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L ES8 A FRIAL :

The houndaries of the site for Phase I, Il and III ere shown
oR the NHellente Industrial Development Bank's Plan No, 171,
received from NIDB, Athens on the 1lat June 1871, The gross area

of the phases 18 shown on the Plan and are as follows:

Phsse e IR

e 1 30
11 200
(111 »s8

983 ha

The boundary betweon Phases II and II1 has no planning
significance and both areas may jointly be rcgarded as Phase Il
for planning purposes with an area of 280 plus 392 « 672 ha (gross),

The site boundary for the 983 ha, shown on Plate No.1l, is that
dofined in the Ministerial Decice dated 8th December 1965, The
site to be planned and subsequently developed is that shown on
Plate No.l but less certain restrictions referred to in para. 2,
T™e site restrictions are not montioned in the Ministerial Decree.
®.  BLTE NESTRICTIONS

Within the site boundaries shown on Plate No.l and desoribed

in para. 1 above, there are certain site restrictions as follows:-




(a) Phase |

Infrastructure work consisting of roads,

strects, paths, watoer supply network, soil and
surface water drainage networks,
At the date of this Report, there are:
8 factories in operation
4 factories under construction

9 factories under discussion

Total 18

(d) Phase I
There are:
2 factories in operation

factory under construction

1
Total 3

In addition, there are 2 large Institutions:

& Cotton Research Institute and a Land Reclamation
Station, In view of the time which would be taken

to expropriate these areas, it is understood to be

the HIDB's intention that these Institutions should

be retained on their present site. The HIDB have
indicated, however, that to facilitate the
implementation of an effective plan for the development

of the Salonika Industrial Area, marginal acquisition




of some minor parts of these areas may be
regarded as possible,
(c) Phase III
7 factories and 2 storage depots are in
operation and one factory is under construction.
In addition, a N.A,T,0, base and a Military
Barracks also exist, For the same reasoning as
given in para., 2 (b) above, these factories and
Institutions will be retained and kept in operation,
The site restrictions, referred to in
paras, 2 (a) to (c) above, are shown
on Plate No,l and are listed in
Appendix No.1l,

(d) S8alonika - Athens Highway

The widening of the existing National Highway
from Salonika to Athens, north of the site, is
understood to encroach into the site area by 20 - 28 m,

(e) Unknown Enterprises

The Consultants require to be advised of any
other enterprises which have not been shown on Plate
No.l or listed in Appendix No.l and are to be located
within the site boundaries. It is also recommended
that no further freeholds are granted during the
formulation of the Master Plan,

The Consultants understand that all the

enterprises shown in Plate No,1 and Appendix No,l



shall be permittod to remain in operation
and the Master Plan must be arranged in sueh
s way that their continuing activity s
unimpairod,
() Povor Line

The 180 KV power line crossing the Phase (I
and I1]l areas is a site restriction which limits
the full development of the land for industrial
purposes.  In para. 3 (iv) it is recommcnded
that this lime be diverted.

PMASE 1 - PRESENT POSITION

(a) Roads and Streets

The roads and streets for Phase | are showm
on Plate No.1, It is understood that the
construction of all the infrastructure work will
be complete at the end of 1971,

The Consultants do not know how it is
tntended to terminate the three Clasg | and the ene
Clase 111 roads at the eastorn part of the site mow
that the high apeed peripheral road is mot to b
eonstructed.

(») Utilities

(1) Yater Supply
The water swpply for Phase | will Mo

supplied from wolls located seuth of Sindes,




Bater will be pumped from these wells to
two 6,000 n‘ utor;ce tanks located at
ground level at the southern end of Plot
Ne,1l,

Until the 83 m high water storage
tower (600 I’ capacity) is constructed,
the wator supply network will be pressurised
%o approximately 3.3 atmosphores by means
of pressure pumps. After the atorage tank
has boon completed, the systom will be
pressurised from the tank,

T™he oxinting wells and pipeline to
the site are undcrstood to have a oapacity
of 90,000 n’ per day., This rate of supply
oowld be increased in the future by about
20% to, say, 38,000 n‘ per day by the
provision of booster pumgs,

Before the combined reguirements for
Pase 1, I and 111 enceed 38,000 o’ per day,
an additional source of water will be required,
This oould be provided by further wells sited
ssuth of Sindos or by comnection to the
Avavissos pipeline which, it is uwnderstood,
will be completed by the ond of 1078 and will
have adequate capacity to cope with the demands

of the indusirial eite,



(i1)  Soil Drainage
The soil drainage for Phase ! is»

collected in a piped network system and
discharged to a main collector drain
running along the western road (road No.4).
This collector is laid in a south-westerly
direction and terminates about 100 m from
the flood channel known as "1T", Between
the end of the soil drain and the flood
channel "1T" it was proposed to construct
a biological treatment plant, Excavation
work commenced for the pumping station but
difficulties arose due to water troubles
and the work was suspended, No treatment
plant for Phase I exists and specjal
measures will eventually be necessary for
its construction,

Tho treatment plant and outfall for
Phase II and III will be located in the same
vicinity as the proposed plant and outfall
for Phase I,
(i11) Burface Water

Surface water for Phase I is collected
in a piped network system which discharges to

& collector drain located on the western side




et sttt

of Phase I 4n road No.4, From the south-
west corner of Phase I & drain is laid in

a south-westerly direction to the carth flood
channel called "T Sindos".

The outfall for Phases II and II1 may
be made into any part of the earth flood
channel "T Bindos",

(iv)  Electricity Supply

As the proposal put forward by the
Public Power Corporation for the overhead
reticulation system conflicted with the
Oreek Railways' proposals within the site,
the Consultants recommended, on 19th May,
that all permanent work should be deferred
until they were able to submit draft
proposals for the development of the site
at the ond of Beptember 1871, This was
accopted by HIDB in thoir letter of
17th June,

The existing 130 KV line crosses the
Phase II and I11 aroas at an angle to the
genoral planning of the plots. The
Consul tants recommend that this overhead
tranamission line should be realigned along

the southern side of the northern railway so

! AL ELAr
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as to reduce t0 & minimum the amount of
land that is sterilised, The order of
cost in the diversion of the line would

be about 1 M Drachma,

(v) Railways

L

"M

For the same roasoning as given in M‘;&M\O:’ﬁ/t

(iv) sbove, the Greek Railways' proposals “&/,ﬁw"
@,»
for Phase 1 wero held in abeyance until

the end of Beptomber 1871, W
(c) Factories

Particulars of the factories in operation,
under construction and under discussion sre
tabulated in Appondix No.2 (Sheets 1} ~ 4), It
will be notod that many of the factories draw
wator from their own wells and it is underﬁ.ﬂ
that they will not be permitted to do so sfter
the permanent water supply is in operation,

The Consultants require a policy decision
from HIDB whether Goodyear, for exnpl?. shall be
permittod to use their well, as their domand is
likely to be in excess of the capacity of the
pormanent water supply system, or whother specisl
provisions are required to be-mpde to provide a
supply from the Phase Il reticulstion system,

Many factories are operating on a temporary

R O 0.5
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supply of electricity; in some cases from L .2&
<€
their own generators, It is understood that gl
theso temporary supplies will be discontinued
after the permanent supply is energised.
SBeptic tanks are at present used at many
of the factories, After completion of the
biological treatment plant, it is understood
that all the factories will be connected to
the soll sewage network,

(d) Soils Investigation

A summary of the Soils Investigation Report,
for the boreholes sunk at the site for the Water
Tower and Bewage Treatment Pumphouse for Phase I,
is given in Appendix No.3,

Briofly, the site consists of highly
comprossible alluvial silts with a safe load
carrying capacity between 0.3 and 0.8 Ku/uz.
The water table at the Water Tower site was found
to be 13.5 m below ground level and 9.5 m below
ground level at the Sewage Treatment Pumping
Btation,

(o) Infrastructure Work

The state of the infrastructure work in

Phase 1 as at 31st July 1971 is approximately as

follows:~




All pipework

Kerb-races

Kerbs

Roads sub-grade

Black top

Water Storage Tanks (ground
level) and Pumphouse
Bewage Pumphouse and

Treatmont Plant

4.  EXTERNAL COMMUNICATIONS

The external communications, both existing and future, are

shown diagrammatically on Plate No.2.

(a) Roads

Phase I area is at present served by the
Balonika to Athens highway north of the site.
This is a heavily trafficked four lane
carriageway (i.e. two in each direction). There
is considerable 1ight industry on both sides of
the road lecading into Salonika resulting in the
traffic pulling on and off the carriageway
causing & reduced effective capacity of this road.
It is planned to up-grade this road to a four lane
duel~carriage highway and work is expected to be
compleoted in 1973/4, It is expected that

oendeavours will be made to limit access connections
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to this read. The existing and proposed
wp-graded road will afford good communications
to Salonika, Bulgaria, Yugoslavia and Southern

Oreeco,

A National road from the outakirts of
Salonika to Athens is in the process of
construction about 2 Km south of the Industrial
Site. It is understood that this road will be
a four lane dual-carriageway with grade separation
and that provision is being made for a further
pair of carriageways in the future. This road

will have the benefit of shortening the distance

from Balonika to Athens by some 40 Km compared
j with the northern road,

Petween the above two main roads radiating
from Salonika, three link roads are planned,
T™he inner 1ink road, adjacent to Salonika, is
proposed on the left bank of the river Gallicos
and the outer 1ink road and part of the highway
to Yugoslavia is under construction on the left
bank of the river Axios (not shown on Plate No.3).
The centre link road, proposed by Efpalino, is
indicated on the western side of the Cotton
Research Institute, through the Phase II area of
the Industrial Bite.

The Consultants recommend that this centre
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{ 1ink road should not be constructed through

| the Industrial Bite as it would form a barrier
detweon one half and the othor and no benciit
would result in introducing a volume of
external traffic through the Industrial Site.
They rocommend that the centre link road
should be constructed just west of the western
boundary of the Phase III area, as shown on
Plate No.2 (see para, 8 in connection with
proposed exchange of land at the western
boundary of the site).

The existing country road passing the
Institutions connects the village of Sindos to
the Athens - B8alonika highway north of the site,
Its existence in an Industrial Estate causes
problems as it is not readily feasible to design
satisfactory connections with the Phase I and II
road system, The Consultants recommond that
this road should be eliminated as a through road
and converted to a service road to serve the
Institutions and existing factories on the
western side of this road., They Nmad that
through traffic from Sindos should be carried on
road No.4 in the Phase I area, with suitable
modifications at the north and south ends of

road No.4 (see Plate No.l).
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(b) Railways
A two track railway line from Athens to

8alonika forms the southern boundary of the site.
A single track railway line from Salonika to
Yugoslavia crossos the northern part of the site
Just south of the Military Barracks and N,A.T,O,
Base,

There 18 a considerable divergence of views
between the Greek Railway Corporation and the
Ministry of Works as to which of the two lines
ahould be retained, up-graded or abandoned.

In the absence of firm decisions being taken by
these Government Deopartments, the Consultants
oan only advise on what is most appropriate for
the Industrial Bite.

They recommend that the two-track Athens
to Balonika line at the south of the site, passing
through Sindos Station, should be retained to
sorve the Industrial Site, With this line in
operation and the general trend for future
comminications, both road and rail, to be
ooncentrated in a southerly direction, this
rajlway line will serve the needs of the Industrial
Bite in the best possible way,

Under SBection 7 of this Report, the location

of the Free~Customs Zone is recommended to be



sdjacent to the southern railway line whero
it will be well placed for the receipt of
raw materials and despatch of finished
products by rail and road.

The general coucept for railways to serve
the Industrial Site is that there would be a
Freight-line Container Depot located adjacent
to the Free-Customs Zone, There would
therefore be few plots with rail access and
these would be confined to Plots 27 and 28 and
to that part of Sindos north of the railway
line,

A rail link from the Athens - Balonika
southern line has been proposcd to Bulgaria by
Efpalino to pass through Phase 11l of the
Industrial S8ite west of the Cotton Research
Institute,

The Consultants recommend that this rail
link should not be constructed through the
Industrial Site as it would sterilise a
oonsidorable area of iand and detract from
satisfactory planning of the area for industrial
parposes., They recommend that the proposed
rail link to Bulgaria should be constructed some
300 m wost of the western site boundary of the

Industrial Site, as shown on Plate No.3.
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The proposed rail connection to the
Viochalko factury would be located as shown
on Plate No.2,

8. TENTATIVE LOCATION OF SERVICES CENTRE

The Consultants propose that the Services Centre should be
located just west of the Cotton Research Institute and Land
Reclamation Centre where it would be situated virtually in the
centre of the whole Industrial Site, able to serve all phases
effectively (sec Plate No,3). The siting would be adjacent to
the groen belt of the Research Institutes, which would be pleasing.
This location would protect the Institutes and prevent industry
from being sited immediately in the direction of the prevailing
~wind,

Access to thc area will be obtained from a dual-carriageway
road on the western side of the Services Centre and, in addition,
it is recommended that expropriation of a small tract of land
between the two Institutes should be put in hand so that access
from the Services Centre to the Phase I area will be readily
available.

A Bub-Services Centre is also proposed in Phase I area. It
will be located in the remainder of Plot No.1l in an area of about
8.8 ha,

The buildings and facilities proposed fgr the Services Centre

are outlined in Appendix No.d4,
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6. JENTATIVE LOCATION OF INDUSTRIAL ESTATE

Taking into consideration the existing infrastructure
works and factories in operation and those under construction,
the Consultants rccommend that the Industrial Estate should be
located in Plots Nos, 12, 13, 18, 19, 20, 25 and part of 26,
to line up with 18 (see Plate No.3). This will give a usable
area of 53.75 ha,

The proposed location is conveniently placed for good road
&ccoss and ita proximity to the main Servicos Centre, A Sub-
Bervices Centre will also be very conveniontly located,

The types of standard factories suggosted for the Industrial
Estate are listed in Appendix No,3,

7. TENTATIVE LOCATION FOR FREE-CUSTOMS ZONE

The essential requirement for the location of the Free~Customs
Zone is that it should be adjacent to good road and rail
communications and for this reason and because there is adequate
space for considerable future expansion, the Free-Customs Zone
has beon located adjacent to the southern railway line at the south
of the Industrial Site, as shown on Plate No.3.

The Consultants reserve the right to amend this location in
the event of their recommendations concerning the location of
railways (see para.4 (b)) being varied.

The land tentatively recommended by the Consultants for the
Bervices Centre (para. 5), Industrial Estate (para. 6) and the
Free-Customs Zone must be reserved and made unavailable for sale

or lease,

-
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8. BUGGESTED EXCHANGE OF LAND AND BOUNDARY MODIFICATIONS

With the communications as proposed in para, 4 and the
principal functions sited as recommended in paras, 5, 6 and 7
above, it is evident that a parcel of land at the south-west
corner of Phase 11 will not, duc to segregation, be of much
value to the Industrial Site. Conversely, the parcel of land
between the proposed central link road, referred to in para.4
(a), and the site boundary at the north-west corner of the
Industrial Site, would form a logical part of the site and it
is suggested that there should be an exchange of land and the
site boundaries adjusted accordingly in the future,

9, POTENTIAL INDUSTRIES LIKELY TO BE ATTRACTED TO THE
et ol R R ATIMALTED 1O THE
INDUSTRIAL SITE, SALON1KA

A list of potential industrics is attached as Appondix No, 6.

The forecast of industrial development in Salonika is based
on an analysis of cxisting statistical information on regional
and national development with regard to industrial production,
imports and exports, and an examination of mi scellaneous surveys
and publications on various sectors of Greek industry, In
addition, discussions have been held with local manufacturers
both in the industrial area and elsewhere in Salonika, with
representative organisations including the Chamber of Commerce of
8alonika and the Association of Manufacturers of Northern Greece,
and with Ministries and Agencies concerned with development such
as HIDB, the Ministry of Industry, Ministry of Co-ordination and

the National Bank of Greece.
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These conclusions must be regarded &s provistonal until
more detailed work can be carricd out on sclected sectors
showing the greatest scope for development,

A major reservation that must be made is that industries
will only be attracted to the industrial arca if proper
incentives and policies are followed both by HIDB and by local
planning euthorities and proper leglalation initiated in order
to support these policies,

An attempt is made here to categorire these industries into
those with possibilities for expansion in the short-term and
those which may be established over long-term,

In the short-term, industries are likely to be established
on the estate in those sectors which have expanded most rapidly
in 8alonika over recent years and which still hold prospccts for
expansion, These industries may be import-substituting or
export-oricnted. With the successful establishment and operatiomn
of foreizn firms in the area, and awareness of the advantages
offered by the EEC an influx of foreign investment may be
expected resulting in the establishment of mainly export-oriented
industries - this progress is already under way and could be
expecied to gain womentum,

Over the longer term, one may expect that industries which
are ocurrently satisfying the domestic market from production
facilitios in Athens may establish plants in Salonika in order te

meet growing demand as incomes rise,



Qritecia for the Selectiop of Industries
Critoria used in forecasting these industries say be

svemariecd ss follows: -

(a) Industries with a relatively fast growth
rate over recont yoars,

(d) Industries with prospects for rapid
dovelopment based on domestic demand and
export opportunities,

(e) Bpecifically export orientod industries
geared mainly to the Common Market
countriea but also to North African and
Middle Eastern ocountries.

(@) Industries complementary to major
ostablished firme in Salonika, swoh as
Esso-Pappas and Hellenic Steel,

(o) Industrios based on local raw materials.

(f) Labour-intensive industries,

(g) Industries assembling compononts.

With the dovelopment of the Easo-Pappas complex in Balonika
and policies followed elasewhere for the establishment of major
taduetrivs, it appears to be unlikely that heavy industry will be
attracted to the Bindos Industrial Areas, In particular, the
oupansion programme of Nellenic Steel and Esso-Pappas Chemical Ceo.
Lid. preciude any mejor development in these sectors outside the
Rsso-Pappas estate, and the decision recently made by Peugeot to

eatablish a factory for car production at Volos has excluded, for



the time being, the dovelopment of another major induutriél
complex in Salonika,

The Consultants propose to examine potential industiries
in greater detail in the second stage of the study and to draw
up a list of priorities for industries to be established on the
site.

10. METEOROLOGICAL RECORDS

Appendix No.7 is a summary of the Moteorological Records
which have becn obtained from the Cotton Research Institute
situated centrally on the Industrial Site, These records will
be used for the Consultants' study of the proposed Master Plan
Report on the Industrial Bite,

1. MOUSING

It is understood, from a mecting held with the President of
the Workers' llousing Organisation, that the present phase of
housing construction of 1200 houses in Salonika is due for completion
ta 1971, A further 300 houses will be built at the north-west
side of Balonika and completion is expected in 1872, After this
date, there arc no further plans for more houses.

A Committee has been set up to study the problem of a
satellite town west of the city, in accordance with the Master Plan
for Balonika, Considoration will be given to housing the workers
for the Industrial Bite in the matellite town when the numbers
for the various phases of construction are known,

18. DSCAPING

Due regard for landscaping and preservation of trees will be
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made in the preparation of the Master Plan.

13. DOCUMENTS AND DRAWINGS

Appendices 8 and 9 give lists of documents and drawings
which have been received by the Consultants from various sources
and are required to be studied by them in connection with the

preparation of the Master Plan,



PHASE 1

R——

S1TE RESTRICTIONS

1, Factories in Operation

3. Factories under Construction

Factory
Goodyear

Hellae Cans
Varhart Limited
Jlios Ton Cate

Bt. Regis Hellas

b,

Apostolidis & Co,
A.PK.O,
Vopay

Viofit

3. Factories under Discussion

b,

N.Krallia

E.Tompoul idis
Tsentellis

1.Boutaris

Flocas Ltd.

Ganoulis

Xanthopoulos Lazaridis
P.Xontellia Limited

Kesselwerke

N.B. * Bite not yet deternined,

Activity
Rubber Tyres

Tin Cans
Cardboard Boxes
Cotton Spinning

Cardboard Boxes

Diesel Engines
Plastics
Synthetic Material

Insecticides

Pharmaceuticals
Fans

Textiles

Wines and Spirits
Confectionery
Plastics

Leather Tanning

Rigid P.V.C. Pipe

APPENDIX NO.1

Plot No.

16

16
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PHASE 11
1. Cotton Rescarch Institute,
3. Land Reclamation Station,
3. Factories in Operation
Factory Activity
a. Olympos Aeoria Industrial Gases
b, Zoumbouridis Cement
4, Factories under Constiruction

a., RMthiniadis Plastics

Plot No.

521 and
822

826

527 and
538




PHASE 111

1. N.A.T.0. Base - Fuel Storage Depot.

2. Military Barracks,

3. Factories and Storage Depots in Operation

Factory or Dopot Activity Lot
'Y D.E.H. (Electricity Authority) Storage Depot 16 - 19
b, victor A.E, Turpentine and Glue 17a
‘ c, Doukaki Porcelain Sanitary Ware 1471
! d. O.T.E, (Telephone Authority) Btorage Depot 1467
1468
1460
1459
.. Karagiorgiou Brothers Cotton Gin factory 1478-1480
f. "The Two Brothers" Clay Block factory 1542
1643
1544
'8 Toule Brothers Clay Drainage Pipes 603
h. Atlas Clay Block factory 617
618
1. T.EME, Limited Steel Tanks 1463
1464

4, Factory Under Construction

8. Agrotiki Agricul tural machinery




INRARRRS REPORT WO}
3 1oth June 10U}

-

1. The Oonsultants wore asvised by teleprimt en 16tk April 1O7L
ummocmmm-x-qmtmnmmm.
nanmwt-mmmummummnn
ek Aprtl,

8. e, Bulley, Preject Direster, J.0.Nelellan, Prejest Nanager

ond D.A.Powell, Deputy Prejost Manager, arrived at Vienna on the

JOth May feor briefing. Diseussions were held with Nr. Kretovehy,
We. Dabie, Mr. Simserman, Ne. Gold and Nr. Nanjunten on the 10th,
11¢th and 18th May, The revised requiremsnts for Chapter V -
S8ttivent lupulnnumudauumtmubmuuﬂm
peepesal to be sulmitted as soon as possible after the technical
saposts had been confirmed by M. Poling. Buring the afterneen of
$8¢th Nay the Censultants departed for Athemns where they were met by
e. Poling, the United Nations Projoct Direector.

8. After an intreductory mesting with Nr. Crosier, UNDP represeatative
for Oresce, the Consultants had soetings on the 18th and 14th My
with the Deputy Ooverner and officials of the NIDB during whioch the
OConoul tants were given a gonmeral outline of the Phase [ propossls.
¥.A.Latte, Assistant to the Deputy Project Manager, joined the
¢looussions on the 14th May., e Consul tants were handed a 1:8,000

ossle lnﬂmnuryptummm-olcmbym-mun wneble



t0 give any information about the beundaries of the Phase II area
Wt they hoped that a decision would be taken during the following
wook,

4. The Oonsultants, acoompanied by Mr. Konsolas, MIDB, left

Athons for Balonika on 15th May. They were introduced to

Ne, Dondrinos, NIDB Area Manager for Balonika, who showed the
Oensultants the office accommodation available to them on the Pifth
Fleor, 8, Dodekanissou Street (Telephone 533887). During the
.lmv & brief inspection of the industrial site was made.

