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SI'MMAIfi 

Pro« a survey and analysin of the economic environment ana crude  steel demand 

in twelve Southeast Asian countries  including Republic of Korea,  Hong Kong,  Laos, 

Cambodia,  Republic of  Vietnam,  Thailand,  China  (Taiwan),   the Philippines, Malaysia, 

Singapore,   Indonesia und Ceylon,   the following facts can be derived: 

In Korea,  ''aiwan,   Thailand and   the Ihilippinos,   the national economy is 

growing at  a high  rato,   and   the   lemarid   for crude  steel   is   increasing at a rate 

more   than  twice  as   fast as  that  of  the economy.     Hong Kong, Malaysia and Singapore 

have moderate growth  both  hi economy and crude  steel demand.    The other countries 

remain at  slower-paced  level. 

The   total demand   for crude steel  in I966  in these twelve countries amounted 

to 4.3 million tons.     Considering the present  economic condition and the past 

*    This   is a summary   of a paper   issued under the same title as ID/we.14/30. 

l/ The views and opinions expressed in this  paper are those of the author and do 
not necessarily reflect the views of the  secretariat of UNIDO.    The document 
is presented a.   submitted ay  the author,  without re-editing. 
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growth of economy and steel demand, the aggregate demand for crude steel in theee 

countries in 1975 io estimated at %i million tons, or an annual average growth 

rate of 9$. 

The future demand for principal steel products and the possibility of regional 

co-operation are  considered as  follows: 

1. Demand for bars and sections wiLl grow at an annual average   increase rate 

of 7.6£,  and a demand of ?.?,\ million tons  is expected in 1975-    As bar 

mills  can  be  operated economically  on a small   scale  there  is  no require- 

ment  for a  large  scale  plant   involving regional  co-operation. 

2. Demand for wire  rods will   show -m annual average   increase rate of 8.2$ 

with an estimated demand of 670,000   Ions  in 1975-     Considering the 

existing  facilities and pians,  wire   rod production m 1975  IB estimated at 

300,000   tons.    The estimated 1975  production would require  370,000  tons  of 

imports.     However,  regional co-operation  is believed  to be  possible  for 

supplementing  the estimated shortage,  which otherwise would have  to be 

imported. 
3. The annual  average growth rate of tin plate will be 8.3$,  ana demand will 

reach a level of 650,000 tons  in 1975.    A production of 350,000 tons and a 

demand for  import,  of  300,000  tons  in 1975 are estimated from the  present 

facilities  and plans.     Regional co-operation is  possible also  in this field. 

4. Growth of dermuid  for heavy  an-' medium platen will  increase  at an annual 

average rate of % 7$ and reach a level  of 750,000 tons  in 1975-     Countries 

in this area have alinoci no  production facilities for  plates.    However, 

plans are  being considero^  for  the   construction  of  two  plate mills  in 

this region with  projected completion by  1975 and having an aggregate 

annual  product•on of some 130,000   tons.     Because  of  the  diversity  of 

sizes and standards  for steel  plates,   further  investigation  will  be needed 

in order  to determine   the possibility  of  regional co-operation. 

5, Demand for cold rolled sheet will  grow at an annual average  rate  of 11.5$» 

and a demand of about   1,450,000  tons  is  anticipated  m 1975.     Judging from 

the present  facilities and future  plans,  by 1975»  production will  be 

800,000  tons and import  requirements will reach 650,000  tons.    Regional 

co-operation will also  be  possible   m  this field. 

6. Demand for hot rolled sheets  (including hot ceils)    will show an annual 

average growth rate of 19.6$ and demand will reach a level  of 1.54 million 
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Urn In 1975.   »hile there ls n0 rolling 

:r' pird * bs •- *•. ~» ^   : 
Regional co-operation will nermit  n••- - —^«., _t,,:;:;; ::::;; : —;v:;;. rr 

effect  in  that a more  active  circula m  r,    +     / addltl°».  a multipUed 

However, the following problems rtill exist- 

1. Ce.pared.Hh   ihe advanced cowries,   the „^ 

an additional  burden to these countries. 
2. «hi!, the „011ntriM  thab establlah a =tMl iMi mii 

economic merits as   indu^-hr-i -.1, -, + i „ 
._. indu.tnalL.ation and increase of employment,   the 
importing countries „m „ot enjoJ „„,„ adva,lta(^_ 

