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degree of development. Designations such as  “developed”, “industrialized” and “developing” are 

intended for statistical convenience and do not necessarily express a judgment about the stage 

reached by a particular country or area in the development process. Mention of firm names or 

commercial products does not constitute an endorsement by UNIDO. 
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CHECKLIST POR PROJECT IK7BSTMEHTS 

1.   The Company to be Financed 

(a)    Describe the  (proposed) company,  its capital  structure, location 
and nature of major activities.    Give biographical notes of 
promoters, principal  stockholders, directors, management and bank 
references.     If going concern,  submit current balance sheet3, 
earnings statements,   financial history. 

*•    The Project to be Financed 

(a)    Describe the project:    Is it an expansion, modernization or a 
new undertaking:    State and describe costs of plant and equipment. 
Describe products, their economic Justification and contributions 
to the host country,  i.e., what will maVe it welcome in the host 
country?    (Will it generate dollar income,  save foreign exchange. 
Utilize local raw materials or local labor?) 

3«   Management 

(a)   State what experienced corporate entity will construct and operate 
the plant,  its competence and foreign experience. 

(te)    What local independent professional services will be used (Uvyera, 
accountants,  engineers, marketing experts, etc.)? 

k.   Raw Materials and Labor 

(a) List raw materials, source and cost.    May they be freely imported? 

(b) What are labor requirements:    Local and expatriate,  skilled and 
unskilled?    What provision for training and advancing local labor? 

5.   Market3 

(a)    State projected demand and sales for nezc five years.    What is 
the statistical basis of the projections?    Where imports or 
exports are part of the market show quantities and value by 
country. 

(te)    What is the competition, domestic and foreign? 

(e)    Are there import  restrictions, duties,  or other government 
regulations which may affect sale3 either in the host country 
or expo-t markets?    Does the company have long-term sales 
contracts? 



6.    Operations and Financial Results 

(a)   Submit: 

1. Projection:  of output,  costs,   revenues,  taxes and profits 
for at least the first three years of operations or for 
the period foreign debt will be outstanding.    State con- 
struction and start-up time.     (Cost  items  should include 
raw materials,  labor, power, administrative expense,  sales 
expense, depreciation and taxes.) 

2. Cash flow statement, showing source and disposition of 
funds during construction and for period corresponding 
with  (a) above. 

(fc)   What provision is made for overruns in construction and start-»» 
costs? 

7.    government Environment 

(a)   What role will government have in the project? 

(fc)   What incentives will  it offer?    What is goveraseirt policy 
ing repatriation of profits, dividends,  internat and capital7 
entrance and residence of foreign technicians and other factor« 
which may effect the project? 

•t   taxation 

State the effective rate of taxation, giving ¿«tails of caca tax, 
Its rate and any tax preferences. 

^* Capital Requirements and Financial Plan 

Show in detail by source and currency how minim» capital needs 
will be met; include working capital and interest during con- 
struction. State efforts, if any, made to raise the required 
capital and approaches made to potential lenders or investors. 

10. Independent Studies 

If independent technical, cost, market or other studies hav« tea« 
made, submit these; if none made state what such an-angements will 
be made. 






