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a;m gihig is on the wverge of economic planning. The Central Planning
rganization is preparing the firet five yeass plan for the Seudi Arebian

&

nony. In Beptembar 1970, !“e Council of Ninisters will consider the ylta .
rar ;ymnl. i‘has during the past years, there has be




. TETUATRY [N BAUDY ARARTA

é

Le Present ststus of industry

le Bumber of oyerating indunirinl projects

le Available information at the time of writing this report indicates that
there are 289 epsrating industrial projectis in Saudi ;ir.abia_.y Because :
industrial registration is not obligatory, thexe &z*é probably other opetrating
industrisl projects which are not ineluded in this figure.

"’md towns, ev
ical davir:ea. ’rhe

_2/ The K:mgdom is i ridod into five main prwinms: the caatml ?rwiziﬁ,
the Western Province, the Eastern Province, the Southern Provinece, and
the Northeyn Province. Except for the industoial activity ISIC 511, no
industrial projacts are found in the Northern and Southern Provinces at
the present time.



Table 1. Distribution of 289 industrial projcctn
in Saudi Arabia, according to their 15IC
numbers and regional location

Fumnber of industrial projects

I81C Name of in cach province

number industrial activity — -
Central 3astern Wesiern Totel Rank

202 Dairy products. 2 1 2 5 *10

208 Cocoa, chocolate and sugar

confectionery, 3 1 10 4 7

B e

8

O  Furniture and fixtures,
‘Articles of pulp paper and
_ paperboard. o
) Printing, publishing and
~ allied industries. o
xexios and leather :
t plants,

ing and other wood mills are not included, Only ome
: voject in this classificatica is included since 1t is
gad as & factory producing for the market rathor. than on & job-
by-job basis. Thic factory producee shutter windows and doora,
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Wentern Frevinece, Inifurtry olocoafa. ) und v 1000 © 0 10 Joented in the
Contral Provances only. The Gontred oand Eoctorn Froovio ~ow shaes in induelrics
under [TIC 400 and 912, the Contr 1 and Wosters brovineos g IU00 350, 380

and 383, and the Western ard Bastern Provinecrs ir 1070 209, 23] and 311,

Flgum 1. Distribution of industries
in tde three provincos

Central Province

y 1 U.8. Dollar » BR 4.5
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total paid-up capital of SR 320 million, represcnting 36.% percent of the

grand total. Second Place is occupied by ISIC 311 with a total paid-up capital
of SR 102 or 12.4 percent of the grand total. ISIC 334 comes third, with a
total paid-up capital of SR 96.2 million or 11.6 percent of the totul, Poursh
Place is ocoupied by ISIC 321, with a paid-up capital of SR 70 million, or 8.%
percent of the total. ISIC 521 ranks fifth, vith a paid-up capital of SR 63
sillion, representing 7.4 percent of the total paid-up capital of all induetries
"able 2 gives the Tanking of the ten largest industries, arranged acoording
the paid-up capital of sach. '

Toble 2, Panking of the ten industries having
the langest paid-up capital (exeluding

%

- Wlepteto 14ght and powers
Basic industrisl chemfcals, ineluding
- fTersilisers,
321 Petroleua refineries.
521 ' Water supply (purifscation).
209  Niscollanscus food products,
3 Ivon and steed Basio indush

-

Gomes fizet vith o Votal aitwy |
40 porosnt of the total

11, Provinseswise, the 'ﬁ:ﬁfn
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industriasl activities and within e&ch ot ihem W.ih

smpital, This wide Ylsporsion is alsc found among
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the mixel public-private veniures.

4, Emplogmort

16, The 30 industrial activities together employ 10,200 wuriess {okilled
and non-skilled) in the 289 projects. Tuwnty five porcent of thess vorkers

are non~Gaudis.

