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KENYA 

J* Incentives granted tb industrial investments 

Customs duty refund: 

Following applications mads by individual manufacturers, refund of 
duty nay be considered on the basic of the following: 

.        Dutiable imported raw materials are for the manufacture of 
articles prior to re-export from East Africa;    or, 

.        The duty on imported raw material makes competition with 
comparable imported articles uneconomic;    or, 

An anomaly in the tariff rates has an unforseen and unintended 
adverse effect on looal industry. 

Decision to grant such concession is based on the importance of 
the particular industry to the economic development of the country in 
relation to import substitution, high labour/capital ratio and contribution 
to the diversification of the economy. 

.        Duty refunds are granted for 2$$ to 100JÉ of duty paid on 
intermediary goods for manufacturing industry. 

.        A suspension of tariff may be granted to new enterprises. 

Protection against foreign competition« 

Customs tariffs, quantitative restrictions and anti-dumping 
legislation. 

Tax benefits! 

Mo tax holiday is granted - instead, programs» of investment 
allowance. 

•       Annual deductions for certain classes of capital expenditure 
incurred for business purposes: 

Industrial buildings:    factories and 'approved' hotels, 4 per oent 
and 6 per cent annually for the expenditure incurred! 
Plant, and machinery; 

-       Mining; 

Farm works. 

.        Investment deduction on capital oost of construction« 

Losses incurred may be carried forward indefinitely and met 
off against profits of succeeding years. 

.        No capital gains tax. 



-  Assistance with financing: 

• The Government may assist industrial enterprises by providing 
part of the capital needed and/or participating in the equity of new 
enterprises. 

• Financial assistance is granted through: 

The Industrial and Commercial Development Corporation! 

The Development Finance Company of Kenya Limited} 

The Agricultural Development Corporation. 

Private local participation in industrial projects can be arranged 
through: 

-       The Industrial Promotion Services; 

The Africindo Industrial Development Corporation Limited. 
Assistance with labour 

• Export incentives: 

4.    A, , P1* Oovernment «as set up an Export Promotion Council reviewin* the 
potential for export, of good, and initiating, facilitating and e^oo^agfng 
the promotion of export.. «»«ww-aging 

• Other inoentives: 

II. Industrie, qualifying for incentive benefit. 

Benefits are granted to «approved enterprises» (foreign). 

routing SSSSîiT t0 inV6Bt f0reign CapUal « ""«^ «*~ *• 
The proposed project will lead either to the earning or 
saving of foreign exchange; 

" *ï* inv^mnt wiU *«w» *» » «ain in technical knowledge 
etc., that would be of overall importance to the economic^ 
development of the oountry. ^««-*w 
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-. ;. Äi.*^" L£rin-U of AM*w,d »«««•• « *• ». 
(»tau,, «¿^S^iÄ" C°""llt" """ "" 00•P,,'tt^• """^ °f 
rf thl rJ*!' Cfrtiff"»*• Wirt« «it «iterivi» oonornod, th. proportion 
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IV. Special Regulation« concerning foreign investor« 

<» -rJ. i    The Fop«i«n Investment Protection Act guarantees the free transfer in foreign currency of profits. "-w-ier 

.„„,<:<*4  The Constitution provides guarantees related to the compulsory 
acqui.ition of property and interests by the Government and the promptand 
free payment of compensation. *^   p   •*" 

Kenya is a signatory to the Convention on Investment Disputes. 

Kin*d«   rl^l* ÜXatÍr a«rewwn*B hav« *•« Mttwd into with the United 
dÍíSr:.w^ ' °f?T^ 3weden' Non'ajr» Sw""rland and Malawi.    Reciprocal 
double taxation relief is granted between Commonwealth countries. 

V. Sources  of Information for Investor« 

?s.irs«nÄr:s:: *lnl,tTr * <:o-ro• -* i^^< 
ÄSteWB.'ÄSi1 ^'XtVmÌ «-»-»1- («W). 
Development Finance Company of Kenya (DUCK). 
P.O. Box 30483, Hairobi. * 

Foreign Investment Protection Aot, 1964. 

last African Licensing Ordinance, 1962. 
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