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Introduction 

1. The United N-ition* Industrial Development Organization luis been 

assigned by the United Nnti'-ne General Assembly Resolution 21^2  (XXl) 

the  function,   *ronc- others,   of supplying "assistance  at  th"  recmeet 

of  Govern-«r+n  of  i.r>velopir ••  ror>'t nr r-   m obtaining oxt.-rn--.l   financing 

for Rp'niic   u'iiirtri/.l  projects  by rivin/ ruidance  on xhe  pre«)ration 

of requesU,  by  pmviò-.nr; ir. l'or";; ti on  or  the ter-s  and conditions  of 

the variane fjn'Tcm^ í^rncirp. •ine by ruvii'in," the   financia i'p:neies 

on the technical and  r-cortomi c toundne-ßs  of the projects t;nbr-:itted for 

financing", 

2. This mandate of the General Assembly fives imiaelinetJ  for determining 

the Bcope of the retivi-ties ano  fvnctior.f. of the UNIDO in the field of 

promotion of industrial investi'"*:nt» 

3»      The purr-ore of thia paper in to inferr this .wetim* RH to the type 

I of activities that Ufi ¡PC is  presently eneareu in vit h respect  to i;i<îurtriftl 

ínvenl-rrr.t  promotion nni to raiPe the iutmef; that  it it faced with in 

this respect, 

4. The participants at  thin nietin~ are BO to say "the ccnmirerB" of 

the services  offered  by UNIDO in respect to the promot-on of industri»! 

investment.      Therefore,   it   it; needleßß to add that any Bucati one for 

the  improvement and refinement of these services will be more than welcome» 

5. ServiceB renuer»-u by I'NI.'tO m the  field oí imiustnnl investment 

.''-J                   promotion may be divided   into two catn^orieu  lor the   -"urpotiOF  o:   - nalynis. 

One  category would  be thon»  dtei/TK-d   to •,-CTV^  the   mt»-re*.t<;  oí   developing 

countries.      The secona cote^iy would be those denized to supplement 

these effortn  in cieve loped  countries* 

Deyelopmr Count ries 

UNICO assists developing countries  in the field of investment  prometiera 

(l)    By helpin«" establish or iuprove their inetitutions* 

(?)    By helping train  their nationals in techniques of inv»**t*»>fit 
pronotior. 
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(3)   By providing advisor«« 

Institutionst 

6. UNIDO's activities in the institutional field have been already 

«plained at length in the issue paper prepared for the arenda ito (2) 

purtaininc to the machinery on investment promotion.      Briefly, they 

are eunmarized below. 

7. With resrect to existing investment promotion centres OTIDO ea» 

{1}    evaluate their current performance 

(2) Bungest chants in their policies 

(3) imttî^t chants in their organizational set-up 

(4) BUßf-ef't  improvement s in operational procedures 

Í.     The main i«sue would *>• whether it is rossible to develop criteria 

for evaluating the  performance of un inverni promotion contre,   should 

there be any relationship W«*n the total money outlay and the  inflo« 

of external W«rM.      That  in to say for each dollar of outlay there 

ir, an inflow of dollars of external investment. 

9.      With reject  to the establishment of new investment promotion 

contro* UNIDO can help in 

(l)   dstermininr the need for an investment promotion centro 

and in uctemir.inp what type of a centre it should bef 

fn)    organization oí   investment  promotion centres; 

(•»)    opratine a newly created investment  promotion centre. 

10.    This kind of assistance also raißes a number of queetions which 

»ay toe brief!" listed as follows; 

(1)    Could new centren be established to serve a proup of nations? 

(?)    What thouId be th* objectives and  functions?      Is  it  possible 

to tailor tiem to suit the economic conditions obtaining in 

a country, or should they be in keeping with national 

objectives? 
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(3) What should be the relationship between a national government 

and an investment promotion centre? 

What criteria should be used in devising suitable promotional 

technieues? 

fyaining 

11«      Developinr countries suffer from a shortafe of people skilled in 

techniques of indtistrial  investment promotion and lack adequate faciliti«« 

fer the purgóte. 

12. Beine conscious of this inadequacy in the resource structure of 

developing countries, UNIW) lay» great stres» on trainine of their 

nationals. 