8. Biseussions with Professor Triantafillidis, author of the Master
Man for Salonika and Mr. Papadopoulous, Nanager of the Salonika Port
Yore arranged and a start was made with the collection of essential
ongineering information concerning Phase I, with the assistance of
Wr, Corgias, NIDB,

S, The Consultants advised Mr. Poling en the 19th May that their
tash of previding a Master Plan for the development of the industrial
ares oould well be frustrated by the indiscriminate sale of plots by
NIDS and they made suggestions for safeguarding the position, The
Consul tants also advised Mr. Poling that the Railway and Rlectrical
retioulation nopoulu‘fcr the Phase 1 area conflicted and that it
would o preferabdle to defer construction of these two services until
the Consul tants were able to submit preliminary proposals for the
dovelopment at the ond of September 1971,

7. It has been noted that sericus discrepancies exist between the

Grosk Bngineering Plan and the Land Boundary Plan such that a new




survey of the Phase 1 area will now require to be carried out by
the Consul tants.

The Consul tants have advised UNIDO that they understand that
the two Governmgnt Institutions and the Military Barracks and
¥.A.7.0. base in the Phase 11 area sre not to be included in the
Master Plan for developwent. This matter is being verified with
NIDS, Athens in relation to the Ministerial Decree dated
Oth December 1965,

Pollowing the NIDB's Director's approval om the 28th May of &
total area of 680 ha for Phase 11, the Consul tants advised UNIDO on
4th June of the effects of the revision to the draft Contract document
dated 30th June. This matter has yet to be concluded.
8. Wr. Poling has been asked on 1st June to provide a letter te
state that it is the intention that an Agresment will be signed
betweon UNIDO and Gibb-Bwhank to enable it to be used to suppert an
application for the taking of aerisl photographs of the site, by
arrengement with the Ministry of Defence.
9. Revised Terms of Reference for Chapter V - Bffivent Dispesal
wore submitted to UNIDO on the 3rd June. On the Sth June the
OConsultants were asked to submit their fees preposal. This matter
has now boen dealt with in s letter dated 11th June.
10, V.Kumar, Boonomist, arrived in Athens on the Pth June to cosmence
an econemic study of the matters sifesting the industrial ares.
11, Jree-Customs Zone

Nr. R.Bailey visited the headquarters of the Shannen Free Alrpert

Development Company at Shannon, Eire from Slst May te Sth Jume. W



voseived s full briefing on the different aapests of the wvork of
the Foee Oustens Sone and visited fasteries of various kinds,

Buring his stay ho hed longthy oonsultatiens with the follewing.

e, Poul Quigley Gonorel Nanager

W, 7.A.Calionen Assiotent Goneral Nenager

. V.0.Neloney Monning and Rossareh Nenager
. A.C. O'eetfe tadustrial Premetion Nenager

mmmmmtumanuummuu
u.m-umnma-ﬂmuu\motunm
% segienal develepment.

18. S.Avetin, Surveper, arrived in Salonika en L4th June to coREONSS
um«*mxmﬂnmmm"m. »

will %o joined by J.Glever, Benier Burveper, on 17¢h Jume.
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APPENDIX NO,3

UNIDO  INDUSTRIAL SITE _ SALONIKA

BOILS INVESTIGATION FOR WATER TOWER AND SEWAGE PUMPHOUSE

SUMMARY OF REPORT BY GEOTECINIKI O.E.

INTRODUCTION

Two borecholcs were sunk on the site of the proposed Water Tower

near the interscction of Road No.3 and Street No,7 in the Phase I

area,

One borchole was sunk on the site of the proposed Scwage

Pumphouse sited some 2 Km south of the western corner of the Phase I

area ncar the ditch "Sindos IT™,

The vork was carried out in May and June 1970 and the Report on

the Boils Investigation was prepared by Geotechniki O.E, for the HIDB,

30 m,

WATER TOWER SITE

The two holes at the Water Tower site were put down to a depth of

Dutch conc penetration measurements were taken at regular

intervals down to 15 m, Standing water was encountered at a dopth of

13.5 m and 13.3 m from the ground level which was about 11,00 m,

The 80il is of recent alluvial deposits consisting of clay, silt

and sand in successive layers, The soil is uncompacted. The

unconfinod compression tests on silty clays and clays taken from near

the surface show a resistance of 0,30 - 0,50 l(g/cm2 (0.274 - 0,456

tons/sq. ft,). This resistance decreased with sanples from deeper

layers,

These clays are compressible, The sand layers at a depth of 8 - 10 m

appear dense from the results of the Dutch Cone Test, The number of blows

varies between 30 and 40, This figure should be reduced according to the




formula N = 16 + § (N'-15) where N' is the number of blows to
allow for hydrostatic pressure.

A dense layer of sand was also found at 12,5 - 17.5 m,
This layer is below the standing water level.

From the results of the site and laboratory tests, the
ground presents an irregular section both horizontally and vortically
containing low strength and extremely compressible strata, There
was good agrecment between the laboratory tosts, site observations
and Dutch Cone Tests, such that the data and paramcters obtalned are
valid for foundation design.

Piled foundations arec necessary. The toes should penctrate
into the sand layer 13 - 18 m below the surface, The length should
therefore be 15 m and 0,35 X 0.35 in section to give sufficient end
bearing capacity. According to rogulations, the bed thickness
should be threc times the smaller of the soctional dimensions and the
pile toe should penctrate into the layer five times this dimension,
This means that the toe should be driven 0,35 X 5 = 2,00 m into the
sand layer and there should be a dopth of sand 0.35 X 3 =1 m under
the toe. 8o if the piles wore driven to a depth of 14.5 m from the
ground surface they may bo considered as end bearing piles, The
underlying soft layer must, however, be tested for failure and
settloment,

The allowable load per pile should be determined by test loading.
The scttlement calculation is necessary bocause of the underlying soft
layers and thc existence noar the toe of the pile of soft clay layers

at about one third of the length of the pile from its toe. The




GIBE-EVEBANK INDUBTIIAL GBNBLLIANTS
PROCESS AND INDUSTRIAL CONBULTING ENGINEERS

PonnorFirms: BIR ALEXANDER GIBO AND PARTNEAS EWDANK AND PARTNEAS LIMITED
Snscutive Partners: D. 8. MINCH, MAI FICE MASCE RICHARD BAILEY BSC(ECON) MBIM
Comultant: G E.WHEELER, FIMECHE MINSTPET  Asoscistos: M. BATEMAN BS8CIENG) MIMECHE MIEE R A CROW, M3 IM

24 QUEEN ANNE'S GATE - LONDON SW1  Telephone: (01) $30 3561/6 Cables: inprencon Londen SW1
Yolox : 26523

Betf: 18a/7100
Wmibo
lesrchenfelderstrasse, 1
ALOLO Viewna,

Austria. 80th July, 1071
Por the attention of Mr, eog

Dear Sirs,
INDUSTRIAL BITE 1

Ia accordance with the provisions of the draft Coatract document
forwarded to you on 16th July for finalisation and signature, we now
have pleasure in enclosing three copies of our report ''Summarising
the planning requirements and information concerning the Master Plan
Ohapter 1, Services Centre Chapter 11, and Industrial Estate Chapter
311 for the Industrial S8ite at Salonika, Greece,"

{
I
i
i
|
|
!
I
l
l
|

The draft Contract document requires the provision of two copies
of the report for the UNIDO Project Manager, At Mr, V. Poling's
request we are forwarding five copies to him to enable approval to the
requirements outlined in the report, or amendment to be given by UNIDO
(and HIDB) within 2 weeks,

Your attention is drawn to the Introduction to the Report in
connection with the proposed date for discussion in Athens with
Mr, Poling and HIDB and trust this has your agreement,

We are sending a copy of this letter to Mr. V, Poling direct,

Yours faithfully,
for GIBB-EWBANK INDUSTRIAL CONSULTANTS

W%A:M.‘

ec, Mr, V, Poling,
UNIDO Representative for Salonika
84 Dodecanissou Street,
Salonika, Creece,




allowablec load may be estimated from soil mechanics formulae and
the results of the penetration tests, This load must, however,
be checked by in-citu test loading,

3. BEWAGE PUMPIIOUSE_SITE

The single borchole at thc Sewage Pumphouse site was sunk to
& depth of 20 m, Penotration tests were not carried out because
heavy rain made the site inaccessible, Standing watcr was
encountered at a depth of 9,50 m from ground level, which was about
+3.0 m,

The use of a raft foundation would give a bearing pressurc not
exceeding 0,8 Kg/cm2 (0.456 tons/sq. ft.,), A shallow raft is
feasible provided the top soil is removed to a depth of 1,3 m,

The sandy silt found in places shows a low resistance to unconfined
compression due to lack of cohesion caused by the presence of

granular material, From the triaxial test value of C = 0,3 Kg/cmz

(0.274 tons/sq, ft.) and @ = 22° were obtained, i,e, a resistance

greater than in the case of the unconfinod compression, The bearing
capacity should not be taken as groater than 0.5 Kg/cm2 (.4%6 tons/sq, ft,)
and even this value should only be takon after careful consideration

of the test results,

11 the design loads give a bearing pressure greator than
0.5 Kg/cu2 (0.456 tons/sq. ft.) and as tho sand layer at a dopth of
8.80 - 11,70 m does not provide a bearing layer, friction piles must
be used, The allowable load per pile must be estimated by test
loading, It is recommonded that the piles be precast so that during

the driving of the pile skin friction forces develop. In the case




of cast in-situ piles, these friction forces are smaller,
Caloulations for settlement of the pile grid amd the resistance

of a group of piles are also nocessary in this oase,




AFRENDIX NO. 4
PROPOSED BUILDINGS AND FACILITIES FOR

VICES CENTRE

ls  JNTRODUCIIGN

1.1 This report covers the work done during the first
stage of working as outlinod in the original

Proposal from Gibb-Ewbank Industrial Consultants,

1,8 While the aims of the original Proposal have been
bome in mind throughout, certain objectives have

boen est: hlished for the first atuge,

1.3 The objoctives are as follows:
3« 7o estimate populution figures at all stages
of development in order to plan the Centre,
8, 7o locate the Centre in the most suitable
edtuation,
8. %o identify the needs of the usors of the Centre
n order to provide the most suitable facilties.

4, Teo define the scope and function of the Centre,

8. ING
8.1 Population figures for all stages of development have
boen ostimated on the basis of the number of people
por hectare,
2,8 These mumbors have boen arrived at in two ways:
1. BReforence to the figures for similar i{ndustrial
areas clsewhere supplied by the Mastor Plan Group

and B1ir Sadler Forster'a team.




8.3

8.4

2.5

8.7

2. From discussion with organisations who have
established or intend to establish factorics

on the Industrial Site,

The boundarios of thc Industrial Site have been defined
by the Ministerial Decrce of 19065, The subdivision
into Phasc areas has becn agreed after discussion with

the Mastcer Plan Group,

Site visits have been made and discussions have been
held with tho HIDB and the Master Plan Group concerning
the siting of the ServicesCentre, Topographical and

aerial surveys are in hand to map the area.

Discussions have been held with the HIDB to define the
administrative and othcer functions that will be carried
out at the Service Centre, and the offices and other
facilities required, Sir Sadler Forster has bheen

consulted concerning a recommended Staff Structure,

The Public Service Authorities have been consulted about
the rooms, officos and other facilities they require to
serve the Indusirial Site at all stages of dovelopment,

and their staff structures throughout these stages,

Organisations who have established or who intend to

establish factories on the Industrial Site have been
questioned about the functions they would like to see
ocarried out at the Service Centre and the facilities

that should be provided,



e

2,8 Discussions have been held with the Master Plan Group
and the Industrial Estate Group about the facilitios
that should be previded by the ServicesCentre with
refercnce to experionce of similar industrial arecas

elsewhere,

3. INFORMATION ODTA INED

3.1 Details of the information obtained are nhowp on the

attached Schedule as listed below: =

8chedule 1 Summary of Information
esoncerning Area of Plots,
population and requirements
from the ServicesCentre,

Schedule 2 Bumnary of information con-
cerning the requirements for
& Computer Centre,

8chedule 3 Bummary of Information con-
oerning the requircments for
& Police Station,

Schedule 4 Bummary of Information con-
cerning the requiremonts for
& Fire Station,

Sohedule 3 ‘ Summary of Information con-
cerning the requirements for
& Telephone Exchange,

8chedule 6 Busmary of Information con-
ocerning the requirements for

& Post Office,




4, ANALYSIS5 OF INFORMATION OBTAINED

4,1 From the discussions held to date with the HIDB, the

various Consultants Groups, the Public Service

Authorities and the users of the Industrial Site,
the following conclusions have been drawn concerning
the functions of the ServicesCentre, 1t must provide:-
1. A base for the Administration of the
lndustr;al A::f:_u. J

2, A baso for the Public Service Authorities from

which they can serve the Industrial Bite,

3, A meeting point for the users of the Industrial

i Bite and tho Administrative Authority,

4, A centro for HIDB Services and for Commercial
Services for the users of the Industrial Bite,

8. A base for the maintenance of the Industrial Site,

4.2 The following negative conclusions have beon drawn
from the same discussions:
1, The centre will not be a recroational area,
3. 1t will not be a shopping area,
3. 1t will not doal with the routine technical problems
of the factoriesy- this service will be moved

closer to the industry on the Industrial Site, 2

4,3 The following enquiries have yet to be concluded:
1, Public Transport Authority = These should indicate

how the problem of moving large numbers of workers
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4.4

4.5

4.0

is to be tackled, They should enable conclusions
to be drawn as to the best locations for bus
stations and what facilities in the way of
shelters, officos, refreshments are required,

2, Commercial Danks ~ From these the allocation of
space for Commercial Banks in the ServicesCentre
will be decided, and their location to fit in
with the overall plan and with allowances for

future expansion,

The ServicesCentre will be designed to provide for
services in Phase I for an initial population of 12,000
people but able to deal with an incrcase ultimately

to 25,000 people without further extension,

Provision will be made for expansion of the Services
Centre to cater for the ultimate development of the
Industrial Site by appropriate plan layouts of the
Buildings, Their relation with adjacent buildings and
with the overall plan of the Coentro will be arranged

to allow for the necessary expansion,

The site for the Centre will be to the west of the
Cotton Institute and the Land Reclamation Centre, with
access from the cast by a road betwecen these two
institutions, Allowance will be made for connection in
future to the Phase 2 and 3 road layout as shown on

the Master Plan.



fnes ol e
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4,7 Approximately 23 hoctares will be required for the

Services Centre, This arca will include for green

areas, tree plunting, landscaping, gardens and future

M expansion,
1 0l
o~ ~4,8 It is recommended that the Scrvices Cenire comprise
-~ ~
’ W the following buildings:

_-1s A Centre Building

4'3. A Computer Centre - ‘Lm (ﬁ’JA’.&

N

~3s A Restavrant for the use of managerial and office A
Lx !
g™ .
staff of the Centre, business visitors, etc, _Z N '
, e o
-4, A Police Station ev"éy (&'*

—~8. A Fire Station

, 4 6., A Telephone Ixchange

’1. A Post Ofﬁ.ce
v MM—(.‘_, }%M
A48, A-daiatenaree Dopot - &V\ W’g":“ , Aasarese QLMQ‘ 0)

4.9 Oentre Building

The Centre Building should provide the following
amenities:
1, Approximately 1,000 sq.metres of office space
for the Administrative, Commercial and Advisory
Borvices,
2. A Conference Room to house 20-25 poople,
3, A Reference Library for the use of the HIDB,
4, A Public Concourse with Reception facilities,
This would also house an exhibition of the products

manufactured on the Industrial Site,




_rb. A Public Commercial Section, which would
have a scparate entrance to 4 above, and
which would contain lock-up shops, An
Import and Export Agency, A Transport Agoncy
and a Travel Agency,

r 6, Rest Rooms and other amcnities,

4,10 Maintenance Depot

This should include buildings, covered storage,
garages and an cnclosed yard to house the gtaff offices
and equipment to carry out day to day maintenance and
emergency repairs to the Industrial Site, Services
Centre and Free Trade Zone, The following should be

provided:

l, Offices and associated facilities for Administration
' staff and workers,

2, Garages and a small workshop for housing and maintain-
ing Industrial Site vehicles such as street sweepors,
rubbish disposal vehicles, lorries, field cars,
small mobile compressors,

3, Covered stores for electrical items needed for
electrical and plumbing repairs, cement, paint,
carpenters stores, small hand tools and the like,

4, Open storage for emergency amounts of sand and
aggregate, drain and water pipes and fittings,

timber, scaffolding, etc,




4,11 Cortain other buildings are still undor discussion;
thesc are:
1. A Health Contre
2, Commercial Banks

3. Petrol Stations

4,12 The Banks and Petrol Stations will not be designed by
the Consultants, Ardas will be allocated for these
buildings in order to integrate them into the general

planning of the Services Centre and the Industrial

Zone, Their design and construction will be the

responsibility of the individual organisations in

renm—

consultation with the HIDB,

It will be necessary for the Consultants to make enquiries
from the Banks about their requircaients for space,

and for any detailed ideas that they may have for their
buildings. The Banks will be more closely associated

with the Services Centre, will form part of it and will

immediately affect the planning of the Cenire,

It is envisaged that the Petrol Stations will have

space allocated on the Industrial 8ite main roads,

5. SUMMARY
8,1 The aim during the first stage of work has been to collect
information prior to the preparation of sketch plans and
drawings of the proposed layout and buildings on the

BervicesCentre,




Phase ¢

Phase 1I

Phase 111

Salonika - Athens Nighway
Unknown Enterprises

Power Line

Roads and Streets
Utilitien
(1)  Water Bupply
(11)  Soil BDrainage
(114) Surface Water

(iv) Electricity BSupply

) Railways

Factories
fios]l Investigations

Infrastructure Work




5.2

3,3

5.4

8.0

The objectives listed in 1,3 above have been sot
to establish the scale of the facilities that should
be provided and to identify what these focilities

should be,

Once thesc objectives have becen achieved, planning

of the Centre may logically proceed.

The estimate of population and population growth is

the most important of tho objectives, since all facilities
havo to be planncd with a definite population in view,

The figure of 50 people per hectare initially, incrcasing
to 100 people per hectare as the Industrial Site expands
has been derived from past experienco and the known

figures from established industries,

The site chosen for the Centre is consistent with the
requircments of 4,) and 4,2 above for the following
reasons:

1. It 4s central to the whole Industrial Bite,

2. It has ample room for expansion to north, south
and west,

3., It is sholtered from the industries established in
the Phase I area by the Cotton Research Institution
and the Land Reclamation Centro and this seclusion
may be safeguardod as the Phase 11l area comes into

use by the disposition of the surrounding green areas,



5,6

4, No industries or structures are at present on
the site to provide architectural or other

limitations to planning,

The general necds of the users of the Centre have
been identified under tho headings listed in 4.1

and 4,2 above,

The users of the Centre comprise both those who will
operate on and from it and those who will be affected

by its operation,

Information is still requircd on the proposed astaff
structure but breliminary recommendations have been
made by the Master Plan Group, and proposals for the

Centre Building are based on these,

The requirements of the Public Service Authorities have
been establiched with the exception of details of the
Health Centre, Discussions will shortly be held con-
cerning this with the appropriate Authorities i.,e, the
MIDB and IKA., The Consultants are considering their
recommendations for the establishment of an Industrial
Health Centre in the light of experience on similar

schemes abroad,

All the factory organisations at present using or
fntending to use the Industrial 8ite have been canvassed
for their viows on the Service Centre, The factories

in these categories take up 20% of the area of Phase I




8.7

80 thelr views are held to be generally representative,

The scope and functions of the Service Centre have
now been defined, generally as outlined in 4.1 and

‘ '2 above.

The conclusions listed in 4,1 and 4,2 above have been
obtained for study of the Industrial Site as a whole and

the type of population it will enclose,

For the most part the Service Centre will plan an unseen
part in the lives of the population, who will be unaware
of the Administrative functions carried out and of the
fact that the Public Services, which they take for granted,

will be based there,

The population will be transient, only being in the

Industrial Site for purpose of work,

No housing development is planned in the immediate
vicinity of the Industrial S8itc which would become a focal

point,

From the above we have concluded that socinl, recreational
and comvercial facilities will probably not be required,
but if circumstances warrant them they should in any case

not be included at the Bervices Centre,

8.9 After discussion with the HIDB and with uscrs of the

Industrial Site it has been decided that the technical
and industrial functions of the HIDB relative to tho

factories on the Site can best be carried out from oneo




or more Technical Centres located among the factories,

Such & Centro would comprise:

1,
2.
3.
4.

An office for Technical Advice and Information
A Workshop

A Toolroom

A Laboratory

Lecture Rooms and Office

Detailed proposals for these will be included in the

Master Plan and with the Industrial Estate proposals,

Discussions have been held with UNIDO and HIDD to clarify

the requircments for the workshop and laboratory equip-

ment,

The proposals for the Industrial Estate will also

include an allocation of space for the provision of

warehouses to be operated by the National Warchouse

Company,




SCHEDULE )

SUMMARY OF INFORMATION CONCPRNTNG ARFA_OF PLOTS

POPULATION AND RLQUIREMINTS FROM THE SERVICE CENTRE

Initial Option Final Max Romarks Concerning
Name Area (Hectare) No. of The Service Centre
(Hectare) Employees e Serv n
1. GOODYFAR 28,00 - 350 TRASH DISPOSAL
(200 KG of Rubber
per day)
2. HELLAS CAN 3.30 - 360 FIRST AlD FACILITIES,
HAVE OWN CANTEEN AND
WAREHOUSES
3. 8T, REGIS 3.5 - 60 BANKING, SOCIAL
HELIAS SECURITY, CUSTONS
OFFICES, RAILWAY
ACCESS
4, ILLIOS TEN 3,00 - 136 -
CATE
5. VARIART 1,00 0.50 180 -
6, APOSTOLIDIS 2,00 1,00 80 BANKING FACILTIES
7. VIOFIT 0.60 0.50 30 BANKING AND COMMERCIAL
FACILITIES
8, KONTELLIB 1,00 1,00 67 WNRKSHOPS , LABORATORIES
o, VEPSY 0,80 0.40 160 CUSTOMS OFFICE
10, APKO 0,25 0.25 200 FIRST AID POST
11. TOMPOULIDIS 0,80 0.50 &3 CUSTOMS, BANKS,
FIRST AID
12, TSENTELLIS 4,00 6,00 60 CUSTOMS, FIRST AID
13, KRALLIS 0.40 - 20 CUSTOMS FREE STORAGE
14, BOUTARIS 1,00 1,00 30 CUSTMS, CHEMICAL
LABORATORY
- 18, AFRIA 2.5 - 34 PANKS, CUSTOMS,
-OLYMPOS TELECOMMUNICATIONS
Cont/.vue



o

Initial
Area
{Hectarc)

Option
(Hectare)

Final Max
No, of
Employccs

Remarks Concerning
The Sorvice Controe

16, VICTOR A,E,

17. T.E,M,E,

18, DOURAKIS

19, KARAGIORIOU
BROS,

20, TOULEBROS

21, ATIAS

22, THE WO
BROTHERS

AGROTIKI

PEPSI COLA

0,50

30

CHIMICAL LABORATORY,
BANK:, RESTAURANT,
CUS' L (MS FACT1ITIES

CHIMICAL LABORATORY

TELEPIIONE EXCHANGE,
CUSTOMS FACILITIES

CUSTOMS FACILITIES

CUSTOMS FACILITIES

CRECHE, CUSTOMS
FACILITIES, FIRST
AID, HAVE OWN
CANTEEN AND
WAREHOUSES,

APPRENTICE TRAINING,
RAILWAY ACCESS

Max, overall Density
Min, overall Density

3165/66.80 = 47 people/Hectare
3165/82,50 = 38 people/Hectare




SCHENWLE &

Y OF INFORMATION OHTAINED CONCERNING THE
BEQUIREMINTS_FOR A COMPUTER CENTRE

JOURCE:~ BIR SADLER FORSTER AND MASTER PLAN GROUP

1. Overall) Floor Area: m‘ Initially
18 Area of Computer Room: wo-’ with false floor
t Area of Plant Room: lo.'
4. Room Meight: 3,00m with 1,00m,
above false ceiling

L 3 Staft Structure: 1 Data Manager

8 Bupervisors

3x2 Operators

Programmers

4 Punch Card Operators
1 Mailing Clerk

1 8ecretary

é¢ On Control

L Mo, of shifts worked: 3
IS Expansion: Allow for 100%

8. Oeneral: These figures are
typical of a Centre
equipped with an ICL
1800 Conputer, Card
Reader, Data Bank and
Time Printer,

"% X E X XK ¥ N N N N N N N N I I I N
EY



1,

8.