3. It ,ould he dimo.lt to appi, regional   co-ooeration if there is   too 

»«. a gap het„een  the economic levels  of the countries to he assisted 

4. «  the amo,mt „f trade  het„een ihe  develop cowries ,  J    ,     it 

!Z ln —•" * - »«-Portion and higher freight 

.h..." i",eSSential that •»•"-* »* P»!«!^  *•rts he undertaken to solve 
th... problems; as soon as possible. 
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Ino paople of the developing countries have strong deelrcs to create 

heavy industries, «specially integrated production of iron and steel, assisted 

by their governments as part of economic development plana.    The advantages 

of establishing a steel  industry are better utilization of domestic resources, 

saving of foreign exchange, expansion of employment, and promoting related 

industries,  thereby contributing greatly to promoting industrialization. 

However,  in actuality, moet of these developing countries have many problems 

a« lack of funds, email market,  shortage of skilled labor and an undeveloped 

infra-atructure.   Therefore, it is not easy for these countries to establish 

their own steel industries as it would require an enormous initial cost and 
•ust be based on a suitable location. 

Therefore, the idea of ts Ubi i shin« a steel industry by combining 

resources, markets and funds based on régional cooperation is being proposed. 

Ut us now analyze the pattern of supply and demand for steel and 

examine the possibility of establishing steel industries with regional co- 

operation judged fron the present and anticipated future market demand,  as 

to twelve neighboring countries in Asia.    The 12 countries to be studied are 

the Republic of Korea, Hong Kong,  Laos, Cambodia, Republic of Vietnam,  Thailand, 

China (Taiwan), the Philippines, Malaysia, Singapors, Indonesia and Ceylon. 

1«     ÜJconoinlc environment 

These 12 countries have a coabined population of about 2Ö0 million, 

•hila the) aggregate Gross National Product« Is estiaeted to be some 30 billion 

dollars.    Exoept for a few oountries, the par capita income is at the low 

levai of 100 to 200 dollars.   The aggregato cruda steel consunption amounts 

to 4.5 »iIlion tons, or loss than 15k« per portón.    (Reference Table Ho. i) 
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In these  countries,  except Hong Kong and Singapore which rely heavily 

on external trade,  the national  economy is based on primary agricultural 

products or mineral  resources as in other developing countries on other 

continents, and the ratio of manufacturing and construction to Gii? is very 

low (12 -'23?').    In recent years, however,   the strengthening  of the industrial 

base is being promoted by medium and long-term economic plans.    A remarkable 

increase in capital formation ìB found in all these countries, and it is 

expected that large scale industrialization will  show great progress in the 

future. 

Patterns of economic growth may be divided into three groups i     those 

having shown a rapid growth such as Korea,   Taiwan, and Thailand»  those with 

a moderate rate of  growth - Hong Kong, Malaysia, Singapore, and the Philippine»I 

and the others which have a comparatively slower growth rate. 

One of the outstanding characteristics of the economy of the countries in 

this region is the high level of their dependency on exports.    In other words, 

a decrease in export causes a depressed economy! an increase in export bring» 

about economic prosperity.    Therefore, from this viewpoint,   in order to realize 

a steady increase in export, it is important for those countries to switch 

their export from primary goods to light industrial products   (and eventually 

to heavy industrial  goods).    It should be noted  that all the above mentioned 

countries of  the higher growth are rapidly increasing exports and successfully 

expanding the proportion of light industrial products among their export». 

2.      Demand for steel 

The total demand for crude steel by the twelve countrie», in 1966,  ie 

estimated to be about 4.3 million ton», with an annual growth rat» of 10> ov»r 

the pa»t four years.    The increase in demand for crude steel has a clo«e 

correlation with the national economy.    In a developing country,  where economic 

growth has accelerated,  the growth rate of orud» ettel deaand, in aost case» 

is »or» than twice a* fact a» that of the »oonoalo growth.    (Reference Tasi« 

Wo. 2) 
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It it generally said  that national economy and steel demand grow in 

parallel in advanced countries.     In developing countries, however,   there 

•re vary little accumulations of steel used in the paet and,  once those 

countries enter a take-off stage, their steel demand tends to show a rapid 

increase as steel is required in formation  of infrastructure ae well as in 

expanding industrial  sectors of  their econonjy.    In such  case,   the elasticity 

of growth of  steel demand  to that of gross  national product w_ll be more 

than 2.     It can reasonably be assumed  that Republic of  Korea,  Taiwan, Thailand 

and the Philippines which  showed rapid economic growth  recently have already 

•ntered  the stage of industrialization, and  the growth of their steel demand 

would bo very high especially in prosperous years. 