13, This trr-.inmf* iß carried out through the or ionization of training 

prOfWrimes and workshops.      UI.'IDO and UT1TAK jointly or,-ani?.ed a ten 

week tröininr proféra* on Techniques oí Investment íromotion in March 39^8. 

Simil.'-rly in 1966 and 19t¡7, UK IK) orgarized vcrkrhops on Project formulation 

find evaluation for Ceylon,  India and Mexico. 

14, A series of similar training programmes ,>ro bein," ordini zed ut the 

recuest of rievelopinr countries.     They involve nroframm** orr-aniKed on 

a national and regional basis. 

15. In this connexion one is faced with questions of the following 

kinds 

(1) What more can UNIDO do to improve the skills oí the 

nationals of developing countries? 

(2) Is the scope of present trainine programmes adecúate? 

(3) Should  the tr-'ininf proiX'nmes be oriented towards  lectures 

or on-tne-job training. 

Provision of Advisors 

16, At the request of developing countries, under the technical 

assistance programme, UNIW) provides advisors who are expert» in the 

field of investment  promotion» 

17. The main question here io whether it would be more advisable to 

provide experts under the Operation Executive Programme (0Pi3t) or mainly 

as ad vi e ors? 



Doveloped Countrieo 

18.      In developed countries, UNIDO in assist ine úevelopinr countries 

locate competent foreirn enterprises and, where needed, supplemental? 

sources of  fim-.ncmß.       This aeeistance  is rendered   in two waj'B. 

Cae way is  what •-.- be  called general  promotional efforts.      The other 

H what has     -en teme-.   ir diecueeion of agenda iten  (?) as  promotion of 

»ndUBtriai     nv< rtment  at  the  project  level. 

General I-r^mot?or^l i.ffcrt 

19.      U  is not  «odible to f-o into detail» of the UKIWB  Mtivtti-* 

in the field  ot   industri  1  information ana >romotior. 

to vru starti on the effortt  be-in- v. ?0.      ]\r-.*r-j> Tt  mv  -.ay brìi/- 
to bu;ld  "Industrial  kpportuii'.i«-.:  Matrix".      It  »itt eir.pt t   to asuiftl 

d«v«»lopi* * ••••re  ..c-veioppa  count riet;  obtain auenwte   infornation on 

indUfc'tri^l   Opportunität;  on a worl .•-wiae  U'JRIS. 

21.      Otte- efforts  ine!'«!« or-ariz. t if n of  ^-n»r.\l  promotional   tour* 

by .M-ler tefc  t'rnn cevnlopin*: count nes  in developed  countriee,   &ne 

the (-rgania-iti.->n id   írfomaticr. centrer,  . t international  exhibition»« 

Iromotion of Indurirrl   Inv-stnent  at  the 1 reject Lfvel 

22»      In the itTue  pr.per pert;n m rii* to at-en<ìa iten  (3) the   wsic 

approach to thif. kind  of   aBfiftance has been explained at   length. 

?%,      Bripflv the services rendered under this pro^rnrne can t»# 

t-t.*tteü as  fell owe î 

(l)    Cut: «Tin,- of iniorrvtion and i .vt»ri?l on specific industrial 

project? 'ìeerned  esser.titi  for sources of finanzine and/or 

lnv-r.t-fT'T, to •-•rrivt-     t  .i  jeciüion« 

. fiblishiiwnt of preliminary contraete with sourc«*« of 

fin-ncing and/or inv^R^mt i-ort   likely to be  interested 

in the  project« te Of   founded, 

{%)    Or ionization of meeting  with the  uources of* financing 
«rd/or invostr^r-t  tor the   -urpo¡-.e of negotiating specific 
deals«      LIU'« may lincee mutions organi aoci  jointly \% 

it with the country requestinr its assistance  for the 

purpcne of n^fotit.tinr i-xi.cn deals« 

(•?) 

m 
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24»     In rendering this servie« a number of que&tions arise.      They 
can be briefly stated as: 

(1) What kind of information would sources of financing and/ 

or investment need to arrive at a decision on a ; articular 
project? 

(2) Is it advisable for UNIDO to establish a portfolio of 

project reports? 

(3) le it advisable for UMBO to prepere a roster of prospective 

suppliorß of finance, with information on their preferire 

for industrien and feo/Taphical areas? 






