participating in the equity of new
enterprises,

. Financial assistance is granted through:
- The Industrial and Commercial Development Corporationj
- The Development Finance Company of Kenya Limitedj
- The Agricultural Development Corporation,
Private looal participation in industrial projects can be arranged

- The Industrial Promotion Services;
- The Africindo Industrial Development Corporation Limited.

. Aseistance with labour
[ N XN ]

. BExport incer.tives:

The Government has set up an Export Promotion Council reviewing the
potential for exports of goods and initiating, facilitating and encouraging
the promotion of exports.,

. Other incentives:

I1, t 8 i or i tive benefit

Benefite are granted to 'approved enterprises! (foreign),

Applications to invest foreign capital are approved under the
following conditions:

- The proposed project will lead either to the earning or
saving of foreign exchange;

- The investment will result in a €ain in technical knowledge
etc., that would be of overall importance to the economic
development of the country,

. A license is required for the manufacture of certain articles
scheduled under the East Afrioan Industrial Licensing Act. BSuch licenses
are needed for e.g. textiles, glassware, metal ware; a list of 'scheduled
artioles! is published by the Ninistry of Commerce and Industry.
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. Applications for a 'Certificate of Approved Enterprise! are to be
made to the Minister for Pinance.

. The Minister for Finance consults with the Competeur, Ministry of
(Indnltry, Mines, Tourism, etc, ),

. The Certificate specifies the enterprise concerned, the proportion
of the foreign investment to the total invested and the foreign currency
invested in the project,

IV, Special Regulations goncerning fm;m investors

. The Foreign Invesiment Protection Act guarantees the free transfer
in foreign currency of profits.

. The Constitution provides guarantees related to the compulsory
acquisition of property and interests by the Government and the prompt and
free payment of compensation.

. Kenya is a signatory to the Convention on Tnvestment Disputes,

. Double taxation agreements have been ontered into with the United
Kingdom, Canada, Denmark, Sweden, Norway, Switzerland and Malawi. Reciprocal
double taxation relief is granted between Commonwealth countries,

v. Sgt_xzcea of Information for Investors

. The Permanent Secretary, Ministry of Commerce and Industry,
P.O. Box 30430, Nairobi,

. Industrial and Commercial Development Corporation (1cDC),
«0. Box 30158, Nairobi,

. Development Finance Company of Kenya (orex),
P.O. Box 30483, Nairobi.

« A Ouide to Industrial Investment (Publication of the Rinistry of
Commerce and Industry).

. Poreign Investment Protection Act, 1964,
. East African Licensing Ordinance, 1962,