17 XI8BIC 511 wp‘iﬁ;gs 14700 workers, or 16,1 pegcsnt of the folal.
‘ ye 1;13& wrﬁar&; o 2} %1&%&% fof *iag

980 :u;a wre, or Oi6 w“ﬁar% of the zumz, Fourth place 3.:3 i;@é by 1576
331, and employs 945 workora, or %.3 porcent of the total cmploycd workers.
CI8IC 214 which ranks Tifth, euploys B£0 workers; or 8.4 vercon® i}?" the total.
Pable 3 vanke tue industrial activitiés (not including o'l sxdrus fin} vhiaﬁ

eﬁ?m? vhe mosl WOrks

20. ‘The pereontege of non-Saudl workers to $he tcial number enployed varies
trom one induertrisl activity to arother. Tt is hirhest in IGIC 201 whore 1%

-

praachen T8 percent, follewed by 131€

U454 with €1.5 percent of non-Saudi workers.
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Table 3. Hankiveg of the ten Jargaat emploving:
industrisl sctivitics (exclusive of
oil exirnction)

ig1c ‘ ' Fame of - Husber of Ra
nunbary indusirial activities ' . ®Wurhers aak

511  Electric ligﬁﬁ and power. xi?ﬁé?
"203 ° Piscellancous food products«
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Table 7. Distribution of industrive by lsvels
of eapacity utrlization, 1347

Enterprises, sponsoped
radh 18~19 October, 1969

bused on thispaper,
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tho entimatod rate of grovt) v
veflected the zeotunl douvelopmonts which took plicce in the 1nduniriay seactor

during that period.

29, In ite 1967-1958 report, the Saudi Arabien Monectary Ag ncy gave a
provigional estimate of the gross national product by industrizl crigin (at
: ,:ﬁs-sirréﬁ% facior cost). Acenrding to these estimatop, tls nveorage anoual rate
| gmvta of the industrial sectur during the five years endiny 1386,86 A.d.
1966/67) is 10 parcent. A wore recent estimate pui the annial rate
h of the industrial ssctor (at constant prices) at 6.6 percent for

a‘ an iﬁ&‘aﬁtar af ngvﬁx in ths *ﬁﬁﬁﬁ%%ﬁﬁ} ﬁﬁiﬁ%ﬁr; S ﬁiﬁﬁiﬁi‘&} iden could be
: Table ¢ giveg ‘annual gr@ati rat s of industirial projects boetween

9.0 108 1.5 8.6




- . *
R [T 3! ol e
T et wrasns o e e o s o
‘“' : (RS saby o . B : P S B N A ¢ : ;)<L‘as.ii

Arar oo oo oae o b D Lot T Sl s : B foort e grvaton,
o PP S - . N R N el [ Y . ¢ R LI ----J1
P T P T T Aie AL et A ® i Yol - : . - L i :

[P B riAdyg I T S O S S L N [ T8 B AR T - gy T L P

4)oanasviaual rigchue Bt by e %e s 0 S SERTE P - theorealiesation

ef he purrsrsad Tor which Lnase fighoa were e tuledy

B Tae averci o of dndi . dusl roghts el llon ot rerult U oinjury te
ctheroy ord,

¢) andividual fighite can be cxerciged Jor deriving benefits but net

for harming others,

12, These guidelins: set the boundaries within whi h individuais oan

operate. The role of the Saudi Aradblan gevermsent in indusirisl developnent
is also determined in scoordance with these three guidelines, s %hxas '
shjcative of ite positive, but limited, partizipation in indusirial m:i;;‘: .
gent is i~ complement, rather than 1o eoppete with, o replace; the private
sector. o i
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34. The indirect approach of the S udii Governnent, as fur as industrial

dovelopment is ooncerned, is represented in the Ministry of Commorce and

Industry and the organiszations attached to it., The direct approach, on the

other hand, is represented in the Oeneral Metroleum and Mineral Organisation
(Petremin). Recently,the Ministry of Agriculture snd Water Resources pare

ticipated, in & linited area, in enhancirg tbis sccond approach, The Ninistry
of Interior (The Nuniofpalitiea Affair) had s minor role in the past. '

