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Summary of Finding 

1.      The main conclusions ,tnd findings in this puner are: 

(1)      Caret ol  real industrial co-operation between «entrally 

Planned economies or r*.te rn i uro * ,nd   evolta,; countries aro 

still not numerous, particularly if conned with  the c «Miserable 

number of industrial agreement, bntwem, cental* banned and 

developed r,uk,t econorcr countries, although a rarkod upward 

tendency hat- been noticeable dui i;     u-t- l^t in, ».-,..        ••.» ««'A. :    .¡.i. ,iat,x jptt years,      ¡he 
•»roblefr.i   arri« how uvei-. cij-to ••;-,< I.>„  4       i .   . , «wwcveí, qui,e .luiilar *(.  those   irisin»; in Kastlest 
oo-opän.',ti(.n. 

í¿)       Mü£.t  Oí   the induüvia]   oc-odorat ion aerean's letzen 

partn-wn  rrom sociali^ arni fron, «ïevdonins country .tre in the 

fiel,   et  heavy industry und infra-structure or other branch• which 

are ,o:. ,uite mutable for ««ports for  tac time bein*.      The main 

forr. of co-operation between .¡evoltine ¿nd socialist countries 

is ti.e c :,,ráy of machinery and equipment coupled Kith technical 

assista: - and orodits.     There if  little evidence of real 

speda, •:,,Mon agreements oí a complex t-,ve o, of subcontract inc. 

Joint rotures are still very rare but a shift in emphasis is   _ 
notic<v»h?.e in this respect. 

(3.J      Industrial «o-operation between Sloping a» d socialist 

00-ir.triss is .-limed mainly at import replacement and destined for 

th.ï le -,.1 market.      In most cao- H the products manufactured under 

•uoh  w;r^«,ents Hre still unoorretitive, in terms of „rice, and 

q«uK\v on the ;.crld wurlwt.      Joint marketing organisations and 

»aivo-ir... nolición ,r, »till rare.      Thin creates difficulties in 

the orientation oí  join« o.orationr towards exports. 

t)      The reasrn ior th« inadequate rieVelopment oi   industrial 

eo-oporatioB between socialist and oevcloninr countries can bs 
cl;.L.a¡i;.d as ^llo^a: 

(a)      non co-ordination oí   interest  u,onf; the partners 

du* to ti.o differences in the level of neoromic development! 

0)      lack oj  understanding of „hat co-on-ration is and what 

auwtntaces can be derived  ¡rom il  on the -,art of potential 

nax-tr.ers in  Jeveloninf- countries. 



ft/    D^ricifMH'.U ri  in   the-   ccmin-nr WTty-ninm .vi'2   ih.-» 

oxpni-1   nnf.l'i.jr-T'.v  >»<.!h   of  >;f'V 1 (V> ¡ n--  •• n i   nocinlist 

cnurtr.."!-  •     w-n   ,-•:    \¡y>h• rr,]-'+o - v.or-!   rv'^H. i P»ì 

pr»] i ni '-:•   ..„:   i r r.- ,,» -i      ; • 

(ti)     ir.-iilO(|\» .lo   " •• ..;•» hi 1 i V  rtii'ír:;  (,n  ;¡y. .^.j,.   ,-;-; v rnüvc 

nffvn-iI ;:'•(•;-:  •-. P  -i^ cir-lir.'tiü,i  ,'•" I   <.o-op<\'r..'l i on   in 

(f>)     mn>^  orj1. r i o» • f. <• ¡ i »»:•!-.li] -a'h:i H"  ;->i t 

imnlr:n»»n!. i n rr;.r-l-or;i ti'    •   ,j'^:;i   v<.Miurr. . ,*t •( n  f v t f'/pri":f;r   i TI 

nov.!;ilir-i   ;•>   !   :..y» t r-, .-•  rollili.-,   ir   .•...-. \ìv.  ¡ ,.   , hf.   «y,,,,,   .- P   .-,  r..n.v1 , 

Of thft CTon^ir r,.^rr,.;  iri  ,,,,.   -.,,.+   ..,.„,,.,„,.., (,,..intri,.fj .,,,.  t,,n v.;|r„.,„ 

af ,-»vr^ntr   J.-V .,*;...,  r«> ,», ,,:i. Pj,,. ,,„:,.,,,,     ,-...,.  pvv.Mf:Ml! ..>r 

00*', r-,   m-lily   ;:nl   ,,.,,,•.,   fr.    rr  «.."li,.....,.   ; .. •   ;.;•!,.r-:-;-j.-   p. ^j.r:< r 

•ic wll   .-  ..x-or1   n.-ìì'l.n!. .t:     r^»ini...:..  ; r<-   •-.«<•••  mivh    •vvi/r 

«one: '»Tnlior.   *»;   Ìn«l«M vi-I   íí.'w.,,v -r, t < r,r   ¡f •••,.,.,.   .,,,.,,,.,.,.   .-,.,-,,,, 

Ponaljnt  :MV   -h-volnpitv; co'jHri'H!.     -o  n^i   ih-   )>wr-.< ••• :   of m»Hi- 

Vite:vilir,f.f.jor. of p.^-nta und   r-t-.biütv o:' cv.i-i-Mnr-v  .-s »oli   rtr: 

thn  inatitutionr.l   fatitors  (fileni   i„n,.„. iv,-..  rcv,   rnl)P,^,.i)(   credit 

policier.,   fornim rxf.li^i.rr» poi i-.. :•'•:•.,   ctr., ) 

(6) Tt  rho'ilJ he t r,.-.h-»ri y,r.;',   v-ov-.-./er,   ¡Vit   iiv-'n.- •: r.i.tl 

co-opcrntioii  n*ronf>nts  involve  .-, ntrrrrthrro »v- o«' ini .•,...,i...rrivïrnc€ 

between tlio  national oco-iomicr,,    vr   to ho pro.   :,.,   hi-1,-o on Ih.-. 

«nterprine«  and branche or.f-vr*.-'»   in 1hcr,(»  formr.  o'' ro-nPrrat Jon. 

At  thr  Ramo   tiw..,   ihoy  imrc-ino  -Ihc  rìr.ì-.t  Prv.Hin:-  from  nor-ful filÌMwt 

of obli.«rationn by the partem,     'ì'hiu is a  fret  which  «•ontvH-utnn 

to inerente  the caution of ihouo who nre  in*"ry?:tc.!  > n ..¡nn;ir 

trr.nna'-tìons. 

(7) 'Hiero are al   preconi,   .».oni;i.ì..r.-a.le rw^ibil itic••  for tb* 

f^hcr ''«VPlnpr,,.,!   of  ini^H,]   .T.-oìv^Mior,  hoh;oo„  tho  sooiM jBt 

nnd th- »iov.>lop<nr co.ijvtr-or..      )t  , „ (vr,.(^nt(   ¡)0V.,;,„ ì>f  tf) tf;l.c ^ 

i-radunliatio  .iporoc-h  ir» proraolijv:  Ibi» v.irS^r-   rt-r,-»-,  .." r-.o-op-rjttion - 

from  PPohMliMtM.n   j»,  B¡r,rlr   u-irlr   of rr;i«»> i non   -vr !   ,1>;.:1 r:f;finii   »f) K;Or0 

lomplfx  r"Oflf»  ani  ovrr:1.v;,My   Hi», ir-h^rl Troth;"! :-.,   for 15.r   .jr;.v.;.t.5r 

^Hri   or  hol h  porti« r  n-J   for  o,~,r«   to  L¡,i,,l r,tri;(s,.f,  „Jiovrvor  poniólo. 
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?.       the purport o- 1.hin r,|*r  i« io  :ïj„CWîs  ,,h,  noblem« *' 
incrini   ro-o-,,.,, • ¡ f,n y...^ ^  HociílIlf:(   f:ouí,lr¡).:.  ()f.      ^^ 

Btìrope rovi rtovlopin* «r„„Lr¡^ aß ,,irH or t,.„ ^„^ rroM,.n of 

industri,!   «o-opnmMon hel ^.„ develo,,:. M« *„vlo.Mri9 r.„.ntrin 

Thin  probi,, ul!,i,,ubtoüly d.;r.nrvPI,  hi*.  },ri0rity  boti,  in  th* 

work  ir^r««,  fl! ,  ,,„„,,„   ^,,,.,tiC„ ^ ; vU ; ,,¡; ,,r „.„^ „^   .„ 

the occhio ?,ol,<v „vi pi^iuc pr,,,^  nf ,hn  c,l!!nriuR roric,rno,# 

Tt h„r. becon,, evMJent   tb,l   ini.r,,atin„,l  ,conon,iu rations , „rot 

dopend  «ololy  on   IV  ol.r.ßir.-.l.   tr;^o  v;ií;(:(í  0„ ^„^ aysfJ  ^.^ 

Compirvi«,  r•,s of p-o^tion   t: >-o;,.rr.,., 0„  CfM)p1o,i ,;U,.   ^   ^^ 

of tecbnolori^l   know-how,   joint  rrno-roh an:» mnrVotinp develop 
over more. 

Ì.       It   is o/p,(1,v! that the v-rJoun   for*,, o" industrial   eo-onr-rotinn 
(«toll veri c„ of calete plnntn couplM ,< + 1,  tc.chnln/ll a0Bia,.nn,rR pt,d 

crfNiiln,  rimplo wl ,w1r.y RnncJ8ilR,.u„nf   1oint  nntor.nrir,,Bf otfì>} 

will  lead to an increto in the inâuatrial  capacity and tecnologico 

level of enterprise in the developing countriea, to » diverti fidatimi 

and improvement of their economic ,r„ì export «(ruotare, to an acceleration 

of the rates of economic nrowth in accordance with the new uhifte in 

inter ationnl divi8ion of labour in the era of the technical rw lution. 

For developed nountriee, co-operation in the epWe of production is 

one of the most promising way, of expanding the trade with developing 

countries by expanding their markets for capital roodu. 

4.      *>om the point of view or promolinr export-oriented industrio« 

and exporta of manufacturer, from dovei opin/r countrire,  it would be 

particularly important to cHtahliah whether, under what conditions 

and in what fomn induntrial  co-oporation can bent contribute to the 

export potential of the developing concerie:; and improve the efficiency 

of thon« branches of manufacturing industry which are oriented mainly 

toward» the. eytornai markets. 

5«       Tn the pai>er,  specie «nphnui« ip J ai î on th*? investir«4, i on of 

areas where lirluc trial   r.o-ope.retion can be expected  to bo mutuelly 

adv».nto*coun.    Sene of the specific obstacle* and difficultier are 

Rhoi/n, which PT,.- ¿rice when developing a-uî eooialiut counlrien unter 

into industrial   co-oporntior» n. Themen«.E  for ex port r¿. 
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PAìrr cm: 

£'.!AL"C!iL(?Kî:Lr-iî.\(;^:il^''ü> ¿?UÌ TOW 

(u        '(•),»  r.O'V.j-.rí.iv  o-    :-1':-..clr-.-lno-n-,-.-,t1Pn   ;=• vc^n' M   b<Hi:rr.r 

»Ir-río^   ^u^rinr.  -  con'lrr-n,, j*m.,,.fl   ,,m,n,1(l!,   ,,r;,;  ^rk, ,   ^.nrnmion- 

rrr^uMon:-   v.-r«  Mf,-,;'   !  ,   Mri :.   ,..rr-r.   ..   <>.;   fiv:-l   or.-   ,-rv rî-.i r - 

to  in-;- f.ri-0   Vr.-nl,   .-TT.<.•,-..,...   ,,   Tvjr   ,,,...,   ,ìivi::il„,   or l,].0..c 

U '•!.•    ;i    .•-   .•••.-;>:>     (•..¡••.vlT'Icr;   ;J.V;    .•.•/' 1, 

pl.'in*Kw'   irojHV   - (l'i-C-   T'j '"-••,, • t -.»p   r. ;' ¡p       • '•'   '•• ; '..-'  "  Lio;,:- 
ro',"';r"'K;r  l"'-    '•"-'•*  -n-ì  'V-A.-in;,•^.,  --1,:.-,.-.   -,   '.;,.!   /lC.   .,„,,  p.,,:irl| 

Ann':»   A. J { !...,    >. ^->_.,; >_, 

7.       'i-h,;   rirrj»   rrrt»^.»iop   ri-ruiwc-p  ,   n, ,.,,  1 „,..,,  p(.   ,, .¡_,.rp.., ; <Vtr,j 

ro-Oì-rr- ? i-,r.   >n   M-   r0r    ,.-  ir..',..,» ri-n   i.r .    • »,   .T„f f..  •„<••,..-! 

the  '".inirirn  m.w^l  )  i  ,,..,  ,,;...• Sr.]   ^v.Mf     of 1r!M,ir  .,,.;r„, 

ut propoli:,,-  :iu- rvir-tin-   ir/! cr^:i -, rM...» nov: - vW1   i¡.,:-:: trv :• 

in the ilcìvoloriiw count ri <•;.''   Afcr h; ;bl : -M j :.- ih«, prim-.ip.M 

fr-nlurnr;  r-   i <, \,r!ri.V|   bjvuK* ;,-rTO„.i .-   (,,,.. .„icr,.  ,.r ;¡hpr ...», ,„  f 

Mintemi   ,>r m,.l UUU ral ,   r-rírr-r.,   ¡-vir.fior   of r;/r(,K   i n-l-l ri er, 

crcl.it  Pn-J rt^vifent.   of CìT^ìH,  co-opor.-n i on   in .-r.,<-n flil 1  r nr-wh, 

prionr,   o+.c.)   the   Inr.urncnt   cnb' ir i/.-r. tn.-.t   "(>.•   ,-« r,>,\ i-v,-.,..   of- 

export  im^Mrios ir.  the ,.>•,   l,P1-<: nrv.nt.ri^   unrtor   Uv   hr-^ch 

arrepmt'ntB   i :-.  rtc: riferì   to  creale  co-pi,-. ,>,-,,,--W o" ^noir-i--  hr,0od 

on r.po»:ioH7.ntion ;i.vj  parti.-,!   .¡iv^io,,  of labour,     -"ho ,.yPOrt»; oí 

then«  inrhmfrinr.  to  w,'vr,;     ,!h  r. .,!.,.:,! ly  pVm„,l  ^opomjrn 

woulrl  bo exporte",   thorefor-r-,   to r:o,i'inM.> „CU-r   ! >,P   credit   ror  the 

nnchinory aiH en-n^nt 1 .-ir.  I-:,!:   ruU,. rf,pri;!.,    TV   B(ipflll:| r^.o!utlon 

r^^^vfn  «pror.oHr,-  iM-rrn','  rrorv,,„,,  0r r„,m,r,f;tl!ro  n;1r,  ^^^ 

of in.iuri.ri,l   r0-oror:H i on   ',-;., ^vHopi^  ar.,1  -n-clopo^  rowntriM. 

b.v: 

lm!«r.tri:..i   TO;,,  <O   --t   ....   ,,i;.t   ( ;,, r-.r, :_.   in  ,,v,.il,.ir . ,r.nno^oc 

for pro '.»im • rot*':-: vt---¿jrf      in .l'-.v1 o-.- » <•?>;•..',.....• 

p«!.tfr-,-.   ,;o   ih-i   Vn.i-v,-,n.    ra  ,,tor;:  0r   , , f)[     ,Vi.lo|     ,   ^   rtr.vo1 pfljnr 

cco-iri^n nr.- »or..: P'-T -, r»-i ,..  ,...,..,   ,• , . f.t,,!;0„   Lf,t,f   ji; 

(iii)     '¡r-ii.-  ir.'lu-U !-)•••»      ro-i-r   t f>  r.-rr;.,r   <V,M.   ,„,;.    ,, ir' -'•     ?       ^   i-.-.Ji!" ror'rielivi- 



provi sí ens r^1 pt,; 

"Oil P^l^rf!4- 1 1~     »• --T-f«o^r%v»f g'l 

''ftVftTnnin-   'in-r+r^s   -Mtb   o-rtrMI"   r<1 --Vr. '   -,-i    ^.r^^n-   ~.-.Pv„-    ertomi«*. 