This is evident also from the crude steel consumption per million 

dollari of ONP.    Crude steel consumption per unit of GNP has shown a steady 

riee year by year in those countries which have entered the industrialization. 

•tag«.    On tho other hand crude steel consumption per unit of GNP has shown 

a very alow growth in Ceylon, Cambodia and Vietnam.    In developing countries, 

however»   the crude ateel consumption per unit of GNP tends to show a rapid 

growth,  as the per capita GNP increases, as is clear from the graphs attached 

as Figure 1.     (Reference Pig. No. l)     In advanced countries,  in most casen, 

on the contrary, the higher economic level  results in a reduced crude steel 

consumption per unit of GNP.    But, even in countries of slow economic growth, 

when nati nal  interests once turn to active industrialisation,   the national 

economy and steel consumption would well follow this pattern of sudden 

rise.    (Reference Figs. Noe. 1,  2 and 3) 

3»     Steel demand outlook 

It is very difficult to satinate tho «tati demand for this refion, 
because of the lack of adequate reftrenoa •ateríala.   To forecast the futures 

basad on Ilei ted data covering only the recent years would not bt very praotical. 

However, wt took the liberty of estimating the demand for crude steel in 1975 

baaed on the limited amount of information available.    The estimates for Taiwan, 

the Philippines, Malaysia, Singapore, Thailand and Indonesia wert derived 

from ECAFE's "Report of the Survey Mission on the Developeent and Expansion of 
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the Iron and Steel Industry in Southeast Asia".    In Lao«, Cambodia, Vietnam 

and Ceylon,  the steel consumption per unit of GNP has been rather low and 

showed little increase for years,  and we estimated that steel demand over 

the next several years would increase in parallel with the growth rate of 

their GNP« which is expected to be unchanged fron that observed in the past 

five years.    The estimated crude steel consumption for Korea was derived by 

multiplying the expected steel consumption per unit of GNP for I975 by the 

estimated GNP for the same   'ear based on an anticipated annual GNP growth 

rate of 8.2$.    The estimât' 1 orude steel consumption for Hong Kong was made 

by extrapolating the figures for the past nine years using the least square 

method* 

Based on the above estimates, therefore» the aggregate estimated orude 

steel demand for the 12 countries is some 9*4 million tons, which would 

mean a growth rate, after 1966, of 9,OjL per year.    (Referenoes Table Ho. 3 

and Figs. Nos. 4, 5) 

4»     Current and estimated future supply and demand for the principal 

•teel products 

Vow, let us look into the current and estimated future demand for the 

prinoipal steel products.    These products include bars and sections, wire 

rods, tinplate, heavy and medium-plates, cold-rolled sheets and hot-rolled 

sheets, including coils.    The estimates of 1973 demand for these products 

were made by employing the following method and using figures for the pact 

aererai years.    (References Figs. Nos. 6, 7) 

l) Demand for each of the 6 products was estimated yearly as to 

the 12 countries based mainly on figures from UN steel trade 

statistics. 

l)   The tonnage of aggregated demand of each product iu the 12 countries 

was converted into ingot tonnage and compared with the total crude 

steel consumption of the 12 countries to obtain ratio« of the demand 

of each produot to the total steel demand at to the period of 19(2-1966. 
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3)   Taking Into consideration th« trend of tbt ratio and th« 

desand and supply condition of eaoh product, th« ratio in 1975 

•atinated. 

4)   By multiplying th« ratio by th« estimated total crude steel 

consumption in 1975»  th« aggregate d«mand of each product in 

Urn« of ingot tonnag« was obtained.    The figure was converted 

into product tons. 

Separately, production of each product in 1975 *»• «stimated taking into 

consideration existing faciliti«« and faciliti«« which ax« known so far planned 

to be oona true ted by then in th« 12 countries. 