». indizecs prowotion of industrial uevelopsent in Ssudi Arsbia is
wﬂh&mhmefm:wﬂké&tﬂ% the organisasion
attasind to 44, the Industrial EStudies m Dovelopaens &ﬁa. &n deisiled

ﬁl mﬁ@tﬁts ia e Niaistry e cmtjﬁ . nn as ;,ffk,;‘f,
0: It is divided into tw seotions whose technical work 4

ertation &t mﬁ; 1t Losnsed
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eyemnptoay

iv) o sercon raguests for the aequisitice of lots in ‘he
: Indus Lma,{ Egtutes, now under conatruclaon, In citlics
. vheye po indus tm’al catates exast, to o apun? o
gilotrent of land ir areas assigned Ly owilcipalillesy and,
x) %o supervise the implewcntation and progresc of industrial
projecis established in industria’ estates.

B T

4) %o eveluato apylications to ostal jeots
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45. The objoctiver und funclroan of Potromin are stoted in Artdcle 2 of
ite Statute. i aruicle senboe tiouts

Miha ohjectsue of 1 O pantyation rhatl be ‘o particivate
in ihe var.oees phasan eyeial (and) induntrial sotivity
conneoted with vetroleun aod mine rals, Vi1 the purpose of
Aol uiag, POt vingy ann improving both ‘le netrolewn an.

Lhe pineral dvow Lries, and petroleum and tinersl products
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¢ ) The Ministry of Acrrieulture and Water Resoauiod
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46. The Ministry participates in the induatr;al developuent of wa cantny

atablishing certain kinds of industrial projects. fhe Minietyy 's iristriald

..vities have been confined to the ¥ollowing two areas:

,a) data packingj
+b) water. purification and aesahn Jhion,

é?‘»@he Ministry ostablished two dats packing plante {one in 1952 nnd {he

[ ner 4n 1955) to operate am demenstration unitn. One of the planis wav wold
bater (iﬁ}.%ﬁi) ‘w the private ses%er. The esem& ip still owned by the

urea ghnve the Ministey of ¢

‘1ngdﬁm, invwi?a abaut SR 55 ;
Bcost of tho firet phase nf thn yﬁ@*eﬁt); Qa@ 1
 Rto aatuty estimt@a 1985 canaumptian; i:he ae '

B industrial mgeve




% i ® s £ B i
LA il Y e Pl s

s a e

Sk wa e

<, s W Lty 3 - o :
il BEDS S [ Wy P41y o PR ST B o 3 foawr e P
i dgmabal oo s P LHERE RS RN RE T Lo Riniis ol i irlayuar

PR Y
H

R 5 ST TR SERE B I Fativy 3 B e s b o i —. 1 & . 2% 43y
i & antad Kl BELgd e ot . PteLt er retirg T

vl Bt s BYO il tes 5 o 3 8
CIILERET S BT #ma@i ] I0%uL i ths B it

Tian %g eFr 1w Lwyng ﬁ§3 i” of thoge ¥y 1

#

st ¥ 82
B L8
LS A

pAsible . The procedurs ™ollov. @ ¢y such

.
s
Fop

Bumiaige ity

s Saniatiy v Loetntien or g
te ihe

cHges




-29—

inplemented in Baudi mnu.y At the prudont time, howaver, the Central
rlanning Organisation is in the process of formulating a five yeuars national
cconomic plan. Ths preparation of the plan will be completvu by August 1970,
The plan would bde implemonted, after its approval by the Council of Ninisters,
veginning in the forshooming fisoal your, which commonces in Rajab 1390
(August=3s ptemder 1970).
~ 56. T™he development of the industrial seotor would be promoted within the
franowork tf the genersl national objectives of the economic plan and acoording
to mﬁ guidelines. The generel economis objectives of the pational plea
pproved by the Osuneil of Ministers in Augus 1969 are the followings

