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•PIMP 

«rçrtojrocnt, th. bal.ncu of Wa-ntB and th* di «tristi on or consumption (by 

riions, or grours). I-Wvur, ^ch oí tn«Co cibori.« M-pU.s both to the 

prenant :url tho future. 

Kw«d with tMr.h a ini.\lii-n-,ity of oVio^-., -huth  r-..r c-T-ocori.:« and 

, % .    .1,   A. ,...,•,-'    v,    -. .v-i-i^ i i ci: of each euoh ovor ima -- it i¡: ciceri;/ i'^r-jA'io  ^ d-...-!.•-   -.••   •  -JC. •-* « •-"- 

ob.icc-.tivo.     Inorai,*; r^nt  "u ..Wi«,  ccr^vtinn io Woî:t   llk-îy tu roduo« 

t-o future  Tüv,.i   ,f ,^r-  ;înr.«,r.pt.^n,  for  it  uir « r'.own on j: r,*. «t  a-ivinf*. 

,.n«t hune  inv,Bt,:,nt.     Likovinu,   incr,,,^ nuxt ¿mr's «oiir-ur,} .ion laißht  demand 

entity A-.»n fbir  y-'ir's courir t i ••!,.    I^difcti-r. ivt, ;V ^m^lv;:. nr.y diotrtu 

-       ,-,'    .   y,,.,  ,,.•,,...,..•  ín,.     v-'.^tiv.-lv Wskv.-v r-ricn-   «Ji.-rc  it* r.ot  oontribution 

,     ,      -IV       loe.-   +Vi*-n     'h^t    li    W'.'UÌl    i'O    li'    l"t   WfcTù    located to ¡H-tTCiTttfe conniption ¡my w,.¿l   bu  i <;«>•> Uiftn   .iwi  n  w-„*.i 

,  _ ..• -,        Tn_4 . t,. >, - ••-*.,]/>- a,,.»-,*   r^Y ont-.il  r.ic'i''j  <;urront   oon-vunptiun 

vrl'Lh  it   Hit   -t.á'-tiori  m  ci'-ront  :r«v ' r.^ii  i- n-.' 
\to oorrurp^ion. 

A balanco  h;.«,   so '-o  ui^k,   to bu   (.truck lotw..«».   U-,  rJ-.iac rado   .y this 

ruUipUcHy of ot^v.^s.    Liorcovor,  th, r.iutivV   ,:..ph-.s:, th-..  ti.*.  rovurnnent 

t:ii*'ht ddoiro to ¡I-co  nn the  eor.rii^tir..;- national oi j-ox.v-.f 

^r; f. procine rrvnt.-.r   u   inaivi hru  projo^n aw   co bu  ?-.....<•• t. 

:.h^ (-cale  that  the-  averment wish to ixchiev«'   in thw-.- r-.',,;• 

'h'-   r,'\2}U¿JiSÍtÚ¿Í,^ th"'ü  articul.-U   tho   Mr.phr.sir.  ti.-t   if..   * 

ac-  on  tho v.rioxu:  nations)   ot jootiv*•:» wi:  call  n.J^_J.,j^...'.. 

*;").;ü.   nnrar.ifc-torK  -\r     c-f  cnuu^.1  inport'-.nct*  to  t"\- .-on- 

.,   .(Ssl GyBtc/:nticMH   in ov.->.hi-itinr ov«..ry  îTO,, et   t:-.t 

•.:..     Notion th-ii   1   h-.w  ^ii  th-t tho  v.vata  of   tí.-.,  r. 

f.y.'.t.'iwticftlly v<:.v ,  f-r ti-u ^v.-iluf-.tirr. of  «v^j.v  ; v-.1 

f '••..•sT.iunt.     Thii!  in  tr.  oay  th"t  aTj_ proj» nt   j-.l-rv-iorn  :.i 

'.•• r,  for tho ri".t:. cnal  -, .'.r:tmct-jr« if oon-ist. \3,v  in t > 

mi, ,,    .,...•„       ^^   -i 

: i 

t.-.v. l-> t. artioulated 

; m ••. '/.,; th" t roaliaü 

,   ;   (),;••   l.jp'nt^ìt  t.líin. 