(l)   Bars and sections 

Bars and aeotions ar« important building aat«rial r«quir«d for economic 

d«y«lopa«nt and industrialization.    Th« percentage they represent in total 

steel consumption is particularly high in developing countries.    Bar mills 

ar« usually th« first steel processing facilities to be inctalled by developing 

countries as they can be operated on a small scale and without a high decree 

of technical knowledge.   Billets for these mills are either imported or 

produced domeotioally by electric furnaces.    There are many small-Bcale bar 

mills in this region, including obsolete facilities.    These milla are 

•stimated to have a total annual production capacity of I.5 to I.7 million 

tona.    The demand for bars and section in I975 is estimated at 2.2 million 

tons, assuming that their percentage share of the total demand for crude 

•t««l is 5O54.    The growth rate for bars and sections for the period 1966 to 

1975 i» «stimated at J.(tf>,    In these countries, both government and private 

•nt«rpris«s ar« interested in constructing bar mills to meet the increasing 

market demand.    In this field there appear to be no merit for regional co- 

operation to engage in any large-scale projects.    In several countries where 

active industrialization is now underway,  there is a sign of increase in 

demand for sheet piles and heavy section», but th«ir demand is not sufficient 

to warrant an/ large-scale production.    (Reference Tabi« No.4) 
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(2) Wire rode 

Demand for wir« rods has increased considerably in this region because 

of the rise in requirements by the increasing number of wire and nail manu- 

facturers.    At present Korea,  the Philippines, Thailand and Taiwan have 

production facilities with an aggregate capacity of 400,u00 tone per year. 

It is estimated that the 1975 demand for wire rods will be some 670,000 tons, 
or equal  to <tf« of  the total steel demand. 

It may be feasible for regional  cooperation to establish a large-capacity 
wire rod mill to meet the demand in Malaysia, Singapore,  Vietnam, Cambodia 

and Laos until such  time as each of these countries comes to have an annual 

requirement of 60,000 tons.    It is considered that a wire rod mill should 

have a minimum capacity of 60,000 tone per year to be operated economically. 
(Reference Table No.  5) 

(3)    Tin plate 

Prom the world-wide point of rlew, the growth of tin plate consumption 

is relatively slow and furthermore,  the market share of tin free sheet it 

increasing gradually.    However, in Southeast Asia,  the consumption of tin 

plate is rising sharply.    In recent years there has been a marked upswing 

in the canning industry's exports, based on the region's abundance of fruite 
and vegetables. 

The tin plate production facilities in Taiwan,  the Philippine«, Thailand 

and Korea are estimated to hare an combined oapacity of 140,000 ton« per 
y«ar. 

In Malaysia there is an excellent potential for the establishment of 

a tin plate «ill because of the country's large requirements for tin plat« 
and the fact that she has large reserve« of tin. 

The combined tin plate production of the region in 1975,  including 

til« output of the existing faciliti««, i« estimated at 350,000 ton« por yoer. 
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Tb. .atiaated 1975 demand i. 650,000 tan. p.r year      with tt . 
1975 production of 3^0,000 ton«    •»,    v, w^h the e.timated ;^,uuu tons,   the balance of VX) r><v>  *~ 
t» met by import from an *»,000  tone would have to 

'   AraPort lrom sources outside  th» -r.-i«-      «». 

—»....««^ tlnplate^;/r;.r: i;.:4:"11:;-" 
»«ional-cooperation.    (Reror,nc. TaM. No.  6) C°"'tm0t,d *'»* 

M    Heavy and medium piati»« 

Heavy and medium plates are renerailv «.^ r« 

developed and  th« ro   * Plates,  has not been 

Ur„ LIT Sre U3ed PriMrlly '" 8MU «*  -«"*.!« »hipa 

197,   t„      T. "eel dM,md ,0uld lnoiMse *o 11* in 1975, th. ..tia.u4 a#Mnd voluM ln ^ Bmt yoar wouid be 750j0oo ^ 

i.fcl«.    ft«, .r. ^„u, tí , ,Mll ,5âl#i   Wactur. of pLte. r.- 

1"* T* UVel °f *kiU "* techn0lO8y md « •m* "*«** " 50.000 
ton. i. th. gm.rally aoo.ptM .tanda«.    Ho»v.r, it i. f.MtH. t0 oper.t. 
.oo»OTic.lly pl.t. .ill. taTlllc c.p.oitl.. ln „,. of 5>000 

per month. 

Con.tn.cUon i. planned for two pl.t. »ill., on. .ach,  in Taiwan and Kor-, 

with an ..ti«at.d aggr.gat. production, in 1975, of 180,000 ton.. 