SCHEDULE 3

RY OF INFORMATION CONCERNI

REQUIREMENTS FOR A POLICE STATION

MEETING WITH POLICE ATHORITIES 16.7.71,

1.1

1.8

3.9

8.1

8.4

Will the whole Area be served by
one Station situated in Phmse 1 Area?

Will the Station be open 34 hours
a day? .

What facilities will be shared in
oommon with the Pire Brigade?

Now many policemen will be statiened
on the Industrial Area at all stages
of dovelopment?

What will be their remks?

NHow many shifts will be worhed?
Now many civilian pergonnel will be
attached to the Station?

Now many women will be employed at
the Station?

Assistant Dérector,
One other Offioer,
3 8,C0.'s,

18 Polioemen

Say 4 on
aight duty

Wou-



ACOCNMODATION
3.1 Now many offices or rooms will be
soquired, at all stages of

dovelopment, for each of the
functions 1isted below?

Reoception
Administretion

Interrogation
Detention

PMiling and Records
Stores

Other

3.8 Which of the Rooms listed below
will be required and at vhat stape f
of development? X

Radio Roow/Telephone Ruwchange
Arwoury

Pirst Aid Room

K4 tohen

Dorwi tory

Canteen

Changing Room

Looker Room

Recrestion Room

Other

§ 1%%711%%¢

8.3 Will Telen de inetalled?
8.4 Will Radio/Telephone be installed?

4.1 Now many private cars will be parked
at the Station?

4.3 Now many Police cars and moteor cycles
will be in wee at the Station?

4.3 Now many vans or other vehicles will
e in uwee at the Station?

6.4 Now many gareges will be required? Sord
4.5 Now meny petrol pumps vill be required? Nome

4.6 Now many remps and inspection pits will
b required? One
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(o)

LiOT OF AFPENpICES

SITE AESTRICTIONS

PMARTICULARS OF FACTORIES
(a) In Operation (Sheets ) and 8 of 4)
(d) Undor Constructien (Sheet 3 of ¢)
() Under Biscussion (Sheet ¢ of 4¢)

SUMIARY OF SOILS INVESTIGATION REFORT




SCHEDULE 4

OF INPORMATION OBTAINED CONCERN
RIQUIRFMENTS FOR A FIRE STATION

PIRE AUTHORITIES, SALONIKA

1.1 Will the whole area be served by one
Fire Station?

1.3 Will the Btation be on oall 34 houre
a day? .

1.3 Wt facilities will be shared in
ocommon with the Polioce?

1.4 Will any special drainage problems
onist? -

3.8 What will be the average daily
oonsumption of water by the Station?

8.1 Now many firemen will be stationed on
the Industrial Area at all stages
of development?

8.8 What will be their ranks?
2.3 Now many shifts will be worked?

8.4 Now sany women will be employed at
the Station?

ACODMOPATION
3.1 Now many offices will be required?

3.8 Which of the following offices and
rooms will be required, and at wimt
stage of development?

1. lecture Mall

[t 1

3 Offioers,
47 Other Ranks

210 o
on each

Oonbined with
Ommteoon and
Recreation Room
15 x 10m,

Oont/eese
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8.4

3., Bguipment Store (Indicate the
type of equipment to be stored)

8., Dormitory

‘o Kitchsn
5, Cantesn
§. Recreation Room

7. Ohanging Rooms

8. Telephone Buchange (Now meny lines)
| .I'l'm

10, Verkshops
11, Other

*
Will a prectise yard be required, and
12 oo what sine?

W1l Alr OConditioning er Omtral
Neating be reguired?

4.2

4.3

4.8
4.4

KN

4.6

4.7

4.8

4.9

Now many five appliances will bde
onpleyed at the Statien?

What will be their everall dinensiens?

Will they require covered parking?
Now meny potrel pumps will be required?

Now many remps and inspestion pits will
b required?

What sise of yard will be required for
testing and servicing applisnces?

What is the mintaum turning circle eof
the largest machines?

What height of hose mast will be
roguired? .

Will Radic/Telephone be euploped?

4,30 New many vans or private oars will wee

the Station?

tic
- oach

QP s po
I;;
"l

Rooms for Officers
§ or & per Dormitory

Yos

Osmbined with
Dovnd tories

Yos, 1 Reom

Consrete Paved
Yard 000 aq.n.

\j

0 x ¢ x Gn, cash,
Sliding Doers %o
give 5.8m, clear
hetight

Undorground Sterage
10 ou.m,

10-00n.

m...!



SEERAL: Stores, Kitchenm, Canteen/Lecture Roow/
Recreation Room and Guard Room/Radio Room
all on Ground Floor, Offices and Living
Quarters en floor above,
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BEICE:= MEETINGS WITH OTE SALONIKA

| 18 Overall Fleor Area; ue-' for Public Area,

Public Telephones and
Yolen, Staff Room amenities
‘ and Canteen,

lh. for Battery and

OGensrator Room.

»o-' for Telephone Relay

oguipment and racks,

sson’ for Atr Conditioning
Plant.

L N Sealt: Vitimately 10 staff,
stveture nethknowmn

t Osneral ™he drawing for s similar
Inchange at Sindos will be
asde available shortly.




TION INED CONCERNING
IREMENTS FPOR A POST OFF

SSURCE: -~ POST OFYICK AUTMORITIES, ATHINS 16,7.71,

1.1 One Post Office would be established to
serve the lndustrial Area during Phase 1,

8.1 At the beginning of Phase 1, § people would be
employed 3 of vhom would be postmen and possibly
8 would be women, At the end of Phase 1 the
total would be 15 people, 5 of vhom would be post~
son, For future development beyond that no
figures were available, but as & rough guide 1
postman serves 5000 people and requires 2 people
for administrative and other purpcees.

8.8 Nigitshifts will not be worked as & rule, but if
oiroums tances required, some night work would be
done,

S + DACIMIIE

3.1 8§ Osneral Administrative Offices would be reguired,
3.3 The following rooms and offioces will be required:-
1. Public Bales Area with a counter at least

8 metres long.

8. A Borting Office, approximately 4m x dm,

8, A Btrong Room as such would not be roqul.nd.
but 8 or 3 safes would be installed,

4, Mot required,
8. DNot required,

6, A small kitohenette or pantry for tea, coffee,
otc, would be required,

7. Showers, ¥.C.'s, a Changing Room, a Locker
Room were all mentioned,

mVoooo
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8.4

The number of Post Offioce boxes would depend
wpon demand, 100 would be the maximum required,
assuning each factory on Fhase I had one, but
this is unlikely as a delivery servioce would be
W’

Mo public telephone booths would be required,
S telephones would be needed for Post Offioe use,

4.1
6.3
69

4.4
4.
4.6

6.9

10 private oars
8 Poat 0ffiee Vans

Ne motoroycles, but the Pestmen édould uwse bioycles,
or mopeds, sinoe the ares is generally flat,

18 covered garages, two of which ooculd be locked,
'.m“‘- Punps .

Ne service facilities weuld be required exoept
porhaps & workbenoh for mimor repairs,

Ne spesial loading facilities would be required,
All mail would be transported in bags weighing net
ssre than 30 Kg.



APPENDLX NO.3

SUGGRSTED TYPES OF STANDARD PACTORIES
JOR T INDUSTRIAL BSTATE

JNTROUCTION

The Consultants are required to provide designs for four
or five different types or sizes of standard factory buildings
for modern light industry. Provision is to be made for 1000
outm}on. The materials used for the oconstruction of the
framework and roof must be of Greek origin. The feasibility
of prefabrication is also to be oonsidered.

Before commencing the design of these factories, the
Oonsultants wish to obtain general agreement as to the proposed
sise of standard factory and the principles proposed for the
provision for expansion. Regarding the latter, it ia suggested
that unless s potential tenant can demonstrate to the ocontrary,
provision for expansion beyond 100% should mot normally be
oonsidered as 1t is 1ikely to create an uneconosic provision of
roads and services, In the absence of more specific informatiom,
the Consul tants "W that the Industrial Bstate should comprise
e mumber of the following types and simes of factory buildings
which are diagrammatically shown on the attached shetoh.

Small workshop units where small components may be made or
assembled or light repair work carried out. |

The single units would have a floor area of about 68 square



setres and the doudble units about 130 square metres. Storage
yards and parking areas would be additional to the sbove.
Vehicle sccess would be to the storage yard and pedestrians to
the opposite side of the production area. Rach factory would
have two toilets.

The factories would be terraced with load bearing oross
walls which sllows planning of single, double or sven triple
wnits,

No provisions for expansion of the basic unit is proposed. /

A tenant would rent one or more units and would transfer to one \>:7
of the larger type fasctories when n?u space was required. \\%/ /

The height would be between 3 and 4 m and s group of thess -
workshops could be oconstructed in about 6 to 9 months,

JXPR 1] - SMALL TERRACED UNIT PACTORIES

%o encourage the growth of very small industries, terraced
wnit factories would be provided. This type would comsiat of a
suitable number of units each having s workshop of 330 square
metres and s small office of 38 square metres ocapable of
swb~division, three toilets and a scroened yard would be provided.

The layout is flexible in that the blook of units would be
planned in pairs capable of being formed into doudle simed g;’,
workshops of 400 square metres, if required. They would have M
load bearing cross walls and a clear layout of 3.0 m is proposed, Ucr’/
Vehiocular access would be to the screened yard.

No provision would be made for expansion of the basic wnit



but the temant would have the choice to rent a 'uagh or
double unit,
1 - SMALL E E F 1

For smal. scale industry s framed type of factory is
proposed with provision for expansion. These factories would
have a unit size of about J00 square metres. They would be
built initially in pairs so that each ocould be extended by 100%
wp to $00 square metres. Tenants would have the choice of
renting one or more units up to s total srea of 1300 square
metres,

In each of the 300 square metre units, male and femmle
toilets and an office and ysrd space would be provided.

The clear height proposed is 4.9 =,
JYPE IV - MEDIUN EXPANDABLE PACTORIES

This type is equivalent to four of the smaller units of
Type 111 above (1.¢.) s total of 1300 square metres for the
initis]l oconstruction, This factory type would be capable of
oxpanding wp to MO0 square metres or more, provided site planning
allows, They would be framed as Type II1 but with the adjoining
side space to be developed ss required. The proposed clear

hoight is 4.9 m,

Jor larger scale industry the factory would oconsist of &
single framed basic unit with modular growth either in one or twe

directions,



A fremed structural grid or medule of § to 18 n X 30
o B4 m and & hoight of 5.0 n is prepesed, The initial unit
would be between 1300 square metres and 1800 square metred

ond expansion would be in wodular wnits,

AR PARKLING
Por the smaller types of standard fasteries, ressenshle

provisions for car parking vill bo made outside the yard ares.
Por the large types, eaploying a significant number of enpleyoss,
oar parks will be previded to it the nosds of a growp of

buildings.
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r STANDARD FACTORY TYPES

1™
g aw anl

| L

TVPE 3. TVPE 4. MEDIM EXPANDABLE FACTORIES
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APPENDIX NO. 6

A.

1. 1 all 1_Industr

Agriocultural machinery
Ploughs
Narvester, Threshers
Ray Pickers
Trailers

Oan Cases

Tanks and Contatiners

Chassis for trucks

Elevator cabing

Lasps - decorative and technical
Starters
Cables
Car Components
Buhaust Pipes
Puel Tonks
Silencers
Screws, Gashets, Wires

Office Purniture

Bleotric Motors and Pumpe
Ventilaters
5  Temtiles
Cotton gimning
Thread sssufacture




1

—

Ready Nade Clothing

Womens
Childrens
Purnishings
Knitting
Bleaching and Dyeing

Acrylic and Man-made fibres

o Qther Clothing and Footweay

Footwear

Childrens
Al ts

Leather Clothing
Small Bkine Proocessing

+ 5990 and Cork Industries

Purni ture
Chipboard and Particle Board
Toys

+ [Elasties lndvetries

Moulding and Pabricating

Containers

For Nouwsehold Equipment




Yogotable Bottling
Soft Drimks
Bottling of Alooholic Drinks
8. ruction erials
Bricks
Asbestos-cement products
Aluminium door and vindow frames
Pipe manufacture

. Chemicale
Insecticides and Pesticides

Alr Condi tioners 0

Mefrigerators

0ffice Bquipment (e.5. typewriters)
Domeqtic Appliances (cleaners)

Ohildren’s Bicycles

8. Iest Processiag
Tohaooo

Confectionery
Sugar sanufacture




3. Spoten Naterisls
Noor Tiles/Parquet

¢ SGiese Industry

Bottles and Containers '
. Pharmsceutioals
o Paist industry

Soap and Detergents
Y. Elestrics) Preducts
Tolevision Sets
Record Players
Gonerators
Acssumulators

Transiormers

»
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APPENDIX NO.7

METEOROLOGI CAL

The Ministry of Agriculture, Institute for Cotton Research, situated approximately
2 Km north of Sindos (latitude 40° 40' N, longitude 28° 49') central to the Phase I
and Il areas has extenaive meteorological records going back to 1035 in aome casea.
The principal inforsation is summarised below:

Temperature Records

Average Average Average Average Average
Monthly Monthly Monthly Nonthly Monthly
Mean Alr Mean Min. Air | Mean Max., Air | Lowest Air Highest Alr
Tenperature Temperature Tewperature Temporature Temperature
(19046-1966) (1945-1966) (1945-1086) (1948-1946) (1943-1946)
% ° *c ®c °c
January 4.6 0.8 9.0 4.3 1.9
Pebruary 8.1 1.8 1.8 -5.0 16.8
hm .c‘ .o. l‘o‘ -.o. “o'
April 4.9 ¢.8 0.4 1.0 2.5
Neay 19.0 11.4 0.9 6.0 38.0
June .3 16.8 0.1 11.1 .0
July n.a 8.3 8.7 14.4 ”n.:
August | 2.3 18.1 3.0 14.0 .1
Septenber 2.9 4.0 2.8 9.0 M.l
Ootober 18.7 .0 2.0 4.0 0.3
Nevenber 11.4 e.7 16.8 0.7 .o
Beocenber ¢.8 8.4 11.8 -4.0 10.1
Yoar 18.8 9.1 n.3’ -8.1 0.8
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otal for Year

€1008-1008)

14,9

“@.0
140.0
109.8

®e.0

s.8
50
s.8
(N
.9
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8.0
5.0
8.4
1.0
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Yind Records
Direction

Month " n o s = ] B ]
Jamuary .4 18,3 40.0 3.3 3.3 3.3 11.8 4.0
Pobruary 28.8 10.6 37.3 8.3 3.7 4.3 13.8 3.0
March 18.9 11,8 . 11.1 6.5 8.0 19.3 3.4
April 14.8 11,6 8.1 10.0 8.1 6.3 14.9 3.3
May 11.1 10.9 23.9 17.¢ | 18.0 7.8 13.8 3.7
June 8.0 8.1 2.6 8.1 10,6 11,8 9.8 3.7
July 6.0 10,8 2.3 28.7 8.4 16.3 8.2 3.3
August 6.5 9.0 2.9 0.0 | 11.8 16.3 7.0 4.0
BSeptember 18.6 11.9 18.7 18.4 13.9 10.68 4.7 4.6
October 13.4 13.8 2.3 18,6 9.8 9.8 13.3 4.9
November 10.8 18.0 2.6 8.6 7.6 7.3 18.7 3.7
Becenber 8.6 1rll.l 3.0 4.5 8.9 3.3 0.3 4.7
Yoar 18.8 11.0 2.3 13.9 8.8 8.8 11.4 3.6
L 2.3

n 15.0%

s 18.0%

8 11.4%

" 11.08

o s.00

- s.5

v 3.0%
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|
Bind Records
|
of 8t Force 6
‘ [ 1] Force 7) Wi
! Besters e
- ]
l Janvary 6.5
' Pobruary 6.
Narch s.8
' April 8.0
May 8.0
l June 6.8
' l iy ..
August 6.0
' September 4.9
Ootober 8.8
' November 4.0
l Bocenber e.0
Yoar 0.7
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APPENDIX NO.8

Law 4408/57.5.1065 eoncerning Industrial Rstates.

fayal Besres M. 750 concerning appreval of Regulatiens
for the eperation of the Industrial Bstate in Saleniba
tated Jamuary 1000,

Bstate Sale Agresment.

2.5.0omaulting Growp Linited's Mepert of L0th April 3007,

Vioa it P o, J beoda by O




INTRODUCTION

The Consul tants commenced work in the project area on
18¢th Nay 1971, when a start was wade in the collection of
information concerning the requirements for the industrial site.
The Consultants planned to obtain the essential criteria in a
period of 2} months before proceeding with the preparation of
the proposals for the Master Plan - Chapter 1, Services Centre
- Chapter 11 and the Industrial Estate - Chapter 1lI,

During this period, terminating at the end of July, the
Consultants have held discussions with a considerable number of
Government and HIDB officials and others, In many cases, the
opiniona expressed and the information obtained from various sources
has not, fﬁr one reason or another, always been consistent,

The purpose of this Report is therefore to sot out, as briefly
as possible, the essential information in connection with the site
and the planning requirements and to obtain confirmation or
advanced rcaction to enable the Consultants to submit, by the end
of Beptember 1971

(a) A Mastor Plan for the Industrial Site,

(b) A layout and design of a Bervices Centre,

(c) A layout and lesign for standard factories

for an Industrial Estate,

(d) A layout for a Froe-Customs Zone, if found

to be feasible., The feasibility of this
function is being doalt with in a separate

feport to be submitted at the cnd of July 1971,
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APPENDIX NO.9

INGS STUDIE CONS

1:8000 Boundary of Phase I area E.T.B.A. 1177 (7120/1N/8/8)

received from Nr. Xonsolas, HIDB, 14th May 1971.

1:5000 Boundary Phases I, II and III E.T.B.A. 1177

(7120/1%/8/13) received from HIDB, Athens 1st June 1971.

1:8000 Boundary Phases I, II and III E.T.B.A. 1177

(7190/IN/1) received from UNIDO, Vieana 17th June 1971,

1:8000 Plan showing Road Layout for Phase I B.T.B.A. 200
(7190/1N/8/1) received from Nr. Konseolas, NIDB, 14th May 1071,

1:80,000 Plan of BSalonika showing proposed road network

(7180/1N/8/8) received from Professer Triantafillidis,

1:00,000 Plan of Salonika and surrounding region (7130/IN/8/8)

reoeived from Professor Triantafillidis,

1:8000 Plan showing preposed and existing roads, ete, ia
Phaoe I by C.A. Panaghlotakis, Consulting Growp, Athens (208)
(7190/1%/818).

113000 Plan shewing part of Water Supply Netwerk, Fhase I
QMR AN (7100/1N/818).

1:1000 Plan shewing part of Water Supply Netwerk, Fhaoe I

OWMR A4S (7190/IN/818).




10.

1.

13.

4.

368,

17.

18.

30,

1:1000 Plan showing location of s0il and surface water

mains south of site for Phase I OTME A6l (7190/1N/B816).

1:20,000 Plan showing layout of surface water mains for
Phase I OTME A1 (7130/1IN/817).

1:90,000 Plan showing layout of soil mains for Phase |}

OME A2 (7190/IN/8168).

1:90,000 Plan showing water supply network for Phase
ONE A3 (7190/IN/SA.

1:5000 Plan showing general layout of surface water drainage
for Phase I OTME A4 (7150/IN/830).

115000 Plan showing general layout of soil drainage O AS
(7190/IN/881).

1:5000 Plan showing general layout of water swpply maine
OMME AS (7150/1N/838).

1:80 Typical Road Sections OTME DO (7190/10/883) .

1:5000 Plan showing proposed telephone cables 303/33/M4, §
and 6 (7150/IN/804, 38 and 98,

1:1000 Survey Plan produced from survey at 1:8000 by Mintstry
of Public Works, Sheets 1 - 33 imclusive (7130/1N/887 - 1

to 33 inclusive).
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Terme of Refsrence
Summery ond Conclusions

Free-Customs Zones - Concepte
Plenning and Operstion with
seferencs to the Shannon Free
Airport Development Company

Policies for Plenning and Operstion

of s Free-Customs Zone, Saloniks

« The attractivensss of the
Industrisl Arss

« Alternative approaches

- Administration snd Management

= Control end Procedurss

= Incentives and Promotion

= Legal Aspects

The Establishment of s Fres-Custome
Zone in Selonike

« The National Contsxt

= The Regional Context

Potentisl Industries and Activities
in the Fres-Customs Zone

Location end Plenning Aspects
within ths Industriel Ares

Recommendations.
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48




JABLLS,

S.1. Bslance - of - paymenta. Besig data.
1969 and 1970,
8.2, coapoaltlon.of Gross Donc‘tlc Product
by region 1965,
8.3, Comparison of basic economic mgnitudes
‘selating to employment and industrial production
of large scals induatry, Athens snd a1l Greecs,1968.
8.4, Private gross capital flow 1960-1968,
8.8, Domestic gooda loaded for sxport sbroed to major
markets,1966-1968 by country of destination,
8.6, Public invaatment programme for Northern
Greece 1967-1969,
8.7, Population projections for Saloniks up to 1987,
8.8, Structura of regional Gross Domestic Product,
Nerthern Graeca, 1968 end 1969,
S.9. Distribution of workers according to secter in
Salenike, 1962,
6.1, Indices of !nduntricl_. production, Greece, 1986-1970.
6.2, Greek Foreign Trade in menufasctured products,
0.33 Existing end proposed industriss in the industrial ares)
breakdown by sector.,

6.4, Imports of manufectured consumer and cepital goods.

6.8, Gooda subject to customa duties, diacharged at the
. Port of Salonika by categoriae 1964-1968
6.6, Potentisl induatrial sectora for dsvalopment in the
fno-Cuctom Zona, Seloniks,




ARPLNRILED

Visites and Interviews held in
Mhons, S=2lonike snd Shannon.

fMetives for the sstablishment
of Industrial Aress, Cstates
“‘ lml.

