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This publication has been made available to the public on the occasion of the 50" anniversary of the
United Nations Industrial Development Organisation.
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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria

Tel: (+43-1) 26026-0 * www.unido.org * unido@unido.org
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MACHINE TOOLS

COUNTRY Philippines

PROJECT Manufacture of small-size machine
tools, namely latv.es, shapers, and
drill nresses
Total investment: US #800,000
Plant capacity: 17,000 unites p.a.

PORRICN CONTRIBUTION REAUIRED - Suppliers credit of US #465,000
- Technical know-how

l/ Sponsrored by: The Fconomic Commission for Aria and the Far Fast (ECAFE)
The United Nations Industrial Nevelopment Organization (UNIDN).

id,71-7182
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IMPORTANT NOTICE

The basic purnose of Lhi= meetin~ i~ to provide an Exchange or
Market Place tor the inilin!ion of conlacts on specific industrial
proiacts between their proponents from the Asian countries and potentisal
suppliers of capital, finance, equipment or know-how, as the case mey i

te, from the industrialized countriesn,

Thir: Proirct Information Sheet hrs been prepared as a basis for
such contacts, Its purpose is not to present detsiled information
about the project but to provide the recipient with sn outline
pufficient to determine tentative interest in principle. Any further
available information on the project will be furnished on request to

interested parties at the Meetins,

Fxperience has shown that industrislists frequentlv prefer to
carry out their own further investirations in detsil in‘o projents
in which thery are interested, but sssistance from UNIDO in these

matters can be rendered to the Asisn couniry concerned on request,

This Information Sheet contains onlv the informetion supplied
to UNIDO by the proponent of the Project, UNIDO ~=n therefore

take no responsibilitv for its accurscy.
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MACHINE TOOLS

1. INTRODUCTION

. The Pro ject

The proponent envisages the construction of manufacturing facilities
for the production of selected, small-size machine tools most
commonly used in the Philippines, especially small lathes, shapers
and drill presses. All local demands have been met by imports,

so far.

. Foreign Contribution Required
A suppliers credit of US 8465,000 and technical know-how. The total
investment amounts to US $800,000.

. Government Attitude

The project is eligible for incentives, as a "pioneer enterprise”,
under the existing Investment lncentives Act R.A. 5'86, as through

import substitution a saving of foreign exchange can be achieved.

II. COMMERCIAL ASPECTS OF THE PROJECT

- Proposed Plant Capacity

(in units per annum) Small lathes 9,000
Shapers 74200
Drill presses 5,800

- Domestic Consumption

(in units per annum)

Past Imports Projected
‘266 '268 1970 1972 1216
7,846 4,753 5.536-/ 21,000 21,000

1/ First half-year of 1970 only.

1t is esctimated that 40 per cent of the total machine tools so far
importel are lathes, 75 per cent drill presses, 'O per cent shapers,

the balance being other types of machine tools.

- Prices
Current selling prices; in US $ equivalent

Drill press 720 landed
Shaper 1,770
lathe 8,710
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PHYSICAL ASPECTS

- Location
To be selected under the next stage of the project feasibility
study, possibly in a suburb of Manila.

- Land

* hectare, expected to be available.

- Building
3,000 sq. m. of floor area.

- Labour

Available at project site,

- Raw materials

Local Imported

Steel or ductile iron Bearings
casting Gears
Shafting Motors

- Infragtructure and Utilities
Available at project site.

ECONOMIC ASPECTS

- Importance
Project's contribution to the build-up of the engineering industry

gector in the Philippines.

Foreign exchange savings expected to be in the magnitude of
uUs $1,500,000 p.a.

New employment opportunities and labour income estimated at
Us $200,000 p.a.

- Incentives
The project is eligible for inclusion in the "pioneer area of
investment" and, therefore, for the various investment incentives
provided under the present Investiment Incentives Act R.A. 5186,
especially tax exemption on imported machinery, exemption from
all taxes under the Internal Revenue Code except income tax on a
gradually diminishing percentage,from registration up to
17 December 198°', etc.




V. FINANCIAL ASPECTS

- Composition of Investment
(rough estimate in US §)
Local Cost Foreign Exchange Total

Pre~investment 6,000 15,000 21,000
Assets
Land ; 160,000 - 160,000
Building )
Machinery - 4645,00C 465,000
Working Capital 154,000 - 154,000
Total 320,000 480,00C 800,000
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- Proposed Financing Plan

Subject to further discussion

Equi ty 200,000 - 200,000
Loan capital® 120,000 15,000 135,000
Suppliers credit - 465,000 465,000

Total 320,000 480,000 80C , 00C

-2 -2 %3 & 3 L2 -3 - RRE - TEmEmmEmT T

‘Tn be raiced from local financial sources.

VI.  ADDITIONAL RELEVANT INFORMATION

- roje resented b
Board of Investments (BOI)
6805, Ayala Ave.
Makati, Rizal
Philippines
BOI is acting temporarily as the proponent, with the understanding
that a local, private proponent will take over the promotional

activities involved, as soon as available.