It i. ..tin,at.d that in 1975 th. region will r.quir. eon,e 570,000 ton. 

of plat, import.    Thi. i. an ar.a in which regional cooperation »ay be pos.ibl., 

but it would b. . »atfr r.quirin« further .tudy because plat.., depending on 

th. int.nd.d u..., rary ^.atly in thickn...... width., l.n*th. and grad.. of 

•t..l, and b..id.. .0.. portion of th. piaf., d.pendin, on di-n.ion., ar. 

produotd by not ooil .hearing.    (R.f.r.no. Tnbl. Ko. 7) 
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(5)    Cold roll«! eh ««ta 

Galvanized sheet production facilities are now in operation in the 

Philippines, Thailand,  Taiwan, Malaysia, Singapore and Korea.    In the paBt 

these countries have relied on imports to meet   their requirements.    The 

operation of the facilities is one of the moat  important factors  causing 

the sharp inorease in the region's demand for cold rolled sheets.    Black sheet« 

for galvanizing and tinning account for 70 to 80?ó of the current demand and 

the balance is used by various light manufacturing industries.    The combined 

demand for cold rolled and galvanized sheets,  during the past eight years, 

has grown at an annual rate of 11 to 12%.    However the future demand for 

galvanized steel sheets is expected to increase at a slower rate compared 

with that of the recent years.    On the other hand,  an increase in demand for 

oold rolled sheets is expeoted due to the expansion of tin plate production. 

Assuming the 1975 ratio of their demand to the  total steel demand to bt 15.0JÍ 

for cold rolled and galvanized sheets combined,  and 6.0$ for sheets for tin 

plating,   the aggregate demand is estimated to be I.45 million tons, an 

annual ave rege growth rate of 11.5$. 

The existing production facilities include two cold reversing sills in 

Korea and one in the Philippines.    Further,  installation of two in Taiwan, 

two in the Philippines and one in Thailand is planned.   These facilities will 

provide a total capacity of about 1.2 million tons by I975. 

Without regional cooperation, however,   the aggregate production by the 

three countries is not expected to exceed 800,000 tons per year by 1975 because 

of limited markets in individual countries.     If regional cooperation is provided 

it can be expected that the production of cold rolled sheets by the same 

faoilities may be increased and, with construction of an additional oold strip 

mill, it would be possible to neet all the estimated 1975 requirements. 

(Referenoe Table Xo. 8) 
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(6) roll«! *he*U (inr.h,*^^ rn11|. 

u *- ZZ2Z m::; -«—<*— hot 00iU) 

«.. total .teal demand is estimated at about W f„ *" 
«- 1* Tor producing cold 8trlp>    nJt2l "* f0r ««"•««- dicanone 

do., not have a hot atrip „in    th """^  tte «i1« 

- »*„ - j;r^:8ec^r *-:•onc eacb in 
1.5 1111«, ton. p.r year. " ^^^ ca,,aoU' °f 

Ho„v.r, th. cecinad production of th. thr.. countri..    ln ,,,,    . 
not »ip.ct«d to be nore than l ,<in„ » «"«•«, m 1975, n 

—. «allah!,      ir , """ Unl,M re<tion<l1 «ooP-ation i. 

.t-r;.;;;'rrr-'"- - ••» ••»»-""»".:-- ully .et r•. thoa. .„.rea. ln the ragion,    (arance Tabie „o. ,) 

5'      ^°0k,COnCer,"nf "" "**"- i-d-tH.. ^^ 
r»<rlonal cooperation.  — *»- 

ZTZu       f 
COUntrÌOe' *° h>V- *""- *«* — «"er th. Pl.„. of con.tn.ctlon of variouo production faoiUtie. known .„ f„ wer. L.„ il 

'       , ' °" regiOMl •«*"»«-•    ta product, ara J. rod 
tin pUt., ooU roll* .he.ta „d hot rolled .h..t.. 

Ho"w; - *- "—ion ha. b..„ ató. orlv fro„ tt. 

lt 1   ."t        P°"mUtl" '« "*— «W««- «Ut, ccn.id.rauc. 
•»ti., ». «I». t. .th., fMt.r. „eh « avallabili* 0f r.w mUrUU 
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regional cooperation would,  through a concentration of markets, permit 

operation of facilities on an economically feasible basis and promote  the 

distribution of low-cost steel products.    Furthermore, it would also provide 

the additional benefit of increasing market demand.    These factors would be 

beneficial for speeding the industrialization and economic growth of Southeast 

•aia. 

