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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria

Tel: (+43-1) 26026-0 * www.unido.org * unido@unido.org
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PRODUCTION OF COTTON SEED OIL

COUNTRY Sudan

PROJECT Production of cotton seed oil
Capacity: Processing of 7,000 tons
of cotton seed p.a.
Investments US$ 600,000

FOREIGN CONTRIBUTION REQUIRED Equity participation
Supplier's credit

l/ Sponsored by: The African Development Bank (ADB), The Economic
Commission for Africa (ECA), The United Nations Industrial
Development Organization (UNIDO).

1d 371-7268




IMPORTANT NOTICE

The basic purpose of this meeting is to provide an Exchange or Market Place
for the initiation of contacts on specific industrial projects between their
proponents from the African countries and potential suppliers of capital,
finance, equipment or xnow-how, as the case may be, from the industrialized

countries.

This Project Information Sheet has been prepared at a basis for such
contacts. Its purpose it not to present detailed information about the
project but to provide the recipient with an outline sufficient to determine
tentative interest in principle. Any further available information on the

project will be furnished on request to interested parties at the Meeting.

Experience has shown that industrialists frequently prefer to carry out
their own further investigations in detail into projects in which they are
interested, but assistance from UNIDO in these matters can be rendered to the

African country concerned on request.

This Information Sheet contains only the information supplied to UNIDO by
the proponent of the Project. UNIDO can therefore take no responsibility for

its accuracy.
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PRODUCTION OF COTTON SEED OIL

THE PROJECT

The project consists of the establishment ~f an oil mill in Western
Sudan with a capacity of processing 7,000 tons of cotton seed per year.
It is estimated that an investment of US$ 600,000 will bLe required for
its implementation,

The vegetable 0il industry is one of the basic industries in Sudan.
It is the largest in terms of output and value.

At present 27 large and medium size oil mills exist with a capacity
of processing 400,000 tons of cotton seed, sesane and ground nuts. In
addition, there are a large number of small units, whose capacity is
estimated at approrimately 50,000 tons per year. It is anticipated to
increase the milling cepacity in Sudan to 650,000 tons by 1980. 1In this
connection, the five year plan envisages the establishment of o0il mills
with 15,000 tons capacity by the private sector. The pro ject belongs
to this category.

COMMER.IAL ASPECTS
A. Market

The production of the proposed plant will be geared towards satisfying
the local demand in the western Sudan, leaving, if any, onl;’ a small
margin for export. Nevertheless, a short review of the general situation
of the oil industry in Sudan misht prove useful.

The quantity of annual consumption of edible oils in Sudan is
90,000 tons; its value, US$ 32 million. 86,000 tons of this amount are
covered by local production, 4,000 tons by imports. The projected
consumption in 1980 arounts to 152,000 tons,

Still a higher rate of increase is envisaged for the exports of the
oil induatey,

Actual exports

10,600 tons of vegetable oil - FOB US$ 3 million
190,000 tons of oil seed cake and meal - FOB US$ 12 million
Pro jected exports in 1980

40,000 tons of vegetable oil
280,000 tons of 0il seed cake and meal

FOB US$ 12 million
FOB US$ 16.8 million
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B. Prices
It is proposed to sell the refined cotton seed oil at US$ 225 per

ton ex factory. The corresponding prices for cake and meal will be

US$ 50 and for cotton 1lint US$ 30. For comparison it may be noted that

vegetable oil, if imported, would cost at the site of the plant

US$ 350 per ton.

PHYSICAL ASPECTS
A. Capacity
The factory will have a milling capacity of 7,000 tons of cotton
seed, which will give:
1,132 tons of edible o0il
5,113 tons of cake
60 tons of soap oil
548 tons of lint

B. Location

The plant will be located in Dilling in Southwestern Sudan. Dilling
is linked to Dadeibad by road (38 miles) from which point road and rail
connections exist to E1 Obeid, the capital of the Kordofan Province.

Large numbers of skilled and unskilled labourers are readily available
at Dilling and its surrounding area.

The raw material will be obtained from the ginning plants at Dilling
and Katugli, some 60 miles from Dilline,

There is no central water disposal service in Dilling. The water
requirement will be covered by a well to te dug at the factory site,

The following facilities will be available at the plant:

usg
Labour = skilled Q per month
Labour - unskilled 20 per month
Electricity (produced by .03 per kWh
own means)
Water +09 per m>
Fuel oil 15 per ton

American white cotton sced 60 per ton
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FINANCIAL ASPECTS
Usg 1,000 Local Cost Foreign Exchange Total

Pre-investment expenditures 2 3 5
Land 1 - 1
Building 99 - 99
Machinery 60 345 405
Working capital 90 - 90

252 348 600
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The financing plan provides for a capital of the company to be
formed of US$ 440,000; $ 252,000 of which is to be subscribed by local
entrepreneurs and $§ 188,000 by the foreign partner. It is envisaged that

the balance of the investment be covered by supplier's credit.

the enterprise and to assist in obtaining payment facilities for the
supply of the ecuipment.

LCCAL PROMOTOR
Industrial Bank of Sudan

P.0.Box 1722

Khartoum, Sudan

AV, DOCU TON
A feasibility and market study have been prepared and can be made
available to interested parties at the meeting.
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