QQ&WQ&!‘«&M:{WQM@W;
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5% which are:

a) delaye in clearing, throupgn customs, raw ot e

oo capital
&uods,

This insr.cecs the operating eapilinl reguar.onenteg

b) bigh costs of some sow materials, some of which are net alweys
available. Bloeirin mowver tarifis ave high, itz suiply 18
interrupted fron tim: to time. land for cotenlishing rrojcots
39 cogtly and not alweys cwailsble. All theoe factors irflate
the avercge cost of productiong

¢) shortage of skilled and unskilled workers. Typatrint.s are not .
alvays easily obtainables

# o4

4) consumers' preference for imported aomcditiea, and,

@) delaye in cbtainings li.censes to establish new projocts or expand

old ones, as well as thq complex pmeaduresa necassary o a‘bm
: thepa licensos. .
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cotablishing tlhree industria
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estatey, oL T ¢ oor tavadn vl e ghar? in Dammam. The

folicwror Aheut the saturtrial ootale programne .

‘ s tivn about the industrial
Slate wrooranTe an b Tingdom of

Caud: ératia

iéézi%an Lyes (mz) Number nf lots Coet (sR milldon)
) Jeddeh 480,000 109 11.%
( Riyndh 420,000 90 10.0
M Dasuen 416,000 96 - 10

hould Ve ¢’“““nﬁ%¥ﬁ*§§*i ts;f ~ :
"7;&?131 sotate will start e&ﬁ;}' in 1970 % '
o by i lpdustrisl Studies and iéaw:‘w_ﬁ% Contre.

, 1961, the Governicant i seued ﬁﬁﬁiﬁtiﬁﬁﬁ for ;g‘eé%eé&i&g
tinnal fadusteios. "L&éﬂ @@g&}@%;ixﬁ& ;}ré‘héﬁ& f%;z-: o

yf 15@113 ssaaufaﬁmreé go- iﬁi
:é} @mmgﬁ@ﬁ f%‘%’*;ﬁ sxport duties of 1:39&113 aa;mt‘a_ )

e foroign m%fgs%gm rogulation whioh was iseued in 1953 ;ﬁaﬂts
the foreign capital permitted to be invested in the ﬁ

{!;3 the granting to

811 the privileges grented to natiomal industrive under exieting ve,
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gavornl indvo o metivr e sl Lo ostudy v Lousability of estublaaling
irdustrial procects in sor manuficturing wetivete s. Ten vpportunity studies
wer:s conducted, In adlition, '3 prngeet feasiby . ily atulics wore produced. :
Some of iheac Teasibility stulies were taken ug by so@e businessmen for projoct
implementntior. Twe of thess aic nov ander coustpruction.,  The Ministry also
contracted an Engincering vonsultant firm fo study the electrielily incustry.

‘Bevera]l reports were praducedtand conerate recontendntions were made to improve

the present condition of the industry.
- Bf

i\ tment @f,;mﬁm ma; due to tho Tact thas the countey hae
| san draw. upon. iIn the long rum the prodlen say |
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ing staff abroad, thus solviag the ;&ﬁﬁﬁm problem of training ot the age
pent level,
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Petromin's preogramma

1. Petroleum

86. Pctromin's targot for the o0il ecector 1o 1o create o nojonally
integrated, both wverilically end horizeontally, i’ crganizution embodying
projecis in the different phares of the oil industry. Thes. phusus are in
the exploration, drilling, piroduciicn, trarnsportation, refiningz, parkeling,

ana distribution fields., Severi] such projects haove Already been inplemented,

87. In 1966 tho Arabian Ueophyzical end Survey Corpany was antabliched as
a Joint Ventuve with the French Companies Geanerale de Geophysisue. DPetromin'e
share is 51 percent. Thie company underiskes explor-iinn activities on a
contract basis., The company, vhose paideup capital iz S8R 2 million, hna
cerried out a number of jobs and has ée:%mswsd high rates of return on its
capital. : . ‘