"*nrw i-  +.oo  r".r,p  *r  i^...,rirífll   ^-,_„^r., ,,.,„  v««,,,.,,,   .w1lV(in(, pn4 

p.ori^Hrt   <-oun*r;'-'P   »-.ho  e-^>--fiip  ir  •¡-•i1  ^   '^.-tori,   v'  !i^rpl   or 

multilpterM   ;.,.i„ptriM   i<r....^,   ^.ror,^,.f,   iflt,,e^„   +>A  r0.,n* r^a  rónceme-', 

bo,»©-5  o* n-»r+iri    -vi aio».  -<* V^.,r,   -n tv   »Vr.  .1P,  0» wt„r «n-nl^-^tprU«» 

o* ocnr.onics,   ii   tv»*-   ~r-Be  o-"  in-,BtriM   ^.o^roHnn   h«t"i>e"   '«veloninf 

e.nd  «'«velóle'1  -nrr'-^t   'icoronies,   tbf>  e~n>-.F<p  IF  or  c»onurn.rirr the 

B^t+i^n. vr» n*"   io^nt   o»f-rorires   ror !»ro'i"-i- ->o'f? rehire"'  <r 

^velon-H  countries ?T| ^  strum-jr-"»!  »''instants,   ir  oHer to 

eneV.le n more effici«»rt. use o<* oro''uot,^o-»  Motors.     Tn both 

resolutions,  however,   i +  ir nlwnrl.v st^te-' t,h*t  the oir of the 

ver OMf!  "orTB of industri«!  oo-operrtior between  •'evelooirr an-' 

develop«'!  countries  is the *T-w>i»inn ¡v^?  rliv^rRi **i *^r»t i on o** exports 

of manner*f.tvTBR  -»r, ' semi-maru'Votures prr1 the «romotton or expert 

industries  in  ^evelcprnr* covn+ries. 
cl.       ""TU/» hes e^n^rVe ' unon  ?  oro«-rwrmie or nrcpoti»*«» export- 

orierte-1   inint. ventures,  cneoi,-»! i 7¡f..+.-in»l ».'ureementB,   in »er* e •Morel 

8u*ront,rí»cti>T" /»n-1 other  "orm^ or in^r-^tior.ri   in^ustriM  oo- 

trterntior.     Tt  is   <v»lt   •>«•   i-'untried   co-operation hetween 

';evelopeJ  »^  '•ovelorin- court *»íBB  r«>i  r^^m«» onf> 0r the "mjor 

tnotru-pents  or i.-'uptri ni i ¡?.->tinn -><* th*» e^ono-niroily i»nt develop«** 

countries,     ,Tevr«"ver,  TOP*   •:.~<»»«-«.vf»-+-jrr- "•TtnerPhi *B between the 

tuo  -rovns  ?r »-entries '--••."• Veo-  set un ori m ri "> y to satisfy   »<w»eri'! 

•i  the '/"'ai   merket  nr-'   *'^r  i—»ort  su'rt i v-t in-,     Tr» rost  rrm^e the," 

o no*  oontriVi"t,f> p^fer+'-ei[••  »o n/-^^rfs.     "h'' P OTi^h^si«  "^ s^vir»/', 

ppf.her •"•hr"  (»»fnin-  ''^^t,- «^ (IY^K,^-,, v.*».p.  ttins Vir>r^f> o*ie or the 

^rir»oip»i   rriusep  «° t.Ve  pio-' Pr^'T^PS   ' -  tVr»   •"»•'»'rt.'"  or ""o,",,,!*"sot'jre'' 

'•in,1fi ey^or^e   'Yo- *we    «vnloni^- co'intri^p. 

1°.     '"'^f. nr'sre^*    "i^'jr*    'ro :n •>e*jn'- íP rpr-zr-.r-  v'i^hi"  the ^r^nework 

o'* thip ^ro'-r.-rro.      rt   \r.   rip'iRi> "  o^  orob1 err  n" ir'nptri^l   ro-oper»t1on 

het'-ieei   ''î,/r>l oni" • co'.i»;i r•'e»?  rvw'  n^^i^Mp*   ^^ur trie?  of"   'rst^rn 

"•rono,     "y hrin',,irr"  to^o+^er i^irri i .->]   n^rt^'-rr  i"  r-yrort— oriente' 

ir-îustries  it   in Vr.po '   »h.->t   t hn   ioi na   v>'"t,ir''-R thur   'or"»;'  vili  result 

Tr\  r-i-i  i-rro^se*!  rvil"+>' *r e*rport   "^ the n.-rt   or  ''ovelopi   ~ countries. 
ny p"i.vir'.f- tç-'îhnicrl   ^BsiF.f..»>nrc  in  *he Belectio     o** in'b.iptri^s  t,-^t,  *ri 11 



contributo nop*   to   » ¥"••  •"»icr.-"->>t  <**5pal'P : * i f-m  o'" inai vi Mr»-1 

Heveiopin."  oourtri'S  n> '   • ,:      tirano*. ì r" Ih«'   '«v/flor'"»»-^   <"'"" 

international     oin*  vfr,4ur"B   'ha     ir-   t-xt : "**-<"r!«ntf? ',   'W"«"" 

can  heir  to   .v- "'• -• 

developing no'ir-'.^i' 

Mi      T'o   ^orn-;1-'1' 

is obviously a   ii*":"i'-. 

are  a  new pahriO»noror   ; 

foreign trs if   -•»-,    t. n 

>i<   t >xrt;ir*B  fron 

•fia' .• *   i"'-     f ''i-ístrial  oo-oper^tion 

': '   *v-: »•-•".     '.' ' tr  r, •.!     n-opcra+¿on %i*re«mentß 

ar' io al --» r I,- •  ;•.  aa-tir-'; rr- v/i -h  trr--i t ional 

'••;--   tT ••irp!"T i Oí -.       "'<i" hí'vr-  not baen riven 

lluft   attíin+io'",    Ì •":    :!'t>'ft:i' :,;• ; "    '   • -»i-,-«^1 ,-.    • j •t:T-.í ;;";, 

I''.     Tn  Bfek'iii- ap   or"''  r<   a     ctí'\v<    ¡ r r. ar   -a-gr-ib'--  o •'     »h;5+naí 

co—opera-i i on ,   tra-   'a»"* ¡o*•!   'j^* .-•<-    • r ' • r-í^rp« :  » T  or  t';f   _i ir" norf? 

must   al tvayr  be  or *"ír'i :'V: !.     ""'"••  «• -r'r•-•»a--  TA
--
 ''-'l^v-ar nesins  rf 

production  *o  "ach  o'h  *•  or  ner^nrm  r.rrvi <-'.T ,  i.rca  v.r.i »ah   '.hoy >>ehave 

as reciprocal  buyern  an'  sellers.     Tr   'MP  NH;:  "aro taction"  in'? the 

"market" be^o-T:*   parts of ."•  >.,ho] '•, aver  '•>>->"  ->ri.-,-,«„ c^ 4r,;  «-nrtnors 

has the fie o*'  ''ina-',i V-i-, riro'i ;^<-f?   tv<.    ''mirbM  nrcbíotion 

in'o the market.     r his  esrvri.-ill •- h il in   ¡r i"  a/TowT*   on 

co—opera*ion   inolu-'en both   4oir,+  pro.1-"1,  "n  ^r:•'• s.-il^n  o** the  finished 
1   ' 

nrod  et   io thir'l partear.  — 

\"\»     Industri al   ee-oporal .io"  a^ra-r.*-"^  + o  al1   • --T'-ei :it?T p  conclu led 

between two  or mor*»   in ¡ua-»ri • 1   "at "ran par   ^r   -r^jnn  a»" »r-.tororisea. 

located  in various  eour'rier.     Tn orbar •..•nr '•',  ^->.    ahouì •<"   ''OPUS on 

manufacturing i ai iur.t ri'a ,   -  .•',   '.i'hn  +l.of--  i-!\.»-i ria*,   ^n  the 

ayreenon4
R be+vr^pn  ••>;*• erpri "« • ,   or   Tr ,;-•   -^ p-.'-crir^r?  =IP  tho main 

units linier  inveir i -nti.->r. 

14.     °ne fhr>uî!   «i r+ in--~v r;h   i"*•' :•• a«"   "^Oì.OT'-ì e  co-or^ra'¡on ,   ;n'ur.»rial 

co-operarion an'   t«-ch'-ic-;1   • v.    ---oiovt- i fi f:  c^-o-n p:i. , cn  ••  conorric"  is 

clearly a VT" 
;.r<v -;   ••.TT,   wv i   <   'i'':hríf-íl   -p:   •ci-r'if'io (îo-opera^ion 

is  either par*   o1'  in'b.¡:;-ri ••>!   -T—ipcra* j or  or r«-•.•,   '•••>'/» r-om^ara+ irol','- 

little  'tir«'""*   impact  ^r-   tr-»1--.     ''nrr r+   "-uni n-rf f-Kt-i •»   "or  "uvin«r 

and  nellin"- rooir   an :  s•.'••»• •-.•• i r-".-..   ohv lO'-.r.1.-,   ':-»nno4   • r;  f.i*>-> i ¡f»r(in  ->s 

induptri al   '•:o-rp«r.-,,f i or.. 

T^/       "o-pprr-t. ion  w,4h   -'or^i -a  -'u"'ri»~a  in  r'-w re  -itionw  o*" 
bufin^np  ntr1   'roor'   1 ¿ "era! i?.iJ ion ,   r"l,T,»>     î rif'J    »<  < 



,"      o t- '•: ' •I   1 

':; !fM.r;io¡-    Ol'   i{T.1|..ie£I| 

15. Induct ri.M   co-ov.-.Uor,,   !•   f»,„ n,,rro,, „^ Qf  , ^ ^ 

invoJven ro^pnrntior:   -n   the  rr:>.„^n  o'   o,.  or  B,.V(.P,,   ^„'^ 

in uni.«,- thM n.xnc   ¡.rch,K,1o        „r  ,, íil„,„1„n o(. 1-íV.   ^ 1     • i   ri oí   : •>ri.M'v betvoor. 

16. Ir   thr*  >,ror,lor  n-.,  ,,   Mv   l,n-   WrrLr-M   ,o-,r„ , • , , . ,-   lMpll<.r 

deliveries »f i...-„„triM   cqvir>^,   co»B..rur, ¡ „. 0r  irrv-H~l 

rfwitn,   or,   t..  „t.W v-rù-,   i.y.,^,nt   :.<-t<v¡'.y  coined  v;i,h 

clnríMic-.i   tr.-.-jt. rrr," <• ,   «vt  • ».,. 

indur.tr i ni  <-qv; nnr-M.,   ..-.— >.>  -,n 

f»S8ÍStíUK:0. 

37.     Inrt-:;:tfM*l   c^-optr.-» j0v   i ;  r^v.-s, „rr., hc._.   •      ..      , 
-     '      n^re in 1he l»roaoior oenno ají* 

incluso th,   "..llovinv  « hrce <•*+«> Tor ion o" ;-o,-,n'r.  i*two,.n 

manufroturim   enl^r^-- ]o<rV-,  in OiTerent r.ourlrlon: 

(i)    tnch'iolcv-icr-.i   *rran-"<v,v    n  r^,-,n7fro;i .-  <.X<:Y .,nre of 

Hiow-ho-.f to  jo  int   rrsc-rrh nrrJ  ,J,V,1 „pneni  prr^o«:-  ,n :T..vsi*io 
fields; 

(ii)    specialization arr «urgent B which m.- to a-jMivH** into 
two rroupc: 

(a)    nrrançomento ooscornin*:  »oliverie*, of specific i>iputßt 

calling for fic«3 in oi>« or several directions; 

(h)    arrpi«rementf! concernir^ production or «peci rie 

items of finnl output, 

(iii)   del ivories of machinery and equipment or entire plrjits 

combined with the aupply of know-how by the selling enterpriae. 

(iv)   marketing ©rrr»r,;eraent* providing for the use by one 

enterpriae of the salo» end service network« of other «nterprint, 

or for the estfbliahmcni   of n joint network,    v 

**•    Ft'CTP.quMsiiQB and f Vii. er i a 

18.    The main criterion for tha eotabi <ahraont. of induntrial 

oo-optpptio.i between deveiooinr and social int countries i» whftlhtr 

it contributes to a rise in productivity and n.-.xi ir.um efficiency of 

production in accorda««, v.ith the orineiplos o" dynamic comparativo 

advantage.    Unies« the competitive noni ti on of m-.nufnol ur-d export« 

both of developing find nouialiBl  eo-jntrion on the world nnrVnX io 

?/     VOT nor* details: rey  ''coiiotiic "iirvoy of   won» in 1967, 
Chapter II,  Section 7. 
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°   ^,"¿l) Million in 

S-   I.!-*  «....-.,-:-,.?   T^»._i,-./:r?t   ., ,,R 

'ran •'.).,    -'--v, :!,-,.•,, ,     t-   th.- 

" m:tr'., t   'Y,r "vnu^l.Mr»^ 

'0   i-;(    p0t V    !)~|;   cimirl IVOR 

,    -r-ovrn o ve»    "-.rito- t }>..•» n 

—   0  _ 

developing countries   jnnoHñ   <V<T trr. „„-•,.-.• 
even   /--rrfi+or   -   frn»   Vv,   •>,-! li  • 

soci ;í1 i :-.\,   crr.'nl-ri<-f=  w,*.a  abov».    ! ', -.-. 
from   Mm 'iori'ii;-t   ..,.,. .. • l0 

OT (J(;VO:'orv;.i^ r,0...,  r.5,„.       t:,. 

mnnawrr,r:t1.r0f1   'Torn 1, : :v.v, ] ori   . ... co„,_.ri 

of Fruitore     uron,.  im-,   ir  ,,,^.:i,. reri>,r 

tbore  of rTi.-.v"'-' r (,'.'-,,.. i 

tNr ^ H,,„ t. :v,r. in]U(i,; hi,,,,.. fr!. t ^ :„.iic;;.; 

K »  «„In* V,,„f.:„ ,ïi(.   ,,.,.   ,„,. ìi:l  o,. ,;r.ii„;.!i.. nfi iiiri;_   '    • 
th, torrcr^^,.   •,,,„„„,  „0  „„, .„„^ _ri ir  ^ ^ ^ 

Pillion   in lf¡''s.      >'•>•. i - +T.1-IJ   iu.,. 

, n^r..  o    c-ypor.t: <>i   r-nfíu turen mid romi- 
Kinnu Facture G in the <ot-il   PY-<•*-.+ .. «" J< 

1 '* ?       ^-«rn    nropt   rosp fron unter 4 ^r 
cent in 196? to aboui, o npr ,,,»,.,*   •_ 1r,^. 

¿/ •  pnr ne,n  *n ^ -vid «early  10 per cent in 
19o5.*-" 

».    ^here i„ a marked tem?cnny  fop 80oii,liRt ^„^¿^ of -.^^ 

^rope onl d.wlopin? ^ri« tc .xt.nd economic rclMion« bovond 

the „copo o. trMUional  tr.de «»oj,^ to  the, «Phero of co-ope^ion 

1» praduotion.    Tho.v enter into ^r, .dvorced  fom. of no-op^mtion 

R«ch as inrtu«riiM  br.n.v ..rcrmenlB|  <ncludi^ co^r<v!uotien an(< 

•rtrn lon^tern oontraot« vhich cstaMirh joint invo.tmnnt nnH 
»arlretin.'- ventures. 

¿/     ^^'^'B of t^ »nitert ^.tton« Co^rP, on !*,*« M4 
^vj. omionf,,  Sof;P„,i Remi en,   l>« iTolhi,   Volwe v,  SnocUJ 

4/       jYocrn^r^  , •  0,r  MniM.,   «c.tionf, r0B!> rü?lfíe  on  ,v...,0  ^ 

Joycloro-nt,  "^enci Porrata.,   row n„1H     Volu¡no  y    TM:    H 

.«tion»,   r.n, Yor>,   196*.   (^aVr L'o. :   '.-.6G. JT.1.1Í-.)  p. 11. 
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r.lror^t.heniii-v o< m-¡+n.--l 
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protocol  provi.!«« for  >ioinl   v,níV!,.    .n ]ipo,,,t,on  ;iinii   ,r,;|i^ 
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- 11 - 

?5.    Certain special  features of -chis eo-ouerrtion should be mentioned, 

^rat,  provision  is mai'e  for  -I he rradunl  re i-.ctior.  of the shnre of 

Polish deliverer  *8 production of -^ipmr-n  in  Tndia <s steoned up. 
Second,  nolp„,i  f-rnieneB   lepl.Mp oni.. ,or rftvePaT   .,nGftd„ enterprilie8t wlth 

tho simultaneour  <rrinin;* o" : vlia»   enpinuers.    ^esi^ir- o" the othtr 

projects will V  .-Joi.a *ntir».!v  in   -iv'i-:     Polish  specialists «re invited, 

when the nwd or*BOB,  as  r.or.eijtantr.    T'Mrr'.,  Poland  wni  co-operate 

in buildin;- new ajv! n-f+endi-~ orirtinr canities  <*or the nroduetion o<" 

floods  aceordin- to Poliah li corcar.     'JnJer clearly defined conditions, 

Poland is toady to forerr  pavr-ent   "or tha ricencoa  (except compensation 

for tha actual outlaws).      na o*1 th.i conditions is netting a minimum 

for importa o*" machinery anu ofp;ip*ent fr^n Poland  for the coal washeriee 

build accordinr to Poliah licences.    Moreover, the equipment is to ba 

imported only until suah time as domestic promotion ia organised, 

fourth, the India- »ovemmen'  haa «at   ip a state corporation which 

"ill b* reárensele Tor planning the rr.ininr;  ^»ipinont rehired in 

'horgapur (built with the r.ssietanee o" the T""^) and other factories 

manufacturer cori mining BJì
A

.  allied erniipment and alao the import« of 

these types of eerdpment ¿/    The corporation was set up to co-ordinate 

internal efforti with assistance from foreign sources anH to dovetail 

forain tra^e relations with eoeno-nic and *ofhnicr.l  assistance. 

