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We regret that some of the pages in the microfiche
copy of this report may not be up to the proper
legibility standards, even though the best possible
copy was used for preparing the master fiche.
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the rest of the country. Now it ma bo thourht that if one increascs aperegato
consumption one auntomatically helps the distreesed rosion. This in not always
truce The regicn may be a emall poret of the country and ihe benefits from the
inorease in aggrorate consumption woy bhe aproad thinly over all rorions. In
ary easy, aogrecnte consamption i by definiticon neutrel ns hetween regions and
groups. [t folleows thrt there 1o mo marentee that the conmmplion of the
distresscd repion will be ineresced al all by an inereaoe in apcrepate concumption,
The benefits may all (or almost nil) o to o pirticulnrly prosperous arca of
the country. Quitc aport frow thewo arpuments, we are in any case considering
the situation whiere the naticnal planners have singled out a speeific repion

as meriting special consideration. We are donsidering the elmple oxomple

vhere the nationnl planners have only two national objo stives, viz. increceing

r..

afrefate consumtion, (C), and increacing thoe consumy bica ( ) o Lhe livtressed
reisions New if there exists a project that raises retbh © and D by more than

any other available projuct, there in universal joy. Cleurdy we ourhit to
undurtake the projeets  Buot it may well be that proj..t 1 weige s € morc than
project 2y but projeet 2 raises D more then project 1. The naticnsd j-lanners

new have to dilemma. Fer a choice has to be made about bow wany units of an
increment in € they are willing to forego for the sake of increasine D by onc unit.
This rat: of mubsiitution, whiclh surcly begs of ethrical conpiderations, we

sball call the progmionnl redistridution weight, we That is to sy, iha project

cvaluator will be acked {0 increasc not cimply €, nor simply D, Lut the quantity
V= C 4+ whe If project 1 raijscs V by more than project 2y and the jrojecte arc

mitually exclusive, we accept project 1 and reject project 2.

The reader may foel that there ie an air of urreality in all tlass Who
15 this all-secine national planncr, he may ack, who can eit and diccide whether
1o put w at the value of 0.25 or 2.3557 Plauners, he way retort, dewl in hard
facte. Not Tor nim such intriciute considorations that »ro necussari iy involved
wnogelecting values for euch melaphvsical quantitics 1ike rerions) redistritution
velghtse One may be tempted to sympathizo with this eontrnent. tut it ia not
4 point that ie well tokene Comscicusly or unconscioucsly, in a rofincd manner

“r in rules of thumb, maticnal planners make these value judgoanente in any cases

e
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g Sonny bo felt tnat ong 1o asking project planning to t31) too

many Laile, Why, iV oay b asked, must we select srojects with a view
r

to v obhrstrituiing ot ot a o oa parbisularly bockimard rooions? Aftor

i

a.l, sroiacoeinl anvestmont aa not the only levere at the Aeiesal of the

f By k-d-
oo vl e 1) e chdestives it hno. U6 may, (3 fact it }ygg)
Eove e Uty tne covernne it cupht Lo evalunte progects only in the

+

ooy kg s onbe congarytion and eaeht bo orely on taxation

2 o ool ob o redastritaban consunptions Thie ie a perfectly peritinent

Fovernments actunlly do ure tuxation as a

FRpe—
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Lo bLeacrs at thoars daoyeend for acoieving theor socinl ponls. Bat the
Sugyestion Pt e cnn ivoree the acet of publie investment from the
rations endective of roducing jnequality is not vory compellinge Recont
investoooL e inte Ak theory of optimal toxaticn and publie investuent
peur oo orgest that oves of one wera to assume away the administrative

conty v eolienting toxes fubich ie notriviel assuupticn), the extent to

apiire o frexibility in the rates of taxce thet
thev oo cone deoenbtoveanaiogly large 1f one s to jusiify the evaluation
sfoyr oo ondeodin e T ous o dncrezsing apgrepmle curowmnplions But
toyabioe a e bopiuur iy anpo pular in developing countrics.  Lenring, tborciore,
in ot oad Lhe Vindg of polditical and admindstrative constreaints dhat governments
tyrien ity Face, dntachriogd investument axy well be the lenet avyoiular lever

at b gy oot Of cocarrments Tor achieving its rmaticenal cbgeetives. 1

Suitaih Lo oy, Lerofore, Yre supgestion that the burden on propool planning
1o 1itoiy 1o b overy oA Lndent. Investoont evaluation ongrht o be made

ca Dot v e v sonf Dieiingr ohgeatives that plooances remrd ae
decirabio. It iz el) the more reason that investwent planning 1s jursued

in s censistent znd systeantic way.
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