,ﬂamahle ;‘Mea of pmtit en ita i;awam ca@i%ah

. &% preaeaﬁ, ?etmmin ﬁﬁ&ﬁ not memﬁ any z»i‘i.\ 2‘%1 rovartholens,

1 rofine; e atgm*;r is owned ¥y
'Mmﬁa;{?s gemat owneychip) snd the ERTY p:ivwe sector. A Luke 04}
Blending plant iz in tho procees of implevontation and ¥11ll bo owned by
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Other joint
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invesiuent in SR 2.0 willion.
foreip pa2 e B, Ale being studied. Some
Arovin {c.g., produstaon of aumonin) while

sounivien, .
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4, Iron and stecl

is SR O100 miliicn whiala total
woeull include

of thense wil® be leccated in Saudd
others will be located in other

ventures, vnict

© 91. The establishwont of an integreted iron and sioe) industry in Saudi

Arabin wil? involve thres

singest (a) the establishment of a stee) rolldng
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L& poive and ohows conoyderilin confusicn. The Linistry of Contice and
Irdustiry ie ateoining bigher efficiency as o rasult ot its eyoerience n the
plarning of the "Industrisl outates progremnz and the contranution made in this

esnnsction by the Industrial Sludles and Developmenut Centlre.

100, It was montioned e¢nrlier that Petromin implemented 2z zort ol 1ts long=
run programpe throo industrial proje to, lia.y

the Gaudi Arabisn Fortilizers Company {SATCO),

the Seeal Holling Nill (5Ri1), and
the Jeddah Belinevy : (I}, Planning JTor cosh of tuess projocts

S

od not only beci.se duch is of & different 15 weirial clursifid ;giaa bgr

1@ {3}4@ Saudi oLy
ratio of eq hiﬁ* enp
Devs

S g
e

$doan €*§‘ establ ishing a chemical fortiliszer industry

baek to 1547 vhen #ome prelisinary studies wera conductedy
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the procuction viach o expocted 10 oxcocn woeni nendsg

in 1964, an agreemant wae readred botveen Poooromin and International
Ore and Fertilizers (o, {ubA} for the pacwe cing o: tue vroauct.
Acecording io thic agreement, Internsticnsl Urc wouid bLuy the total
production of the piant for g period of i7 gsrars oL 3 price fiva
percent ieces than the onu prevailing in ‘he lnternational market.
Thia agrcement was part of an ovorall zgresnment avrived ot with
Ocoiedntal Petroleum Company, the holdéding cowpuny of International

Ore. The agrecment stipulated that Ccelideniel would act us the

tochnical ndvigoy whouse funstions are:
i) te supervise plant constructions
ii) to yravid% gpeeialined knov-how and oxpayiise} and,

iii) to institute training programmes for Sswadi netionale 2
- to pilant uﬁ?fﬁtiﬁﬁi : , ;
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130, Loordination 2s 8 paoveguisite for the atiainment ¢f the targel sed

for ti: audustrics seotor {a rate of grosin ai thg woolor's conieilbution %o

‘f.tz; p@%m per antvm). Petrosin hat 35 cwp program Lo exdcute during
' inistry of Gesweroe svd Industry, on the other

y B opert : run progromme.  S1 we each of ?@ omin's ,
duatrial projucts ve @ lorgs veluze of capiinl investaert, the
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The construction ey,

Lher Dann s Andus trisgg Litato will ttart within 3
moenthg,

1. Administiction area

The administratian area will

contain the buildings which will house the
dzi‘ferant Berviceg mantioned above,

These buildings will be cons truoted wndey
8 contract by a constracticn firm, |

A s&;az‘a%a contract
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