?6.    Nevertheless,  cases o*- -.«OíII ir.duntrinl  oo-operftion between 

centrally planned economics o**  ?as*ern ^uronr an-i developing oouutriea 

wa otill not numerovs, OPT*, i nearly i*" oormared with the considerable 

number o' industrial nnreem^  « hcUroer co"*rilly-pl?*nned an! developed 

mar et economy countries,     ^sices, co-opirr+ion better developing and 

socialist ooun+nr-B in tho industriel aee*<-r v-^ra behind developed markst 

eoonomies and oentr?l.ly plann* ' «ennemies -o-oparntion daenlte its rapid 

ratos of prowth. 

"Case study on  tr^de  »ni    *co"r>mic rfiln«i^na  between  Tr1ia and 
the BooinliRt  countricB of    astern "vrcna"  'rVVl?';, nn. y?-39), 
,,r,irst  annua"!    'eport,  1   't»ril  lQ-íc to .0  ''arrb  ">?<*",  "UW Ltd., 
¿  Government   or indi i ''-   ^rta'irvr ,    "r^pur,   l^7. P.*. 
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c•      vormn or_'}f_-ri\nJ:i'l(-J. 
?7.    ^hc speoi   ir   rnrr.F  o'"  i-.dnp.1rii,!  «o-operaMon deperii o*i nany 

^acto":;,   ar.-i "t5, -»•-;. ,-,1 ly ••*•••,  *rr   ìoveì   of e cor- -w. ic- -lov^ opme.nf  of 

each  r,>.:-r,     h     .. ,,.-o .... . .:t. -< -,    rf     >•    crvv.cvv..   •. ¡'Tftrew. 

•,;i--'. „-r-t.  or th- in   I'h1?   ft'f.i n-'M'- ' '. r: f-   .•VK''.':í    -""V.   " i-v. ..f'o ••    ' 

national   oconor,,   <*e   ?<":••.••  -   .^.yr^   t^s   .Tí.:  7 he  -xpori^ce 

(raine]   ; n  ihit   <-.•>-<• z"1" • - v-. 

a'i      !V! ivo-  i •*•:     of   n,   -h   M^T'J ^ :   ,   . 'J._]''1'_"_L* 

?ñ.     Tho .air   fov-r.  c-      ..-o-.. -.v.- Vi on  h<'v.e<r   *' -topini: ^nn  socialist 

countries   is  ßl.iil    >.rr  ;-;. -ly  of rv^hi ,-•;,   *n ;  cquir^nt.   reeled  with 

techr.ic.nl   assist .-mr«.      •"»«•   • p,.:i-V f.m.-e  nf   ;>.<>   r.'v;i al ir.t   conr/try 

usually  on-iF  :-"¡.-i    ^<    ^^eün.  o"   ' *...  ncr-v^n-;  pro^r«,   t.h« 

stnrtinp-up of .-IT,   ^f.-rrr —  CM-'   the  .-,-Vi ..••*.--r.t.  of r.noc.h 

production  ro-onoraí i on.     ':r.:r,   howe-^r,   cm   V-  .-o^^er^  i"huvrial 

co-operatior.  nn'iy   m   ir-e  wi.-îv.-v   ne::— r "  ^-   v;ori -1.   ".i-rcovt-,   nost 

of these "turn-V.oy  pro,ior:.s"  aro  ir  ti.f   ^>1 '  ='r h.-ilVy  irrH:;»ry 

and  infra-structure  •..•Viich ai-, r.o..  •;.:• ^-  ¡"vf^e  for export,  or,   if 

suitable,   do not   represent  nr»r.'¡fr-o+<'r<'.i   c-r-üh^-'r-,. 

?q.    An ey«npiç  of   thin kin<>  of  co-op«•••*:> or.   i >   IV   n-ti.ir~ up of 

a larre oc^no-nù   coTufox in  th->  horror  .^e,--.n  or iV '-fr^ and  Iran. 

The project  provisos   ^nr  the conair.K.1 ion  <>:'  :i M-tro-electric fwer 

station and a -San  on  *V  ¡.r;,*    ^iv-r.     Ml   fonsinr'ion axper.nes  are 

equally HhAred  by  the  neun*rin-,   tvirn  I^IL--  *he  owner of its part. 

The electric no-^r   ar.d the w.v. er  for irriditi on pro aire  to bo shar«d 

equally.      The  rovi M   ..'«ion   r,.vn^;   »tñ   ,.'ut   of  the;   outlays,   while 

the Iranian contrition  i-i eovnr-vi  V-     ovin*   .:r.:oitr.     Iranian  firms 

hav« aleo been f^lir-d  in  : i«  ^.-»^ti-jc- io-,      --n 1v    ¡ on- run,   it   in 

eontemplütcí'l that   a sprier  o" two We hy^n-el o -trie dations wiU  be 

built  on the Arar,   : acinar  five  joint   plr.r.tr.    Another foviet-lranian 

agreement  provider,   for   'h-  h-«i ' di n.--  c •*  a   :--.B  r¡r«d-v. whirls will   supply 

cheap fuel   'or  ir.i.'-  fcntrV.   :,n r,-   -r;   M-   to  ¡0,0^ million cubic metres 

of ^as  for export    io tlv- ^vu-t   "nor:  . rrv^Vv.     «   r- /j-t orraniaation 

act» ft»  the  r-fino-ai   <or,•><,-.?',or  an1   -<   will   enlir.V   Iranian  rirri  «P 

sub-OOPt.i-r.tori:.      t'ot ' 1'":-i   s  si'h  lr»r..»i    rirrf. will   ¡ • male   in   Iranian 

currency  an'   p.-y-rr...   «"er th..--  r.T,i,v«,>-'   ,--,1   Ih- KOTVI.-n of Soviet 

noeri.-lii-.t» vili   ^  vv\- Vy  »ho  i\-.«/i"t   , o-•-!-rr  credit, 

lindar t Vi i fi  forr of  co-oporat i o" 



Ihn ordini?.nticnr. of the  <M Ktatt->r. will   ,,r>rv:   jn;y;t1.v on  •< rentrant 

barm un;îor   n fviri"1o  t«=H Imi rvil   lor-ierrhip.     f)m\ -ici j vt-rie« to  l.h« 

Soviet "ni^r; v/ill   on.-.bl,    1r*.n to ivw-  th*;  cr«'il!-   -ivf-n   nv  Hn 

nor'V'-m ¡rn ¡ •'•:o.:r   ."r¡r  -,.v,n  rtrr'r'i   ' ;, ,i  nf   • ;-,,-   ••;>-.*   im-'*-..-.,  itvnim, 

stPelwerV.   with   nr   nnnuf-l   r.ir,.M-:il.;,<   o"   r;''•'.?,'v T>-' •' 0,r'»ri   1 ,-,n:.i   of ffiuol 

an! ">n enri r.'Mìrin" plani   p» ¡rÍM-.i w   ?,'1,OTP-'V),oon  ¡our of eq liiwoit 

and  -ilr.o to h-.i.v Tar";  <j\i n\ i l i oj? of "n...r.'£-. on   •>><- ur.ual  t/v»d<   torma.  6/ 

b)     Tn-'iiV'riül   r.w-:r-j   11 .,!;tji\i 

?)0.     r;pr<j.-»' i;»;,- ion   il-,   .»ri»  o4' thn  >.rii>-   lorn.',   n''  3 r-•'.•;•* ri ni   e.i;-operati on 

betveen Ho--'«!'!) r.  ,:•! !   for?i   1 ( ut -...rrv '•>••••• 9.     ?v    pl.iino.J end cnrrJnd 

out  in •< rvtiOT-1   in»,   if offers -i. .r,0 sKc'  r'nr-*i;-?\) ¡ve-. .--Iwint-vr. through 

reduction of ^r^'hu^ion  < osts iu:i  ir nrr.vr:.o^i    j.¡  ¡,)l0 at>'il :i í y of  the 

pro'1'ìntìì,   in  rorri'-.Tirrin  ^ -i.1 b nori-arvri iti s-.ed   .w; irii.oo] lr*i';o.iL? 

wo^uetioM.    ,Tcv*»vpr,   ther«-   if  )i.t|.l" cvj îon^n n? important 

B«eoi:di«;*tior,  n rreerpart;; bMwn-n i;i.--:n?;f;»ctur^nT onti? ; v? :^er in 

dovei onin' an'1  feci".] » ::t   eotif.i.f rieu. 

31.    ''oland hfis R!ready rained some experience in tria type of 

industrial  co-oner.-* t ion: 

(i)    co-operation in v.'hieh Poland produooe «»rtr rf machines 

(on the bario of a li comi« or its own documentation) for 

the final  product to be assembled  in the partner's country: 

(ii)    eo-operntion in which Polish trauern excort machinery for 

which some components are produced  in the bv.yer'a country. 

This ni^ht for instance concern son« special  tropi rali sed 

parts, 

(iii)    co-operation with the inventer or other recomirended company 

in construction of complete indur.ti'ial plants.    The scope 

of co-operation depends mainly on the production and 

technical possibilities of the investor, 

(iv)    co-operation in e*;»orts of eertivJote ineurtrial   niants 

supplied jointly with a <*orei*7n portner to a third rcnrket. 

(v)    co-operation connected with the pnrch'tRC of a licence or 

techno!0"7/ needed by the I'olich induntry an' followed 

by nupplion or complete plants, ns^-biner,  oomnonevtr produom! 

by Polish industry ^or the firm from which th*» license has 

been purchased. 

6/      Innovations in the prr.ct'oe of trr.de r-.n <  economic co-operation 
between the ííOCí'I) SrA   "O-.in'rien of    ant err  ' ^onc end develop r-r 
coant-ifr. "NCW), "'V-'/v:40, y{ .T'.iTie i^.'-) jjp-i-y*. 

'jj     TrrHo profjpects in f:ocial\Pt countries.     n1find: eor.:iitionr,, poi i^i<•, 
r.pprop/:ber..     A r.tudv nrcpsred bv nv.   7!dai8l?«w f. R-irer?..  UtfCT.^.T», 
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J,?,     Th«1 .".pplici+í or  of ihï::   !'<v -1 r.\   co-or-iT-ilion l>e|. •..'<>• vi  1>IO 

SOCielir!   piv'   I lit1   'icvf-1 ov>i nr rnii-1 wj.fP   in   r>n   iinpovl rt"'.    <".*-•.'-tor 

*\-«r»   f^T "•" '"   i ïV '•'   n   M* :*•'"( r   o '  i>"'-"-' .i"-'i   e-\ '.'r\f ,"1 • ';•'••   •':    .e      '>' 

of  for-i  •?••   f-T-.!,'   •••«-.   ,VVVMV„; -  !•']•' i-.-r.e   ('or   He   »"<•.!'!••.: i ..•;•  t oe;o:v; : 

e^     i i   1 hi e   ,"'i!'<   o:   ]i;'.'i:!,:i;Lor   'ho   0'.;*-T*-:-»..i ;•"•   i"   ret   tv"! 

fjuhjco'   of   i  leeoirl   .'v-roorr'-nt   vv-i   the p-rl!:"-" rotai, n 

their   i!'V.r,f":pr:r,     r,r,e  eree'eel"   O-" t\e   • ".:•      e'l rnr.i ¡•.or. 

OV   ih''   <¡r' ~V-:>-'   '"''   'he "7^   y "reef-v . • re*   "' ' 'i    ¡,.ul\';ce'    •* O   V. 

fore irr   í ?T>--1 --  tr-"-,'i" chi r ;. 

b)    the .Tut-.al   èe-x^ r-ev '•   '•:•». re •   Ihr   p."-*trc-r  ropreneril r,  ;t 

dov    I op:;'. ::•*    of    ' .h ;    '.••rl''       if.;.. '.-.    e-ie.":ev:    lili     ' " *'   ^Ol'l: • r j HKÎ 

-,},      'Yon   n   !in;...!:;.v   i;;;i»;   <<r  vie.-:,   fh'    i'-'....1 •:•"':!:'." t >'•   of 

rpecialv/-'.*. i o»>   "TK:"í::.tí   r'i;r.jrca   i:l"iir.ir.';  o"   '.he.   ''el ;• !. i or.."   botvxio;) 

thô  r?T>f:r-; :»'AJr'"ì   un'  re-ore er !.).-•• '-vtei-MV? :;ee   -"or  ;«. J er-.'i- T-^-ioè 

fíor?~--t,erf¡!  T>]nrTii !'"-),   v'hcre-rio!.   t ">:o  p^'ir.  t'"r"''  i ;  the   I ••' .'in o i r¡'*  of 

t h r;  velue  of xbo   "'ì;.'
-1
 v  proènrr, '   uni rut.   '", / 

34.     \'hether corditi o: .::• ere   "xiö{cvi.   for hori zoretr"!   or  »/ort vil 

intor-ret^'vi h*itv.*G<'¡n  i'i'iv.'ri:«.]   "n1 ^r^rir.ov.  in envoi op i rp; air? 

r.oci n"1 i; t   eouT» ri.oc '.''-¡•••••'•V'. rj  p* r'„-ouler   invehí i --' i o:,.     '''c OUT- vi«.:«, 

this  vicnil"'  ¿»pena  on  the  Msa  ünl  ícehíio"! o;-j c;: I   lo/e.l   o'" tho 

entorrrir*r,  4ho   rrr-"   er cveerr-hir w.C   its   ;hrr¡?iPÍ'>.l   ror.eureor,. 

acrolein,«- to ••en«;  arthor".,   „he •"..:; I   ¡reoLir-i   v.iy of «•>: ¡. Mil if'ninr: 

a nectornl   «ü vir, i or o** 1-ihrjr voueJ   re  the  conclusi on of multi- 

purpene ir.iQr'.'it ionnl   -)'T'ìO?,r-vt«>  o-,  the-  ro-o/or: 1 ton between  Gr»ccifir¡ 

induEirion   ("irto-T -;..' o'l"   iron tee raw ¡riUri.';]   nu to  the  final 

product).      ^ech   -'tTCer-r-'?.   «rejl'«   rre-'vh-   for   :.y,   nychnv/f.   or  'ci una'in 1.3, 

liccnros,  n?"e7.v;f..".' .'-r^  «¡T;];-":":;1 ,   ;\r.  \ •••! "!   er of raw irnleri;''! r-,   B<ñ¡- 

fininh'j-'  rü°:';'«   '• ir   "-'^i  •>rc:u-,i,   .'••-'   rerri¡ee  < o-oj>ere! i rei  c«n 

thi^d :.;,er''etr;.      Th'.:;.' '."O •] "i  r?]r-'-. pr^v,*-:"-   "Cï>  '.'^c>*.*~i *.-"• 1   • 'erictrinco  and 

trainrr; o'" ex.Der'».     rhir   .-•'?%•»•.'•• i   *--.r:i  e"   ¡!;:'-rr.r'. JüIO   CC-'TK ration 

coulri  Vo   f::<pli^:'»  rot  uni;-   :>:  '.he  rei   eioori"'    :; ''r'r¡';-   r.^   .".) r:o   in th« 

VéTÍO'.i3  V.",-echo'    o>"   'l:1:1   : v. e Cr.'.1 uri e •   j e te:'rie.-.      'l'egee   Bcì^m«:;  fìl\v 

be  nceoio': ¡-"'J   '•••.••   the  pò. "! in"   '''* 7 •-e:«-ir-'?   ivi!:-¡ the   ,te-i-n rei •   i'nrrovcncnt 

of prorii'^t",   r.fj<.< ucT   "i"  !•.,  "r* eri •.] r;,   r t,evi-.rè i ::a' ifi?;  .'evi  uniform 

RTX^oi *"ii"í ' i ce"í;   •"'.••*   1 »-.';• •• --•• i r¡ '"•    i'•;•..> el'- Le . 