,     -, ,-". -;. '  t   V: i ñti   tO 

•  '.  -r :, #      "'Lt. BC 

.; t   ! p,    •.-*   th*-y :au»t 

M;: ' ,i tto.i   1'*•-•'"   -iBnei»- 

.1   , n.-^-.-t-'-rr» ¡jJHt 

r'ft   , ••   ' ..t-T!"* tt-.d  í or 

J: -    tb -   »Hi .••  pet  of 

;:„i.i.'.i.    ,J   . »•   product 

-,.-n^.     Tho  c.'.ici r*-   ci- t'-.o  v^lu.T, cf  th. r. ..   i.-.ti-•;..".   ; n.   .,   t   :'._.   ^   tb^  -, 

i.v\.*hr cf national  policy.     H'-.thur th-n  1» -.tin-- cien   .T^.i-.-t  iv.i.-v..!   • h^.»v ir« 

;^.-r,  sc-;,   of vrille  for tlio nrtioa-.l   p^r-a^-tors  th • (••- :it r-• i   ¡ linn-.r.»-  c ,r.;rtn: 7. it ion 

;..>,;  ideilj.y to eradme::!« to all projo--   wv.lu-.tcrs  Vi^ir  :'.-•   M   wh<»t  vnluw« 

• •i  'v'iiont* paramotorG to U3e4 

y... 
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,;,~   t.-,.   ( ., ,.',<;,    -, • Olì. i.     ,.Mrcov-,r,   )t  i.lJi;h«.   t-   ou- that  ra^tc 

iir :>   •"   • ''"] •'  ••í.-M i^.'J^-'i  r'.r:'-n.     7;..   :vrf   ,:    -   •• . t   roV.-tior. 
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;ïî..1   d 10--C1.7) oxcJ^rv-,  and  eo ca.     The i'^ctc required 

•<   : r.' '  \'-. 

V„,i-..h    !    .f   t 

T.VtV. i.    f i j.UT:l;\ 

l   (.v..!^íí.r,   '...d thu  Juwoment ß 

a'H    Uio;;«v   ..lint   involve 

•WMH f-,'.tien.     Tìi'jt OVT'OI trade 

,,r   tin   ..'...,r:..-;.\v  ui» i u)n>l<-«   f.ni  GO  or...     The 

., ).,,rt •->r .     ••..;..*.!"'•..:* [.-"c1) "v-tiGr.'-'il p^r^'neS'ur 

•   v7,,;^,i,u:  i.v   idn. ^;  '!^'(i  I lítn*¡in¿í ^r^unzat Ion. 

,,.    .........    "•••,,.•.; „c; ;I ^Unl  "division 

,. ^.ì^-J^   ,,.•.,..-.....• M... «.:..r.;l ?-i.-.n-;;r:i ?.ni .ho ì.^vi<'^1 project «valuators. 

jv.:i..::':.l  ,.--—oto- ;  orrht  id^.U,.   to o—ry-  l'ioni thv  central 

• r; -•    •   r-,   :•'..  o--. .;''•• ^^ •.:.'.'.ed  Io   tho  pro,:-.;;»   piaunoríí.     Vîitf 

;. ^7T>.lu%tc  U-   vilor: of  thcuo prran-t«re 

'I      Vi 

.•.•oi.;-..r. i'i- e /i.;",' 

i ..;-; 

. ír.fnifii'" 

.¡•-s. r;.-^ 

( ji.î1.r 

-,   ;<-, y . ;:MO'íY  :.o-::t :•-.:.>'. p, ::dai ¡un,;' to  lh° 

( .... ,,',, k,t- t]„. v,.s.;.,;i.)   pV.-.wiíí-.r./ í.bonL   the course 

. ...•       1 ;, :.;v;t   l"o..l •••;.-'.•:  '!   r^-\\:   11 y to  /civ.:  ECTïïC 

i   -..   .-.-.•.„ ;u-vto     h:.¡^.  y•;v-:•!<-• U.re vitii  tku hulp 

..,:  :.)..   -.v,. Kritik. fd" -.;'.   £.u:h ¡,.-.Uoii-a paramotörj 

.-;    p     j, ,.-i .  fev ar  f xl T---   oon^c-a-!^ (.n LowarOf» 

a "/-i.    v •.-!.•»•=-jiny.     -I'hir  ¡.-.1 •••:-.iJ   pr.racu.tor 

- -,   *-v,-.  ,«•-. <:P   •: t..<   ; no''- "-;    'dio ;v:{* rocote 

i-.-   ; ; ..   > :'•? nUÍ-n,   i-; :v. :tn\j   .-.3 rof^rdfl portions 

:.'.¡i;.>^\o.\.   in jurht to *-<:. ;¿  npocinl  confederation 

-,   f.i"'. 