Liconse fesued under the Custome-

free Alrport (Amendment) Act 1958

(Comy) .

Shennon Free Airport Development

Company .

(1) Seneral Mansgement end
Sdvisional Strusturs.

(11) Sutliine of Divisienal
estivities.

Mu sstablished on the Shannen
Sndustrial Cstete.

ouly established manufacturing
onborprises employing 20 pereons
ond over 1967-1969 Nomos of Sslonika.

Mosults of the survey of existing ond
_plonned industeies in the Induetrial
Aeoe.

List of Potential Industries.

Preposed layout of the Free-Customs
fone within the Industrisl Ares.




EBEIACE.

Thie fe o pnlibinory report deeigned to sssess the
peospscta for satablishing o Free-Customs Zone ss pert of
the industrisl site in Salonika. Certain tspects of pelicy
ouoh as incentive policiee end sdministrstion of the Zone
have been only briefly exemined st this stage. Other eepects
ouch ss an anslysis of potential industriss require grestsr
Savsetigetion in erder te drew up & list of priorities. In

— eews e OGED T oD

sush cases, en indicstion has been oliven of the direction in

which it is proposed to fellow eur etudiss in Pert Tee of
She Repert.
™e Consultante weuld 1ike te sxtend thelr themke te
monbers of the Mellenic Industriel Develepment Bank,
Ssverment Agencies end Ninistries, and verioue organisstions
whe were of sesistence in the preparation of this Repert
during vieits te Athens ang Salonike, Thees ars listed 1.n Appondix A,

ote
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JEAL_AX_RLTERCNCE

The Sorms of reference sgreed with U,N.1.0.0. for part one
of the feasibility study into the seteblishment of & Free-
Customs Zone on the Industrial eite wers as follousi-

;*L({". et

Bhioe' Casalhllity Stugy Cerim
(s) ™e Contrector shall undertake o Possibility study

for the sstablishment end operstion of & Pree-customs

om0 in on sres ﬂ"“ ha. The study shall provide

ohowers to the following questionss

1) vhether it 1o feasible and desireble te esteblioh
the zone; |

2) vhet will be the most suiteble site and hew muoh
land should be sarmarked;

3) vhat types of industries end, if nesd be, commereial
Sctivities will be attached to the Pree zone;

4) vhat types of fecilities sre required;

§) whether and to whet extent it 1s necessary to previde
suoh things as improved plots of land, stenderd
fectory buildings built in sdvence of demend, ware-
housing fecilities and o commercisl area.

(b) In'determining the Pessibility of the zone, the follouing
factors which shall be exemined snd considered shall




e Consultants require the contents of this Report te
o confirmed in goneral terms as a basis for satisfactory
plamning. To enable the Consultants to proceed with the nomt
step of their work, in accordance with the prograsmse, confirmation
or Mivice of alternative requirements mist be received within
two woeks from receipt of this Report.

At the meoting held with HIDB in Athens on Tth July 197},
at which Mr. V.Poling, UNIDO representative for Salonika, was
present, 1t was arranged that this Report would be discussed in
Athens and agreed, or alternative requiromonts provided, some
7 to 10 days after its submission.

The Consultants expect to be able to discuss the Reoport en
or about 10th August and, if this is not posszible for UNIDO or
NiDB, it will be discussed at seme later time acceptable to all
parties. Any delay would affect the final Report swbmission

date but every endeavour would be made 1o keep this to a mintmwm,



Snslude, but not necessarily be limited to the followings
1) Aduackansa aod diasduanisoss of Salanika as 8 lecstion
) Suitebility and geographical locstion of the eits.
) Local industrisl development and othsr sconomic
fectors.
) National ‘sconomic development and its relevence
%o Selonika. |
@) Mvailebility of plens Per infrestructure end
wiilities in Salonika.
o) Rev materiale sveflebility,
?) Menpower aveilebility.
#) Treneport and communicetions comparetive oestings.
h) Seepe for development of local and foreign industery,
%) atmnkial induatciss aod sctivitisa
A) Dpert industriss.
8) Industries for processing hitherto sxported rev or
ssni-procassed materials. |
e) Industriss for processing imported raw meterisle.
@) Industrias assenbling imported componenta.
o) Intreduction of sppropriate service industries.
?) Entrepot sctivitiss.

3) W
4) hasal Planning . |
) Types and sizes of industries suiteble Por lesation

in the zone.

h“‘




®) Selection of site for Fres-custome Zone in
"pelation to the Mester Plan for Industrisl Area.

§) Ihe Naticoal Leaal and Fiscal Framework

e) Exioting fiscal and financiel incentives.
(1) Nationel
(15) Regional

®) Administrstive framevork.

s) Legal aspects.

@) Other operstional factore

(s) T™he Contrector shall submit the Pessibility study in
asoerdence vith parsgraph 2,09 d.
9.9, Cxae Custena Zane Fasaibility Stugy

¥he Contractor shall submit the Feasibility Study required
under paragraph 2,01 d. 1 {n time to ensurs it is received
®e later than 31 July 1971, Three (3) copiss of the study
ehall be furnished for comment to the UNIDO, Vienna and two
(2) copies to the UNIDO Project Menager. The UNIDO will
inPerm the Contrector in writing of the comments on, or
approvsl of, the study within twenty one (21) days sfter
UNIOO0's recsipt of such study in Vienna. The Contrector
shall give dus consideration to uutoo'- comments in the
preparation of the plen for tho establishment end operation
of the Fres Custome Zone (Pare. 2,01 d. 2),

o I




ARARY ND COCLUSIONS

In umung. the feasibility of s free-customs
sone in the Industrial Area, Selonika, the atudy first
examines the planning end operetion of zones elsswhers.
The Shannon Free Airport ODevelopment Compeny is considered
in some detail (Chaptar 111)» since it provides en example

of @ sucoessfully planned end operating zone. The mejor

ressons for its success ere considered.

Ihase seects are vital o the succeasful sstablishment of
Alree-tustons Zone in Salenika -
(1) Good incentives end promotion policies.
(11) Appropriate legislstion snd policies to eneure correct
opetating procedutes.
(111) nim divieion of responeibilities between the Estate

fonegenent compeny and Customs Authorities.
(iv) lesue of licenses to companies under strict conditions

to minimize the risk of smuggling.

Policies for the planning and operetion of the

sone are exsained (Chapter 1¥).

Alternative spprosches are considered and the




o ot s et o

The zone will be meinly concerned with firme
precessing imported reu materisls for export., The attrection
of such firme will depend upont

(1) meking sttrective conditions on the aras
(11) offaring propsr. incentives and promotion sctivitias
(1ii) consistent policies on zening end co-ordination will
have to be cerried out.

Consideration is given to ths proposed sdministration

ond menagement of the zone. Iha gatablishment of a0

Jnduatzial Arsa company with a sosclal division cancernad
sith_the zons is rscomoended. The control and procedures

necessary, incentivss currently offared by ths Govarnment
ond legel aspects for sstsblishing and opersting ths zone
sre considered. An indicstion is given of ths direction of
otudiss for Part II of ths Report.

The impact of a Fres-customs zone in Salonike
fe exemined in Lhaptgs Y. Its major sffect can bs expected
on the halance of paynants, rsoional devalsanents Gravisien
alampleoxment and attraction of forelop invesiment. However,

ita viability is dependent upon a numbsr of factors which
the study axamines.

Iha lecaticn of the alte is found e Re faveurabls

beth with regerd to markets snd communication facilitiss.

X Free-Customs

al Aalenika ls not coneidered to be o visbls propasitians

ob-




Ihe lacation will oualify for orevincial incentives
ani_thasa soupled with cther cash and gradit incentives and
Ansantives for forsion investment (uhich will be exsmined
in Part II of ths Report) should prove to be stizactive to
Lacaion invastors.

further attrections will be the infrastructurs
Lasilitisg svailsble both on the site snd in Saloniks.

Benpower eveilsbility is sxemined end ghoyld ngt
further edventsges offered in Salonika sre the
hish laval of industrislization end the guliugal snd

Assksational facilities offered by ths town which should
peeve sttrective to forsign investors.

Petentisl industriss which may be attrected te
the area are exemined in Chantar Y] In genersl industries
in the following sectors mey be expecteds-

Yextiles, Chemicals, Plastics, Pharmaceuticale,
Peper and Packaping, Metel products, Footwear and Clothing,
fueniture, Food processing, Electricsl equipment, Electronics,
Wendicrafte, Leather and furs, Toys, Petroleum products md
Tebeoco,

Ebantar Vi1 cives coneideration to planning sspects
ond location of the zone.

Yo .




akas.of 60 ha bordering the Athens - Saloniks railwey lins
dn_the seuthern part of the ares-

Types of fecilities required by the zone are
briefly mentioned. A transportation cosplex, possibly

Recommendations srising from the study are listed
in Cheotas YILI.

Planning and operating aspects for the Free-
sustoms zone/compound will be considered in deteil in the
Finel Study. |




with reference to the experience of

shennon Free Airport Development Compeny

1. efintion

A Free-Customs Zone may in broad terme be defined sa an Ares
into which it is permitted to import msterisl requirements free
of duty and without customs control provided that the matarisl
4s used for proceasing or menufecturing within the Zone end
exported in any form without crosaing the border limits of the

free 20ne into a customs territory.

2. fupetions and Adventeges

There ara more than one hundred free cuttoms IONG thrbughout
the world, satablished by axacutive dacres, traaty

or logislative sction. Some liks Hong Kong, Tengiers and
Memburg hava 8 long tradition ae free trede cities. Others
are 8 little mors then fenced in buildings near border towns.
8ti11 others ars modarn enclaves with a wide renge of ware-
housing, sdministrative, menufecturing and material/handling
sorvicaa. Theaa latter include such well know fres port
aress sa Colon in Panema, Shannon in Irelend, Antwerp in
Gslgium and othars in Ueatern end Northern Europs. They are
menagad with modarn tachniguas using staff and asrvicas that
meks it ralatively simpla to engegs in foreign trads at
aininum coat with tangible rewsrds.
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onplonatery ond eutlines the requirements vhich have
e be fulfilled By the Pire Dufore (it Lo allewed to
remove the goode inte the etate. It covers both the
semevel of the geeds ond theit retuen te the free
Mopert. It o presented in duplicete - one copy
bedng retsined by the customs officer, the other
ssoenpenies the geeds.The goods are covered by

Sond vhile they ere outeide the Free Custome lone.

(o) aniniatiabian of the Cuatoss [2es lace

™e agninistretion of the industrisl sstete is the
funstion of the Shannen Free Alrport Development
Company. The Compeny ects ss sstate menager i.e.

1t builds factories, lessss them to industrislists,
sollects rent-, maintains the property, undertakes
ssourity etc. Basic to this tesk is the prometion
of Sndustry - it ettrects forsign industry to the
sstate. Through the Compeny licenses sre issued to
the industrislists by the Minister for Industiy and
Commerce sllouing then to sst up operstions vith

the Free Customs lone. Appendix D shows s bfeskdown
of the management structurs of the Compeny. The
Company is not tesponsible for the control of Free-
Customs lore sspects of the industrial sststs. This
1s the resporsibility of the Irish Customs Authorities.

The Customs Authoritiss vere already locsted at the

olle




Alspert before the setting up of the industriel estate
ond it merely required an extension of their activities
te cover the control sspects of the Free-Customs lone.
It i obvious that s Company such ss the Shennon Free
Afeport Develupment Company could not be responsible
for the ettraction, promotion snd continuing develop-
aont of industry, while et the seme time endesvouring
to ensure that industry complied with s set of

regulations and procedures. Ihis from the Comoany's
n ! f

and would nake both tasks yntanabls. Thecustoms

sdministretion within the Frae Customs Zone is

orgenised elong the traditionel customs lines ;

one preventive officer has overall responeibility
for the functioning of both the custome free zone
and the normal customs administration connected with
the eirport itaself; he acts as tha final arbiter in
sll disputas end questions of procedure, end as such
makes himself freely evailable and sccessible to
industrialists on the estata. The accessibility of
such o person {s thought to be of extreme importance

by the industrialists on the industriel estate.

(¢) Lentrel

As stated previously control of the Free-Custome Zone
'roatu'completely with custome administration within
the Zone. Control is ensured in three basic ways
(1) creation of adequate documentation procedure
(11) the existence of a physical boundary

-19-




(111) the right of frequent inspection by the customs

sutharities of the factorisa on the sstates.

Both (1) end (i1) sbove era intarlinked - the
decumentation dovatails with the existence of speciel
ovetoms atationa et the main entrences and exits to
the Free-Custome Zone. As stated in the outline of
the operation of the Free-Customs Zone, sll carriers
of goods moving into and out of tha Zons ere
vequired to stop st thase customs stations snd preasent
their documentation. Thay can ba searched, saals

can be broken and a general visual inspection can be
cerried out of goods. More importent is the
statisticel record of all incoming and outgoing goods
kept by Customs through this documentation procadura.
The Customs Authority will elso have records of goods
coming directly from tha Alrport itself into tha

Cuatoms Fres Zona.

Thie will ensble the Authoritiss to keep an accurata
check on the operation of eech Company on the astate.
It will form the besis for their frequent inspection
of tha accounts, stocks of rev material, semi-finished
goods and finished products stc. of the various firms.
In prectice inspection at Shannon is carrisd out on a
monthly basis - each meanufacturing firm is inspected

roughly once svery four weeks. Under various acts

«20-
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of Parliement, heavy penaltics cen be incurred by Pirme
which do not comply with the regulations ee laid down,
of who are found to be engeged in activities contrery
te these for vhich a license wes fssued. The ultimets
ponalty in this regerd ie the revocation of the
asnufacturing 1icense for eny Cospany which centrevenes
the lew.

(¢) Canclusions

The Consultants have deliberetely emphesized in getail
the operating and adminietretion sspects of the Free-
Custome Zone et Shennon. Once the economic viebility
of the setablishment of such a 20ne has been determined,
proper control end procedure are necessaty for its

offective functioning.

The two most importent aspecte of operetion ere es

fellows:-

1. The administration of the Industrial Cetete ie in
the hands of a separste development orgenisstion -
the Shannon Free Alrport Development Compeny which
ie responsible for the administration, the promotien
ond the overall success of the industrial eetats.
Control of the movement of duty fres goode into and
out of the Free Custome lone, compliance with the
Customs leus end regulations etc. are Punctions

underteken by the Irish Customs Authoritias.

-’l-




S umummuumumnn.mnm
W epesetions on the setats whethet that opetation be
poosessing of eoni-Piniehed goode, sssembling of
ssnpenents, wetehousing, re-packeging or purely
cesmsrciel of servise operetions. These licenses
ove galy ieoued 1¢ o tirm gives the under-teking
Whet it will emport all er neerly a1l of 1its finished
pootust. This tegsthet with the operstion procedures
sutlined sbove minimises the risk of omugpling of

e,
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POLICIES FOR PLANNING AND QPERATION OF THE FREC-CUSTOMS ZONE
SALONIKA

The induetrial area envisaged for Salonike covers en area of 962
hectaree or roughly 2,500 acres., This is a major induetrial area

even by internstional etendsrds - for example the industrial estate

st Shannon Airport yhen completed will cover an erea of 300 scres
end will employ 10,000 peopls,

The kinde of industry which will est up in the Area will be broadly

of thraa typest

1. essing native rey materiasls f he_home or export market
.0, a firm ueing some of the output of Hellenic steel to make machina
perte for ths Greek market or poessibly for export to the E,.E.C,

2. cessing imported rew materiale for the home market

(impert substitution) e.g. The existing Goodyear Tyre Company.
3. firme processing imported rav materials exclusively for export

i.g. Firms manufacturing special cutting tools or precision machine
parts - getting their stesl from Frence or 1Italy and selling the
finished product into the £,E.0,,or textile companiee processing
imported rawv materiels for re-export in a finished form. In addition
firme may process semi-finished goods, assemble components into
final products, re-package goods etc., The scope for development

of verious industrial sectors is examined in Chepter EI

-23-




Theee catsgories of industries are expscted to be ettrected to ths

industrial area., (®.g.most of the existing and known potential new
firms are in these categories.)

However, it is obvious that the Benk will
have to rely to a significant extent on the attrection of
industry besed on the processing of imported raw materisls or
semi-finished goods for export, and the assembly of componente
etc. for re-export. In the light of the exiating relatively
undeveloped nature of industrial activity in Greece this
implies ths attraction of foreign industry - cepital and
expertiss. This in turn has many implicetions for ths industrial

ares and for the H.I.D.B. 1teelf.

An essesement made in Chapter VI of the type of industries to be
attrected shows that for the most part they are relatively mobile
and therefore will be in the light to medium rengs, relatively
labour intensive and not heavy usere of lsnd. On the Shannon
industrial estate, 26 manufacturing firme employ over 4,000
workers} their investment in fixed assets is roughly L8 million,
and the total floor ares involved is less than 1% million square
feat. A list of manufacturing firms at Shannon is shoun in
Appendix E. The attraction of thia type of industry will meen
tﬁot the Bank will have to ensurat
(e) conditions on the industrial arss are made as attractive as
possible for industry,

(b) that the renge of incentives for the sttraction of foreign

24




induetry is ocompetitivs in mtornntiﬁna] terms and thet tha
promotion sctivitias undertaken by the Bank are geared to
tha eizs of ths taak confronting them.

(c)Thet consiastant policies ara cerried out with regard to such
sspects as zoning and co-ordination of plana for industrisl

developmant and urban and regional planning.

(a)Ihg sttractivensss of the {ndustrisl sres,

One of the ways of meking tha industrial astate as attrective

as possible to the kind of industry envisagad is tha astabliahment of
e fres-customa zone sssociatad with the arsa. Firme opsrating

within tha fras-cuatoms Zonn' would be facilitatad by the abaence

of complicatad and time conauming custome procedures (connected

with both tha importing and sxporting of goods), and this in

turn oonstitutee & rasl industrisl promotion assst. The Treaty

of Association with the E.E.C. ahould prova a resl aassst in

the afforta to attract foraign industry to Selonika.

In eddition, the relatively underdaveloped naturs of the markets

in cloee proximity i.e. Eastern Europa, and North Africe, would

seem to indicate that the Benk will have to organise it's industriasl
promotion afforte in the ahort-term on the baais of the full

lxpioitation of the opportunity which entry to E.E.C. markets gives.



The firme to be attrected will, by end lerge, come from
countries st prasent outeide the E.E.C. e.g. Jepan, U.SoAey
Cenaede etc.

ie f - m ne.

gagocisted with the industrisl erea ie o beeic pre-reguisite

[ ] ection of these firme to nik

(b) Ihe fres-Customs Zone - Alternetive Approeches,

At this stege of the Btudy it hee not besn poeeible to

develop relisble guidelinss with respect to the number of firme
1ikely to be sttrected which would be besicelly import/

export oriented. Hsving enslyeed the work slraedy dons by

the Benk in the srea of existing Greek industry, and in

the light of exparience elseuhere, it ie reascnable to assume
that foreign firms will have to pley & mejor role in Economic
development in Greece. The sttraction of foreign firms employing

@ eubstantisl number of people over e long period of time ie

e major tesk, While it ie difficult to devise a method of

eessrsing the likely number of foreign firms to be ettracted
end the aree they will require,an indication has been given

of the typs of industry thet may be establiehed. (Chspter VI)

Three elternative spproaches sre snvisasged to the question




of the location of ¢ free-customs zons at Salonika

sesociated with the industrial area. Thay ara es follous:-

(1) to designata all of tha industrial erea aa a
free-customs zone
(11) to deeignate a epecific aite uithin the
industrial area as a fraa-customs zone
(411) to establish e fres-customs compound within

the industrial estate.

(1) Dasionetion of sl the induetsis) ares g o fres zons

If the overell objective of the industrisl area develop-
ment wes to attract foreign induetry besed on importad rau
materiale and exporting the finished product, then this

would be the most obvious and simple solution to the

problem. However, the industrisl area jteelf will attract
firme serving the Greek mrkat ond/or using native raw
materisle, e.g.of the 18 firme which either heve set up or

are at the discussion stage moet eppear to be serving the
Greek market and some at least are using native raw materials,
This trend will undoubtedly continue for some time until the
potential of the Greek market ie fully exploited. It is still
possible in theory to designate the whole of the area as e
fras-customs zone. The advantage of this approach would be
thet customs control problems would be minimised since the
boundsry would be clearcut and cspable of supervision end

fencing etc., while at the same time the industrisl ares
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The meet common charecteristic sssocieted with thase
free-customs zones ia their proximity to intarnational transport
fecilitiea - eithar sir or ses, and in some cssss reil. @&y
vittue of this location tha modern well oparstad frea trade

etes provides two importent snd fundamentsl sarvices to
ssnagement -

1. 1t reducea tha burden on managers by
providing centrsl fecilitiss st forvard

distribution centrss ,and

2. it aimplifies the msnipulation (whsthar
the menufacturs, lsbslling, procassing,
repackaging or just storsgs) of

mserchsndise.

Originally ths concept of fres-customs zones spplisd basically
to the first typs of aervice i.s. providing services which
would facilitate break -bulk operations and what is now knoun
ss entrepot trading. Ths main sdvantage of this to tha
nativae country was that it sttracted traffic to the pﬁrt
(vhether airport or seaport) which in turn had an impact on
tha economic development of that area. The basic objective
tharsfore was to gensrate regular traffic rather than the
crastion of direct employment. However, latterly free-
customs zones are being used increasingly as a tool by
various governments to attract and facilitate the operation
of manufacturing and processing industry, especially in

developing countries. In such cases free-customs zones
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(11)

sompany would be given maximum flexibility in the location

of induetry on tha eres. The disadvantagea of thiae kind
of eyetem would ba thet one would have to set up customa
controle end licensing arrangementa for industry sarving
the Greek market thereby placing thess firms at & positiva
disedventage, minimising the attractivensas of the astates
for "Import-substitution" and other home market firms.

This would aeem to offeet any advantages which would sccrue
to other firma in the zone espacially aince the initial
development of the estate will depend largely on the attraction
of home market oriented firme. This would alsc have the
dieadvantage that policiss auch as this would alienate
induetry which is already set up in the area and would

probably detract from the impetus geined at this point of tims.

on of th free-
sustons zone
This is the most straightforward solution in terms of customs
procedure and control. By deaignating s specific limited
orea as a free-customs zone one would be gaining the edvantsges
aseociated with the first solution i.e. the clearcut boundary
ond easier control stc, uhile at the same time gaining the
edditional advantage that all the importing/exporting
industries would ba located in the ssme fenced off area and
would therefore be easy to handle and poesibly easier to
attract to the industriel zone. The type of industry as
steted previously likely to be attracted is in the light
end medium range uith generally speaking, high standards of

cleanliness, low atmospheric pollution, little or no
-26-



effluent stc. Thaea firms as a ganeral rule do not want to
be located in the midst of heavy,noisy and reletively dirty
industry or aven in close proximity to such industry, end
would therefore seek a "light industry" snvironment in

which to locate.