Jtcj:'.    ,yr.e«}     os,:e.v.       < ret, o." er-ncriie  ••o-eper'-'41 e;,..1)f í woen 
SO^ir«! ict   ccrlr-'-"  ;:n •  '}> ve! r ^ï r<;'  <r':lr;.c:j   v o\j r, j 3 nr? ) 

Tn/V'l./.T/L-. 
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35.     Almonte  on  6o,torM   division o- 3 nT,our rannei,  np ,0lir.t. 
«oha„n!   the whole  „,,„, of- ono|1^ic rwlf!,|o|ir ^^ ^^^ 

A*v»lc,*\:,r *-c...ntri^:t   «^  |V,, ro0, nct ?   IWo<\,r.,   V    hrWl. 

fllPO   i. IS'.! I ',; '<"»(••   oîhi'T"    iv»>" "   r.C   1 »..        i 

erchan.,,,  ,„,,   in  ,„m,  I1Rr::f   ,ho  rrf;.!i + r.  ^  ^;  ^  lh;rift<_.o. ;t 

—I.V.     ...,i;^,   ...,.,, „„.,,,,,,   !,1();,.<!   ,rt   f,.,t0.,..„,.._ r?!rt   M,. 

lor*--!, or« pro..;rfSi.:-.-•-•.'«  or ,Mr,•,<. (-o-(„,,r,i:pn ,.<, »,  r„,    ,      ,     . 
'-   * *•     <'i   vi'h  trio   -vojojjjr" 

eountri'v,   lo,r-terv:   rr-Hr- -.„.^..,v.f|+.   y„t. . ' 
'"•    '  -J.n,'"  i.n<   oxrrc":: j or; <•".> 

such v-cxivjnmcMi.   «?/ 

c)     .Toi «I   V'-»|-f »»-"or-, 

36.     Join*  venture  are ;,r, oivnnoc-   fern  o-' invetriai   rcoperat i,,1( 

a« they i-pl- joint,  ownorehip ,nd   ,)0;irt  ollprifl„ of |;^ ^^  ^ 

the partm-r in the «.velnpe-i convey h«,  a „vcb hotter ins;.•*».!,  of 

M0Wln'     hlP 1,»lmf1 »  whil° "'*  r'ovolon,.^ oo.ntry th„« it, ri-n 

the USBUIW.0 of « more rarof.ìl   „„untion  w.l mana-ment  of the  projet. 

Moreover,  tho rink will b* divided on! the probi«» or tranne of 

forcifrn oxrhftr/-e let« noútn than otherwise. 

37.    The characteristic feature* or joint  vontwon (joint cntorprinoi») 

ean lie summarise I an  folJovro: 

a) application of the principle of mutual advftnt.vft or the- 

MPtncrn.    'Phc porti«iimtion in the production ^clorß cwrnot M 

concidorod r»r, „n obnolutely oonni   „höre of both parties, but R 

certain equality should be nchiovod in tho vaino or fnetorP with which 

the two partis participai* oml in  thc dictribntion of the  ificono; 

b) the output or any other Kin«! o«* promotion of the joint 

entorprino ir conni *r-r«d joint  omvsrnhln anrl ir mwrkctort .jointly on 

the homo or foreign mo.r'ot; 

c) Tn a period  of ten to tronty year.», tho on1ftrnrir;e ir to 

become tho property of tho ronpectivo developing country.    The bnvin* out 

or tho v»ilue C" the- PnUíPprinft  ir, of recto •? by rno-n of rcp^r^nl  with 

pnrt of ths output  o'' thr entorprifc  »"or a -rriorl o- n-vor;l   »o-:rr»; 

d) th«--:   rorei/rr. exch'inr:« ermir^n frotn th<í ralo o'1 promete or 

«orviceo is pl?ro.î   ->t   the diHponn.l  of tho  /'ovrnrnftnt  c!" thc ñr.»P1 opine- 

count»«/ concome--?. 

2/      yr fie ». anF.  MOO 
1^^:^^l;:con^:li_r_^:\ ^ti^/iJïlU?^ .^?^ !^I*«" 

baci::;,  roprr >it. -j   fren hv; c-rn:rj o";ïï*~'ra lo  rr.)  l^voIopr-CMit - ^Kcory 
ami foi. icy,   i.'arrut.',   po.'<0''-V''. 
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Tv. &•''•• iv; 

3#.     In   fi].1í¡t;jr,"   Ih'    oui   --J < ;-h?> r1    nf  ; jf).   j'-iM'   r ì i < e y ri ; ,.-.-,    Um 

mn'i!   tf::;V   i:   ;r, .,••-.«.,    ]«,. .-...,. ci   u... ir r.'.ì" :;  o*' ir.'-.vrlry   :* r. i.crorr-'nnc 

vi«;»!  th.    Jz-vcì   u4   li.'V.v'! o -i-,, I   of   Lh    r-ui.uc t • v '   .-'••-.or:  .-•/•'   I:'.  orlai,IH»; 

1 »'••     : •' ' <•<••; 1     1 ' -   . ,  ;.    ,-   i I     ,.-»      •: ,,    ¡ '  ,.     ,;,..v.   1 

?!  (.'•?.. ir.» or   !-.  >•••>• i!-.'.-.    ,  t  -r, :•   ,;-.   U;   »i<(    ,  -t.;i. 

ent&l-nri:,*. f   ti.      ioìJori)       ' ^r-¡ -•.    r.n    v»'  f.'|Or     t:'.-• ••"•'•t.':),-- ..; 

1)        tov'nP'     :•;- '.. p*     V'.        l.VO-lv.c-!-     ,:.'    IV     : " < .'• v-Y. Í'C . '    Of    t})«'    1VV, 

»iJlto.vn; ."•   w¡.. •    .-..i ! : , !.u!.     ' n   l'-.,-    i: .-.•, .\ <..v :  ',   ,;"   li,    •-. 

IftCri * :,   fi<'       ¡.      ..i,.«..-.  • f..,i.    •   ••;,.:•:   >•   ... 

.i    1 •ir* 

7!   ,•..•<•'.«• 

'..C'i'/h..1 

Ì.--H-"   O"    u*¿y~ 

')        lO   Vii'!    <-,;lol> Ih', no; fw'-vr-vì-.i: 

Vili    i'.'i'-"   .:ì,f„ 

[O       tO   Vìi 

« '•   :' «,rn .. ! nv Ui •.!;;•   !'   i.'!    t';.--   (.'(;;;,'•: I, ' :';   » fOTjfn,.V ¡ 

/•t.,    m' <0"t. 

;i.--r:r.   f<v   '."¡¿if. rc'V 

'•'•    r- '     "V'i-.lvo , ;-,   (v     ¡.Ci'vj'.i.'r.   ;-f    ¡,):o   : r>\:   e) ' tv'->;>• ino 

on   IMO ìMSJìì of   Uv-  ju-^-.-clJo;.  orce ;.T. ,   will   ; cs. l>-; ìr.iv  lo j-ir-in.- ti,' 

toelnio .'t    1 ove ì    i Tí   •::<"  ri/v';i   'ï   •   e m Ivy  V.T:   V    ¡vvr .".-  f •<•  :i-il]¡- 

of   i-' '.• r   noofcr  a:""   the  !:r. .->;;-]... v:   of   M      ¡ /¡r;-!, -;¡ ¡.-  o-'r-.-:    of   :>.•-•  or.ur/ rv 

39»      r'i"   riO'-.i-'l):'   •••'•-.;"' fio-    ]V;A O   h^   ;| i !,•:•),,   , 

oí* ca.>it--.ì)   j r> ò< .«¡'I ii'AP;; rou   ! r.i ri-,  re  f   •. 

be  1.)i?.1.   t.] ir  : or:;, .lict   coui.t ri rr-  EIV   ir;  ;i.  j :i -.- i ;       off,;    ,,f  re.o'i; :..ic 

(level o^or.t  ami  no. »!   Urne, < •! ./co   CV-MIìV.I.     '¡'he   tir),.'   U'V/uvf   . :xch  joirt 

venturer,  h;r   ^J« •''U.y   r; !)•••».-htonio   of 1"'«,   ,.; •• w-si ]•• v.-"vei   ihr-  J;" Ire- 

dm; ti Or,   Of   C(;0)!..;:ìO   JVl'CJ'iV:   ili    Lh-   V,;.?l.  iT:   '.Ul^.r'in   :: .C j • «. '' i ::',   f CJJll f'3 ('f 

which  r-i;..¡^!v-r:   ',»...••   m-iï:>.y\ ul(>  o^   r.i'oi'i '.;. i,j : j. i;;-   oí   c;rV i-:r-i •-?•:-. 

40.     Lot >n;   tekr  for rx^.^plf   t)>^  ;v,.;r<.-oin ni  «;cti'«-..}-i  iv.,   i;-i- -,> ri.-.n 

cntf-rnrii'.c - Unit cri  J);-::u •oor.c r.-;   î-no i',..r U-¿y « ;T: •   i-.;.v.itc i ' nn 

in Ceylon.     Th».  nnin   ct-.ir.ic:-   <>i    Ihr .-.'•)•. ( rv^ri '   -ic;  -,r...  <n;*o.'rr: 

l'ho Jlnnr,«: ' ia:. rr.v.-: |;i'i;.-.> h>" a i;tnV •• o'' « I0.o-;o i». ,V!j    , L r,f   *:_r 

now.l.v   ;'i;unfìed '¡'YIìU.ì: •:'.- i-Co;.'ì on C:;i-,.^y.y.     "!¡<.  "-r!-r-:.-.-j:i,.  , -:...... T ,-3 ,,r.  -b'.tin;, 

prefer, ntii.il   ¡¿..rn:  of.7 por- orT,t   riv-?} int   -. . %    A  .-.r.rk  ,:i.-.-.r)4*,ce 

provided  by the Ceylon  J.ir,-.-, c'.i.nfü   th     tr:.r:. fc-   (,j   ¡h'   -.vo.it  nn<) u 

currency   cl:»; .".i-  ^u.-irai-lccv!:   ùì--  ,' i v.i-l. .•:;:    ,;,,-•    '.: r   ,,. ¡.;'--\.n   .:...-'    ' 

The  lorLnovf; hnvr a/rc d   Ihr., ,v:u   t¡;,.  <-.-.;,.;. !/J(,;i ,.;• ...   . , ri   {i1. fjV(> 

ycavt;,  tin   Kiin,«-;arir.r.  firm •.¡.••n .i.ir.i.-n lo  t»¡M Co^icr-'-.-.i í ì -i.-i,   i i.,, :-^H.,o: 

that  firv  payable  i^  ccnvi.l   r-pic.-,   íJ.   t>..-  CT, :•;...  -^   .»:(.   -, ¡,;:i n .,,,.*   fiv , 

yenj-:-.    •i'h.-.    en;: 1V.:1T.I  Oí' l.h- •.;••<•..:...•;.,..,    fc-, ,; j ?r,:  ),    t, r. , ,.;i.   , .:„n 

Partí;—  íH   lo be  p."*.!«1   off by   t) o  Ceylon: c^    .; j ;,:!:J..   ai„.   fü..   lhi¡. 
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-»•••„,. «.—,—.iv,,lír.^,:,w1llfi.,„r,i.ciim
1
(;;" 

;rrr,l.,"t:"'r''o'-'-'-'ji'',^'-.^-Jr. '"•   l'*tl' r   i:i.'      . .¡,   ,    ,   ..--.t,    •. ,.-,, 

o.   1;.-'   jnc.-'Tir; • ••(,: '    !••., .,,•   -,. 

.M,r,  ,„ ,.,,., ;!,,nl   ..i-ânt:,,.,-^:,..   orR.,,illM|((,; 

'rhi- .i. "U' 'J  «'.' ,, 

rtrvt.j -;v-.;3   f-ouv ! r 
"   •i"Ír;'    V""^.»-,    '>,   ;  ,•!.„- re>.','•   ! he 

•U.': •••!..>•.. ••••     Di;.   ,.,...], 
'-••-.V,    r)rovlf,'r,    fh;    :.,     r¡t    _    .^ 

»   • •• • ;-:ií lií:-.; i» /•. 

;íi"  •tr.viïi.-ir.- or  orarti; 

V.ar,ic    ml-.4rñ.,,r. ,,„,  L;f::,j.,h¡:i.,,(()   :..„vni(„ 

tr,:hroloric.--l.  «•r,,1v,¡1.:),:.-|  ai.r.,n.. h, .   f 

;>l•   at th.. .í¡:!.0:,..j   of *.,.,.   ,oi..,     .,      .   .        . 

uJ''''¡n't un.!  »••.ii.ifiin.r-).   : > ?. r.¡.r,.|.. ••„     , 

ix) •i,'«i«¡]¡« 

A,    «." ^•.IÍCÍ,.,„U: íP r„,h „o-,,,,.,, ,ion  t,k.. ,..„., ; 

.»..,,,,.„ w,..,c„ c,,,0,. ,.P 0.,.t:lll 3¡ ihi,    w,moJn(,ical 

.   ucrr.c. 1 .,.,,o,.Vl¡Jorj ()V,p>    tnn.,tíucl 

th4.        .    4U -'   vttt' m''-"^tio,   oí  r.ro-^tion and,  te 
ti..n.fcr o,   tt.,h,acM rioa^oni.tin,, r.nd ¡u:ov.-hov; 

r       t P../-O...K.1.    W.  ív.v.inmrr.t oí   lh« deviloinnr 
rcu,ll,y  or  the cn-.n .y v-oin-c-.'     rjf.   M    , , ' 



- 18 - 

ma tcT'i: i'-;  Inc.-  to:<.I >;•• ..ori'»!  (er;!'1     and v.'.^lcr: }    ..m'  ¡:';1 up a 

buil o:.;; orf «ni ;.•• t ; f n ;   r-fl/c*   <v :»•»>; j :•. ; .• ^ ivo riti»1 ..-r.c  or   th'   v<rl ; 

en. uri«   'h.:   f ima.«'i ; ,,  of ;« l ì   ioti;','»  ir   ir..'..),  ri:;" e: cj   ..mi   my,  on 

tpr-  a,-'','OÜ   ter,:-,,    io-   Ih o 'ìal.r •    "i ! ;,   »»  •".', -'> >.•:. >,v   ''ir    f -<¡i t<! H '. V  ï''Ti iV(i)   f»T.m 

l>ii-  ti : - •> •• "ì x •  :   ' ;.ir;rv!' !".     :Ur'   :/!::?••   ^ ':>r   !!i'-    -OVY"   ••.    •••'   •* hr i '   e    ••-vtit 

ari'! v:or ^er:.. 

<)     ï)'-v ì r. : i i i •    coiHi  -'ji;    n.'c   • "W«.-ri     '.hr   o; :•>>' t1 iil ij   In  J'i-;j,\«   the» 

ìT "ij j *     in i't>..lio:,   in ù.u.-i ;".•. -  rxci'irl'.  -, r,,] i.-.' i ri.    '.hn   M-'cit.-cl" 01' 

i-ritr" - !';-•:-   i.'ijdì  J.  V••   ¡-viv. •.   ;t-       i;i¡t,. 

c')    Kric.:   <>*   <-<,, i ,.T.r'ii   -..no i.v:-.> jr.f J.V  C- .' j.v .-.]•,      ;-y   y;.   j".-»<.:i'*3 irt 

covrit/'jrr; ¡uM t:•''  :-C.J:ì;,   i-i  IV.Vì.TV í,   i ' r ri--: ùi t;:,     ,u   ii>id  by   Ut e   'v rtres: 

ori  t), .   It:».:'. 5 r:     o'.'  \.ovJ<J   ::••;.;>,.•:;.      ;ìMJ
,   \n  «Irt' "'-'".iirrr:   De   »ricrr.,   Oo 

¡virtió»   scrive   io   -.0 ir, :ì,n   .<;   ".'..i   ;.r;-..!;>   rhvVl-'-v.    : -:¡;   ot h"»' ììC -inch'.il 

nrí.re  fluct'.Kiiicn;-   on   the   '.••»'••Ti' ittììV.ùl..     Jjf)/ 

b)    I-.r!.np>"¿ 

/¡2.    UP to nov.  ti.o   > rtn-'-r: ir  j-int v-i'urr    with  Ih? devoid mr; 

c.ivnij';r:   ìI'JV. Ve i;  O; ' '.;   ' i : ( y   í > ori   i!.'   »"ib)5c <•"•!,<.   fr"    '.,•). 

T'ccr  rio   'i..; t.iiii   ~-v\v ::*.?• i'irvr   ) ••••v. ro!,  r; >   :" M   1 . r >;   f.r   «   widr 

UC'.lf.      ¡'lio;'  i'.r<;   usually  r;.<: OHì.Ì'ì-.-C   uivr:4]-.'  le i vorn   lorc^n tr: ••¡Iti 

Orfani V; ti r-ni-.   O'    UiO   : o.:j; li-,'.   rov.r.trif r;      Vi   -the   fi i fut   of   ilo  rov.p'C- 

tlVc     OcVolOyJ!^   C'»un !Tì» . .      "in   .':iKv!   <.   : • .     t<.: }.J:j.c J   ar.i v_ ! • )K;O  ond 

perle:! .rn^o  of rV ht."  ; PJ-VíOO!'   j i' «•?!': ot<.--r¡  on   '.hf   IT    •?.   ; ci•.• rr: .) 

biw:ÌK, • 'Dio  cor1'. '.-i':tB  n."; lv nvi!   en   lr.<   c\i:li.h.--   jr¡dv* ,,rii»l   co-r.-orn.t  on 

agrf oriu-r.tf;  conc'u'io¡* at  íix*   /tovonrrni'.-nl Jov-l,   i.e.  í>¿"  Urniî.  of arrrr- 

m<mlc «ii'c fixed ar.d variov, ni" ..1: cur. :-r-Xt)v.¿  or. !'>.-l'   i<in' by .'»uthcrizttUor. 