,iy  t'.i.  ir.it ;.••'• w   ''''•..• 

si.'-.i'i :.ui'i ;.-•;'.   i.«--  i ^;-.:-> 

'j < r:   •'•; a  r.'ivn cul'if  í..:-.-"'!T.íí '.   of   Lh-'1  n-'vtiorial 

.h;f\.'n'>tO OÛ. 

]   üh--:d*l  >\fiuu!:'.i.'  :;wny r:d À   ndor-t^mj-oi^il 

V.-iy.-iN       +|.,f     -'Vu-,    .Mire e fìFH- P.i    ÌMXQ 

,.   , v.,¡,    . ^i;:,   ;.i,o  in.-r-'.-u-ü  ir. r.w^-rur^ttì  coiiminjition,  and 

,.,),..-: i o-   ;.f r. •v:,,v.i;.p'L-;u.'..  S^ctw.-cn V".o di y tr^^ Rod re/: i on and 

/• • • 
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the rest of "the country.    Now it ma- bo thought that  if one increases af;£-reßatQ 

consumption one  automatically helps the  dictroer;ed region.    Thie  ir; not always 

true»     The rucien may be a email part of th<.-  country a>v1  iloi benefitu from the 

j ricreano in a^rernte o on sumption !.. y be  op re tir]  thinly  oyer nil   rerionc.     In 

any  «G;;,   afn-e^ate  contraption i.:, b,y definition neutral  an between  r%"ione  and 

groups.     It   follows  tli.il   there ic  no /;uarantee   that   the  oor.euii.pLi on  of  the 

distressed region will   be moreaeel at all by an inarcar;«.'  in ar/-refate consumption. 

The bencfita may all   (or almcet all) ro   to a p; rtioulaidy  proupuroun area of 

the country.     Quito apart,  frera the;, o arruniontn,  vre a^e in o.v.y caoe considering 

the  Bitu.it i on whore tho national   planner?; have  emfled out  a specific region 

an meritin£ special consideration.     We are con ni do ri no tho  c imp. le example 

where the national planners have only two national  objectivée,   viz.   inorercing 

aoTrof-ntu consumption,   (c),   and ii:oieaein<; thu confuí:.; ta ci  (jj)  of   Lho   stressed 

region.    Now if  there  existe a project  that  rz.iv.uz let, h  C ani T> by i;:ore than 

any other available  project,   there  in universal  joy.     CharJ;,  w.   ou¿:ht  to 

undertake tho project.     But  it may well be that proj,.,t   1   vr.i :;• --;  0 mor«; than 

project  2,  but  project  2 raises 1) more  than project   1.     Tho nati end   planners 

now have to dilemma.     For a choice has  to bo  ruado about  how many units of an 

increment in C they are willinc to fcroco for the sake of  inorewjin.;- D hy one unit. 

Thin rati of substitution,  which ¡rarely bo^s  of ethrical  considerations, wo 

shall  call the  regional rediñtribution weicht,   w.  That  in to say,   the  project 

(.valuator will be  asked to increase not   eimply  C,  nor simply ]),   but   tho quantity 

V - C + wD.     If p.rojoct  1   raises V by more than project  2,   and  tho i rojeóte  arc 

mutually OTclnnive,  wo accept  project  1   and reject project  ?., 

Tho reader may foe! that there it; an air of unreality in all  this.    Who 

.iß  thin aU~L,«jeinf- national  planner,  he  may auk, who can  rut and  neeifk whether 

to put w at  tho value  of 0.?fj or O.jy?     Planners, he may  retort,   ileal  in hard 

facte.    Not  for him euch intricate  considerations that are noce usaniy involved 

in selecting values for  euch mota¡ hysical  quuntitiou   like-  rcrionaj   redistribution 

weights.     Ono my be tempted  to sympathize with thin  Beiit J load,   tut   it  Ì3  not 

a ¡>oint  that  in well  taken.     Cor.Bciously or unconsciously,   m a  refined manner 

'-•r in rules of thumb,  national planners! make  these value   judpuirjontc  in any case. 

/... 
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I v.r thx-ru  in  ne ,\ct:n.,; ."-V-T fi«»:.-  t'.-;.1. 