The baeic disadvantage of this solution would be that the

erea of the free-customs zone would by definition, heve to

be limited, and this in turn would limit the flexibility of
en industrial aree company in ettracting and locating

industry on the area. It would call for ths designetion of

a sufficiently large ersa of tha sstets at e very sarly atege,
thereby tying up land that may not be used for many years to
come. This would be necssaery to ensure that sufficient

land arss was made aveileble to meet ths requiremsnts of
incoming industry over the long term. This disadvantage could
be offset someuhat by an arrengement with customs wvhereby the
arse of the fres-customs zone itself would be flexible end
could bs extended as required, If this provsd fessible then
the initial allocation of land for the free-customs zone
could be quite small with the proviso that the location of
the zone would be chosen cersfully allowing sufficient room
for axpansion in the long-term. This implies that the land
deaignated for expansion would have to be "frozen", and

omitted from consideration for other types of industry.

jon of e f ng "com "
This solution is an ettempt et a compromise between (1) and

(ii)above. By the creation of a free zone compound, is meant

the designation of a certain area within which a warehousing
«28.




ot.mpllx would be set up end which would heve up-to-data

end sophiaticated transportation facilities (e.g. container
fecilities) either within the Complsx or in cloas proximity,
Coods imported into Grsecs would be bonded through the
country from the port of entry to this warehousing area.
These goods would then be distributed as required to the
import/export firms on the estate yndsr licence without the
payment of duties end with specially adepted customs

procedures.

Thia solution haa meny advantages, the mein one being that

it gives meximum flexibility to the Industriel Area company
with regard to the location of industry in the Arwa.

.0, firms exporting and importing could bs located side by
aid_l with those serving the home market while at the same

time enjoying the advantages of & free-customs zone. In
offect this would mean that any part of the area could become a
fraa-customs zone as ?ar as foreign import/export industry

ie concerned.

The most obvious disadventage of this scheme

would be the introduction of fairly rigid customs controls
which would be necessary to superviss the operation of the
Compound. It would mean regular and frequent inspection
of Pirms on the estate using the compound facilities -

sxamining their accounts, their stocks of reu materiasls,
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oomi-finished and finiehed products etc. It weuld, in
offect, limit to some degree the type of industry which
the Induetrial Ares Company could sttract to the industriel
ares o.9. it could not attrect e company producing high
duty goods for ths sxporti market becausa of tha strong

possibility of smuggling out of the industrial srea end

into the home market. This can bs overcome by the inksg-
sustion of vary severs Senalties for viglation of the laus
Bals license yithdrayal . Cere would have to he taken

not to creategs "urong mix" of light, hesvy and medium industry
Pirme locatsd in closa proximity to sach othar. (This
problem could be ovarcome with cersful dasignation and control
of incoming industry).

' THE CONSULTANTS RECOMMEND THAT THIS APPROACH IS THE MOST

SUITABLE FOR A FREE-CUSTOMS ZOME IN SALONIKA,

(e) Proposed Administratign end fsnegenent of the Zane,

The administretiva arrangements would be broadly similer for
both the Compound and the Fres Zona proposals.

It appears at this stage that en Industrial arsa Management
Company will have to be sat up to cater for the uhole
industrial sres,

‘This Company . should have functions broadly similer to
those uhich ths Shannon Fres Airport Devaelopment Compeny
carries out with regard to tha Shennon Customs Frsa Industriasl
Esteta. The oxact natura of the powars and rasponsibilities
of this Company will be sst out in tha recommendations

of the final report. Howsver for tha purposes of this Report
it is sssumed that they will in lerge measure be similer to

those now enjoyed by S.F.A.D.Co. st Shannon:
-31.



3t ie recommended that the Compeny  should from the outest
heve o high degrec of autonomy.

The Compeny will be tesponsible for the physical
sstablishment of the Zone or Compound (including the building
of fectories and other fecilities), for the Promotion of
Industry to the Zone or to the Area (in connection with the
Cempound), for the day-to-day managemant of the zons/compound
(meintenance, rent collection stc), and for ths continuing
plenning of the Zone/Compound. Appendix D outlinsa tha
menagement structure end division of responsibilities for
8.F.A.0.Co. Thie could be used as & basis for tha creation
of the Industrial Arsa  Company,

In both cases the Company  will havs responsibility for
the development of gl] of ths sstate, - their function with
regerd to the Fraa-Customs Zons would form only part of

their ovsrall task. It may thsrefora bs deemed nacasssry

to have a special Division within tha Company to catar
for the administration of the Zona or Compound. This
Division would ba concsrnsd with day-to-day sdministration
while relying on other Corporata Divisions for Promotion,
Planning stc. It would hsvs meny of ths functions fslling
under the Development Division in ths S.F.A.D.Co.managemsnt
structurs, ss describsd in Appsndix D.

It ie necessary to atrsss ths importanca of splitting the

PMapagarent and Control reaponsibilities with regard to any

frea-Cuatoms Area. The Company should only ba responsible




for the oitting up, promﬁtion. plsnning and administration of
the Zone. It should not bs involved in Customs Control snd
Procedurss - ons of its besic tasks will bs to snsure that
industry on the eatste is functioning smoothly, snd this would
sometimss entsil ecting ss sn intermediary in the many customs
procsdursl problems likely to eriss, espscielly in the initiel
period.
() gontrol and Procedures

Cuetoms Control of ths Zons or Compound should bs the respon-
sibility of the Nationel Customs Authoritiss. Ths description
of the Control and Procedurss operating et Shannon given in

Chapter III are generally spplicable to all Frss-Customa Zonea.
Ths most aignificent aspscts of these arrangements which might
be rslsvent to the situation in = Salonike are ss follouwss
(1) within the Zone or Compound, s Centrsl Customs Station

would havs to be set up, with full fscilities for storage

of rscords etc,

(11)The position of Customs Head yithin the Zone ehould be of
sufficisntly high stetue to allow for the maximum autonomy
in making decisions regarding the day-to-dey operation

of the Customs Regulations,

(111)a Custome Post should bs locatsd et each entrsnce and sxit
of the Zons or Compound, st which all ingoing snd

outcoming treffic would be obliged to stop for checking.

(iv)The documentation necessary as & basis for the control of
ths movement of goods could be based on that currently in
uss elsevhere, The basic principls behind
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Such documantetion ia that it gives the Customs
Muthorities an sccurata record of ell goods moving into
end out of the Frea Zona. It will be nacesaary to have

-1n41-r arrangemants at Saloniks,

In the avent of the Compound proposel bsing acceptad, it
will be necessary to introduce en sven more rigid system
of export-reporting, sinca the firms would not be anclosed
by e Boundary Fence and tharafore would hava s graster
opportunity to smuggla goods into the home market. In thie
case tha Customs Authorities would hsve to be informed of
avery axport shipment mada by firms using the Duty Free
Compound. An Export Documant would hava to be completed
showing dascription of goods, weight, valus, con';gnor
and consignee atc., Thia raporting procedure would be
made mora thorough if all goods hsd to pass through the
Compound on laaving the astate. This may be the case if

s complex of trsnsportation facilitiss is sstsblished

within the Compound,

Frequant inspections of factories would hava to be cerried
out by Customs officiasls, especislly under the ‘Compound:
errangement. Stocks of rew meterisls, finishsd and semi-
finishad goods, es well as tha accounts end books of esch
firm would have to be inespected. Customs officisls will
elready possess documentation showing the precise
quantities of ;uty-froe goods imported by each firm. The

: .




onus would then be on sach firm to shew thet such meteriele

vere still within the factory.

(v) Severe penelties for breaches of the Regulations should
be leid down in the new lev. It ie recommended thet eny
firm found in sericusbrasch of the lew should heve ite

menufacturing licanes revoked.

(vi)ficme should only be ellowed to teke edventage of Custeme

Free arrengements under speciel licence. The new lew
should outline the conditions under which this special
menufacturing licence cen be grented and of equal import-
ance, the conditions under which it cen be revoked.

It s recommended that the Greek Cuatome Authorities vieit
some Cuatoms Free Zone Industriel Catetes before finelising
ocontrols such ss thase outlined. The system of centrel
deecribed sbovs should be regarded es ¢ genersl guide-

1ine sa to the type of ayetem required in Balonika.

The eventual syatem to be edopted will heve to be oreated
ond implementsd by the Greek Customs Authorities, within

the framework of their axisting proceduras end traditions.

Detailad proposals for the management end administratien
of the Free-Customs compound will be made {n Part n of
the Feasibility study, after full consultation haa teken
place with HIDB and with the Greek Cuatoms Authority en

the prlcticnbillty of the proposals.




() Jaasniixas and Prssatisn of She [rsscfuatoms 2a0s

M thie etage of the fessibility study & summary is given
of the incentives offered by the Greek Government. In Pert II
positive recommendetions will be mede on the specisl incentives
sequired in order to improve the sttrection of a fres-customs
one.

Incentives offared for Cconomic development in Greece
ere edequately described in detail in the HID8 publicstion
Yeeece: Inveatment Cuide” (peges 87 - 107). Sriefly
ony investors sstablishing themeelves in the fres-customs
sone in Sslonike will be entitled to the following incentivesi-

. General Tax and Credit incentives.

2. Incentives in fevour of provincial enterprises.

3. Incentives in fevour of export enterprisss.

The second category of incentives sre described slesevhere
$n Shis study (Chaptsr V). The Free-Custome lone is sspecially

ssncerned with the third cetegory.

Josantives in Taxeur of sseart sntarnrisss

inducements offsred by most dm'uloplnq countriss tend to
fellow o similsr pattarn. In sddition to some guarentee
epgeinet expropriation end non-business risks, forsign investors
800 usuelly offered genersl incentives such es tariff protection,
Guty-free entry for machinery and rev materiel inputs and
freedom to repatriats profits end capital {n e convertible

surrency.




in the csss of Gresce relevent incentivas offared may bs
ousmarised sa followes- |
hin_lhshar losantive Offered
(1) 2087/1983 T™e Besic Lau Governing foreign invest-
msentes offere verious benefits including
tepetristion of cepital as followss
(1) 108 (es capitsl) of capital
imported from ebroed,
(11) Profite up to 12% of spproved
imported capital.
(148) 10K for peyment of interast vhare
sapital hea been imported as o
loen.
Migher amounts may be allowed to foreign
esempeniss menufscturing for axport.
(11) o/1087 [ac_comaniss aetting uo ceaional
alfices byt oot snasgicg in Businsas
Mtduitisc.
Exemption from import duty, other
taxes and chargss revenua stemp tax,
luxury taxas and sny other existing
ot future taxes on imported items of
equipment necsessry for operstion of
offices in Gresce, axemption of income
from fncome tex. Foreign employess not
petmenently resident ers exempt from
Greek tex.



mey be regarded s pert of s governments' oversll plen for

developrent of & particular region or ares. The motives
fer their astsblishment thus fit into the general pattern
of policy vhether it be the creetion of smployment, the
promotion of exports, industrialization or regionsl
promotion. These motives ere summarised in Appendix 8.
It {e within this context thet e fres-customs zone at the

industrisl eres in Saloniks would be mesningful.

The besic function of s Pres-customs zone is to facilitate
the setting up of industry besed on imported rev materisls
which would export most or sll of the finished products.
The most notsble free-customs zonss functioning in this
menner ers Shennon, Iralsnd end Colon, Panama. Both thesse
zones srs sssocieted with international ports (airport and

sea-port).

The Fres-Customs zone/Industriel Estate st Shennon provides
an exsmpls of the impact which successful development and
operation of a zone cen meke on regional end national
development:-
Since the establishment of the Shannon free Airport
Development Co. Ltd. in 1959, 48 firms have been
sttracted to ths Industrisl Estate - 26 manufacturing

end 22 service and warehousing establishments.

Totel velue of investment as of March 3lst, 1971

“1l-



(111) 147/1967 Inducements for minimum investmente

emended by of Dr. 10 m for new investments end
603/1968 Or. § m for expansion of existing
investmants,

(s) Under certain circumstencas,
the Government will provide
fecilitiss reducing ths cost of
money borrowad in Grasce by up
to 4% (provided that this doss
not reduce the intarest coat
below ).

(b) For assets ecquired efter October
9, 1967 edditional jincregses in
ssexecietion slloysnce ere grantad

dependent upon the ragion of the
investment:-
For Selonike & 100% incresssd
sllowanca ies made.

(e) Iax Free Profits for scquisition
of new capital sesats and formation
of o working cepital fund (with

cortein limitetiona and within e

period)
(iv) Others Messuras to stimulata tha davelopment
4171/1962 of ths country's aconomy spplicable to

produotive investmants ovsr f2 m.



4256/1962 ‘The setablishment snd expension of

Industrial end Handicraft enterprises.
6002/1959 Allowances for sccelsratad deprecistion

end formation of rassrvas.

Sasicelly thoul cen bs described undar two broad categorises
(1) Elimination of disadvantages snd
proviasion of business security
through sefagusrds, guarantsse
sgainet sxpropriation and
favourable repstriation of cspitel.
. (2) Specisl adventsges auch es
reduction in tsxes and exemption
from dutiss, supply of resources
(e.g9. slectricity at reduced

pricas), grents of monopolise.

while theea incentives may ba compsrable with thoss
offered in othar countries, there mey be specific instances
whare further concessions mey be nssded, s.g. cash grants |
or tsx holidaye as offered by the Industrisl Development
Authority in Ireland. In the 'latter csse, profits derives
from export of Irish manufsctured goods get total (100%)
relisf from Irish texes up till 1985 and partial relisf
for s furthar five years.

The existing range of tex incentives offered by ths
Government will be sxsmined in Psrt 1I of the feasibility

study, in the 1ight of the wide variety snd depth of
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incentives offered internationally. In particular, recommend-

stions will be mada on the followings-

A.

Fiscal incentjves
(1) Exemption from import duties.

(11) Selective axport subsidiss.

(111) Corpora@ioh and business tax reductiona.

(1v) Tex holidays.

(v) Other tax exemptions.
Lepnonic Incentives

(1) Repetriation of capital.

(11) Depreciation sllouances.
(111) "Soft" loans, crsdit incentivas end ceah grants.

(1v) Policies for selling/leasing plots etc.
Prametion of the Zong

One of the major criticisme which tha team
encountered during its survey of locsl induatrialiste
wae thst exiating promotion policiee did not presant
the poseibilities and advantages of sstsblishing
fectories on the estste in a way which could easily bs
understood by potentisl investors. One possibility thet
may be considersd is the construction of e model showing
the Arsa es it would look when completed. This poseibility
should be axamined in the feasibility study of the
Industrial Aree as a whola.
n Literatu
With regard to ths Free-Customs Zone, the consultante

ars of the opinion thet much of the literature produced

hitherto doee not sppear {with one sxception) to be es
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attrective as thet produced for othar eimilar ereas such as
Shannon, ‘Malta end Hong Kong.

It ie proposed to examine this sapact of promotion in
greater detail in the Second Stege of the study.
fuarsese Offices

As has been noted elaawhere in this rsport, the Freas-
Cuetoms Zona will bas attrecting many of it's investors from
countries outeids the EEC - this baing one of ths major motives
for investment in Graeca by foreign investors. Accordingly
it ia rscommerdsd that staps be initiatad to set up sgencias
in thaese countries - possibly the U.S.A. and Japen in order
to promote the Zons along ths lines of the Industrial
Development Authority of Ireland with its offices in New
York, San Francisco, Chicago, Paris, London and Cologne.

Dateiled recommendations on the establishmsnt of such
an orgenisetion will ba made in the Second Part of the

Feasibility Study.

() Lagal Aspects

Industrisl Araas and axisting Fres-Customs Zones in
Gresca sre coversd by a variety of Laws and Roysl Decrses,
of which the following are of importsncet-
(1) Lau 4458/1965: Concerning Industrial Areas.
(11) Royel Decree No. 75Q/1968: Concerning tﬁ. regulations
end oparation of ths Industrial Estate in Salonika.
Under Law 4458, the responsibilities for the organisation
ond operation of industrial estates esre described and assigned

to HIDB., Articls 5 of the lsw concerns Free-Customs Zone and
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leye dowh the fundemental principles for the oparetion of auch

gones aa folloust-

Akicle S
»gy Royal Decrees initiated by the Miniaters of

Co-ordination, Finenca, Industry end Public Works, an
industrial estate or pert thereof msy be recognized es @

free zone provided tha actual conditions prevailing in such

eh setata psrmit ths organization and oparation of the said
fres zone. Ths operation of such free zonas shell bs governed
by the provisions of Lau 390/1914 ss subsaquently amended,
such provisions bsing accordingly sxtended in whole or in

pert or aven limited by ths sforesaid Royal Decrees.

8y Royal Decrees initisted by the Ministers of Finance
ond Industry, Fres Cuetoms Aress mey be designsted within
industrial estates, in which arese industrial unite may ba
sstablished end opsrate.

Industrisl units eituated within such districts shall
be under the control and supsrvision of the relevant Customs
Authorities.

The aforementioned Royal Decres shall prescribs tha
terma and conditions of operation of and supervision over
the sbove unite snd the extent of the benefits to be accorded
to them.

Rew materisls used by ths aforementioned industrial
unito‘ within the sbove Frse Customs Arsas for the manufacture
of the products of the seid units, shall, on entsring tha said

Dietricts, bs exempt from import duties and taxes incidental




thersto, under tarms snd conditions specified by ths sbove
Roysl Decrees. Goods producad within the seid Free Customs
Aress os well es rsu materials imported duty-fres ss sbove
shall be liable to the currant customs dutiss end tsxes
whensver they are disposed of for consumption within the

customs territory in this country",

Royel Decres No. 750 is apecifically concerned with
the construction operstion and regulation of tha Selonika
Industrial Eatete and does not desl with the Free-Customs
Zone in particuler.

Exiating Free-Customs Zones (at Peirsevs a.d in the
Port of Sslonika) sre covered by Lau 4458 and by speciel
Royel Decrees. Sevsrsl menufecturing operations in the
Sslonike Free Zona sre covered by such Decrees.

The Free-Customs arrangement for the Fur end skin
treds in Kastorias is covered by a number of existing 'L-m.
releting to the operetion and management of the zonet-

1, E.L. 1631/1939

2. Lews 1805/1951

3. Common Ministerial resolutions of minietries

| of Finance snd Induetry.

(a) @ 2395/121/1964
(b) = 665/20/1968
(c) « 15124/1968 (amended J-nu-ry_mn) '
Since the zone in Kestorie appears to ba of the kind

envisaged by this study, the Consultants propoase to under-



teke & detailed sxamination of ths zons in Part II of the study.

Regardlsss of axisting Leus snd Decress, it is recommended

thet paw laus be fremed to give 1sgsl suthority for ths

relativaly wids renge of controls which tha Customs Authoritiee

will hava to adopt, and slso to cstsr for tha issuing of
manufacturing licensss. Such lsus, wsrs specislly psssed in
the cass of the Customs Frea Zons snd Industrisl Eststs at
shennon which from tha bssis of ths controls and procsdures

under which they oparets.

Recommendstions on the substancs of the lews concerning
e Free-Customs Zons in Saloniks will bs made in Pert II of

the Fessibility Study.




SHAPTLR Y '

THE ESTABLISHMENT OF A FREE-CUSTOMS ZONE IN SALONIKA

the proposal to sstablish an Industrial Ares incorporsting
on Industriasl Estate and a Free-customa zone may be seen as part
of the brosd framewcrk of economic policy which the Government ie
pursuing in the Five Year Economic Devselopment Plan, 1968-1572,
More specifically, the sstablishmant of ths Arsa would contribute

to the following basic objectives of the Plan -

- To effect e radical change in the pattern of production,
investment snd bslsnce of payments.

- Yo eccslsrsts ths economy's rats of improvement in
productivity ... thersby snhancing ths competitivensss
of domestic producta and promoting the edaptation of the
Greek economy to market conditions within the EEC.

- To schisvs @ high rate of sconomic growth in the renge
of 7.5% to 8.5%,

- Yo schieve & rete of growth of manufacturing industry of

11 to 12% p.s,
- Yo creste neu job opportunities.
- Yo promote regionsl development and reduce the

disparities sxisting betwssn Athens snd the rsst of the

oountry.

The merite snd sdvanteges of industrial estates in gensral

have basn etressed in numerous United Nations publications.



As & part of the Industrisl Cetate, the Fres-Custome
Zone would pley a role in achisving some of thess edvantages.
Of particuler significence are ths followingi-
- Attrection of foreign investment.
Promotion of exports and the belance of payments.
Crestion of new investment opportunities for locel
industrialiste.
Creation of new job opportunities.

Promotion of belanced regional devalopment.

In eddition are the advantages of more sffactive urban
planning, promotion of small-scale industriee, increasing
productivity through greater efficiency and better use of
resources. With these potential adventages in mind, eesees-
ment of the role of a free-customs zone in Selonikea is made

below in the context of national and regional development.

A. Ihe Natjonel Context

The successful operation of e free-customs zone in
Salonika could have a major impact on the following areas
of the economys
1. PBalance of payments

Ae Table 5.1 shows the net deficit on ths balance of
payments on current sccount hae been increasing over

recent years. A major part of the deficit is accounted

for by the gap between imports and exports of goode:

reaching £903.3 m in 1969 and F1092.4 m in 1970. Uhile
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IABE 5.1

270

1974.5
1704.6
55.3
42.0
9.7
60.4
46,3
§7.2

766.5

413.3

SALANCE OF PAYMENTS; GASIC DATA
fus X MILLION)
GURRENT TRANSACTIONS 3069
Lregit  Deblt Lragit  Rebit

Geods and Services 1048,3 1677.5 1218.0
1. Goods* 630.3 1433.6 612.2
2. Foresign travel 149.5 47.9 193.6
3. Trensportstion 242.1 30.2 269.8
4. Ineurance premiums 1.8 9.7 3.6
S, Investment income 9.0 43,7 1.5
6. Government 44,1 7.1 40.9
7. Miscellsnsous 70.7 45,3 6.5
Net Belance of

Goods and Services - 629.2 -
Net Donations 277.7 - 343.2
Net Bslance - 361,65 -
Note ¢ Imports CIF3 Exports FO8
Sourcet 8ank of Gresce

. Monthly Statistical Bulletin - June 1971,
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wse ootinmeted to be £21 m on the setate (of whieh
812 » wee private investment);

T™he export surplus of the Cetete wes estimeted

%o heve incressed to £13.7 m. in 1969 from a level
of slmost L3 m, in 1964,

fe of April 1971, the Alrport complex employed
ever 7,800 people of whom 4,700 vere connected

directly with the Industrial Estste and S.F.A.D.Co.

The succees of tha Shannon Fres Airport Development Company

hes been dependant upon s number of factors which would be of

greet importance in esteblishing the viability of a Free-

Customs Zone Iin the contaxt of tha situation in Salonika.

Thees fectors need to ba considered undar two broed cetegoriest-

1.

fFactors vhich hsve attrescted menufactursrs end investors

to the Zons.

fectors of administration and menagement and procedures

which have ensured the smooth operation snd functioning

of the zons.

The first catsgory of fectors in ths csse of Shannon
may bs summed up as follouwst-

fFresdom from import duty.

Freedom from texes.

Abundent and rslatively chesp labour supply and high
productivity of labour when treinad.

Aveilability of good communicetions facilitiss by air,

road snd sea,



\

the problem is slleviated to esome nxtené by "invisibles" (meinly
emigrants Remittances), e basic favourasble long term balance can
only be sohieved, as thé Plen reoognizes by the struotural im-
provements of the merchendiee balance. The enoouragement of

sxport-oriented industriee to be set up in conjunction with Free-

- Cuetoms Zone will contribute towards thie improvement.