Of  fhc   fovcmmfni:   of  t).(   n:-.'-iivr  i:oi.it.iri..    AJ   tir;  ? -.rro tjr.c,  there« 

arc vr'J.-. + irn:! at   \is   lr-vr.l of   . -over; <n.ì « :•].  W.hc;, r^n-,-ovrmriit »tal 

inatituliont-   (b:mhfî)   ;r¡!¡  <"or- ^ff.;' ^   err   ¡ '-,r.í ; or¡:   (í-r-i.-r.   iva-Ir? 

ni««l.f:.M.!n1innB .ITK
1
  -finir.), (fioe al.'.ar.hc?' oxeerpte fpo.i, r:^'.,«imiJHtB between 

Ceochonlovp.kic end  8omc* devílnpinr; couriU-ius.) 

30/ Innov-ïtierii- in Ui», pórtico of DMCíC .--ns OCCüOUIíC co-rrorntion 
between DìO :. or-.i :..l i;,1 novr.tri'^ nr ':..-.r. [t-vr. : •••.rwjo. p.iy] .ICVCOOM 

ecuntric::', ITCVA:/, 'ilj/i• :-\*iíit  17 Jur»  )f;.v_.',   ¡vi-cr  "^'¡-¿7. 
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43. W-  h:i"    • tiv,.r   1V>:- âr.r,'--. ti e r,\ <•' r-,. -u, rrf!  -ir, ertrü>lir?í>  ;>i'0- 

''vcl^-.r   i r>-n:vr   ' j  .••>  .-H V,   r'.-..: i r~  ((•"Ine  r»r<-!t 

1)     î'olJ: • \.\ •. lir.v i-, -,   ( '•  ,-•  i.ui'.;       in  o:    .,    i.,: |.>.r-.r..?  i>rt> Iv.oticü | 

"j      lutter  <-.:rV'-lO!K:~iii,   <•'   U ch^Ini or   i-nd   1 <•-)*>- '•.! 0--1J-   of  jr< Relien: 

3)      loY»cr  !>."C-;'ic*-ich  í-.Of'..:   .-j¡ ¡   )¡i   r, y  t-í,'iuj.'TiO.v. 

44. ^!•íT'VU'I'I   l.Y   j.;v:-:-.y  V,   ,'r/ ,,,: -L ;f.   -. v    r0-. , ,   .,   ,*o~ ct.i *„ ¡ on     t.\c 

incluí' •ial.-ir.tr.  : >> }   nevi iv.-»•;.,-!:    for   ik"  «•!<.  ni   ti(i- nrf'-'t!-.  Kor 

brrin- -rrnen •>!• drv>Ío«.-í) r-rki-t oeo¡v;','  c.r.rr>tri<v  ih.- irci, M re.   en for 

enfcori»v:  int •» nvoeuH:ion <-o-e;.Mv.:!icn \ Uh. eni »rnn.:-,:P u,  ¿evolc-Min* 

cp."-!ri'-i   ii. ;c >.»• rourht n»-;..,.-.ri ly ir  t. ho ir i'ot-iro  to t.«: rtniii. into 

the i-nr^cl. ard/or  lb" fr.vr  of loriir r-.irketp of i'pvelciir..** tour+.i-jee 

i!u»>  ti« th»; Tot-i ' joniKt rr.iì  im .i>rt n.Vti .tv.H en :••<• lioicj,  r*" M.e 

lptt.oy.     Ar;oil••-!• n»rtiv ir   the  i>cv»r;;i ti i 1 j ty of ••"}'i -vir.r   lov< r 

corto  in «îovolrvyjr." court v in* duo  to )r.wr lr.b^rr ro U-,   **:-.wri:'ììy  in 

J'íbcur ir»lem;ive y» <K1UC1:-.    Iwhvtj'L.l  cn'.iTj.rir.e.'   ir ucialini ».¡our+.rim 

aro *n»nt»!d b;: .-i mi lar moti vat ions- in er-tab' inhir,f imhr 4 rl'O  **o-C'triV.Joi 

with ib.-vo.lonij-.~ counii"i»;r.. Ijy rrmu*;«; of eYHvoviop of machinery ai:d eryirirtt»"' 

cernirà with tcernicl r.B. it tr.nco M*: credito, the firrf  in ti o j*ocirJinl 

countries of Far tern Europe cxtvnd th'-i.r •x-crlf* of raehinery and eruiiwen*. 

which r» :>rer*rnt    a rmbrtantial ah-.rc of th.iir tot,-».]  exporto.    Cecili] 1r>ti cui 

on the Vanir, of a long-tcnn agreement on the divi t ion of prediteti on 

proßrii^arfiCf b«tunen n demectic and « forcipi cntoj-prlpe in hifh'.'y ii.ino rtant 

aleo becr-une of the inore?, eed absorption oov.er c* the market ftsr the 

wile of u civon product.    Cuiiulativt  effect« of rpecia) ¡-¿atior. in    pro- 

duction,  lnreer nroduction runr. and trtlir ojv'.niBntion c.f v-ork lcft-J to 

the reduction of unit corti;.    Thin motive i« particularly ntron?: *»ith 

bus i nee men in the doveloned tvirket ccorotnier..    Hov:ovcr,  the ftiotive 

of corrercial profitability ir beine fiver  incrr.a«:jnr. »^icrity in the 

eoe aliut countries thena^lvea with the implenorittition of the economic 

refoTiBB  in mont Fast Kurojvar. f ocialir.t r^cuntrice.    Benidcn, it uhoul.ti 

be bom»« in minù that in Bnut-South indv;ntria]  co-opr-ration the aericit.irn 

of xvix   nnt'-ri-il.   ir. r-.hcrt nv^ly j-.¡ of ,'reoi'1.er irr">'5»t nee  for -»he »v.rtmr 

frotn tho Ko<:r..lif.t. country  t.h-.n ir  tlio en::*.' ujth Víe.'3t-Üoi:th in'^ntrial 

co-O"»» »v.tion. 
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4|>.        As fur as.   th* y:ir\wrr fr-n  Lb*   OVveloninp. -.unl-vion -»re corcevno-t, 

their .rain „u.-Mve  ir ..M-.M • In):-   irr u-lnal   ro-yprrni ior.  ri th developed 

cov.r tri r ¡   — *¡V.:. r*- »''>••• t  • "o"'' -   ' •• 

to obt- ir   i'j o-"   ' ;i.   <'rv< 1 f  • '¡   i'f.-."'tj-j 

enti   t'chîic lori ( r:,   : n--»-.-l;.v   i.^'ov:»; 

P'-ooV:;t.ion   l-ori.«><;•.;•-.:'   '">>•''   ''• -' ' "--"ÎV 

other V.nii,  il  ''••• v. n-ì 

ron. j on;    i:    i r i ! inj 

», ,.   .  .,,  |    ;  : .-: r,-,'     • ••»    '..  ,î!îif,!. :•• 

i ;• r,rr\i . •>•• ' i.n   i* v-T.-K anà 

¡•ov iv   nvc* i vit;,'.     On    ).r 

Mvi   •    "ti;'-- :?'>'''<',  ;:n  i!fnc!rt:'.nl 

fac^v  in  innervi'   .— •,. .-,.,-,   .c   »ho    n; -  cv,,-iU   ci   ^H v thrcuf.h 

brtl^ orr-.r.iiTiticr   ot    -V. ...,r  vn-T..~.'- :,-   v *   r^v:.   »r  ; "'.rh.riicn. 

,«6.      Tn enter ir;* into  ir.., - tri..]   -o-nr- ..t10i     .-'-e* v >:'•:• v.-.b .soei-aint 

countvios,   the  v:;rtn-r-   .^c;.. < r.V03 o-i».:   vnun^v :   a: r  ^ro^-'^ò rot only 

by the tìenire to obt in )..••:  tcîchvolo   • und .-.: <</:• »-jul   ' ' 13^      tv   the 

Iv.vcrt-romp.M.^  ii.  thii  ::•'<-. 41 u t  ccurtry.    '''noy ' wr  r.lno  i'¡ rr,ir:; the 

portability  of fir/üri;: -•!:  ''I'Tiv.liVc  :rv.>ro   of   r-ueM.;   •>•• .-r-ii..".'»   *onJr 

(mnrhinery fnd  equipment),  m '.hi eh  :.o::viHi<   ci:)v.ri"f. l::v..-  ; rover  to 

be i:ore competitive th¿,r   .n ;:or.!.mri'r ro^'r-,    13 riocP,   ix river   tlf 

developing    cour.lrier   the nor.KiMMiy of c.nterin-.: nor.-tiwiUional mart*:ir 

for their traditional roso^roe-bved export:. On tlu   o he)  h:\id, joint 

venturer between <iev':J<v in    ;;n-'  tori   'J ls-t  coMt>i'\¡- e.re a r.ource of 

capital  for investment  ?r.  i»ifmct»*ui:T.Ti.r:i\  proje-.tu "^t! h.vivy  irdusUy, 

which are necees?:« ry    for ei  fotin^ structural eh'.rf'er. in  their oconoi.iy. 

47.      In genera],  oc-ep.er.-lir.; par tre rr en»: Vtv<- ¿m  interert in er tibi inning 

co-oper.tion orí y vher the wOri. mice of the nroductr built into the 

article.o \:hich arv mumii   c;urc'J   jcintly  ir )ov:cr or f.-v]   to i>r>!'iv,ction costi 

if thin pro-lwct  (port, as:-rb1.\, :.vi ••;•: • etr.iily,  fin:-.l   orodiet) vert.-  to bf: of 

their own manuf ;i iturc, n;irrly 

CCîCB priro tf »he   jointly V^cOwtion .:'»-• tí in 
made nrorluet, relive) to fit eutrto- one's  ovi manufacture  (PC) 
mrfs store (U') 

SP^FC (T) 

l8        'Phir. nre:;uL'">Of.ei«   th:. t   ill   ti;0  eiti<nt:: \ h ich  :••::.   inf"hi«:r.cc pro- 

duction coutr. l^ive  b."n  v Vw  into a'r:o\iril,  : IK->   •••   Îen.-Lh:   of nar;, 

util ini4, ••on ol   i.;i'\ir ) tie: ,   Jor -u ifi¡-,  r    r!;   i.>-   f   :rn:ìl   orrorr:,  cto. 

Co-onere. :iot<,   lh» r<. !"ye,  vo: ••*>rif.;r>r   all   tVr   oV-r'-^i ¡.:.:  wl.ieh h'v«-  ¿vn 

uconoric  impact. 
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.;•;.     In  entering into co-operaticn acreeme-nlr. with ', foreign rarfncre, 

1.1,- lor,-;,   enterprise takr*  into account  oll   those elt^nta.     All  thinr» 

bHn.: rqual,  when Meci^n* in  favour of r  loc.il  or «  foreign co-opcratin« 

partner ani for as lon/r en it  is called upo    to m^rknt iti; production in 

its ov.-i,  country,   ? )on,]   co-opernUn;> pwn  ' r  in dually as  mUrrosting 

lor it   *:-. u ror^i,:.-! F-xtaer.     Í;,  Ih^re iom,   ! ho ton. ,-. pr.rhi r'c prices 

(ITP)  ore  tonal U thons of the   foreign  (IJV),   delivered ex wnrehoure 

ri" the ror.H.vm;; partner,  namoly: 

DPP   r,   PPP (;>) 

M   will  .'f-oifït. in favour o" i ,.o eo-operalion v.-hich may be found moro 

í:i>:-iv.:...f¡it  for OIT" ru sor. or ."irioth'ìr. -2^ 

'*•    ..--/'^:*;iJt"ÎI^LJL,l^':i-fïs'-f,VRÎ','tt-'''îr' 

.    ''hi f;;ij.n rdv*.Tit;-.¿e nnd the ivi son fi1 otro of industrial  co-operation 

i¡   'V, chance of beine int ©«rat od into th>» international division of 

• -•' our,  thus beinp- able to reap the benefits of increased spécialisation 

r:. i economies of   calo.    Another major advantage is the transfer of 

technology an-' managerial  skill.'; by the partner from the socialist country 
to the prrtner from the developing country. 

51.    Un^er this aspect co-operation with socialist countries may bo of 

particular value for the followir¡/7 reason:  an partners rro*n socialist 

countries are apt to -take into account the export output of the joint 

operation in their economie pirns, they will have a vested interest in 

the successful operation of the joint venture.    A further advantago 

of Industrial co-operation in export production for the developing country 

is the possibility of using the eale3 promotion air1 service notv.ark of 

the partnex  in tho socialist country for the marketing of the 

manufactures of th» joint operation.    As fax as exports to socialist 

countries are concerned,  these sales and after-sales activities will 

be performed by the partner in the socialist country. 

5?»    It appoara that one of I ho main disadvantage of industrial co- 

operation agreements between socialist and developing countries is the 

settlement of payments in non-convertible currencioc.    This can bo 

a di-advanta^e for both partners. 

!£a/ J or details nee Co-oporatlon with forei/ni countries in new 

conditions of business aril import liberalisation,  Beilade I96?» 
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(a)    I-or  Ih.   dovUc- ir- country, nr a jvvnlt  of pi-yin- ni in nor- 

convcUV-Oo  r;..:v. ( rey ,   -.   ;---.- '.-or' i <->n  oí'  iti-  rv.-o: i;«'t.>l,-;  re:-n-.ir<:o;:    whir h 

«•oi.l.d   nti:.-:r'i:''   f'.VC   l'cc r.   .-.'.«•'M   on  t-- :  vociti  rr.'-''.ft   fo'--  h" rd   rurvcnr-v, 

:i :    t} : V'.-.-v ! ••" ; 

('.)      Î* ;.«•     iü'j   :;oi',ì'i.i.u   iOì)!'t,',y   il   Caviti   J !-••.••;] v    '!:'•   •>.'> } o;\!. ti. on 

01'   prO-iuc'.iv.'   t;-: .-   ': I 1V    l.ìi.ivh   :.;,.UV   cOuì.,'   'i»r:   -'fu   tü   ó"« • ïi   >.;"!¡V T tj.'bj (! 

ci'r-'f ne;.' f   fcy l   • .".v.-••UT   il   i;-  >'.!Ki ir;-; '•» >,   ì •' I;ì''V •«]•'•'! •::  ì'PV   ti j :     .urnor.o. 

•).'!.      Vor   <•-•; ¡ :pt r ,   Y'n'ìw:'   ir    . n" e. ' "',    ì • v • '. I    i»      •.-:.••    l'or I-,'.-;:..i J   in 

«, vr.- r, t    'or i i :-  ii^'ù'    i« .-••-••«!.-.     J»i   ìo;;--  . of   i !, <:. :•}*-.::•   . !.. ¡'-'J f .\  /io— 

irii-tj.fi!     ff  •::ii',",ii: uto.!'»-;  e ••• •>,,;:! rv  i r : i t ; i  ^OuJ'l !.»'"• V:"Tiî  tu  • : : ' j- il  fìrn- 

vri.iLI ••  .-«•.•••••. r. :.v» 

'>i.       ':•••-:   Val   i.}.-;.',   l'ir-   .-.-!••.ir.   ir   ¡:0-- .ì ".. J if t   t "•.': • ri«' •:     -î'.)    ; ; "vt.<:-'\:¡¡pd 

rnU: .-ri r •:.   1er..-1.:-,  i"-1  ; vol on y   ''•';'• òf"-;j •.'• o.-.-r:;'.!.ii'j;-,   <>••  1.]»'.*  tv:e h.-.^d,  but 

}. -"   J)^ r.iiv.-,nt.ì.'•••'  Di'  p;«o-- >.- •:in;     .:{—'>•   .'•;,: i.-.v   f-.y':T'.!-.'. nLf  i.hi.ch  N.r<-:  fully 

ì;ìI.)A;ì   ry   ; oth ¿;av-;i /-ü'íí.-T. !      f i; 1>   -«• J/(:;n: • ji t J   ;.;,rc..,nK)itf.) ,   ort 111*; 

olli«-;r.    Thj«   >:••••«"• .1 or.     <"or ¿t'ilo 1 i'.y     •;-   or-or--:-..' •••   -l::'.:(>;.•-, 

55«      *•'••'  rircr;'."   abovo,   ? ' » * c^rr   -in   point  of viov e;"  ;v orno,, ir:;;; cj'-'orts 

of ma wfa o LUT er:   f re-M lifjvolnì-in/*  ^ MM t ri-r.,   to.'--.!.o  ,K>jr¡T   %'»r¡lv!'cf Y.iili 

drvolcyinc covr ' rie:--  in'OMo'toù by  Ihn  focl.-il irt  vouut ri •-•.-•  of lJ:«¡-.1,om 

Europp,  havo tended  te  o on*-, er trido ur< b-Hvy  jnduiitrif.«., .'.nd  ir1f'
Tw- 

etructurc«    The nrychict*;  o"  th»vic iv¡ 'v 11 lef,  vh'-.r,  oro-'•••r.r.u in dcveJonins 

cowtricr,   tend  te br¡ li.;,.l'.  VJ i and ;r  ruch,  uro ^ru:íip¡p; titive in w or lit 

markets.    They ai-o uru • lly    ^caiC'i  to ini¡¡o.vt ::i,V: kitv.lion.    Where:*.:;  tlicy 

achicv?  the uii:i of ft  çr'-'i- r (\-.:w-¡ v.o <••*'  ir;dnî!lï-i;:11:; atioii,   in romo casne  it it 

at thf: cor;! of a cori^idcr.itO e tir fir. rn  the dovei.'.-, ir.í' cuxuririr.;-'  convertible 

currency  rcs<-rv. : , as  r-.n:)ii).t-,    corri:-  ^r. i< inin  oí' vim M:> i.'••ivi O.  ¡nirchaaoB 

aro very   oftfn hi^l;   T   l}¡   r'   íí¡ hi: U ic:-,. 