However, in connection with the above, there are several problems which 

w« will now discuss. 

Firstly there is the natter of production coat in steel industry in 

developing countries.    Based on past experiences,  the cost of steel products 

of the developing countries is generally higher than those of the advanced 

countries.    The reasons for this are that the steel industries of the advanced 

countries,  with a background of long experience,  have emphasized cost-reduction 

because of the severe competition of both the domestic and foreign markets. 

On the other hand,  if a large-scale steel industry were to be established in 

the developing countries, management, being inexperienced,  would naturally 

have to go through a period of trial and error.    Also several other 

disadvantages would serve to result in higher cost.    These include inadequate 

infra-structure and distribution channels which would result in hi^ trans- 

poration costs, high expenses for patent rights and technical supervision, 

high interest rates, and shortage of skilled labor resulting in low production 

efficiency. 

If it is a matter confined within a single country,  the steel industry with 

high cost may be protected by setting up tariff barriers, giving due consideration 

to its balance with the other sectors of the economic ativitlee.    In oome cases, 

such measure may be inevitable though domestic oonsumers are compelled to buy 

higher priced products.    However this does not apply to a steel induatry 

established on regional cooperation basis because not only the country in 

whose territory the steel industry was established but also the other member 

countries would be forced to purchase the steel products which otherwise could 

be imported at lower prices from outside sources. 
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-11 ÜZ?' t" "* lnW,MUti" ln «• «*«• *1* -tar countrle. 
*U ^«h. It. »M coop.•»!«,.    ». county ln rtoeo terr 

plûtn       ? J' t0 be "tebU8,,ed "*" r~ •«*•»«- -» * r^ TV      ^ °r *• frait° °f the «^»«0-. «-.1, 
«tabli. ..nt of .tMl lndu6tly wwil4 prMote reiited ^ 

..c.Lrat. indu.trl.li„tion and „pand employnmU in Ule \t the
rt"' 

oth.r .«b.r eountrt.. do not mjoy ouoh D6nem. of ^ cooperatl(m> 

On. „an. to .olv. «,.oe problem would b. for each of ratona! co- 

optati«, ...b.r countri.» to concentrât, lt. production on it... .„ich it 
U «.t «IM to produc, and th.„ supply Buoh produota t0 ^ „^ 

«n a «tall, coop.r.tiv. b..i..    How,„.r, thi. would b. a fon. of co«on 
•arici and to carry out thi. plan wouid require ,Iternal ^^ ^^ 

Suppo.ing .o». of th. countrl.. agr., to ..t up a con,•», aark.t, «ach of th. 

countri.. »ould bav. to purcha.. th. oa.p.r.tiv.ly high-pricd product, fro, 

th. oth.r oountri.. of th. 00-on „ark.t.    A. rucb purcha... .ould con-tituf 

«b.t»tití „»„t., th. .«.ci on th. ..on«* of ..ch of th. MBb,r countri.. 
oannot b« ignored. 

Futh.remore, mn if .o- .aerifica. w.r. mad. in order to eetablieh a 

•o-called comaon market, it would reeult in unequal economic bürdende due 

to the differing economic level, of the participating countries.    Therefore, 

it i. neceeeary that the economic levels of nations participating in a 
common market system be about on a par with each other. 

The third, and final problem, is that both export and import trade of 

the 12 countries are predominantly directed to advanced countries.    The 

aggregate volume of trad, among the 12 countrie. do., not .xceed lijC of their 

total trad. volume.    Th. small mov.m.nt of good, among th. 12 countri.. giv. 

ri., to high ocean freight costs and inconvenient .hipping .ohedule..    Thi. 

may be one of th. bottl.n.ck. of any regional cooperation plan.    On. of th. 

mean, to ov.rooae any such probi.« would be to increase trad. «Mug th.M 
oountrit. to th. aaximua po..ibl. l.v.1. 
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In order to solve problems such as wo have discussed, it is essential 

that there be close mutual understanding among the participating countries. 

In closinß, I wish to say that any regional cooperation program must 

be supported not only from the economic viewpoints,  but must aleo have full 

support from the political aspects.    It is my hope that some concrete for« 

of regional cooperation can be started in Southeast Asia to contribute to 

.speeding the èevelopaent and prosperity of this part of the world. 
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