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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
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Introduction

1. The United Nitione Industrial Development Orsanization has been
assigned by the Urited Naticns General Assembly Reeolution 2192 (XXI)
the twnction, #rone others, of surplying "assistance at the remmest

of Goverrrernts of dovelorir  corrtrics in obtaining extern.) firancing
for spocitic rdvririsl projecets by ~1vin. juidance on the vreparction
of requettis, by providing inforrztion or the ter~s and conditions of
the varicwe finoreine agencies ane by cdvising the Tirineing egencies
on the teehnical and economic toundness of the rrojects sulrmitted for

financing",

24 This mindate of the Gereral Arserbly pives gnicelines for determining
the scope of the nctivities anc tunctiors of the UNIDO in the field of

promotion of indurtrial invesirment,

i, The purpose of tiis paper is to inforr this meetines as to the tipe
of activities that UNITO is presently enrareq in with ressect to industrial
investrent promotion and to raire ithe isoues that it ic faeed with in

thig reepect,

4. The participants at tius meetins are so to say "the consurers" of
the services offered by UNIDU in respect to the promot on of i1ndustrial
investiment, Therefore, it 1 needless to add that any surgeitions for

the 1improvement and refinement of these services will be more thun welcome,

5¢ Services renierca by UNINO in the field of industrial invesiment
promotion may be divided into 1we citerories lor the ~urposes 0@  nalytise
(ne catepory would be thore derymed to serve the interests o! developing
countries, The fecona catep ry would Le those desipned to supplement

these efforts in ceveloped countiries.

Developring Countries
UNIDC assistes develorin countriee in the field of investment promoticng
(1) By helpin; estublish or irprove their institutions.

(2) By helpriri- train their nationals in tecinigues of investiment
promoiior,
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(3) By providing advisors.

Igtgtutiana:

6, UNIDO's activities in the institutional field have been already
explained at length in the issue paper prepared for the apenda item (2)
pertaining to the muchinery on investment promotion, Brietly, they

are gummarized belows

7. With respect to existins investment promotion centres UNIDO cang

(1) evuluate their current performance
(2) eugrest changes in their policies

(3) supgevt changes in their orpanizatirnal set-up

(d) sugrest improverentis in operational procedures

¢, The main issue would be whether it is rosgible to develop eriteria
for evaluating the performance ot &n investment promotion centire, should
there be any relationship between the total money outlay and the inflow
of external resources, That is to say tor each dollar of outlay there

is an intlow of dollrre of external inveatment,

9, With resyect to the establishrent of new investment promotion
centres UNIDO can help in

{1) determining the need for an investment promotion centre

ard in dctermining what type of a cenire it should beg
{2) organization of inveeimeont promotion centresj

(1) orerating a newly created 1nvestrent promotion centres

10, This kind of aseistance also raises a nw-ber of questions which
may be brieflv listed as follows:

(1) Could new centres be established to serve a group of nations?
(?) wWhat thould be tue objectives and functions? Is it possible
to tailor tiem to suit the economic conditions obtaining in

a country, or should they be in keeping with national
objectives?
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(3) vhat should be the relationship between a national government
and an investment promotion centire?

(4) What criteria should be used in deviming Buitable promotional
tachnicues?

Training
11¢ Developins countries sutfer {rom a shortape of peoplc skilled in

techniquee ot industrial inveriment promoticn and lack eadequate facilities

for the murnote,

12, Bein; conscious of this 1in:dequacy in the resource stiructure of
developing countries, UNIDO laye great siress on training o1 their
nationals,

13, This training is carried out throurh the orranization of training
procranmes and workshopse  UN1DO and ULITAR jointly orianized a ten

week trzining mrogrimme on Technicues of Investrent Promotien in March 1968,
$imilsrly in 1966 and 1967, UNILO orgarized werk:ihors on Froject Pormulation

and kvaluation for Cevion, India and Hexico,

1de A series of gimilar training prosrarmes ore being orrunized ut the
recuest of developing courtries, They involve progsrammes orparizea on

a national and regional basis.

15. In this connexion one is faced with cquestions of the following
kind:
(1) what more can UNIDO do to improve the skilis of the
nationals of developing countries?
(2) 1s the scope of present training programmes adecuate?
(3) Should the treining procr:mmes be oriented towards lectures

or on-tne-~job training,

Provision of Advisors

16, At the request of developing couniries, under the technical
assirtance programme, UNILO provides advisors who are experts in the
field of investment promotion.

17. The main question here is whether it would be more advisable 1o
provide experte under the Operation Executive Frogramme (OPEX ) or mainly
ag advisors?
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Veveloped Countries

18. In feveloped countries, UNIDO is assisting uevelopings countries
locate competent foreigm enterprices and, where needed, supplementary
sources of financing. This aseistance is rendered in two wayBe

(me wey is what -~ bc called general promotional efforts.  The other
5 what has '-en terme: .r discueeion of agenda itenm {2) as promotion of

‘ndustrial o nveotment at the project levels

Cenoral Frumotional tifort

19, I+ 1g not rossible to ;o 1nto details of the UNIDU's astiviti e

i, the tiold ot industra 1 information ana romotion,

0, Grweve T, ont oAy brine to your 2tteption the eftorts bein = o oie
tg build "Indusirial Gpportunitiies Motrix". Tt =tiempte to usaist
developin - ~ra wevelolea countries obtain ademurte informaticon on

fnduetrial oprortunities on a worluediae LiS18e

21, Otier efforts inclide ormuriz.ticn of seneral promotionald tourt
by arle/ tes trom cevelopins countries in developed countriee, ant

the orgnnization of irformatior centres :t international exhiiitionse

Promotion of Industri~]l Investrent at the iTogect Level

224 In the iceue pover vertaining 1o acenda 1ten (3) the wosic

zprroceh to this kind of aseistince hag been exrlained at lenstha

23, Briefly thue scrvices rentercd under this pro,rurne can be

stated ag followst

(1) Gutiering of intorm tion and riteriel on specific inductrial
projects demmed esgerticl for eources of [inan~ing and/or
jnvestrent to crrive 1 o decision,

(2) . ecablishment of rreliminery contracts with sources of
fincncing and/or investeent rort likely to be 1interested
in the projecte to pe feunced,

(1) Or.wnmization of meetingr with the gources of financing
E‘»f"(ifOI‘ investrert lor the uricte of negotiating specific
dezls, UNITO muy tinince misiions organized jointly by

it with the countrr requesting its assictance for the

surpese of negoticting tucn aealse
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24e¢ In rendering this service a number of quecstions arise,
oan be briefly stated as:

They

(1) What kind of information would sources of finencing and/

t)

(3

or invesiment need to arrive at a decision on a rarticular
project?

Is it advisable for UNIDO to establish a vortfolio of
project reporis?

Is it advisable for UNIDO to Prepere a roster of prosjective
suppliers of finance, with information on their rreference
for industries and peographical sreas?