56.      /r.othm  (ij:   ùw^r.iif'   ;:-, .if a vv!'-,  i)>.(   difficulty of cmortirn 

the  prvdrclinii of   th»?  .ioJM vor.'.urr- jt¡ i he -ipvf. 1 crin-' coui.fry to tldrd 

countrj.rn.    Thi;". i!; K-t.ri:'   -.),<• narKr-4in'; i.-t   »r1-';,  of ¡stato corrtoj-uliono 

in f'ooial is: t cour.triof.-  of  "¿afien   huror-o ai-o,   ir i,ns.t c:ir,r<r, r.ithcr limited» 

Thoy cordino  thi-istlvr:    to rt-.'.ro.-fntr.'lijn  ir.  \.a-   c.--,ital cjliet, with Very 

little bickup     ir   ih'.-   in!--Mir.r.    î'.-trl.f tiri" pv.TtiTf •;    uro,   in .Tn-.-ral, 

not  f.\iit<- up- to -:.-t If.     I'ro'ju-l.ior   :-f  root".:    ir-  «-• 11 ] 1   th.:   primo objoctivo 

of .«¿la!.;« corn-. .--L'uni ,   .-Li:_  th'   f]c   ,.v;;.;(0f jf:   ¡.i^atoci an .T rocosr.ary, 

but  riilativtly -inin'>'.>r1..o/   »Vii. 
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57.      Stat, ,.,,i-j,oraUonr., ar. a r,<J -, ,,, „oL  î.oo escimi.  )1: ^vi,in. iirt„r_ 

*0«o  nervier*.    What.  i„ .,orro,   hn,;ov,:-,   i, t:.e  fV, t  lhlt   Ur ^^ ,,f  lhpjr 

•r;i>inw,.nt,   ,,^ï;i.!jy   in .-»: im.i»>.^v,,l«,peù co,;irv,   h:,,  r,r U! ." th.. .wl.-^, 
nW   ''•"   r-ü^!---'."   Ch.-.^.t!ìr.    Lo  .,,>    ,,,•   ,.ftrvi.;,,   ,,,,.,    ,,     ,.     . _. . .   ...^     ^ 

i'uiVAW who  ov.'M; .-'.  )'oli'-h  "'i ili;' ¡f: .< ir- M.-xi]   h?-  i.o  t.^ry   ..vr-nue, 

•»'••    ',    r-..c.:. 

^.irifiro'.ii... t],,.,  t. h * J.-.pv ?,.'. 

open  to hin,  throw-.h U;ich i.c  car  a-   ''llrMir"  ! or- th,  rrrh^nont of f, 

brohon   ba«fc ;,>;!,.    rvon  ir   ,,  ,.ont,(;!l.   tv:rp:f   [} „  ^^^  „^ w 

Í'<Y—    îifo   r< C'iV'.-:     !.];;    h.MM'v:;    i-y   .     ..,(>   •,•••;       .^-p 

u:.clf-¡::' at a tini.. v:hen ho ti'.oci n«.c J••:  t«. ur.c  it, 

of looa.1   Ar«• nvUKbnity i.v:iv.(;  U .-^li».    nf r^-him^ n^-r-rnel* 

difficult,     ïhi,. l«^i,,n ,,!,,  unr.r^.M.oJ,, rlr,-. llf!   ,fJ,tI1!lf, „reiJ   lo  thft 

partner un  the devtJcün.' couj.trj „ 

G» Ttiii'ort »vj-^J luti or í'j .-;.-•. 

58.      Wort cn-Tî-ri,-   in    t^lon.;*, .-.•„u.trirr  imi ! t V;ith th* A*:int-nco 

or  Mu. toi:J;iJJr.-t countries,  of Knr.U-m Kv.r :re wo- olande  ,-..U,.i3t «xMr.avely 

for  jmriort  Mubstjtution.     Ti-  ai-   to  5.*vH.op the  «port  roren-ror t»0 «1,1« 

cet and was u.uaJiy linket vi ih ir^-fieirnt drrvv!  in  tin- home rvuVot, or 

temporary difficult!• in   Lhc economy ;,nd thr k,),,., <.c n;íyIíl,>-ta situation. 

Thin in in ar.uor<*\.nce with the inward-looking »wtlern of indrrtrial i»tion 

of dcvulo-oine countries, Ji^dir.« to ai, incffici-.it national  mjnr.try, 

sheltered behind hirh tariff Priore i.ith ctronr rionoPoiiPtic  Ujidoioica. 

Once euch industrial  cntorpricr-R arc '..UUir.h• Mth an inport-sub- 

stitution Mah,  il i;; very difficult to orir-nt them afterward tou-.i-d.- 

exports betuno of th-:wr Vï.C.T; M-Jiivr-no.-n in th,. i*'.-«..-.-Mcr.:.!  whetr, 

59.       T> thiii wo should add  the negativ,«  Sinket of infla tien. 

Inflationary tendencice and overvalue.! exeh-nce rate,  cordon in many 

developing countries, effectively k<ep their m-icris abovr the *ro*ld 

market l„vol.    Thir  M-ìCC. dinpaiity in a particularly Bcriour. handicap 

to exporte of m.wjff.chirer; and m-h^rirl  cc-o:„-.>-tien,  n..Pfif..„i.,î.ly froffi 

indw^trior v;hich rupply j,,r,„tB  for other ct-eterr.    "In  thi:: v:-y,   import 

roslriotion« «nd^import-Bubctitution r.-n.-ur-r carried cut in an in-Urcrininato 

manner t,;nd  to reinforce, rathor thanir.lieve,  the cr.uocr   U:»t led  to the 

adoptier, of thcro mearurcy.    In fact, inflation, V,-,lanc* of n-iynonts t'r.ficitr, 

import rerlrjctionr.,  ineffieior.t nro-uctior an>] hù;h corta mi;- be cor.:.idcr*d 
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;'í   fornir.'- «•• viríou" circi.',  vhi^V! <-.nrcvt.    le  .»/-t^rn ' iiko'it va.'1.; ii\", 

the  crocici"'/ oí"   UK   I!:îI1<Mï.OI.'" ;u     ryr'^cn :\»1<"   br.in,' i<:,' ino t'or;i Mie 

n>jc«?R   i f'>v.   m   lin<    v'Hi   W'ili'   ¡,..':'1-«*1   ;-viC( ì. ."  *—' 

il/        Pro.-rr;,'lTl;-5   e" 
î ' V'tio •.•¡'••ri., :: 

Kf ti (.TU ,  ?.• f ,. Y '13 »:,   l!)Ai;p   p.' 

In- l,'/ii t'.'.  J'.„i">n:-  Ou^'Vrrr,..»"  cn  'i'»\':'.  ar.f! 
••»-..;  :>:-i.jo   , );<•    v-Jh»,  Voluw. V,  !'::.i *H 
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fiHAPmr,'R   >-',0!,R  - PR03J r'Tr  AN"  T>pn«;ppfip 

A.      Problems and Obstacles. 

60.    "-r.v .'»-velo-viri' .;fvi« ri-s,   ^n *hr, parens o*  industrialization, 

are  faood  vi i h  tVj  followinr  f'il'omrrai 

fit     io i"vly or tht>ir  own potanti*1 i ¿ieF and ePiortn  ("autarkic 

or "oloncv!" pa-M.--r.-i o" dovolrpmen+ ,;: 

(b)     to rely on  'c-ei^n  ornnotfír   a>.A   technical   aid,   by buying 

"orej/n l.<-eno2r  ar.d technical   -locumertntiori or antering 

inte   loin;    /en*--,:rv''-¡  with partners   "rom  -'eve]operi 

cowries   >vtw^r -lorkiv,,   ni. »^en" pa :. tern or development.) 

Both wa^/a have their «rivantages and drawbacks.    Whether priority should 

be Given  *-,e one or another orientation of the economy this quasi i on 

cannot  h9 /tfver a ainplo  and vneq ii vocal   answer.     1+   'epends on the 

stage of industrialisât ton  • f a   -v>r. »ountry,  or the size of the 

market,  on the extensivo or intensive type of economic growth and 

a serios of other eteromio,   social ani institutional factors which 

cannot be dealt with in detail  ir  this report.    The tendency toward« 

diversification of the economy,  i ' carried out to the extreme, leads 

-o inefficiency ani autarky.    Jr. export-orient«»d production, a oontrary 

tendency manifestr itself -Towards specialization of production whioh 

ne ken  the developing countries more  dependent on the world market. 

.'3 a matter of fact,  import substitution and export -ori «nt ed industri al i eat ion 

r;ar.not be considered as isolated from one another.     Phcy are natural 

pheno.nona in the general   process of industrialization of developing 

countries in the era of the technological revolution.    Nevertheless, 

the trend towards an   'open" or "outward-lookinr" development of the 

'concny pre-ails in the lonf run,  although at  the  initial stage of 

industri ai i?,at ion it ie rather the short-term oon3iderations o? import 

substitution and aularV-y thnt  are pre demi-ant. 

ol.    Leaving aside tne r:on-eoonomic factors, one could clearly see 

thr.t reliance on foreign licences and documentation shortens the 

oronesp  of mastering comolez: product.: by r>~c years,    nirrmltaneous 

•axpense-j on a new product   'construction, tools,  deei/min»? of prototype, 

testing,   laboratory,  etc.>  are reduced by 2-4  limes on the average«  I?./ 

±2J    Wiodra» "ukijasovie' and ^jura Vujao'ic',   Industrial  no-Operation and 
Joint  Investment Ventures between vugoslav and foreign Firms, 
3-ograd,  196$,  page 17. 
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TI-o»« 'í¡Ho. fìbi'.-r  '.Avi  tV: 'ini: cf ir.l.r:;r  Un." rol «e ¡ivi  for ?v. ohe 3 

or industry "int. o th.-  i>t' rrr.l:'< onrù    Hvitñon oí' 1 o>rnir it> prapor;ihìot 

nil   (v!.heT   IMn —   > : r.: T » :     í-.T.;  r-1 . 

6?.    l!ow:-v--r,   i: rr   'bou*.    •..-'   roy-r-.i.   M-.r'    !.h-:   '< rvlovvvj. :.j>-.r -1   ''ivirion 

of  Tai-D'il-   v?{  c;;ir>\¡'M  «m   i'-   r-o'Ki'! i on.-   'M' \i>.</-n-i:¡.l   oc.c.pc:n> c  í!tvolopn<*nt 

of !)••; v;':'i.•>,.:'  x->.v'-'.i  r>r i.hr   v"<ri ]>ico rn'ion,   fr'--'!j wü1'" moaíj.ir'js, 

íiii-   VfViO'o:-   i> '!:•'•!•   'ü'i <••>"•:•' ."'"Of ;-i   in   '*!<" .-»•«•i. :•,->•'•-.'•i:v.1   ?-ir':'V:i':•   orrol.e  v-;f"h 

onn:v'i/ .-.r;v>'> ••  v.^.« •••••  iif. :-;ir. •'rn   i inri  *'ov<-1 ~-'¡ :"  renn [ vi >•'.:.     in  v:'"-'h 

nt.-V"   o**  •.) "-i-•:;  '.''   . •" 

on;v! i ' i nní;.   jn'vi;.!rir'    w-,y ...v-U ^n ,   r:'  or.o  of  i1'':   "r^rn  n' ornili 

OOO.-KíHí r. rolr'••5 O;íF:,   ¡'inr',  '•.-.;   :i •.•.••.•• :   in   i:'1":   !.:':-'ht   o." <-^t.?t ).; ifihi nr 

b'U.-i.-.or :; ro].-.-:',T-.    hr' ,••.•!*   -;n'!"rr.: ¿i   nr, v.i'-r-.-p'   1 ,vve*   of ccnnoiTiic 

'b: vOop,"¡cvir. 

/t      "h? V'-Tt '•J-V.'  *• n   -'ii'^if,'!'"- f.nv.'i • "i <'"  - v»f ^ •!•" tV' v.'o H 
v r,r> oarty to 

tur    : T'j'^r;¡*   ~ hf'.'.'f;  í.Iro    i   v."k;-  ï>-»V« -¡bf'   tj:" con».ir.uft''  '.b-vni.-ìsnof  on 

Po^nirn rol?.r.bcr-,1M'I  or •'  i-vc-Ur!^.  •'.•->-.n rot.  r-trr. :   ;r *>o V.Tí-,- of the 

n'Oî^;!- :\>\A •!r:V'-:lcp.:.-.í»n   -'" '• ¡i'"':"o;;"  i : cline"' -v;.'  .'.• r• -;  •'nl-rrpriiv.     In 

i!.'-  conrro «f   'ovo1 or-"«-4  ihs ívn ¡;io1 ;-tioo  in thf   jo i ni vrv<tv.ro¡ m?.y be 

client i lulo-) V;r .-».  M'vvfir" r-Tí'^miM i.  of minor importance    vrhich in the 

t>n<]  o.'.n alno  :>o  i'nbrvUI s.t'v) by a RJ- -io '.loi ivory .-i roornc.nt hiEfld on 

npo'i^Hsrî! ion  co^ra-r! r.     !;\:rlh':r re'.;<-.'• i O«ü in the r;h-»ro of tho 

dovolopod p'Ti nor.s  '.Mí
1
  '!>•• pcuoiblo in   thif   vrav.     ?bo po">ioy of /?rn* wily 

•:Virii.Tiin!iin,T irt':.-•:t.y of inih.".t-.'>in)   o{—oi¿orr-ticn  io of varUc'il.ir 

ir.pori anno in  oxpor.   in"i",;^ric3 where  Ihero  >.r plv/ayn tho dan-or of 

a divorponoo »>'.' iii'-rofl!; of th<.   r«ir'¡í.rr.     íotu'Oly,  thin T>oìiry bar. been 

•-.^ociain"-' by f   c i ï 1 >lit  <:i\:;rtrvi'••. in yilupirio-l  cc-opo'Tition v.ith 

': >vol nnin - con*^"/i tvi. 

t:.1.      PRctnrrf  in  j : i it   "-li'vr;?   fri'V. iovclov.in-» ccur.trirv. nsually point 

out.  I)».-'  :'el]o'.-/i.;'-   <\}-ü.\:\:i-?'••?. i :••  T.»¡ufi+viri  ro-opor-tion vrith portnors 

from rtcvd on':-1  ocun'. «"i r "i: 

(l)    Hoînt ivi'iy  'n'•'-!. r'.-^'.r    ¡vl :•.<•:»  ''or  T^nrl::,  ii'^^-nh) ir»n  nri 

üiib-.if.í8rm\.licí:  r.r. vroli  ;;s -.»ii. P-i-turf-.-,   ' h'1   JmptiVt  '.-rhich  iß offeotftd 

on ih^ barin  of .'"t <>A • '~bj;!  iriu'iH* rir-.l   ^i ~'-y<:r;it i on:   M   i« f;onr¿irîorftd 

thnt  eich   ripovi  ^noul^    o   ''i eo-;   fro':i  :^îly.   nvior the reoipi'ocity 

pri n vît;. "If, 
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?.     Lack or ihn developed partner'*  intorert   to moro ..i^lv 

credit  or lo constantly  WBt   for the purpose  of *«epi„, „„  the 
eompctit.ivcnor r PT thr M».)rw n« „ oí  tno j.ai + .-ïï   l3c..n.„,r or beneficiary o" ! ethnical 
documentation:   it in no! vi   ;v.;).   n rr,..<l   .„ ,      . 

