
                                                                                     

 
 
 

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION  
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria 

Tel: (+43-1) 26026-0 · www.unido.org · unido@unido.org 

 

 

 

 

OCCASION 

 

This publication has been made available to the public on the occasion of the 50
th

 anniversary of the 

United Nations Industrial Development Organisation. 

 

 

 

 

 

 

 

 

 

 

 

 

 

DISCLAIMER 

 

This document has been produced without formal United Nations editing. The designations 

employed and the presentation of the material in this document do not imply the expression of any 

opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development 

Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its 

authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or 

degree of development. Designations such as  “developed”, “industrialized” and “developing” are 

intended for statistical convenience and do not necessarily express a judgment about the stage 

reached by a particular country or area in the development process. Mention of firm names or 

commercial products does not constitute an endorsement by UNIDO. 

 

 

 

FAIR USE POLICY 

 

Any part of this publication may be quoted and referenced for educational and research purposes 

without additional permission from UNIDO. However, those who make use of quoting and 

referencing this publication are requested to follow the Fair Use Policy of giving due credit to 

UNIDO. 

 

 

CONTACT 

 

Please contact publications@unido.org for further information concerning UNIDO publications. 

 

For more information about UNIDO, please visit us at www.unido.org  

mailto:publications@unido.org
http://www.unido.org/


1.0 I«    125 

22 

I.I 120 

8 

1.25 IA 11.6 

Mil HOl'OI'Y   HI SOI II HON   lisi   (MANI 



DIODI 
PI10JECT INFORMATION SIEET 

• United Nations Industrial Dtvtlopmtnt Organization uoA-oô-71 

THIRD AFRICAN MEETTIO TO PROMOTE 
INDUSTRIAL PnoârMfê Î7— 

ABIDJAN.  IVORY COAST.  24 ?»Q¥3fBKn - 1 PECBIBER 1971 

EXTRACTION OF COBALT 

COUNTRY Uganda 

PROJECT Plant for the extraction of cobalt 
from pvrit®. 
Capacity:    1,000 tons of cobalt p.a. 
Investment:    US Î6.5 million 

FOREIGN COIJTïïimJTION REQUITED Loan/eupplier's credit 

\ .7 
c0^ 

1/   Sponsored byi    The African Development Bank (ADB), The bonomie 
Commission for Africa (EGA), The United ustioni Industrial Development 
Organisation (UNIDO). 

id.71-7531 
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IMPORTANT NOTICE 

The basic purpose of this meeting io to provide an Exchange or Market  Place 

for the initiation of contacts on specific  induotrial  projects between their 

proponents  from the African  countries arid potential  ¡suppliers of capital, 

finance,  equipment  or know-how,  as the case may be,   from the  industrialized 

countries. 

This Project Information Sheet has been prepared ac a bacia for r.uch 

contacts.    Its purpose is not to present  detailed information about the 

project but to provide the recipient with an outline sufficient to determine 

tentative interest  in principle.    Any further available information on the 

project will be furnished on request to interested parties at the Meeting. 

Experience has shown that  industrialists  frequently prefer to carry out 

their own further invest i gat ione in detail  into projects in which they are 

interested,  but  assistance from UNIDO in these matters can be rendered to the 

African country concerned on request. 

This Information Sheet  contains only the  information supplied to UNIDO by 

the proponent  of the Project.    UNII» can therefore take no responsibility for 

its accuracy. 
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IXTRACTIOM OF COBALT 

I.     INTRODUCTION 

a) The Project 

The construction of a plant to roast pyrites from Kilembe to recover 

cobalt is envisaged by the proponent«.    Approximately 300 ton« per day 

of cobaltiferous pyrite containing 1.4/- cobalt is produced daily as 

a by-product in the production of copper at Kilembe.    The cobaltiferous 

pyrite has been impounded in storage dams since commencement of opera- 

tions at the end of 1956.    Today there are no less than 500,000 tons 

stockpiled and available for treatment besides the current production 

of 300 tons per day.    The proposed plant capacity is treatment of 300 

tons of pyrite daily to produce over 3 tons of cobalt per day. 

b) Importance 

The project is included in the Third Five Year Development Plan 

(I97I-I976).    Earnings of foreign currency would result from the export 

of the product. 

c) Incentives 

Tax exemption of profits until capital cost  is recouped,  duty free 

import of the majority of the machinery are incentives for this project. 

II.     COüraCIAi ASPECTS OF THE PROJECT 

The entire production will be exported and there is presently no 

local production.    The projected export is 1,000 tons p.a. at a val UP 

of US 14.9 million less refining and marketing charges. 

The proposed price is US $2.2 per lb. 

III.    PHYSICAL ASPECTS 

a) Location 

The plant would be located at Kasese which is 2Ò0 km. west of 

Kampala at the railway line. 

b) Land 

Plant area will be 3W x 320 sq. ft.    Largest building will be 

72 x 45 x 30 cubic feet. 



c) Labour 

Skilled supervision to be imported at UC 110,000 to US $16,000 p.a. 

Excess unskilled labour available at US $1,000 to US $2,000 p.a. 

Optrators could be trained by Kilembe Mines Ltd. 

d) Raw Materials 

Pyrite concentrate  (500,000 ions;  is available at the site.    Magadi 

Soda (95;.j NaCO^)  is available from Kenya l,ono raileg at a cost  of US *:c00 

per daily consumption. 

•)    Infrastructure 

411 facilities needed are available at the existing plant to which 

the proposed plant will be an extension. 

f)    Utilities 

Utilities are all available. Consumption of fuel oil will cost 

US $200 per day. 

IV.    F1IJAHCIAL ASPECTS 

- Cottposition of Investment        (US i'lf0OO) 

Local Cost 

Pre-investment cost: 

(paid by Kilembe Mines Ltd.j 

Âssetii: 

Land 

Buildings: 2,600 

(to be built  on existing 
Kilembe Mines Ltd.  le 
area) 

Machinery 

Estinated working capital 

Total 

- Proposed financing Plan 

To be discussed. 

2.000 

foreign Exchange      Total 

3,'JOO 

1*222 

ì,ó^0 

3,900 

6*222 

v.   JTORëIQ;; CO::T¡íIBUTIO:J i^auiiiiH) 

Loan and supplier's credit are required. 
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?I*    ^PMTIOMi R1LEVAMT IHPOMtATIOM 

*)    Probet Presented tar 

IlleiAe Min«« Limitai 

P. 0. Box 1 

Kilemb« 

b>    Legal Structure 

Mixta 

c'    Documentation 

Thert is a feasibility study from 1970 which is currently updated. 
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