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INTRCDUCTION

As yest, lMorocco has no petrochemical industry in the true sense of the
term. There are, to be sure, many smzll enterpriscs which process retrochemical
products, but they use materials wlich have alrezay been processed abroad and
whose semi-manutactures nature 1gs reflected in their hiigh import prices.

In 1ts effort to achieve industrialization, “lorocco is very interested, like
many other develojing countries, 11 the possibility of manufacturing petrochemie
cal products within 1ts borders.

Some: of the rroducts wihich ' ororce would like to marufacture tor 1tself are
of particular economic importance in view of tle low standard of livang of the
majority of tihe mopulation. Because of triis, the import of petrochemical pro-—
ducts tends to be more ard nore of a burden on the balarce of trade of the coun=
try, as well as giving rise to recessions in the local industrial sectors manu=-
facturing products with whiech such imports compete,

There are therefore good reasons for establishing = leocal petrochemical ine
dustry: the aim ol this (ocurent s to assemble some data on this matter and to

outline some possiilie forms of action.

1. Thl IMPORTAKCE CP FE.1OC. 1" ICAL FRCDUCTS FCri THE MNCRCCCAN ECONOMY

As there 15 no local industry producing petrochemical raw materials, the de-
gree of utilization of petrochemical products can be determined from the available
records of imjorts.

Unfortunately, the degree of accuracy desired (regardiry potential demand
for such products) would involve a considerable ef'fort which would not be worth
undes taking because of tie low level of imports corpared with the minimum quan—
tities requirel to ensure the profitability of investments,

The place occupied by petrochrerical products in the Moroccan economy is very
important, however, when considered from the point of view of the rate of increase
of imports of such rroducts. The table given in the Annex shows that the value
of imports of petrocunerical raw materisls increased b over 200 per cent bet-
ween 1961 and 1563, while their share of the total value of imports rose from
2.3 per cent in 1961 to 5.9 per cent in 19646,

The table 1s intended to shiow only the total value of imported petrochemie-

cal rav materials. It does not, therefore, include details of finished imported
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chemical enter;rises ‘lepends to a large extent or the present and future capa~
N P

city of this market to absorb petrociemical Frodicts. This consideration is of

legs vital inportanc.., aowever, in the case of heavy, bulky products of low re-

lative value { n the event, ritrogencus fertilizers), wrnere the transport cost

forms a substantial part of the purchase priceo,

———

3. DIFFICULTIES LTANDING I T WAY CA Sl _STASLYSH ENT OF I TRCSLE 1CAL
ENTERI TSRS

The waln difficulty lics 'n the low Froduct absorption capacity of the

Merocran market, which prevents gocds r'rom being rroduced at prices equal to or

lower than those of 1~ported products,

Two [actors operate 1n fovour of the development of this market, however,

One 1s the general upsurge i: the demand for retrochermical rroducte, and tre
otrner 1s the cstablishment in Morocco of processing industries which enable a
g transitior to be rade from the import of more or less finished goods to the ime
poert of raw materials,

It 1s untortunately often to be obscrved, bowever, thit the profitebility
threshold of a project itself tends to rise on account of the concentration of
the means of productic:, in the developed countries,

The developricrt of local rrocessing indu tries, such amg

- The productior of finished goods from plastics (shoes, bottles, irri-
gat.on riping etc.);

- The prouuction of ctergents from organic chemicals;
- The production of fishing nets and cordagze from yarng
- The prodrotion of conveyor belts from ruiber, and other production

venturesy

runs into twc major types of difficulties.
(a) The aovelty or the activities involved, which calls for a high degree

cf professional capability and adaptability to rapid techrnical progress on the

rart of the technicians who have to buil: up the irndustry in question;
(b) The nigh cost ot the research needed to deglgn products whicl are
thoroughly well adapted for local uce, shch as studies 1r connexion with promow

tion or the use of plastics in irrigation and conrtruction work. It should be

st
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noted that muterials developed in advanced countries or otuer countries are

often not adapted to lorocco climatic and sccial conditions,

4. - FUTUKL FROST 2073

Threo years ago a progect for the production of chlerine and caustic soda

rm

was stuiled. This projest provided or the rroductier off PVC in order to make
usc of the cilorine, but 1t wac never jut 1n.to offect because o the high price
of clectricity in Uorocco (2.2 cente por kwh),

Since then, the yomsiiality  rroiucaing PV from Loported monomer has been
studied, nut o rather Lositant grouvth of the market bas prevented the taking
of' 4 decision cn this rrogjoct as yet,

A project 1s at present being studiled, Lovever, whicl. appears to be very
likély to be put into «./foct, This project is lor thc construction, initially,
of polymerization ard spinring facilitics [or the production of nylon-(G and poly-
c8ter synthetis fibres. Tho foroccan market arpears to b lorge encugli to abe
sorb the output of production units ol a viabl. sealc constructed urder such a
progyoct,

If Voroccar asricuiture continues modernizatior at its prcsent rate, the
fu.ure production of mitrogenous Fertiliners is envisaged,

Likewise, trnc FVC production project wonld tecome a practic.ile prorosition
if the probleas poscd Ly tie utilizatior of this matorial for agricultural irri-
cation Were overcone,

Froduction of carbor black nd dodeecyiberzene could posuibly be undertaken
in a l'ew years' tiac 1f the NMovoccan market for these meterials continues to grow

at its rresent rate,

CCHCLUGICHS

Despite tne lack of raw materials, significant achieve ents in the retro=-
chemical fheld appear to be rosoilie,

The projectswhich at procont scem to be of a long=term nature (5-10 years
ahcad), Lowcver, could be put inte elf .ot sconer 1if solutions to the present
firficolties are found,

Anong ticse solutionn, two could oe found wity the aid of the United

Nations Developmert Progranme (LITP):
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(a) By the rstoblishiment of ar institute for training specialist techni-
cians whe sould be caployed in the procenging industries and provide them
with technical support. “ush an institute should trairn some 5C0 specidist
techricians per yenr. TINDP wonld rrovide assistarc:: in planning the insti-
tute and participat., alorg wity the Uoroccun Government and the industries
concerned, in ficencinsg ite _orngtrootion and rroviding 1t wath the neccssa-
ry initial regources. The operation of the tnetitute would subscquently

be pasd for Ly per ancrt subsidies fron the industrial cnterprises, which

would also kcep a check on tue of ‘ectivencss of 1ts work.

(v) By the establishment of a rescarech centre to study the applicaticns of
petroche: 1cal products in different sectors of tie economy. The two most
important sectors for ilorocco are agricultural irrigaticn and land improve=-
ment in general, on the one hand, ar’ tue construction udustry or the
other. The iutroduction of petrcc. emical rroducts into these sectors, with
a concomitant reduction of prices wou'd solve considerable econor:ic aad
social problems. UNDF could provide the saue kind of assistarnce as that

in connexion with Jhe training institute. The Moroccan Government and

various bodies or companies could rrovide [unds to cover operating expenses.
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