'r>  •     '   -1  a    t u-  pr^l.l-T.p coul.-{ 
be solved  by rnennr.  of .joint   crtpiUl   investis; 

Í.     Insufficient cn^e^nt of both rarW  Tor th, ,urpo*c 

nf  joint   announce  on tVrrt mnrW^.   nlo*ev burins region* 
b«tvne„ thft ln1wert6, p;!,,„fnT _ povidor|ti  ne ^ 

cane.  VV 

65. With   tbu posible apilen 0- point   ì,   ii  m, -ht  ,,m  bc 

n.   .1    ,0   j.^-JuH+T-jnl   co-oporatioM batman 
developed fiocini st   - nd dpvl-.-in- - „,i    • 

66. On n m¡or<w.Conomir> n»v<0     ,»„„,, +•„ 
.   .    A   .  , » "/no!^ tns -»am reasons which hinder 
iwhwtrinl co-orerat<on,   we .houM ^ntlon the   rollwinn 

a) inferior oiwrnization of won   in relation to the 

demande of the develop«*  foroi.^ co-operattm; onrlnori 

b) inability to maintain .ched.l««, set by  the roreirn pnrtnart 

c) inferior quality or producta in relation to tho 

requirements of the foreign market; 

d) relatively high prices of v^vtn «nd assennare *.*» by the 

enterprise in the developing country us a result o" 

relatively higher price« of materials, power and t ran «port at ion 5 

e) insufficient development of co-oporntin* industry in the 
doveiopnr. country.  H/ 

Joint ventures specialize on,  subcontractor and other forno of 

industrial co-operation between developed and developing countries 

involve a rtranrfbentni: of inter-depen-îeno* between t>-¿ national 

economies, or, t> be precise, between the enterprises and branohoe 

«n^ed in these forms of co-operation.    This is a fact which contribute, 

to increasing the caution of those „ho are interest«« in similar 

arrangements.    In cane of inaccurate preliminary inventi*atioa and 

O/   Wotooff S-Aijaeovie,  Djura Vujaíií,  Industrial Co-oneration and 
joint Investment Ventures between Vu-oslav and   'orcirn vjrm8| 
i'io^rad,  lyoo, pa,-»e I9. 

1.1/   Jo-operation with for«i«* oout.lrios in now conditions of husineno 
and import liberalisation,  *orei?n Trade Rent-arch Institute, 
Belgrade, I967, p*^ 73. • 
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evaluation or the pot'jiinl   advantivres aocruin" to each cartner, 

joint venturers mi Hi h   I un;  out,  "white elophertr,",   a bur ! en for both 

Partnern.     The ve Toro,  rre;j.r:uree  nìicaì 1  be t'n\ en to  enrjv.rc thnt 

fi'reo-iertc  o>!   :";|)Ocif'ii ";•.t i on   ; r, \.   i v ',;;•'.j-i :>l   < n~:.••*,l'.'V:,' ro'i   :T:o-:l'ì.  bs 

preceded  by crre'ul   ''en;vi.H "ì : ty  pJ!i'it>;i rul-ì   t.f»  ii:1 -^/-r'itt. these 

agreement-si  in   tlìf* na'ionn]   'ìcv'1 '.'.pment   pleisf".  r.nd  pro'T.-r?»'!- of the 

partners.       i;o-or)in,V.ii>¡  of üt'i'^Tíe,   revom-eh ni>--   le-ei orrne^t 

proriM!rr.no.- ; = n'? '::«".rk.ot':v -,•-. liei •.-.-:  i e very inv-cr^ ; :;t,  too.     .'.íesiiiiOH   , 

export  promotion policier  .'in''  ir.ce'>! ; v:;« nhou'•'• be  .rcvitiweci,   in 

order io  s-'timulr.te  i n^luptr-í il   co-op r •• n i on   '"or export».     T rv.yF.tr i el 

ruano "emen'-  in developing countries  in  ofvrn   ^isieterested m* •>. 

unavjnre  or the  poten1 ie"   benefit'- of cxpov'ir.^ er.'i   is cornet  to oo,i- 

cenlrííte  on  the local   market.     At the  r>::W.  tire  >-o vernine ni.  incentive* 

to expat r>ay r.ol. eyi;t to  r-ncoMra ••:•.-: ev.  ini. .••rent  ir. export ir." an'J 

to unable  joint  venturer i.r. thero cwrlrier.  in eomyvj+c  ahrn;:d  on 

figuri tornii,     br. far re ro-o nli.pt countries» of "as torn  • vir« pe uro 

concerned,  their recent er.onomiu practices -1 i u not   ravoar  tho  flow 

of productive,  capital  on tie international  plan*. 

B.    Prospects 

67.    It may be assumed thnt   the  co-o^er-rtion of the   'astern f-uropean 

cocialiot countries vrith the dtîvelopin/r enotrie;-, in tho industrial 

fiel''  for export B will revelop relatively quickly in the near future. 

There are two min rearonn  for thi« assumption.     First, the relatively 

untapped opportunities of ext'-vU;:- the scope of co-operation bpsedi 

on the complementari tv of the eocnomiep; and, second,  the incroasinr: 

Bipnificanee or market relations in «ocialist covntrien which  ie 

likely to increnee the interest  of the inri vi ^^:*1   enterprir.i:n in 

entablichinr nevj forms o'" ind'isstrjr.]  partnership in nooordpneo with th* 

principle of prnfitobiJity.    On the other hand,  there ic en incrcasinr; 

nwareneßß on the part 0*' '-ovelopinr ccuntrier; of the .vivanteret» of an 

export orientation of the economy through joint venturos. 
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68.      The connection o' indivisi   indunlrlr.l  onfmrjr.^ iB , 
typical   Ton ture of the  i.litial   ..+ „,-» «r    ^ lTial   -tr'e or •-"P^*tion, bui. in Inter 
sta•, o.   t»,o  tlavoiorvn.nl  of c(,or(,rr)in„ ,.  ronnl,orp-nW. liipw 

operatic on a vertir..,]  or hcrix,,^  ^fii,  ,, onwrn ,,,,. ^ 

estivo „tuition or the nat,P„l  rom or ,W,o^ coun„,Cf! 
and the r.ale o" the mw^oum   roc-i» nro-.i-,-! 

-on. «ovolop^ „„„ 80fiiftl<fíí  co,1r,e3 ;:^ ^ ^ ^    ^ 

-t„,ny lh0 elamïpoln   MFWìBBnrt Jjt ^ or ^ i <u;pi ^^^   • 

public by Ml, on the probi.,  0r WfwMon of lBnort|.  ,,. ^ 

••oinliei oountrlo. o" :*c,en, ^iPOne or „,.,-ct,.rrR'!Von „evp]o^.. 

«•untri.o.     »T,  the fr^vor, of mirh ce-onerr-tion.  - tho ^r 
roc««^« -    the ,nlerrrSfeeR iB ,w,lopim, CAiiMiHor ^  ^ f4prt 

Pro-^o elBPle pftru or BMMnw ^ ^i|ipar||i   anii  an ^ ^^ 

become more «eprienced n„d im,rovo t„chnicfl,  Blwriwïf|| thfty ^ 

Inter produco more complex moi. an* eventually fining n.0llucta 

for the lomeetic mnrkete of both n^tie. and for export to third 
markets wherever possible." 15/ 

70.     In order to extend oo-oper,tion as widely ftR pOCßible and eec^e 

maxima effectivenean,  it i. oßBcntie1 to „„,„ consta inprovPm«»te 

to «tinti»* forms of rei,tionshipn H to introduce new «,„.    Practice 

measure* to improve co-operation in the incrini  field include, ln 

particular,  such mcaeures no the ohortentnr of the tte taken to 

complete preparatory work, to Oliver  couinent, to construct 

entorpricer and to brin, them into production, the improvement of the 

qualitativo charactering co and competi ti venoso of the. «ooSe produced 

in such enterprise*, the achievement of jester stabi)it? in the 

labov.r "orce end the improvement of ite leve! of traini«-, the est- 

ablishment of a ,..,t« of «Hllcl technical servicing and overhaul, etc 

71.     The further development of inluntrial co-operation between the 

•ooialiet on* the developing countries, can actively contribute to thn 

solution of tbe problem* 0- economic development m* to the promotion 

of export« industries nni „nortr of manufacturco from *cvelopinr countries. 

^    ZZ^r ?' JT°rt* by thc ^ialiirt Countries or -e*tcrn 
cZT, wñ/fttT" ^ ::e^-*^nu^^,s from nevolooiw: 
Countries, TVB/C.?/?!,  p.?*-.?<> '      ' 





A'TÌFX   A 

ft'vr   TV,, 

The  Frprr'   Tnd-..H-~i..-n     :   -ion,   > ri.,---;-u   iVioiep  anJ 

T'ro.orwnmin,"   Hv;::J.?i   -t    T' f      v-..,  :r-,   ,.,,'•  ,   n>ì<ia<. iornair^ 

to   firms  in   '••;(ùny>i   •.n<,   ••" « •.-o^pi .•• •  Miuru-i-!    ..¡.at   have 

established  nomo  form  ^  : --duKtrial   e.--op*r:i*ion  Cjoint  ventures) 

with a view to promote roeportt o" '.ar\)froturf»H, 

'^he pros-if  HMrvf."  i:   vi;„< :  -•  ',!:; r-p1 i !f, of   '7: oonpanies, 

out  of which Í* f.r« situate,   in   ir. !**,  1   ir. Ceylon,  1  in Malaysia, 

1  in  Iran,   and ]   ir.   r,h«; UA' .      heno irt   in-Wstrial partnerships 

mainly in the  field of automobile  ,  »annuoriiic,  chemical  and 

electrical  induatries. 

As referís the form of co-operation,  (? are joint enterprises 

(3  Indo-Oerman  joint ventura,  1   indo-'Yench,  ? Tndo-Swedish, 

1 Ceylonoso-T'.un^ir'feji,   in'  ì    'fil lysian- •;ir«nch-.Tapaneseì and the 

remaining A are join'   oprru*ionp with t richnvvl  co-operation and 

licensing arroem-întp   {!   Tnìo-'vrmaril  \   V^o-SrHiah, 

1  Pfyption-Yr.'OBlnv,   rn !   I   Trnr.v.n-^orr.anitfni.     "here are no 

samples or special ïKOî Ion  o-  -:nij-<*or:\ rrmt•'nr. a/Tcementn. 

Out  of ali    Via:;;       u -»-•   ,Vmt  opi T--t .i.riP   oetwoen public 

sector partners  O^-mi.^"-^!..;^. r'»ì ,ir. ì     ••-•r>t:;ai-!-Yv:oalav)f  4 

ore mixed o or nan if-?,    priv.u.  .-ib. in ¡•»••»•"tjrv.'r.,   5> '•><*    icm 

Tndo-Oerrrun -v.1  1   rVv] w .->o--'i.ir.'-, r i ••• '.>  a••'  •   ?.«•.<•   -.vm"   operations 

between privr+e   ,: •ri.-v.rá.      :'l    T,••:jo-.Vr7* „• -v,   :    , .i/K.n-'Yenoh, 
0 Tndian-^we'usb,   I   In^ -'r- ••-.«ii,   nr>'   1   ': ÌT.trwn-;>ench-J apáñese), 

ín  the  OR«  of    ;'•, :r',   •>rr.'"-rpr-lí-i ;   ?   are  in t,h mn jorvity 

participi tier  o;' tir    .'vloiir,' ':o.>-,i;)   '   .var Lr.ir.   1  is a   'itty- 

fifty partnomhip ^n-*   '.. -vr«    -ri "-h ninorj t"   partjruprt ion of* the 

developing f.cunt-ry ' r.  ;> .rtnoT . 
Tn  ^  circs  tl'O  nv' o;':.   '/'    ht-   ;,oini   oper-.tion  ir  o^i^ntfid 

towar ¡3  thrj   'orvfr io  -n-irv !..   '•.''•. i; «    n   '   r -Kì <;.'-•  - both  icMarvfs the 

dornest, in .->r.d   .h-ì  ^or^i rr "ir-rirp1,   with  - xp^ri."  f.cnßr i + iitin" a 

amall   perce-T* ,ifo cl   * ti •  ', c    P   '•*-11 p 11.      "',.-r«? nr»; --o  c tren  o** joint 

operation»  orientée  ^J--¿.i-îfi'•<"•" r   tnuarnr:   --x^nrtr,. 



Cn„,cn-¡„, th- .-..-ív..,  -•,• .,^M*,Mr- wMrlr^   <-„-„*": :•' i- 

»rt»•, ,rv...«-> =.-• .¡..«.'on.,.- —ir,,,  ( -.ti.n •, »' *• '"-"'-- 

ffíftPtifr^ir'í),  f»-".;-v/;-J.l •. .     v..V.m.-            • 
,.   ..   -,    , . - ..•:•.         --"i   Cl ••' 

•t h'!  :•; r' '" *•••   ¡ ']_ ' ...'- —  ..- -- • -   -•  ' "~ ' 

„houl'l   ii   >•• ron^M'r.   ,    i--:^' -   "-  ••'•••  f,ro   T.       .. 

c^HHerrMor...  bo'-h  -   ^, .nrr-mroM,.  »n : niom—>r 1—1. 

,or  ir.r-.cr,   in  ^ -.m, or  ,v, —i,. — i*n   <o*nt   or.rv,,.- 
•   >,        . •"    c-rvna    1 »•-•"!'''    TOO" fi 

it   i«   nxMi-iMv   ^^'   •*"•   t,,r   '—^^    iJ!    "    ",>fT,' 

promote i "or^n^cí   to i .    .    ,i 
Th«»n'1orlvin.-nPP.«ar'.'.n-ì   in  thr <.   ¡h-ourh   -^  .rr,, —<   th« 

HOciali-t   country'"  vrtwr  -> H  »• .-fl"   >-   -     ' '•      

-co^f.   (trotorr),   th?r*by pp.nni•  "      'or^   ••    >.r.'    ,   - 
/ .       r y \ \ M     »>>f   r;'frO-''i'm""ì''C   Irvi imroriin- "Ir. ni an ,"OP:.S   (cru -.  oil ).     M  

the mitin motivo cf the  nhovrmontion.-i  join*   nr.-p.-Kon  -; ». to »vo«rc 

a.W>*t  for th« r-'n r^ced V,.  t*r r^-  Tre, t>.,  -^^ 

country vhioh ^.iTJS^-Sl'^^rL^ V:.-:!^^^ 

policio* o- th^ovH_r;i}^:.^-^x:./iu'    •'"• •     - 
' "".   . «   „o   i«   s^   r»rc«'jP''   tV. ¡"the:   export bue irions In^o-Orm:»«  joint vnn'ure i*   v-  c'-rcoc 

t0 ícvlopin* oountrioa v-ill  ur,'or*> ,   «•b-.nre in  itn pano«. 