Rsgionel Development

With regard to regionel development the oreation of a Free-
Customs Zone ir Salonika  would attract new inveetment to

the srea. The imbalance between Athens and the rest of Greece
hes baen highlighted in the National Plan and ie shown in Tebles
6.2 end 5.3. 1In 1968 over helf of large scale industry wae
located in the Athens aree. The favourable terms end conditiona
offerad by the Industriel Area and Free-Customs Zone should edd
to the incentives already offered by the Government for develop-
ment of induetriee in the provincee outeide Athena, in terms of
fiecel and financial advanteges.

Employment

There are two especte in which the Fres-Custome Zone cen be
expected to pley s role. Firet, it would provide freeﬁ employ~
ment opportunities. Second , it would provide better incentives
end opportunitiees to slou down the rate of emigration,and

also provide conditione of work sufficient to attrect back Greek
lebour working ebroad.' Theee eepects are dealt with in greater

detail belou with regerd to the particular situation in Salonika,
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JABE, 5.2
SOMPOSITION OF GROSS DOMESTIC PRODUCT BY AEGION. 1965 K

In Orachmae st current prices.

Groes per Regional Indices
Region capite
product Totel Greece Greatsr Athens
. 1w L m
1. Greater Athens 27,080 182.6 %00.0
2. Centrsl Greece &
fuboea 173;30 .7 0.
3. Peloponnsse 16, 760 8.9 9.3
4 ldnian Islands 12,990 7.3 4.0
5. Epirus 10. 930 61.? 0.4
6. Theaasly 12,940 73.0 4.8
7. Macedonia 15,410 0.9 $7.0
8. Threce 11,840 65." 42.7
9. Asgesn Islands 14,110 ".6 8.1
10. Crete 13,350 7%.) ".4
All Greece 17.73%0 100.0 68,5

-..ItBtttB'EBI'!.'I:'Ilt:Itlll--IEIII.II'-'--"'--'lSII"'I"l"'.'l'llt--'.'

Sources Economic Development Plan for Greece 1968.1972
Athens February 1968,
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ML 8.3

N A
YOENT TRIAL PRODUCTION QF LARGE-SCALE [NQUSTRY
AIMENS AND ALL GAEECE
A
(velue D¢ 700)

A . ta/e

Mhone Greece Tetal
hmbes of [oteblistments 3,422 8,417 $3.3
femunerated personnel 131,744 219,504 80.0
Secee Production Velue 33,159,560 69,821,981 47.8
Yelue Added 13,831,021 26,296,991 3.8

Seurcet! Annual Industrial Survey

for 1968;

N.S.8 G
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Aktrastion of Forsign Investment

The Fres-Customs Zone is an edded incentive for foreign investors
to esteblish plents in Gresce. Undar the influence of the

1iberal incentive lews offered by Gresce fcreign investment has
been inoreseing repidly, ss shown in Teble 5.4, The setting up of
the Industrial Area and cf e Fres-Customs Zone would add to the
incentives slready being offered. The Treaty of Association

with the EEC ie an edded fector which may cause investcrs to

ocome to Greecs. The implications of the Treaty for the location

of the industrial sstate in Salonika ars examined in detail belcw,
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TABLE 5.4, .

A APITA
(in million US §)
Year Private Gross Capital Foraign Cepital Foreign Capital
Invastment in Menufac- Imported Under ae Percent of
turing and Mining. Law 2687/53. Totsl Private
Investment.
1960 62.5 1.7 22,5
1961 62.0 13.5 25.9
1962 61.0 16.8 27.5
1963 7.4 40,0 66.0
1964 99.6 9.7 §9.0
1965 139.7 111.6 80,3
1966 139.7 - 1567.6 112.5
1’6‘3 - 235 -

Sgurces- Greece Investment Guidé H1D8.




8. onal Context

The successful operation of a Free-Custome Zone within the

Induatrisl Area at Salonike depsnds upon a numbsr of factors which
would be critical both in attracting foreign and local investore to the
area and in enauring their profitable functioning once eetablished

there. These may be summarized aa followsi-

1, Suitebility of the location.

2. Incentives offered.

3. Availability of infrastructure.

4, Availability of manpower.

6. Availability of rsw materials.

6. Communication facilities for importing and exporting.
7. Presant state of induatrielization,

8. Recreational end cultural facilities.

9. Scope for future expansion and development.

1, Suitebility of Location,

Two aspects of location ere of importance = the relationship of
Salonika to potential export merkets and secondly, the relatione-
ship of the Industrial Area aite to Salonika,

e) Relationship to export markets.
That the location of Salonika ia not unfavourabls is indicated

by the direction of trade of producte and raw materials passing *
through the town and by the establishment in recent years of

companies which are wholly or pertly export-oriented. Destina-

tion of products shipped through the Port of Selonika are shown

in Teble 5.5. As the major Port and Industrial Centre in Northern

Greece, Salonika ~ 1is in & good location to serve European

marketa, It's proximity to the EEC countries through good roed

and reil connections is a valuable incentive for potential foreign
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TABLE 5,5,

DOMESTIC GOODS LOADED FOR EXPORT ABRCAD TO MAJOR MARKETS

FROM 1966 710 1968 BY COUNTRY OF DESTINATION

COUNTRY OF ODESTINATION 1968 1967 1966
EGYPT 28,305 25,456 11,400
ALGERIA 21,501 27.342 18.130
AUSTRIA 8.872 10.111 9.756
BULGARIA 36.703 1,176 33,923
FRANCE 10,932 47,435 70.161
W. GERMANY 36.258 27.695 29,393
YUGOSLAVIA 18.100 8.137 4,145
U.S.A. 34.816 43,600 31.590
JAPAN 3.503 3.749 2,530
SPAIN 5.846 14,550 14,336
ITALY 51.417 47,732 30.262
CYPRUS 3.631 3.015 13.149
LIBYA 40.744 78.842 46.815
GT. BRITAIN 2.303 8.227 28.667
mMEXICO 500 2,500 6.500
HOLLANO 16.219 7.689 3.926
HUNGARY 2.483 2.455 4,706
PORTUGAL 4,899 1,936 26.253
SOVIET UNION 8.648 9,239 8.508
CZECHOSLOVAKIA 4,611 1,031 664
FINLAND 1,842 2,783 3.445
TOTAL 359,003 404,689 470,198
Source: Port of Sal:ike




investors. Aocording to the foreign trede statistics of the

OECD Greece's exports to the EEC of all commodities increassd

by 15% between 1964 and 1969 while exporte of processed materials
and finished manufactures increased by ae much as 55% over the
seme period. By 1969 over 45% of Greece's exports were destined
for the EEC countries. In the same year the Sino-Soviet bloc
sccounted for over 16% of her exports. The location of Salonika
with regard to both these areae ie very favourable and ehould
prove even more attractive with the completion of road and reil
projects for improving communications with Yugoslavia and Bulgaria.

A number of German factories which are both drawing their raw
materiels from and supplying finished products to Germany, ere
operating brofitably in Selonika,

The completion of the new Athene highway and in the long term
of & major highway on an East-Weet axie through Salonika and the
poesible develop;ment of the River Axios es a navigable river into
East European countries should further improve the locational
advantages of the toun,

The location of the town with regard to Middle Eaetern and
North African markete is favourable. This was one of the main
reaeons put forward for the choice of Selonika as a location for
investment by one of the major chemical companies visited by the
Consultante.

b) Location of the Zone at Sindos Induetrial Area,

The major disadvantage of the Area at Sindos may.be ite

distance from the centre of the toun, Based on discussions with
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2.

factories eslready in production in ths area, this factor is not
eas disadvantageous as it may appear in the vital area of commun-
icetions and‘ labour aupply..
(1) gommunications
(1) The Area lies on the mein Athens-Salonika highway end will
be eeeily connected with the new highway currently being construc-
ted. Firme have hitherto found no difficulty in sending their
products either into Salonika or to Athens (me in the ceaee of
Goodyear).
(ii) One or both of the reilwaye passing through ths Area will
be developed for use by the Free~-Customs Zone and factories on the
Estete and Arsa. Plane for development of railuvays to tast-
European countries and on an Eaet-West axis will further improve
communications to and from ths Induetrial Area particularly for
export-oriented industries, both for ths provieion of rew materials
end for traneportation of finished producte.
(11) Labour

The distance of the Sindos site from the centre of town hes
not ceueed any acute probleme of labour supply to factories
currently in production there. Labour 1e currently draun from
surrounding villages and from the town. This aspect may howevsr
present problems in the futurs unless proper policiee for housing
development and labour supply are developed. Thie is examined in
greater detail below.
Jncentivss

Companies operating in the Industrial Area which ere export
oriented, based on foreign capital or lerge scale productive
investments will be eligible for the special incentivss offered

by the Government.




In addition they will be entitled to the special incentives

in favour of provincieal enterprises. Theae have been adequetely
described in the Investment Guide published by HIDB, Of special
interest to new enterprises are the followingi-

- Income Tax exemption on net profit re-inveated,

Special deprscietion allowance adding up to a total of
15X on plant buildings, 28% on mechinery and 52% on
motor trucks,

Reduction in turnover tax by 30%,

Exemption from 6% tax on wages and salaries,

Exemption from import duties on machinery, accessories
and parte for initial installation or modernizetion of
plants.

3. Avajlebility of Infrastpucture,

The infrastructure fecilities which the Industrial Area will

JRE——

provide will be of greet importance in attracting investors.

In particular the following facilities will prove esttractivet-

Availability of water,

Availability of Electricity,

Direct and eesy access to main traneportetion routee
whether roed or reil,

Diaposal of waste and sewage,

Service centre facilities.

These facilities ere currently being conaidered in the
Mester Plen report for the Industrial Area.

With regard to infrastructure (both physical and eccial)in

the region of Salonika , en indication is given of the priorities
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T™heee ore onenined with relevence te the situstion in Seloenike
in Chapter 1V,

Jn thie section the operating end edminietrative sepecte of
the Shennon zone sre exemined in some detail, both becauss
theee bring out the full aignificance of what ia enteiled by
8 custome-free zone, but slso becsuss the Consultanta sre of
the epinion that thia aspect will be vitel in the seteblish-

son. of ¢ free-cuatoms z0ne in Salonike,

3. Ina Goaxaticn of an Industrial Catate within o Fres-Cuatese
las

To make the concept of en “industriel® fres-customs zone more
‘meaningful, a deacription of the operation procedures, admine
fetretion and control of the Shennon Industrisl Estete/Free-
Customa Zone are given below.
(o) Soarating Procadukes
Menufecturing companias cen only set up oparetion at Shannon
under a spacial licence {ssued by the Irish Miniater for
Induatry and Commerca. This licence {s givan under cartain
conditions, tha basic ona being thet the goods or services
produced should be for export, or for firms on the estete
which ers exporting firms,
The licence is grantad under the Free Customs Airport
(emendment) Act 1958, This is attachsd as Appendix C.
When in operation, manufacturing companies can move goods
into and out of the Free Customs Zone by three methodsi
(1) Moving goods directly through the Airport by

ueing Air-freight to Shannon,



end level of expenditure of public investment in Table 5.6.
In 1969 the largest item of expenditure was on land reclemation
projects. Expenditure for mejor itema in order of importence was
for regional programmes, transportation, education, agriculture,
foreetry and fishing, tourism end housing. A preliminary look
at the plans of the varioua Ministries in Salonika, highlighta
the problem of housin§ as being one of the critical ones affascting
the Induetrial Area. Aspects of infrsstructure are ourrently
under coneideration by the Master Plan.
4., Aveilebility of Manpouer.

1t hee been estimeted that when fully developed the Industriel
Area will employ about 40,000 people. Manpower availability will
therefore become a key problem in attrscting investors to the Area,
Hitherto, no mejor problems of labour availability aseems to have
been met either by firms estaeblished on the area or fiﬁa in other
parts of Salonika euch as the Esso-Pappas complex or the Siemens
faotory. This use oonfirmed to members of the team by the Chamber
of Commerce. However in the course of their investigations the team
did come instances where firms were unable to recruit labour in
a specific trade (construction) or were temporsrily faced with a
shortege of labour (during harvest time). In two caaes firms
specifically mentioned & shortsge of trained secretarial staff,
There are therefore indications that labour hottle-necks may be
met with temporarily and in specific ekilla.

In forecasting the availability of labour various factors of

population growth, emigration and urbenization have to be
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TABLE §.6, .
PUBLIC INVESTMENT PROGRAMME FOR NORTHERN GREECE 1967-1969,
‘in million Drs,

YEARS,
SECTORS 1967 1968 1969
1+ Agriculturs, Forestry fishing. T 364,2 178,8 148,4
2. Land reclamation uorks, 625,5 984,9 819,3
3. Menufecturing-Pouer-Small
industry-Mines, 362.5 215,3 73.9
4, Transportation. 233,2 633.4 406.,0
6. Railways. - 4,1 3.0
6. Tourism-Monument,Museums, 43,3 101.1 143,2
T, Education, 261.3 288,6 243,1
8. Housing-Vatsr supply-Seweraga. 181,6 . 107.2 140.6
9. Public health-uelfars. 14.8 15.9 34,6
10.Public edministrstion. 15.4 2344 36.2
11.,Miscellaneous., 0.1 1,3 100.0
12.Regionel programmee, 362, 476.8 746.3

Source

Ministry of Coordination, YPAVE.




considersd. €Estimatee of populstion in ths Sealonika . area
vary. Aocording to one estimate population in Saloniks is
currently 600,000, Totel sctive population is estimated to
be 238,300 of which ebout one-third is estimated to be working
in industry snd hedicraft, and 17% in commerce. Natural growth
rates of population ere estimated to have averaged 2,6% p.s. in
the 1950's end 4.4% p.a. in the 1960’s The latter rste of growth
ie etill below the annual sverage rate of growth for requirements
in fectories in the futurs, forecast by HIDB. (See Table5.7).
According to this table employeee in menufacturing industry
;ro expected to increase from sbout 33% of the active population to
ubout\13$. Thie demend for workers, it is hoped, will be met by
attracting labour from villages surrounding Saloniks, snd by
encouraging the shift from agriculture into industry. However the
problem is furthar complicated by emigretion of labour from Ssloniks.
In 1968 it was estimsted thet 3,065 persons emigrated permanently
and 923 emigrated temporarily from Selonika. The figurea for 1969
are 5,266 snd 1141 reepectively. Teking into account the fact that
aome emigrants do return, (estimated at 18,000 for the whole of
Greece in 1969) it hae been estimated that there is still an ‘
annual migration out of Saloniks to overseee countries - estimates
for 1968 to 1972 ere 0.4% p.a. This emigration is however
countered by e net "internal™ migretion into Salonika of almoet
15% p.e. sccording to one source. Thst this figure is reelistic
is borne out by the "extre" increese in population growth
envisaged above the birth rste and by the change in structure of
G.D.P, = AOtably the suing from agricultural employment into
industry. (Tablg 5.8).

The annual rste of "underemployment" in the agricultursl
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TABLE 5.7.

€ A
YEAR  TOTAL ACTIVE EMPLOYEES IN PERCENTAGE
POPULATION  POPULATION  PROCESSING(MFTG)
INDUSTRIES
(1 (2) (3) (4) 412 43
1961 301,000 120,000 31,600 10.5 26,4
1968 355,000 128,000 34,200 9.6 26
1961 378,000 132,000 39,000 10.3 26,2
1963 420,000 183,000 42,300 10.1 27.7
1967 505,000 184,000 58,000 1.6 31,5
1973 675,000 246,000 80,000 11.8 32,5
1967 1,000,000 360,000 160,000 18.0 43.0

of8l-

Source HIDB Mester Plen, Phase I Area

Nov.1968.




TABLE 5.8,
STRUCTURE OF REGIONAL G.D.P.
MORTHERN GREECE
(PERCENTAGE SHARE)
1. Eastern end Central -
PMacedonia 19581 40,1 22,1 (12.9) 37.8
19691 2.9 33,3 (11.2) 36.8

14, Westarn Meacedonia
Threce 19583 $2.2 16.5 (8.7) 32.3
1969: 45.6 18,2 (9.3) 36.2

Sources Planning offices YPAVE,
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sector vas sstimated to be as follows in 1967:-
Castern Macedonias 36,88

Centra Mecedoniai 3%.%

Threce! 43,6%

Western Macedonis: 46.0%
While thesa figures ara likely to be "guesstimatss" they give an
indicetion of the potential movement which could take place into
industry., It is expected that this movement will continue end
that as job opportunities bscome available, labour from the
villagse will flow into towns, Thie howevar is likely to be
sonditional on specific policias such as provision of houaing
being pursued in conjunction with the development of the Industriel
Area,

Unemployment statistics officially published by the N,.S.S5.G,
for Salonika show a sassonal svarage unamployment ovar recent
ysars of sround 7,000, Oiffercent interpratations may be given
to this figure and during conversation with economistes and indust-
rialiste, opposite vieus were heard on the subjact. However, it
seems that since this figure concerne only registered persons st
the Salonika employment exchange it is not truly representative
of ths true level of unemployment and it is likely to be an under-
estimste. Major problems may however occur with regard to the

supply of skilled, technicsl end managerial labour, According

to a survey carried out in 1969 the structure of employment in




asnvfectuting industry was sstimated to be as followsi-
Agministretive Personnel o

Univereity Graduates o
Aesistent Technicisne 148
Unekilled Lebour '}
Woh regard to yngkilled leboyr some encoursgement is given from

the fact that amongat those firms interviewed in the chemical,
textilee and metel working industries, training periods for workers
had been relatively shorter than experienced in other countries.
Yorksrs had been found to be very adaptable., With regard to the
higher _gredee the letest figures for students in technical

oslleges in Macedonia show s repid increase in enrolment - in 1966
there were almost 17,000 students, There may moreover be a
poseibility of recruiting Gresks who have worked abroad into
pesitions of high responaibility.

MH.1.0.8, itsel? has an office in Western Germany snd this could
be used for publicity purposes in attracting back Greak workers.
Wewever, proper incentives must be offered for Greeks to return,
somparable to conditions under which they ere working abroad
especielly with regard to weges,

A preliminary conclusion to be drewn from stetistice evail-
sbls and convarsatione held with locel industrisliats snd et the

Chember of Commercs is that no problems should bs met with regard

%e the asvailability of lsbour over the next few ysers. In the case

of one Pirm lebour was being recruited not just from Saloniks but
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from villagee as fer apart as Panorama, and Sindos.

In enother caee a fnétory in the industrisl area wes
employing the majority of its labour from Purgos.

Two aspecte need to be stressed howsever, if labour ie not to
prove e bottleneck for factoriee established on the Industrisl Ares.

(e) Serioua consideration should be given to providing

houeing and accommodation to workers near the Estate,

(b) Transportation facilities for workere should be

provided on an adsquate basis.,

§/6. Aysjlability of Raw Materisls, and Communications Facilities,

7.

Aa noted above, most of the enterprises in the area connected
with the Free-Customs Zone will be involved with utilizing imported
rew materials, Companies slready involved in this category are
currently importing textiles and telecommunicatione goods from
West Germany end plastic rew materials from larael. The mejor
constriction on these firms is therefore likely to be transport-
ation. Firme interviewed wsre quite setisfied with existing
arrangements., With the devslopment of better communications both-
within the area and outside, raw materiales should be reedily and

sasily available from abroad.

The Present State of Industrialization in Salonika,

Aa the eecond largest city in Greecs, Salonika ie the dominant
pola of grouth over the whole area. Apart from offering a favour=-
sble location and various infrastructural facilities, the holding
of the annual International Fair in the toun has ensured thet it is
a oommercial and industrial centre.

Over recent years industrialization in Salonika has
increseed repidly. According to the 1963 Industrial Survsy, there
were 756 establiehments in Thessaloniki employing 10 people or more,
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with a total employment of over 25,000 in these fsctories. Bstuween
1963 and Auguet 1967,122 factory units were built with a total

employment of over 3,000 pereons. By 1968 however the incrca;e
in employment wvas estimated to have been about 15,000 over the
previous five years (mainly dus to the sstablishment of the Esec-
Pappas complex snd Hellenic Steel). Manufacturing industry hae
therefore been increasing at s repid rate. Between 1958 and
1969 it wae sstimated that the manufacturing sector increased

at an snnual eaverage rate of almost 10X ae against 4% for the
primery sector and 6.5% for the tertiary sector. The shift in
ths structure of G.D.P. for Nothern Greece has been seen sbove in
Tsble 5.8,

The industrial structure in 8alonike  in 1962 is indicated
in Table 5.9 baeed on & survey carried out by H.1.D.8. Since
then, the mejor growth induatries have been in the chemicals, food
manufacturing, metal industriee, petroleum, textilea, tobacco,
electricel machinery, metal producte snd manufacturing induatries,

Prospects sre examined in Chapter VI,

Thie high level of industrialization in Salonike has & number
of favourable implicatione for the setting up of the Free-Customs
lons, Firstly, it implies the existence of a number of entre-
preneurs and manufacturers who may'well be induced to either
relocate to the area or to set up new ventures there in order to
taks advantegs of the incentives and opportunitiee offered.
stcondly, there exists in Salonika s relatively lergs working force
expsrienced in manufecturing induetry., This would tend to lessen

ths problema which new investore may have in acquiring the right
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IaEL{ 5.9.
DISTRIBUTION OF WORKERS ACCORDING TO SECTOR IN. SALONIKA 1962,

SECTOR ' ‘% Percentage.
food (excl.drinks) "“.3
Drinke 1.74
Tobacco 6.28
Textile weasving 21.22
Footwesr and clothing 12.92
wood end Cork (excl.furniture) 3.59
Furniture 6.45
Paper 1.45
Printing and publishing 2.04
Skin prﬁducto (excl.shoses) 1.20 -
Rubber products 2.89
Chemicele 1,99
Minersle (non.metellic) 2.95
Saeic metallic 0.06
Metel products (excl.machinery & trensport)S.80
Machinery (axcl. elesctric) 4,68
E€lectric mechines 2.41
Transport aquipment 8.02
Othere 1.41
TOTAL 100.00

Sources HIDE Master Plen,
Phaee 1 Area.
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(11) Meving goods threugh en Irish esee-pert er other

Aleport.
(111) Moving goods directly from (or to) the Irieh

Republic.

(1) Adzralaht
This method is the most streightforwerd, since the
Afrport iteelf ia within the Free-Cuatoms lone.
o cuotoac.dncumcntntion is required, either for
faporting or exporting. However, the Customs
OPfice receives & copy of the cargo menifeat
feor statistical purpoess, end in thia vay Customs
Authorities have en up-to-date record of goode
®0' od directly through the Airport. Any free-
Customs Zone likely to be set up st Selonike will
not be directly esssocisted with an Airport

terminal.

(11) Seeds movad thiguoh anather Poxt - Alzgert in Ixaland
Although the Free-Customs Ione Industriel Estete at

Shannon was sat up primarily aa a meana touards
developing air traffic et the airport, upuarde of

§ of all tonnage moved into and out of the Induatriasl
Ceatate comes through other Porta (meinly ses-ports)

in Ireland. Thie hea necessiteted the drauing up of
speciel reguletiona and the creation of spacial
procedures to deal with the importation and export

of goods to and from the Free-Customs Zone going
overlend through Irelend. Gooda importad into Ireland
end intended for the Free-Customs Zone ara entered

on & bond note - Transhipment Bill - at Port of entry.