''.ho    .-e; ite ;:iy  c::.i-.'\rh   Ori   .'.  ^vvl.   t^' '  '   :'"]l   'f    '•'."•'n: 

'la.-;  U<    oH.ur,i.rf, 

not  tU-   :'(-'•) 

v  ,",:'ilu:r.: ita- r,  U 
j. ri i e-''-*-on ¡.-r<.gcí:,,   L'IUT'-'- 

Toid,  io r'-.ifo the  votu  of r;avin: 

i .            .     • •> ; -,1     i     í    •   .  »     •'Mí U • ••-.    .11 
:¡. .,,!•::   T' , "f..O1: >        i ívO    00:0 Tu»    - •; '    •>••->< i ; 1:T)(;   jT.;.o 

K^orthooo:;,    '• t.  v.-.v  i«   ful  th--í   j!   r.r,,rf      o- Ur   tí. 

con)  ,..-r.    )•-•?   ur.'.'  to   vi -¡•tan/; ¡>os:ut iy    :CV;..T ••! ^ot- 

oh io  ï.VSX: ru  th\t avi; e 

Tl.!. t)o;t    LI. ..-.-;   Le  ho  den- .     !'].-• i:h-•IT  v••-.;.'  H:,t^, 

•;,1:!r;i   connU-^tUi;;   Ihc-.t  it  i.\Y h-,  OurirUl«    U  imU.U   ..: 

.u  th-.i   en:-,   rvui  nìtho-./h  this  -^V   ^ot   xh-  c< TT-Y   ìì.   U 

-t..     .'.   -r-   'Un.      hut   th> To i 

•¡ '-oí í'tc   i i,.i.-rt Ur  w  to 

v>:.\i the-  -IJfU-ort   c«T!-:.'ri" :i-.nï  vniX  V.  if,   irv-U.. 

M'.v  ,n!r„ to   eUcso  <¡.v>.     Uoh  •-.  r«:«-   vv.it i or   ; •;   ut- : .?•- Ut- ; 

hi ì.-V.J   imo,   Liti'.',   it   is Ü-1   '  • U   '•• 

;;,,l  ilio;  ^roc.'ili'i'''   "hit   1   nV-.l ,,. ... , : i.w:  !••. !ov)   <'• r   ov-v" 

o tH-.t   vii 11,   ft   ov^r.v   ì.trw •: ,   V.-un;;   to the   -vt+.ait in; 

':v,->.r;t   ;;Or¡!,t-qoi.nr!es   of  tho  VMJí 

vlvrmtr^e  in  ovrdivitin,: oro,), oto vn ih il,.  U-Jf  cf  mir!,   na  i 

oUir.-::  '''".-'¡o  for th    v11.:' 

thtl   thuro wiU   UTUOTIIOüO  ho  -n  ovorill  cTjno »t;. nov. it;   t 

t..   1--.V-' 

>•    of   IT> 

L, o    Vi mìl-TR 

, »   r- •:    j¡o. ti on., 

' ' • í     U • r-'- 

.!•    t-  ..".::   Cf 

•.-, >!--.   i;r   ..•••), ht 

.    i   -,  •!• v.- rvcB 

U  .',v -:í r.i - U 

• v      . ;:T> <•U/1'J 

.U    i    U    ,,u L;.v 

<;.-      V....LHV     Cf   U.?5 

,     •••.}',   1   RijV--rr\i t 

-•i,      ' •:   •* h-' 

>.-.      \U-: rn:\t 

-,   •     • '   ,-   Í •  T• R 

-  Scions.     Moreover,  i>L-..nn..:rö wii:   Ve :,bio to  j,(]ro ir ,. rrc-u-    V-.-MOì 

ntr.  involved in x^h.ri:ÙAu(:  oru   »•*•-• ju/c  rathor t.nn ^nrtì:-.    'ih- - ir«, 

.    4m;  th.it   dcs.;rv   n.-.-.l  noni:: Oprati or. 

Consider  tU-i  th,   o.^.-  of the   ^tìorvoì  ^r.nn^-s  V;ìK-,   wi • ,h th-   »'..itili 

.-••:;V.¡i(;c  of  the  fit;ue  of th«  occnu-¡y,  tcr.tp.livc-l;.- r-.--   tho  fi^'^-   of O.?-» 

;  ,:. y».     Thuy  fei   that  with t!;o  oxirtin.' ir.crru-.l it;/ -. í   -on •.;«:.-, tic n  ^- twuun 

th    diotruriBt;d roc-on  -'ml  th.v   iTot   c-f tho  c-mu a.v,   tW   v'.iuo   ;-f 0.L-.  ï -u/.-nly 

,/U.ntt, tho  o,çtr% w,u-ht  tir. t Outfit t^ h«  t n U-r   1    n t>-.   con^-,1 ;'-::  •..-.•nod 