«)l=-




kind of labour, end in training matters.

nlggget;onal snd Culturel Facilities,

Amongst the foreign companies interviewed, this sepect was

regarded as being very important for investors making investment
decisione. Selonike was regarded as the next best location
in Greece after Athens, from ths point of view of sohools, recresetion
and oulturel faciliti?s.

In addition are other sspects offered by the town, such as, the
Annuel International Trade Fair end other international meetings
such as the United Nations meeting on regional industrial
development. Thie sspect is of importance to the location of
the Zone in Salonika as it is envisaged thet meny of the investors
there will be foreign companiee.

Conclusions,

‘The Preliminary conclueions of this brief survey of the
sdventegee offered by Selonika ere thet the prospectes for economic
development in the region appear to be favoureble mainly because the
locatiop ig favourable and manpower should be availeble.

The development of the Free-Custome Zone in Salonika is, as
has been noted elseuhere dependent upon a number of policiee being
adopted to create the right conditions for the attrsction of
potential investors, primarily in the matter of incentives,
administretion and promotion. However fha succesful outcome for
the establishment of ths Free-Customes Zone end the industrial estate

must in the long run depend upon the completion of plane for

- 68 -




infrastructure, communications and social fecilitias which have

been propoesd both by H.1.D.B8. and by the Urban planning
suthorities in the Master Plan for Salonike and the varioue
Ministries.

The eiting of the Free-Customs Zoni/compound in the
industrial sras st Sindos has & number of advanteges ovar
the sita of tha pressit Fres-Customs Zona in the Pert of
Selonike. Expansion of the exiating zane would not prova to
be visble meinly becsuse of the lack of any arse for sxpansion, cost
of land which ia very much higher in the Port ares, and problems of
congastion which are likely to ariss if a major expension was to
take plece there. Moreover, the zons would take up valuabla
spece required by the Port suthoritiss for their plans for

modernising and constructing new facilities to eewms the dock srea.



PUTENTIA. INOUSTRIES AW ACTIVITIES

Potential industries likely to bs attracted to the Free-Cuatoms
~ Zons will ba mainly export orianted industrias uaing imported raw
metsriasls. An assaesment of these industrisa mey be based on &
number of indices which would indicsts their valua to the zone and
the sstate. The following are appropriste in evaluating such
industriest-
- Export orientation i.e. percentage output exported to total
output.
- Content of raw meterial importad.
« Velue added i.s. net output. ‘
- Cooffici;nt of localisation i.e. tha disparsion tendency
of en industry.
= Growth rate of production,
- Ratio of wages to net output - to indicata vhether the

induatry ia labour - or capital - intenaive.

In Part I of the feasibility study it is proposed to indicate
in gensral terms the moet promising eress for growth. Psrt II will

examine these sectors in greater detsil, subject to the above criteria.

Jxpes of Indystries

The neture of the Frsa-Cuatoms Zone envisaged by this
feseibility study - that of a compound system of warehouses,
immediately restricte the types of industries connected with the

zone of those with e high import content of raw meteriale and a
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hgh export content of finished products (s figurs abovs 90K is

envisaged). These industriss may sithsr bs manufacturing or
essembling typss. An sxamination of ths typss of industriss
wvhioh have besn attracted to ths Shannon Industrisl Estate
(bssically restricted to thsss sama critsris) shows ths following
genaral categories:- '

Chemicals

Toxtiles

Electronic components

Scientific measuring instruments

Metal products, tools and diea

Printing and publishing

Plastics

Pharmeceutical products

"Commerciel” Activitiss

Werehousing

Specisl industries s.g. industrial diamonds,

. precious stonss etc.
A liet of companiss st Shannon end products manufsctured
ie sttached ss Appendix E.
Similar typas of industry have been astablished in tha

Ksoshiung Export Processing Zons in Formose. By 1970 the following

mejor categoriss had bean establisheds-

Jndustry o, of ssteblishments Mo, of smolovess
Electronics 32 12,793
Textilas 22 4,611

Handicrefts 18 5,13

AN




Andustry Mo, of establishments Mo, of emplovess

Ready-mads clothes 15 7,564
Metal manufecturing 16 2,512
Plaatic products 14 3,921
Leathar snd fur 10 2,749

Other industries included furniture, paper products, printing
end publishing, rubbsr, chemicsls, machinery, packing msterisls and
toye. '

In general, it may be concluded that only light to madium- -

scale industry would be ettracted to s Free-customs zone of the kind

onvieaged.

Lorecesting potential Industries in Salonike
Two approaches aras npplicab;c in forecasting potentisl

industries. First, there is a high probasbility that these industries
would belong to ths growth sectors both nationslly but particulerly
in the region. The second spproech ie thet industriss would be in
the fastsst growing sxport sectors snd may be involved in importing

row materisls and ssmi-finished products.

1. frowth indugtriee in Sslonjke

The major sectors of employment in Salonika in 1962 were 1
textiles, food processing, footwesr end clothing, transport : |
equipment, furniture snd metsl products and machinery. With
the esteblishment of the Esso-Pappas complex eand Hsllenic
Stesl since then tha structure of production has naturally
changed. Manufacturing industry hae averesged s rete of growth
of eround 10% during the 1960'e snd sectors which have shown

ths festest rete of growth heve besn the followings-
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= Chemicele

food Procesaing
Retal Induatrise

Petroleum Industries

Toxtilea

Tobecco

€lectrical Machinery

Retal Product Manufecturing

Non-metellic minsral Productas

This ia confirmed by en sxaminetion of menufacturing
onterprises astablished in Selonika betwsen 1967 and 1969
(11ated in Appendix F). Textilas, footwear and clothing,
feood processing, metals and metal products, furniture and
chemicale were tha most common induestries to ba astablished.
The indices of growth for industrial production at the
national level (see Teble 6.1), show that "basic metals",
chemicels, metel products and taxtiles hava bessn tha leading

sectors,

In eddition to tha ebove mentionad industries in
Saloniks, new factories are being astablishad in the plastics,
Conatruction and psper products industrias. A aurvey carried
out by tha team in the Industrial Area (attached as Appendix G)
indiceted that tha factorias in operation or under coneideration
were in tha follouwing eectorsi- rubber and plestics, building
end construction, chemicala, metal industrias, textiles, pepar

products, food proceasing and furniture.
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TABLE 6.1, .

INOUSTRIAL PRODUCTION
Indicea 19592100,

Yotal induetrisl production index
Mining end quarrying
Menufacturing

food,beversges & tobacco
of which:
Tobacco
Food
Other manufacturing
of which:
Toxtiles
Chemicale
Petroleum products
Non metellic minerals
BSeaic metals
Metal producte
Export industries
Mome market induetries
Consumer goode industries
Cepitsl goods induetries

107
153

168
134
203

17

178
188
s18
227
166
192
m”m

i
142 146 188 103 212
192 206 229 283
148 154 182 164
142 141 136 148
13 180 1% 160
213 230 265 294
173 180 200 226
312 386 407 a4S
223 261 215
201 206 245 272
576 719 943 1,073
219 245 20 295
136 130 122
201 219 247
182 194 200 230
238 260 M3 354

227

3

i'Janlry = November,

Sources: Monthly Statieticel Bulletin: Nationel Statietical Service. OECO.
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Discussion with locel industrialists and economists

confirmed thsse as the growth industries in Salonika.

2. Export-oriented industriss
Exporte of finished manufactured goods from Greaca are
still at & very low lavel. According to OECD statistics they
accounted for only 4.6%X of total exports in 1969 as against
26.6% in other Southern European countries. This lack of
export oriented industriee highlights the importance of
attracting forsign investors who are geared to export markets

end in giving greater incentives to local manufacturers to
export.

A breskdown of exports in manufactured producte (Table 6.2)
shows that the largest sarners of foreign sxchange have besn
Beeic Metals, Chemicals, Textiles, Minersls, Beverages and
food products, Petroleum and coal producte and Laethar and fure.
Thaee sectors (axcept the lest one) have, as has been shoun
sbove been the msjor grouwth sreas in Salonika. Howaver
sccording to the HIDB survey of industries in 1967 vcryAfou
firms in Salonika are engaged in exporting. Thie analysis
shows that firme in Salonika in ths following sctivities

wera involved in axporting eny sizabla qusntity of their

productions-

Eiald of Activity Barcentage of products
axported by firmg

Rasine 65% to 96%

Chemicals 72%

Cemant 20X

«76a




SET‘T 18, €St 9ge‘cLT Zvo‘oeT 1 2CR VA Azeutyouy
Z55'y 6vs°S 6¥¥‘S ate‘sy S09°sy ZIc'vy $39npold eI
8TIT*LE  09E°SZ  9w¥’6 0L OL6°SL £ZT°89 st=jey d7eeg
LEL°9T  £BE°TT  LBETIT £SY*ZT  69v°ST LLL'st STRISUTY ITTTwISN-UON
9TIL‘6 8552 6L6°T 960°9Z  092‘R zc0°6Z sjonpeig Teo) pue wneToljsd
Lzee £26°1T  sL8‘L SEZveT  6v0°82T 805°6ZT sTeOTWaY]
vic‘c vivee €69 STL'8T L8L°8T zZoz*6t *30npo3d Ieqqny
0zZo‘6 £0zZ“ot gto‘s cY6'y z6s‘c Lev°S *938 8Inj ‘aeyjee)
826 62Z°T S9CT c6v°ot 1sv‘e 6v8°L SutysTiond pue Gutjutad
L£8°T L't c8L 11061 6L9°LT £6£°8T s30npold Jedeg pus Jeded
- - - L26 6£8 S68 sInjTuIng
Z86 899 999 666°S Zww'e Zvs‘e $30npo3d %I0) pus POOA
See’e SCY‘Z €88°T coc‘y 6L’y Z1z‘y 3semys04 pus Gutyjold
Z90°6T  €vZ°'ST  08L‘eT 990‘cy  900°6Y L80°YY seTIx0)
S16 Lz 852 Z9v‘1 oL SSE oooeqo)
199°v1 8L6°ST 1e21T 0s9°c oev*‘Z zeve ssbeaensg
SeTZT 8L0°TT 1£6°9 90£ ‘es 568°95 tes‘es $30npo3g pooj
8961 L961 9961 8961 4961 9961

(sTseq sjdressl)sjodx]

(stseq juswied)jJode]

Axjsnpul JO J03085

(saw1T0g SN pussnoyy ul)

*z°9 TENLI e39npoid peamos,nuey Uy epel] ubteloj »eely

«76-




‘assesy ;0 wmg 0y Aiq
panesy ‘uTISTTNG Spez) BPEES4 )0 STEER M) WS ‘GRET ‘ST ysaay THT el ‘uTISTING T34 Seoaneg
GE9°TIT SSY‘OZT  eOvies ce9‘ve SZZ'sle SSToTe WiBL
998 SCT‘Y N 959°yC CHv'OC S08°‘ST SRSSUST TEOSTY
Zss 65 19T MZ'te 65’ wztee Wwendnbl J3edeusns)
S6v°Z oTT‘e 291 190°29 S5°0L 805°99 ecsoustTdly pus A3SUTyowy TeITINET)

8961 L4961 9961 9961 L961 9961
A3jenpul 48 30308

(sTeeq sjdyscex)ejzeds) . (sveng Jueunisd)iazedeg

IRERELEL VLT L ELEEEEE

_




™e goode are seeled (if thie is not done beforehend),
ond trevel under bond to the Free-Customs Zone
boundary. The cerrier presents the bond note -
Teenehipment 811l - to the Customs Officer at the
beundery who setisfies himeelf that the seals are
intact, that there are the steted number of packagee
otc. and then he ellows the goods through.

With regerd to goods moved out of the Free-Customs
fene and through the country to a ese-port the seme
precedure sppliss., These goods for custome purposes
ove doemed to be trenshipped through the Stete under
bond. The bond in practice is usually e generel one
taken out by the Shipper to cover ell of hie coneign-

aente.

(111) geoda ceing to or coning fron the Irish Asoublic

Cvery person conveying goods into the Zone  from
snother part of the Stete must cerry with him e
Cerriers Manifest {n duplicets signed by him end
eoiving the perticulers required by the form. The
Menifest in duplicete must be produced in the firet
instance with the goods ‘to ths preventive officer
et the Customs Post st the Zons entrence. The
Manifests ere signed end stemped by the preventive
officer end one copy is returned to the Cerrier ee
. @ pass for the goods. The Lerrier's copy of the

Menifest is thsn presented uwith the goods end the

-15-




Liald st fetivity Sasnaniace of producta
amgaried by firms
Stes] and steel products 19% to 65%
Cotton ginning and thresd ' 798 to 1008
Cotteon Pinished producte 268k to 75%
Sheee | 00K to 100K
Food processing 1nduo£t£u. 10K to 95%
Tebacoo 80K to 100%

Of the eetablishmente in the Industrial Ares only :
five ere involved {n emporting (see Teble 6.3). Producte |
onported includes- eynthetic curteine, rosin, glue stc.,

eane, ginned cotton eenitery fittings stc.

With regard to importing rew materials, one-third of
the firme interviewed in the HIDB survey of 1968 imported e |
substentiel (20X or more) quantity of their i-w materisls, but |
very few of these firme were engagad in oxpoi‘ting st ell. |
A third cetegory of industries which may be sttrected
te the free-customs zone sre thosa which sre currently importing
tov materisls end may be tempted to process these not just for
the home market but elsoc for export markets. Imports of major
eonsumer and capitsl goods are summarised in Teble 6.4,
Statistics from the Port (shown in Tebla 6.5) show thet rew
materisle end industrial goods comprised more then 50% of all
goods discharged. The following eactors may possibly be

ettracted to the Free-customs zonat-
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TABLE 6.4,

F MAJOR MANUFACTURED CONSUMER AND CAPITAL GOODS

SONSUMER GOODS, SAPITAL GOODS
CATEGORY A (Intermediata) Agriculturel machinary
/
Threada & Yarna. - Trucke & Buaas
Metels ' Electrical equipment

Plestic,artificisl synthetic materisl Qay Meterisls
CATEGORY 8. Nides & Skine

Motor Vehiclaa accsseorias (tyrse, Psper pulp
tubes, spara psrte atc.)

Wool
Peper snd Pepar erticles.

Cotton & Fibrae
Metel manufacturad products

Fertilizers
Medicel/Pharmaceuticel producte
Raw rubber
Scientific snd Medicsl inetrumente
Lenstruction Materjale,
Paints snd dyes.
" Iron & Steel
CATEGORY C.
Timber

Coemetica, psrfumee

Copper & copper articles
Lesther erticles, furs

Satroleum products
Textiles .
Senzins
Glassware & pottery
Dissal oll

€lectrical sppliances

Lubricaeting oile
Motor vahicles

Crude 01l
Household articles

Photographic aquipment, Musicsl
Instruments end Watchea.

Wood Manufactured producta
Articlsa of Plestic Matariels
Paper cardboard & csllulose srticlse

Printed matter.
Sourcst- National Statisticel survico' of Greece,




IARLE 6.5. ,
GO0DS, SUBJECT TO CUSTOM DUTIES, OISCHARGED AT THE PORT
OF SALONIKA  (EXCEPT LIQUID FUELS) BY CATEGORIES
(TRADE CLASSIFICATJON) FROM 1964 TO 1968, IN TONS
BASIC CATEGCRIES 1964 1965 1966 1967 1368
F GOODS

0. Foodstuffs snd

Live-stock 57.192 27.7117 39.936 46,602 84,274
1. Beverages &

Tobacco 21 26 1584 50 146
2. Inedibls Reu

Materials

except Fusls |104.612 121.853 184,742 246,417 325,056
3. Minsral Fuels,

Lubricants 42,002 41,918 26,475 16.835 16,702
4, Animal &

Vegstable fsts| 3.409 1,695 1,738 1,275 364
s. Chlmicﬁlo 150,127 130,184 110.370 58,160 53,559
6. Industriel

goods 101,394 147,048 170.486 177.279 267.735
7. Machinery snd

trensport

equipment 37.669 82,512 44,748 45,358 50,282
8. Miscellanecus

manufactured :

articles 292 284 839 378 338
9. Goods not

clesssified in

categories 3.569 12.660 12,835 16.483 £5.123
TOTAL $00.287 535.897 §92,023 608,837 803,579

Source - Port of Salonika.
«83-
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Toxtilea

Chemical products

Plastica

Pharmacsuticals !
Peper and paparboard

Metel products

Sancluaien

Praliminary conclusions sra summarised in Teble 6.6.
There is o strong poasibility thet specific induatrisa in the
major grouth sectors in Sslonike will prove attractivs to
Poreign investors snd that invsstment will ba mada in axport-
orianted industries in the .light to medium rangs such aa those

ostablished in the Kaoahiung axport processing zone.

An attempt has been mede st this stags of tha
Peasibility study to indicata more spacifically tha types of
industrias likaly to be attrsctsd to the Industrial Aras sa
@ wvhola. This is sttached as Appendix H. Tha list is bssed
on a aurvey of locsl industrialists, an exeminstion of all
etatistics evsilabla and survays of particular industriss and

sectors.

Tha following industries from thoaa in tha liet ars
likely to bs export-oriantad:- |

Ceblea Packeging materiale

tlectric motors and pumps Metsl industries

.“o




Ventilators 0ffice equipment

Ready made clothing Thread '
Footwear Ginned Cotton

Leather clothing Lesther clothing (and furs) '
Furniture ' food processing

Yoys Pharmaceuticsls

Plastics Clectricsl components

Chipboard

However dus to leck of sufficient data it has not
proved poasible to give detsils on size of production snd of those
industries which will prove most likely to be sstablished in
oconnection with ths Fress-customs Zone. This aspect will be

examined in greatsr dstail in Part II of the feasibility study.
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SECTOR

TABLE 6.6.

Growth

CHEMICALS
METAL INOUSTRIES

TEXTILES
FOOD PROCESSING

ELECTRICAL AND
OTHER MACHINERY

FOOTWEAR & CLOTHING
FURNITURE

PLASTICS

PAPER & PACKAGING
HANDICRAFTS
LEATHER & FUR
ELECTRONICS ETC.
PRINTING & PUBLISHING
TOVS

PETROLEUM PRODUCTS
TOBACCO.

s & &

Exporte

*

Established

=86~
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CHAPTER Y]].

LOCATION AND PLANNING ASPECTS WITHIN THE INDUSTRIAL AREA,
1+ LOCATION, | .
One of tha basic raquirements of sny free-customs arss ie
proximity to good trsnsportation fecilitiasa. As noted in Chspter
V the Induatrial aras will be eervad by good communication
fecilitiss with the completion of verious infraatructural programmea
'qr roed and reil with the improvemsnt of facilitiasas svaileble
ot the Port of Salonike. It ia sesentisl that the Fraa-Customs Zone
sheuld be fevoursbly located within ths industrial area to have ready
scceee to good road ond rail communicstiona,
Accordingly, the tentative location of tha zona is plscad
odjacent to the reilusy line at the south boundary of tha induatrial
eite (Ses Appendix I), Thias ia dependant upon the infraatructurasl
plene of the Plenning Authorities with ragard to ths futura davelopment
of reiluays in Salonika.
At the same tima the location of the Fraa-Cuatoma Zona in the
seuthern part of the induatrial ares would giva ready accass to the

hew dusl carrisgavay from Athens to Salonikas being plsnnad to pasa
to the south of the area.

2 RL2E,

The size of the free custome zons / compound depends upon many
fectors, of which tha moet importent would be the rate of development
of the aras aa s vhole and the proviaion of adaquate axpansion apace
sdjoining the zona. Provisionally, a figurs of 60 hectaras is proposed
= this is the aras that has been davalopsd at tha Shannon Industrial
Cotete after tuelva yaara of relatively satiafactory promotion. 60
hectares is also spproximetaly tha size of the area uhich lias betuween
the railusy line on the southern boundary and tha natuork of roads
tentatively pht forward-at this atage gf the Master Plan, Ths area has

the furthar advantaga of heving provision for axpsneion into one of the

plote to the north,
-87-



pelotive export specificetion or shipping bille to
the officer st the proper custom station within the
Alrport. The officer examines the goods to satiefy
himself that they correspond to the particulars ihoun
on the menifeet and other export documents and if o0 '
satiesfied he is to sllow the goods to be exported,
eiving & certificate of exportation on the specific-
ation or shipping bills. Thie spplias to goode
moving through the Free-Customs lone and ueing the
fecilities of the Airport for axport. 1t would

epply to the eituation in Salonike only if thera le

8 trensport complex within tha zone.

If gooda sra moved temporarily from the Irish Republic
for processing in tha Free-Custome Zone particular
cere is taken to snsure thet sstisfectory identifying
particulars of the goods ere given on the ralative
specification, and the exact process or processes

for wvhich the goods are being removed into tﬁo free-
Customs Zona .» steted. Uhere practicable, ssmples
of tha goods ere tsken and atteched to the copy of
the spacificetion retained et the customs stetion

for comparison with tha goods on their re-importetion
into the Republic. On re-importation ths goods sre
considered for liebility for special duty - the
importer is required to make entry on e special

form in all ceses, outlining the processes which the

goods have undergone in the 2one , particulare of

.16-'




One major qualificetion to be made at this stage of the
Report is that the ultimate size allocated to the zone/compound
would depend upon the size and the location of the transportation
complex, If this was to be located within the compound and have
container facilities & larger area than that envisaged above may be
needed, However based on the planning of the industirial estale at
Shannon it is expected that the total area would not exeeded 100 ha,
3. facilities,

The type of free-customs zone envisaged would need certain
facilitiest-
(i) Wsrehouses would be provided by the Industrial Area compzny for
leasing or renting. Sizes of warehouses cannot be indicated until
details of the type and size of industry expected to use the
facilities have been drawn up., However, it is probable that warshouses
of different stendard sizes with provision for sxpansion would need
to be provided.
(i1) Boundary Posts at entrances and exite., Thess would be necsssary
in order to ensure the successful operation of the compound,
(1ii) Customs-office-to house the administration facilities of the
customs authorities,
(iv) Industrial arca company office- to house ths administration and
planning offices of the Free-Customs zone department and for
maintaining liaison with the Customs suthorities.
(v) Facilities for security personnel - These may be either the police
or a private security firm,
(vi) Small service - centre - to provide essential aaryicas to

employees in the zme, in conjunction with the main service centre.



(vii) Ipensportation netuork - The facilities required would depend

upon when the transportation centre was to be located. The free-
customs zone may include the entire operation including a
container terminsl or it may only include facilities for loading
and off - loading goods.

(viii) yehicle Park - To provide parking facilities for lorries

and trucks.




© CHAPTER V]I

RECOMMENDATIONS

1. The crestion of e Free-Customa zons compound ie considerad
the most eppropriete form of zone for the Industriel Area

in Selonike.

2. The Free-Custome zone compound should not be loceted in the

3. The Free-Customs zone compound ehould be located in & site
of 60 hecterea at the esouth boundery of the Industrial Area,
next to the Salonike-Athena reiluay which the Master Plen
recommends es one of the main communicetions artery,

4. The operstion of e Free-Customa Zone requires the astablishment

of en Industrial Aree Management Company with a speciel divieion
concerned with Free-Customs Zona compound operations.