T th^  nfMBbor« of  thir  r,   inr..      1  do  net   :'TO   th-.t  ;h> r:   T   "   Miff^-i't   judpo- 

• -,.t   lo   ,y..kc,   tv.t   I   Ï-.  da.)   td-.it  ¡Un-rn  £.T;   ^"   •"   ^..a   do,   ?.Voil  -.ikinc 

lh-n w)H-n they /'o  about   their lusino-s,    EomiU;; P^--.: !•>•:,   vUnr-.r-   i    not 

. tv -   to face   imch quoni^w  io  ruoh  .-  V~).\ ,-->i'•""=•    '^-"^  l!-   r" ;   tc   ¡   ••' tLílt 
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4> y   v.y be Te.it timt   eue.  is asking- project planning tu fil]   too 

many l JUU, Why,, it  reay bo ar.koù,   must  wo seiet.:t project3 with a view 

ìi ,;tri Uo, :.•!('; ev v:a:'.Ypi. >, a to a particularly   backward re; i crisi?    After 

.1 •• - 

rv; ¡i 

thè 

europe" 

rati -TV-. 

Í7n'<• . L i 

FOlV'ì   '. ' 

Ovo-ivd   J re-ecti:. a.i   v ¿3  red;  the  only  ievu? at  the  dAep¡.;;al  of  the 

*   -     T-••-'   -*- -'li   th.?  '. hjc.-.i.iv;jí-.  it  han.     It may,   (s -¡ fact   it has) 

v.   d   ta.t   '.no  ,-• "urn:?u ¡it   eucht  to  evaluate projects:  only  in  the 

i      1." '.•   '   • I r -, _: ..<*r ; •• • v!.;'  I'N r.uur, t i •" n and eaydrt   to rely  '.'"a  taxation 

,h   1 ci   red;tüTr:but ny- conaumpVi.cn.    Thi íJ io a perle- lly pertinent 

'      -v. c<-   ;.-..   cf   t. v.roo,   ¡cove rnrae irta actually cto uro taxation as a 

:   ak.'.i.r„;  \ïn .-red .:. Lt, .     ï!ow re v.. rnment c oucht  clewriy to u;<e al 1 

; ;T":  -it  tinir   ,Uvr^'"ú   for  achieving th> >r Bocial  {-roclo.     But  the 

M''¡¡   t!.\t   ceo cu¡: licivü  th^ act   cf public investment  from the 

'-.".   '"-ujcc-tivn  :f rcduoinc inequality is not very compelling.     Recent 

. ',   *i*:   in--  th': theory cf optimal taxation and public investment 

;r/-.:Bt   that   cvc."j if 0:;.' were to assume away the- aJrninititrative 

;cl'.:(-cti:.L' taKi'U   1 which  io ro trivial  acsuupticn),   tho  extent  to 

f -ori, vili require a flexibility an the ratea cf taxes that 

tvey 

.-*•  l r 

t"   .   "d 

in '¿ 

tyr:<- 

at   lb 

¿U!'' d 

.,:•;  civ. o/f.   in crdorraooiiy'Iy  iarfo  if one  it; to  ¿uiuify the  evaluation 

.•o   ¡ •; •!.];.•  i», toc   'li. -..t  'f incroacinr ac^ref-ale   V;
T
 'IUìI^ÌUL.     Bui 

M-'   ; .1 ::' t' ci cuíd y u.'-.p.- 00" ar in developing countrion.     hoard Cf,   therefore, 

',-'   .he  H;vd¡ ,.f pcKxioai  and administrative constraints  that  fovernmenta 

-d; v-   * ...•..•,   i.ehr.trbat   in vont ment  laay woli te tie.   levu  wp-yular lever 

-.  .-'îai   i..:d!   > r  .•>•'•; j'i-'ficnta fur achicv.inf ita national   . bjoctivo-»:;.     I 

t   le ¿vu,   Vd^of-fv,   i ho  suggestion that   the burden on ;I"\KOí  planning 

'-.. .':_„•   i:> bo v<. ï-y   'ir*-,    .jideeì.     Inventi.:«, nt  evaluation  ^-i¿;ht   1V   be rnado 

.. .   -, , dt    'f  *: :   v   •"'.   v'   v.onf lu;iin.' objectives  tha*   oír .neos  repara ac 

dccirabl').     It  :? ali   the xerc rcaaon that investment planning is pursuod 

in a c.nsj Eteint and systriatic way. 