8. The eetablishment of a traneportation complex possibly including
@ conteiner terminal is necessary on a site eithar within or in !
cloee proximity to the Free-Customs 2one Compound., |

6. The follouing conditions ere vital to the successful functioning

' fres-Customs Zone presently operating at the Part of Salonika.

|
of the zone:- ‘ ’
' (1) Attractive incentives and effective promotion to bring in
export-oriented industries, 1
(41) Legielation appropriate to the functioning of the Zone compound., 1
(111) Correct operating procsdures,
(iv) Liceneing of compeanies in the sree under etrict conditions to
minimize the riek of emuggling.
(v) Cleer-cut management structure with divieion of reponsibilities
between the Area Management Company and Customa Authority.

Positive recommendetions will be made on these aspectsin Part Ii

of the study.




APPENDIX, @+

FEASIBILITY STUDY FOR A FREE-CUSTOMS Z0NE,SALONIKA jVISITS MADE
AND INTERVIEWS HELD BY G1BB-EWBANK INDUSTRIAL CONBULTANTS.

1. Athens.

1. Hellenic Industriel Development Bank.
Mr.P,Totomis, Governor.

Mesere. Mikos
Gerakie
lecchos
Koneolas
Gorgiee
Demetriou
Logothetis

H.1.0.8, Athens,

2. Minietry of Co-ordinetion.
Ar. Zegarelos - Balence of Payments Section.
3. Minietry of Industry.
Mr.Dokes. |
4. Nationel Bank uf.Grooco.
Ar, Papachrisanthou - Chief, Balance - of - payment Section,
8., Centre for Planning end Economic Resesrch.
11. BALONIKA,
1, Hellenic Industrial Development Bank.
Mr.Dendrinos - Ares Manager.
2. Chember of Commerce, Salonikas.
Mr.Diamentis- President.,
Mr.Tzaligopoulos - Vice President.
Mr.Dallas.
3, Association of menufecturers of Northern Greesce.
Mr. Lades - President,
Mr. Bokovos - Economist.
4, logiénal Development Service for Northern Gresce,

Mr. Riges Tzelepoglou, Head, Plenning Office.




$ . Riscellaneous fsctories.

A. In the Industrisl Area,
BARE 1 _AREA
Geodyesr Hslles,
Hellse Con,
St.Regis Hslles,
f1lios Ten Cste..
Varhert Ltd,
Apostolidie.
A.P.K.0.

Vepey .
viefit,

BMAE_11IAREA

Victer A.E.
T.€.NE,

Devkekis,
Kersgiorgou.

Youle Oros.

Atles,

*The Two Brothers®.
Agrotiki,

8. Others in Sslonika.

€eso-Pappus Chemical Co.
Ethyl Hallas Chemical Co.
Hellenic Steel,

Siemens.

J11. SHANNON FREE AIRPORT DEVELOPMENT CO.

BMARC L1 ARCA

Olympos Aeria.
Iembouridis.
€fthiniades.

MIRER DISCUSSION,
N.Krelli's,
€.Tompoulidis,
Teontellis.

1.80vteris.

Flocas Ltd.
Genoulis.,

Kontellis (Chemicon),
Kesseluerks,



APPENDIX, B.

POTIVES FOR THE ESTABLISHMENT OF INDUSTRIAL AREAS, ESTATE'S AND ZONES

A. fontribution to goals of economic and industrial devslopment

1. Promote mors rapid industrislization of the country.

2. Increase industrial employment nationally and locally, in epecific
communities.

3. Achieve & more balanced regional distribution of employment and
production, and consequently, a more bslanced regional growth.

4, Attrsct private industrial investment, both internel and external,

§. Promote the development of small national industries.

6. Bring industriss and industrial employment to rural areas.

7. Induce structural changes in production and employment, especially
divereification.

8. Encourage more effective use of resources through the development of
large-ecale industrial complexes, including diversified industries of
all eizes , centred on major projects such as ports and al‘rports,

- railroad and highway junction points, power plants, oil refineriss,
. -steel mills,.chemical plants.

9. Improve product quality and increase productivity.

10.Train labour end increase its productivity.

1l.Achieve economies in public infrastructure investment (minimize cost).

12.Reduce cost or capital investment to the industrialist.

13.Eliminate delays for the industrialist in obtaining suitable site,
utilities and buildings.

B. Egntribution to goals of urban and reqional development planning.

1. Promote decentralization; prevent or check excessive concentration
or grouth of signal urban areas, especially large metropolitan areas.

2.Increase the economic, productive and employment base of urban communities.



-2
Regulsts the inflow of induetry snd guide its orderly locetion
within the metropolitan aree.
4. Strengthsn the economic base of emell snd madium-sized towne.
§. Provids sn induetrial base for New Touns.
6. Prsserve the moet suitable urban lend for industrisl use.
7. Provids s more healthful and attractive urban environment.
8. Minimize journey to work end reducs loed on transport syatems.
9. Raximize sfficient lend use and land utilization.
10.Intsgrste urban marginel population into productive industriel
systems,

1) .Reduce costs of land and lend devslopment.

12.Provide sitee to relocate industriss dieplaced by urben renewal

projecte,
13.Protsct rssidential and other non-industriasl uees from nuisences
created by industry.

l4.Achieve sconomiea in tha provision of urben eervices end utilitiss.




copry,
F _JNDUSTRY A MER
; -free Al t (Amendment) A 8

Licence under Section 2 ‘;[,

The Minister for Industry and Commerce, in exercise of the powers conferred
on him by sections 2 and 4 of the Customs-free Airport (Amendment) Act, 1956
(No.29 of 1958), and after conéultation with the Minister for Finance, hereby by

this licence suthorises, subject to the conditions act out in the Schedule to this

licencs,

(Neme of licenses)

to cerry on uithin the Customs-free Airport (within the meaning of eection 2 of

the Cuetoms-free Airport Act, 1947 (No.5 of 1947)

ACHEDULE ,
Conditions subject .to which this license is granted,

1. The licensee shall begin to carry on within the seid sirport the trads

busingss or menufacturs hereby licensed on or before the diy'af
1971,

2, Any trade, business or manufacture commenced by the licensee within the said
eirport after the grant of this licence and not suthorised thereby shall by

discontinued at the request of the Minister for Industry and Commerce.

P.7.0.
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3. If the licensee shall ceess to carry on with_in the said eirport the
trada, business or manufacture by this licence suthorised this licence

shall theresupon cease,

4. All goods or materials liable to @ duty of Customs or Excise which
ara received without payment of duty shell be deposited immsdiately on
raceipt in a secure stors in the Customs-fres Airport and shall be kept

under the control of a responsible official of the licensss pending use.

S. In respect of all consignments (whsther frse or dutiable) received by
eir at, or from a licenced manufacturer in, Shannon Airport, copiee of the
relative invoice and, uwhere appropriate, the air waybills shall be furnished

immediately to the Officer, Customs and Exciss, Shannon Airport,

6. All dutiable goods or materials received without payment of duty (other
then factory end Offics squipmsnt) shall be used solely in ths trade,

bueiness or manufacture specified in this licence.

7. Stock Accounts of all dutiable goods received without payment of duty
shall be kept in such form as to show clearly at any time the particulars

of quantities received, quantities on hand and quantities delivsredy and
such accounts shall be balanced and stock teken whenever the proper Officer
of Customs and Excise so requies, and the proper duty shall be paid on
demand on any deficiency found which is not accounted for to the satisfaction

of the Revenue Commisesioners,

8. All stock sccounts and reletive documents shall be preserved for e

period of et least tuo yesrs after the date of the last sntry therein,

9. Any Officer of Customs and Excise shall be allowed, at sll reasonable

times, to examine the said accounts and ell trade, books, recorda, and

P.7.0,




.s.

documents which he may require to inepect in order to satigfy himeelf
ee to the sccuracy of the accounts, end ha shall be sllowed access to
the goods and meterials and shall be givan any necessary assistance in

" teking eccount of goods or materials in stock.

10, Wharever required by an Officer of Customs end Excies, avidance to
his satisfaction of the delivery sbroad of goods shoun in tha etock

sccounta as exported abroad shell be produced to him within a reasonable time.

11. In respect of sach consignment of manufactured products delivered,
which are not cirectly exported abroad by the licenses, @ copy of the
reletive invoice shall be furnished immediately to the Officer, Customs
end Exciee, Shennon Airport, shouing particulars of eny dutiable materials
raceived without payment of duty which were used in the manufacture of the

goode to which the invoice ralates.

8y Order of the Minister for Industry snd Commerce.

Dated thie day of 1971.

Aseletant Secretery,

Department of Industry and Commerce.




the verious meteriale In the prececsing ond on
ostinmete of the speciel eirpert Gty ohargeshle
in respect of sech matarial used. Thias e te

oover o situstion vhere duty free materiale ate

weed in the processing of these goods.

tveey person conveying goods from the Free-Custems
Alspert by roed into snother pert of the stats muet
oorey with him o Cerriar'e repert in duplicets
oigned by him and giving the deteils of the goote
sequired by the form which {n fect {e ueed feor
both incoming end outgoing goods. The Report muet
0o presented by the Carriar with the goods to the
officeras st the Customs Station on leeving the
fres-Cuastome lone. The Report (s then stemped
and signed by the officar. Sincs the compenies
which set up vithin the Fres-Custome Tone ste
required by lav to export all or practicelly all
of their product, this procedurs has been crasted
meinly to ceter for goods srriving by air at the
free cuatoms sirport end destined for aress within

the state but ocutside the Customa lune.

Vith regard to goods which sre moved lemporarily
into the atate from the Free Customs Zone for
exhibition, further processing, sub-contract work

otc. s specisl form (s used. This form {s self

-x’-
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NDIX ii

SHANNON FREE AIRPORT DEVELOPMENT CO.

OF DIVISIONAL ACTIVITIES

i tretion Division

Parforms all the etatutory and acceptad functione of
Company Sscretary, Forecasts financial requirementsj
determines sources of finencej and arranges for securing
finance.

Determines sccounting requirsmants and ensures that
sccounting information and services are of adequata standard,
Prepares sll financial statsments for the Company and
operates an overall systam of budgetary control,

Provides end operatas a system of internal audit of all
the Company's financial affairs,

Completes all formal grant and legal arrangamsnts, Drafte
proposals for new legislation,

Deals uith all official correspendance with, and praparas
submissions and reports to,the Departmants of Transport and
Pover and Industry and Commerca.

Performs all the accepted functions of Personnel Management,

Operates general services (typing,cnpying,telaphoné,postal,)
on behalf of the Company as a whole, ”

AL _PLANNING DIVISION

Obtains and interprets required statistical information

Provides an intelligence service by collecting published information

on all matters relative to the Company's oparations, assessing

it, and bringing it to the attention of appropriate exacutives,




Prepsres economic benefit analyees and aconomic feseibility
studies. Preparse recommendations on specific induetries; on
community development} on tpuriam projects} and es indicated,

Prepares forecasts of labour supply and requirementsjof
housing end service requirementsj of airport trafficjof hotal
end amenity requirementsj and as directed.

Carries out reesarch into:s mesrkete for touriem snd induetrial
developmentj commuting patterne and traffic densities} suitability

of factory and house typee.

Co-ordinates ell research projects relating to the Codpany's
ectivitiss commissioned outeide of the organieetion.

Meintains comparisons with other locations in relation
to building costs, rent levels, facilitles.

Carriee out organisational revieuws se directed.

In ganerai, providee a statisticel, informational,and economic
and social research service to all Divisions and to the Company
es @& vhole.

DEVELOPMENTS DIVISION

Is reeponsibls for ths planning,construction,opsration end
successful developmsnt of fectories, industrial estates and the
Shannon community, end for the provision of advisory énd soclal
lor;icss (including advice end assistance to lndustrialists
relating to recruitment and training of staff, labour legislation
and industrial relations practices and procedures).

Arrenges for all technical planning, supervision and contfol,
end snsures that this is properly sxecuted. Ensures that physical
plenning is in accordance with ths Company'e objectives and that
the environment for development is conducive to the success of
industries and to the satisfaction of the work force and (in the

cess of Shannon) of the resident population.




Preparas the case for financial and other suthority needed
for individuel projects, draus up capital and operating budgets
and foreceets and controls eall expenditures.

Deals with industrislists, tenanta, comnmercial interests,
contractors, consultants end othsrs concerned wuith physical
environment.

JAQUSTRIAL PROMOTION DIVISION

Studias and selectes markete for industrial promotion
designe promotional campagnsj prspares copy for
sdvertisemente, leaflsts and booklets.

Meets industrialists (including abroad) and informs them
on o1l asepacte of the Mid-West (including Shennon) as a factory,
verehouses or office location. Keeps informed on attractions being
offered by compestitive locatione.

Conducts negotiations and investigates proposals (including
with axisting industrialists) preparing recommendatione on
fecilities to be offered. Maintains close contract with the
Industris]l Development Authority, ensuring that they are kept
fully informed on all promotional sctivities and particulerly
of negotistions in progress.

Ensures that the I.D.,A.is kept informed of any changss (e.g.
labour supply) which might affect their promotion, and that
their field officers- as well ae diplomatic representativss
sbroad - have informationel literature on the Mid-West.

Advises the Developments Division Manager in regard to demand
for factories, including sizes end types and any modificatione
that may ba indicated} recommends allocations of factories,

varehouses and offices to incoming tenants,



SURLICITY DIVISION
 Obtains favoursbla publicity on all aspects of Shannon
end ths Mid-Uest. Directs public relstions activitise
including tha iseue of prasa statemsnts, tha organising of
functions, and the rscsption of visiting groups and VIPa,
Advisas all Divisona on promotionsl activitiss. Plana
end controls advertising axpenditurs,
Provides and operates publicity sarvicas on bshalf
of other Divisions (including photographic, commarcisl ert
end printing).
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APPENDIX F . |
COMPANIES ESTABLISHED ON THE SHANNON INDUSTRIAL ESTATE,

COMPANY ‘ PARENT COUNTRY TYPE OF PRODUCT

AFFILIATED INDUSTRIES LTD. U.S.A, Precision Components for Elace
tronic & other industries,

B.L.C LTO, U.S.A, Pumps for Lubrication and

) Cooland Systems,

BUNRATTY HANDCRAFTS, Republic of Ireland. Handcraft Products.

BUTTE KNIT OF IRELAND LTD. U.K./U.S.A. Ladias Jerseywsar,

CALLINS INTERNATIONAL LTDW U.S.A, ' Miniature Capacitors,

CHEMICAL EXPORT CO. LTOD, Suitzerland. Chemicals.

Ces& W TEXTILES LTD, Republic of Ireland. Wool & Rayon Fabrics,

€.,1,COMPANY LIMITED, UsSeA, Components for Radios &
other Electronic Equipment,

GOW-MAC INSTRUMENT COMPANY, U,S.A, Scientific Measuring Instruments,
Gas Analysis Apparatus, atc.

HAMILTON INTERNATIONAL. U.S.A, Collators, Presses & Accassorias.

INFOTRONICS LTO. U.8.A, Analytical Data Processing
Equipment.

INTERNATIONAL TEXTURED YARNS

LTD. U.K, Continuous Filamant Yarn Processir

IRISH UNIVERSITY PRESS LTO. Respublic of Ireland. Printing and Publishing.

LANA-KNIT(IRELAND) LTD, UeSeA, Knitted Jarsey Fabrics, Spinning
Worsted Yarn, Dyeing.

MOHAWK EUROPA LIMITED, UsS.A, Steel Cutting Tools.

NITINE LTD, U.S.A, Electronic Grade Chemicals,

OXY-DRY INTERNATIONAL LTO, U,.S.A. Printing Equipment Accessories.

PROGRESS INTERNATIONAL LTO., U.K, Floor Maintenance Equipmant &
Polishes,

RIPPEN LIMITED, : Hollend, Pianos and Piano Actions.

SCRIPTO INDUSTRIES (SHANNON)

L0, U.S.A, Fibre Point Pens.

SHANNON DIAMOND & CARBIDE LTD

& ASSOCIATED COMPANIES, U.S.A./South Africe, Industrial Dismonds & Carbides,
Drilling Equipment,Synthstic
Oiamond Grit, etc,

SHANNON LAPIDARY/MARKETING

COMPANY LTYOD, Republic of Ireland. Precious Stons Processing,
SHANNON WIRE WEAVERS LTD, U.K, Fine Wire Gesuze & Wirs Mssh,
S.P.8S., INTERNATIONAL LTD, U.S8.A, -  Precious Fasteners & Tools,
UNION WIRE DIE(IRELAND)LTD, U.!.A; Wire Orawing Dies.

Cont/...
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COMPANY

PARENT COUNTRY

AERLOD TEORANTA (SUBSIDIARY Republic of Ireland,

OF C.I.E,)
AN COMHAIRLE OILIUNA, Republic
CASSIN AIR TRANSPORT LTD. Republic

COMPUTER BUREAU(SHANNON)LTD.U.S.A,

DEVCON LIMITED. U.S.A.
ENGINEERING SERVICES
SHANNON LTD. Republic

HARDING & MESSENGER,SANG LTD.U.K.

JAMES P.JONES & SON LTD.  Republic
LEP (SHANNON) LTO, UoKe
LINSON LIMITED. U.S. A,
MOLONY AND HUMPHREYS. UoKe
RETOS LTD. Republic

SHANNON REPAIR SERVICES LTD.Republic
STOKES & McKIERNAN (SHANNON)Republic
LTO.

TRANS WORLD HELICOPTERS LTD.Republic
T.W.H.(MAINTENANCE) LTOD, Republic
WELLTRADE LTOD,. U.K,

of
of

of

of

of
of
of

of

of

Ireland.
Ireland.

Ireland.

Ireland,

Ireland,
Ireland,
Ireland.

Ireland,

Irelend.

TYPE OF PRODUCT

Warehousing,Freight Handlings &
Consalidation,
Industrial Training Centre.

Warshousing,Freight Handling &
Consolidation, Import & Export
Treding.

Complete Data Proceseing.
Plastic Metals,

Machine Ship Facilities,
Woollen Merchants,

Warehousing,Freight Forwarding &
Consolidation.,

Warshousing,Freight Handling &
Consalidation.

Pharmaceutical Products,
Consulting Enginaeers,

Sub-contract Work.

Overhaul & Maintenance of Aircraft
Wholeeale Dietribution & Servicing
to Shannon Companies,

Salee & Distribution of Helicopter
Helicupter spare Parts & Equipment

Maintenance & Overhaul of
Mechanically Propelled Vehicles,

Consulting Engineere & Contract
Labour Servicess Factoring &
Inveetment Servicest
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S.V.Petrepoulos & Co * LAVEP ¢

Wellenic Steel Co.,8.A.
Lithexepoulos & Ce.
P.Btathekie & Co.

MNBENIX Ltd.

§.Mentefis & Co.
Mellis-Btathakia Ltd.

CLLENIT, Building Meteriels Induetey.
R.Paviides & C. Joennides. '
Relaitzides Bros & Co.EMNIS,
Stylianides Bros & Co.
TROFINA HELLADOS,LTD,
Alimanfe.E.Patints,

Segentzie 0.,
OBBDYEAR-MELLAS,

Yebacco Export Co.,ltd.
Yebacco Organisation,

Genersl Greek Tobacco Ce.,BA.
R.Voyatzoglou, $.A,

Simke Alvertos, EPE.

Triarchou Bros 0.E.

A.Loumides & Sons 0.E,
N.Perifance & Co.

Gougerie & Co,.,Ltd,

Gougeris F,.Panegiotides.
Mavrekis D.Terapeidas, Ltd.

I & 8 Ladenon Bros 0.,
U.Tukonas.N.Kan@du.ﬂ.[..
P.Pisstopoulol Broa 0.E.
T.8avvides & K.Filopoulou 0,E,
Viomichaniki Thessaslonika 8,A,
Nikolaos I.lLazarides.
Nikolaoe X,.Constantinides,
Christoes Koutsoumbakis,
C.Themistocles Papantonlou 0,.E,
D.Peppas & H.Patatis 0.E,
Chrometourghis Athinon,S.A,

Chenicel preducts,

Aeslverks,

feedy-neads clothing.
Wseden constructions,
Mater-car repaire,
Cenfectioners.

Aluminium door snd windew frames.
Ashestos-cement producte.
Menufacture of chaire.
Festuwsar manufacture,
Children's Clothing.
feed Canning fsctory. -
Yomen's underwesr,

Metel Furniture,

fMoter tyres manufacture.,
Yebaccoe industry,

L ]

[ ] [ ]

. "

[ )
Fosdstuffs Industry,

. ]
Woaving Induetry.

L] L ]

o ]

[ ] L]

. «
fostwear and clothing.

L] ]

L ] ]

) ]

[ ] "

® .
fueniture & furnishings.

l' ]
Chemicsl producta.

L ] L ]

Contt/ueees
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WEWRBBAL' 8.4, Gonl & bl by-pooduete. ,
‘CAR=NELLAS® 8.4, fotel poreduste.
SIENENS TCLL- HDVETAY, 0.4, Clestzic meters § ppotetng.
AR EWL D . ' Toonspest msans.
Sionnapeules & Sened.ley Sthee Industeies,
Gousens Riniotey of Gosesdinetion, '

-
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Mrioulturel machinery.
e plougha.
* Hedveater, threshels.
s May pichkers.
e Trallsre.
Can cassa.
Tenks and Conteiners,
Chaseies for trusks.-
Clevstor csbinge
Lemps-cecorative and teshnicsl.
Starters.
Cablas.
Car components.
o exhaust pipes,
« Fusl tanks.
. llloncoii.
» Bcrevs, gaskets, uirse.
0ffice furniture.
Clectric motors and pumps,
Ventilators.

2. JEXTILES,

" Cotton ginning.
Thread manufacture.
.ﬂlaqy mads clothing.
- WOMBNS.
= gchildrens.
« furnishings.

knitting.

Blaaching and dysing.

P.T.0.



Aotylic ond men-sade fibres.
S, IR CLOTAING AND FOOTUCARS,
Feotuear,
e ohildrens.
e Ault,
Lesther clething,
Smell ekine precessing,
¢« 4RG0 AND COAX JNQUATRIER,
fusniturs.

~ Chipboard and particle beard.

Yoys. '

S. RLARLICE INQUSTRIZS,
Meulding and febriceting.
Centainers.

Fer housshold equipment.
Toys.,
6. PAPER AND PAPERZDARD,
Neuwsprint.
Packaging.
Ve sSIN
TYomato pulp eand juies,
Vegatable baettling,
Soft drinks.
Bottling of slecholic drinks.

8. STR N_MATSRIA

Bricks,
Asbesstos-cament products,
Aluninium door and window frames.
Pipe menufacture.

$. QHEFICALS

Insecticides and posticidaa.
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7.
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Reshenicel and Netallurgicel.
Yéuek menufacture.

Car conponents.

. !othrtn.

Alr eonditionera.
Refrigerators.

Orfice squipment (s.g. typeuriters)
Demestic appliances (clesners)
Childrene bicycles.

Feed Proceseing.

Tebasso.

Cenfectionecy.

Suger manufecture,.

Wooden Materials,

Floor tilss/parquet.

Gluj Industry.

Bottles and containers.
Pharmaceuticals,

Paint Induetry.

Scep and detergante.
Elesctrical precuctes.
Television seta.

Record players.

Generatora.

Accunulstors.

Transformers.
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