The develoni- cotrim «ill   rei,«   the o-^n ^ their import*, 

v,her«bv, while imnortr o* firi^ »ro.hu*« r,y not  b* r-mtte, 

codent* rehired  for th. ,,n,c will be per.il 1^1.    *c he in a 

position to export euch  componete to Hovnlopir^ countries it  is 

•08ential to develop th.ir «a.:»rpct«ri»r f,cil*tio« *hi«h only can 

absorb euch compoTiitn". 
Another Wo-Gerrw  Joint venture .oocrib-r. the notivee of 

i      ì^^^-V pft,,«iri-<-  +o r^trr  into  jvHvUria'J the pnrtnorP rron dcA'olopm' co.m..n 
co-operation ftrr««nenlo wi^b pnrtnrrB  fro, .irvolopcl  entries a« 

follouo:     «After indor-on^vre,  tho  (mòi..n) <*v«rp*cnt -bnrVe^ 

on a polic, o^ hò^ri^^lMl   ~r or-r to rrovHc ,-lo:^nt 

onoortiaiiiy nn -11  ,«  to r,-vr,.  11,- ,0-^-0^  «?nr. i„r;-P.    ^Q 

(^«i *-i.  It  it«  Poliry  to ,nc^,r^e  in-^ri,»   oo-cporation 

brtvrcn  ortpbli^cntr.   ir.  ,!rvo^M..-,  -r.-i   ^nori-,  roun'ri,r.     -hi» 

noi icv  o'   tir:    -o-^r   
st„r.   --   ;>!•••-!• '" "' ; «••".i or., favo'Jr^blp  for  r.uo.h  ;.   ro-o;--"?lirv".     ''Mr, 

ir. 
•'.M.   VV '<    • ;       "'    •"'('' n 

entnblinbií'-  \y':^\y^ ..,rtr4-,l   oo-n:r-r'¡?"   vr;.*i     >v'-:^'-^   ;''•" 



^ - 

Trj   the e«ö.-  r-V rnotW-r   T,,v,.Cerifi„n   joJnt  nr,flW..^on  u   ic 

•ertiono-»  1W  i'..t. „nin i, !W:.ior! 1-hin-1  •.»..• Vr.Mi.vr„  <n  to 

b^if  rr   *r.  lo -M   n„,  ,i0:. -• •••...  ,.,: -Ir, ......„,-   „•• ,.v.   .-.,w.l ;.r<n.: 
country. 

mc'v. »riM*î the j»n••'••.-; ¡'  -•    41,..     I j... 
".- l« Or'.."•'. •«••,•   r^rii 

of *m-* irt.-.,   i- <y..:,  ..r* ^îr:-,!;i...r,;,;  in   :h(l ,Jl;V(.]nnir.:.  ,.ru^.r,;r 

Uftel".   tv,çroî.y   ¡r^Tí-ir- th.-ir  co-.-oVll iv^.-nr:.     " -V,«  r.r.rpibv j ty 

of romïori.v novo rrrmntiM^- -  M,   jn MUí-'  in the r—Ì- .. *n  M,ir, 

proa^-y +r;>c1.<rr v:M.;h rro -;ip'iy r;r  r-rMrìly "ir— «V/M-vo;? «Uh 

«nsiTmrrfn  jm>r^u-'  fr^ Tv„^..f   ,-„., %0  I;!)fri„r .,..   ,.,,,,.,.,,,,,,„,,„ 

iovf*P  rr„-.hi   ..,..,iro lovJcp :.rS,.„   ?.or ,,,_.  ^ ^ ^.. . ^   (j^ ^     t< 

AB   fxr fis '.Vi- phar<; o'' invert   -ìo?po:iy^*f» o^ r<on[>rJ -ir-;; 

frodilo*'* by the   ioi»t  onwlior.  v/ot-l   ;-,?,-; ,.r<i toi,-.,1!   vr.lv* or 

erporta of the co-¡nr?iy  iwolv*^   \:   oonftc-r'-'  (q-.»octio-»P  *.    <)    10 

an-1 11) tho renilo receive   »v• so;- •-ipanicf:   b roi. vrrit to 

ma'-.e  Ic'inito concision.-,.    It IKJWWB, Vow-or,  thp.t  + h* v.-.-lv; 

of input   (raw wteriMn, crmnonontr., r>tr..) importe*  for tho ¿oint 

npernlio:!  in pretty hi~h.    Thin in,  o<* octrpe,   de?.eivicnt Oa tho 

imïurtrirl brr-el;.,  k1ri of product, <uv: this fta.-o or rrocosoinr. 
Th,tfs»  *'er inetonce,  in the cn.no cf th<î J*OT.îmi;m-Triyi.Mi joint 

operption,  the share of import comnoronts in total pp.leu emovnt; 

to tvo-thirrla o<* onrnvd promotion value, r.t the st».*» of tractor 

onoembJy ?ml ir por con* at the ot.v»e of tractor nror>jirtioiî.    Tn 

tho «\v«? of nr; Tn'-o-ciomnn .ioint venture- in the fiel.i of electrical 

in^cctry tho import conwent  mount!? to y--60 per cent of 

importen ov.tpnt  (for tro^AT-iorr) r?y' *-l0 p*r c,««t  (for retore 

«nd nvritch—'fif-rr. of the vnlue of the pro-Viet export o'Jt)    In    «»Jther 

oaoe of en Tnio-^ormnn  .ioint venture in th<: ¡n?nufnotMro of I'utomoMlo 

nuxillfiria«, t*»c vnlue of exports emountcl ri» \tulf o" th* ovtpiit for 

196^.    'fhn valve of importn vms i«.pproxinpt«l.y >«>.lf?.    The import contenta 

of the exporta vnr about  Vj.f*'. 
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'•',i\,h rf.r'ì J-.r> n-ioníi«"» I/i  - T-or.,)! • ::   e-**   ic'tyi. tvrkM ir-" 

pOÍi'.ii'T"  .'"•ir-    i'--'n'   i-vvVo '.-•"•:  (fi)  in   ',V>  -i»-oí oyii i  •   ooinhr/-,   00 

-}v.   +>o    r>vr.i -V--!    -r---' — .     ••>'    'p.>    ^>     Î   "V'    rc-.->: i»V.'i.    •-•-,'•     ' ''-"I" 

/«•-•to    !'('      f'ol ' O..' '. '•!"•"' "! 

..,,.•, v   /;,.);   the.   -;c'vrl(-'.:»i.:-  munii,'  oh  . •<'"..•.   ^1"    i'-r-n^it   o'' 

IV  v.-.r/;   -,ir.':-»!-l   ivirtr-vc]-   e;  -;%o'e '  V   "Vi-   cojl '^v ; •-?:• 

ir  |lif»  '!•..•'••.' o-'-''   cn-.i--' ;•/ • 

„.VM.^^J:   !••••   <>"*r- M.v-   (••-.vni.r-v   v; i-!   >"".'     IV   • 'v.-^ï."-..- 

Of <Vti.T;-.::ir<i:- •  ••vr'n;4.:-   'j;-,;  vo  '• I   r:»«H   ¡e:  .•,*!•••••: io  cy.»?» ! 

divootl" '«•'••   iVr'   T-"hr-.":-'  ar.::   ')n; :-'•:.:   m"-'''vo.:.M co   ! • 

bo psrto.i'+iy   (Y.!!.1   >'•••"      ••pif.PT    O{»,.!ìI'f>   .-.     H v-;r 'or'rJo 

Ui'-n  t"   "/I'M 7':   ••"•'••    f.V   '    '•'.   Wiïit-ivc   TTì «"*:"?   i vi  l!'if' 

proV'"!-   'TO    "'Vo'vO''   ;ì   :-. ••,^ji-.-/.  .i'«'-/'-.'•.'- i  .-V.   î t'.';1-i • i'.y    thfit 

Of •',' y< lo    i<:<"   r'.cvniV'OO.   W1"   ''O1   •.••*'<••    !.':.•.'   l.'«-'*fi"t"   :''•:• ^    -: 

..»v'-op   (<•»)•   !ho"'-   r3..",i:.j'i"i   'VT.  ¡V'Ií-O  1 i'rei ,V  i"  !•'•' "^¡'i' "i''- ; 

*;•'  tho   ,'oinl  rrr.'^cti'.y.   ,-v>: i'-iop V'/.,"^    :i i.   i'OnV;  o<:r-rr<r. 

thftir cVir.irin." i.V  rvvf.  competi Uv" pi i r.<:s ;<i  th" f-sTi« 

tirf.O Klîïr.c '   i.V  '"rpri   Priv.:ri <",:o.r;. 

Concorri ir <-  '.V:  P.C
J

, li'» - <Jp oT a  ioinl.  r:;irko!.ii'5   oiv^jiifu.iion 

in forei-n market.-,  ali   rcplio". v-«v H",-3!.iw with  !.h<« 'xoo.ylion 

of orse vrherc rsuch cr>     ^-mi:;:.'ion  i:. ("!V':\'v:.H V;-.- xV o:.r'rov:-. 

Ho eoue i a reporte;  o«' r.n ir..'.i i-ir^iin-   ^--I'V^HP sv.-t no '¿y t.h« 

pnrtncr oitlu-r  in   !.ìio  ilc-.'C;'!^pi: '.  '•''•.l'tVr.v  < -  i). thir' oc-ir-ilrioa. 

In three cv.ron tho firle of ti:'' ^vrv;K^<i. (..~   t;,,.  jf>iM vor.t'.rn io 

COi'riry.     Coicrain.- mn-A-t  r-vr.r'.ì^  ' ryr.y.-.- -ri;;:   (w::-o.r1.   fvrr.f;hi •<">)  - 

quor.tion 1Î) - 3«nìi ^ir,:1  o." e.; ¡ooiicntf;   o-.;irJ.   ?.JI  6  e:?.<*.  (raiov?". »ì«: 

for prnr.t»l«- o' th'.i   ifò^i   opor;j! ;r-¡ rn-rilv  t.c   n" i. 'hì"'V.ri^,; cov.r.i.'-ier«) 

?jïf! aro ron-ovàri ont  ir   l'ivo crt.??. 

Aß   '"'ir  r¡o   t.V;   r(F,:i^' 11. j v..;:o:-.::  o-' +V   i"% '""ir n-:>,-.: ''-\ci•:T«0'1   h;- 

the   joint  oror->.»ior-   ir  -,',r  ',.r---r-'i o  i»v co-ivitr-.-  i?; CM-ìOì no-'  - fi!:r!-tior' 

•|() _ +\,nr-f   ;.rn no   :-ir,   • w il :•-•'•••   i ;i  r   ï-'^tif-n,   v:V.V-  (ho  r '..,•:•'i ninr 

r.Sr  f?r'!,f. ?'"•"! ios  : r,   -"'"• le-.-:     ' v:o o" ;• ••'.   •'•*••-,•; 

^j.Q.lMPtH   :!':V   r-A»    .-fi---if-'•  ' i' '     í r: _4.'"!"j^ ^    .1T-'V..'l. 

••-i !••••; i.'-.--'   i'-^ir 

o••.'„•  ni m ro:1"1 : •" «i 
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il 

ili 

aï1,  *Vs  v^rir!,,-:  1W„   ^r:,,   ptnî «:i  ihrt   . hc r.ro!,:,in ^n„'vj.^ 

*ho "fRcrvi-r   ;s;i.  IM-  r.,...~   . H •,.„.,,,... ,   •     .   . 
• •   '   '   •       »• •  •       I • i      .11-1 .     ' '>'.''.'7* ' if, "ÎJ  ' 

nuî>f.i ilir-;. 

if  r^r/LIe.;.   tn   M,*   ¿-,•>••.   Cn-;-< ; „.    ••,.   • „„   .,„,.,., ^. ,.   ,.,.,„,,.   f   _; 

»:.'••  vV:o-:  - roi v.-  ,ir,«,{   v,..     .,or.   j;,   -_..,.,.,_ ._.».,,,,,.   , h^    )>(..„  ,.,.,,,.•.,.,., 

Buch fcKnjr.lp.-.-   :>o- ih:   T.^¡..,„  ,ov ,nv,;, .   in 4 K„   ,. „,. „. 
........ »., 

finirmi ni  nri  \r.-.-..-rç jlV.^«;v-r    <\-,r  i;:-!V1f.i... 

i.     in tto C-5T o" t;-.«   •rr.'.-i.r  •:-.,:> ^Mr^i  >-   t.N, >ir,t 

vent.uv,   iinnH   lic^r -. 10   M-  -:J-rt  of <'/•' c." th-.- 

r- 7>1 eni^'-î   r;r; rr¡V'.v**i ••,"i   r-'rif-'r: 

ft «a*h 3"fo;,t<v,-.   rr  ~,* n«  P#r,pVi>   ,.;.lw  Qr fh?  ,.oo,;n 

•?.rv>cr^.'-   ir. /riven  j. T -t*ir. «rr.«T".p  in t.v,-. ,,Pr.p  -.r<? y-,.: 

hirhrr tK^n tho  pyp.-irtn ir >.,-;>.•<•> y;"r. 

if ©îïvortn in u p.-rtie.iUr year ar». nore th-n H'' o' 

total pro'ï-.icticn,  Vitan (h*; ornor! i ri- uni«.  i*  <vi»f;R the 

otetiis of p priority ir-'iuntry .•»-•:  is ont i ¡Jod to 

preferente! in insue of inrori ïICCMCT. 

Beeiden, the tí» l-us ci' InJia cUow n >veloprrent î?«bate 

P«RorV« on plonte a*i'l machinery inutalled which cr?n be nnrpiorl 

forward tcx effective for R yoeœr..    Tho riîrcr/o flowed vrjißn for 

iniivi'îu.nl nc.r.urft.oturin.'»      Jn»its. 

Quention 17 - in concernori -nlh thu ar'vc'.nt TOS  (Vcncritg) 

derivo') by V,e part^fr::  fror, thr?  -joint o-'cr".Mon. 

rost of thft r.orpjr.ni«is r^lird th-<  the joint operation han 

broueht to tho partner in tho dovolopinf country incrcanod 

technical krov.-how,   jmnrt-v^i vvn^-rch anfi '¡Pivi'mit,.*,  -ihu e'ivpite-'-en 

o^* a tforld-ronowno.-: tr.?.'n rn-T'-.,  expert divine,  the r.nrvjncn c" 

eitpericncefl export nar'^t-in/» rv^-e»it!ï o.'' thr- ocr^nr.y in  !;ho 'iev>3 0^,-1 

country,  otc.    An  i>r RS  tho  -».-vait=i-•••«; c-  ai0 n.irt^"rr.  from th» 

developed  (r'ociai i p.t country)  ?.ro o^wcfirno'if  >t  V.-T.  r>r-T^c' ir tvo 

repliée  th-it  thry conni^t   i»?  ir<crcn.::ei vi^r (f th«ir rsro'lurt.f; fie 

w*îlî  .-.s of nnchincry arie' cnùïv^n.t.  cor tv.- commi r?« i on-»?. • of tho 

mRi;u'r»oturi»>- plfnt.     in tV.o  ''ovoionin" c<-'":¡+r*r. 



- f-, - 

Tn thir r^iv^'v--',  \M<>   ?o\ ' ovin." •••'I,.-   "(•(:( ¡.•'(•'l   !'ix»-.i ?'.n 

7nrto-,',-f:rrn-:i.n  join!.  vr.,r't.ur"   ' r. vnrth •.i<,,:-i-i cr:i"ir: 

Î). Ws.y ;•>",<• <>r\Z: j In ' "• ' " i'> f iVOV:'"' "••".'' '.'C*1 3 T"ft',.'.V-';i j '..'.OCÍ. 

¡rv» (-,(,:••• j." Ike- o'-.-r. ,.r.V';; ..o ••''! :.<"'' -¡.V'- ':v •'•r':,r ; „c.' 

r! i/":r •?.-->•''; 

h.     ftity.viiiri';':  or t^"  c:o] IrV-crr1-' .^r   '''r-x-i  "r.ft  'iRVf.l OITVî 

ccw: •'•"'*" ^'    ;•     (-1 ¿.   »;-. «i- • ¡.   rot;* f-, .»•'• •'••   o <,,: K1 ;,*.!   kv   'bop 

ir,  -i/iv:: r-   (•{•V'.-l.vi •••r,: 

f!.      Ci.? P.: 'T   •"'.'. •''.:'.' ''•: T. i 1 i f'.'   "''   Ihr-   • vi^i'if:*'.'•   of   lb':   joint 

ve-.t-.vr'j.   i •-.  •!'•"..•   ccvr!. »vi«: v   '.o '.;ki >~M   íVioy     ?v 'Oí':;'rtrv4 

P-;,-.-.,nr.,,   t'i'-'   •'!•••'•   .-•••i";, i^'  rv.:jl:.iv   ' o  I,!1''    vro;' Mets 

C*1 •'_*;(•,   -,i;:,-r-l >-.;v   (•' V!''• ••   '. n   til?;   •'' .••••"! :;»-.•> v-   ''Cr. ' ?\7   vp'o': 

nrn   I'IIC;'..'
-
*   iv   fvïcl:  COM :'ri«;   Vor   •'•- v •-":•:   lor     tiro. 

^V-M'tic1-1   1°   ',n r' rt;   Vn  •' t •" ""; rv.1 I •* •":• 

ir»   Î.ÎÎ(ÏV.i'5lr'jr1    '•ri-nrpr.V;íOri   ?•-!•(•• ••-«!••;••.t.<•;, 

foll(>*1Ír:¡- h.''.»-'.•:•>'" lif'.: 

«i.     i»ì f4 i-r:l c-:-  ::v\r,?,rr:  !'ro\t yovrrr-vM'í :v1   j ntrstri"'' 

policier   ;:f.l 

Tn.     tbe   'ort'lfii  ';xch.'.uir»i co'uHï-.' ' 'it. 

I ìI this rciyr'-r;   t'u.»   fol "J. o vi» •- oí; ~!'i''i cr-í-irr mr/ln 5. ri the 

reply of "n Jîv'o-Cïeïwrn  joint vent-"".  î r.  : <-'>t *•-:•• rt h«: 

i.     l'i f rir.ul. l.j or;  ci'!  o'jtnol or. vjhirh  :if.''i  b<: ornnr:4 o Ì 

in .*».>i ocorjnni;.' totally iihnT;'l ;•''•. '  r-oriíicT!' -••:' by an 

economic- 11.y not vor":.-  t;orM ntie-t!;<•••?   ••-cvf-rnrntrvly 

lit    tUffiovît Jer> resultin~  ('riv:.   :,}u   -Oc-roil..; c" foreign 

lit.    <Hffi<'."l'if-'  res-ilU""  '"r.i'î-, rr-.-str i o',ìo".:*. ir the 

natu; "-..et\¡riny volume by 'ho  ir••"'¡ntrj af   ltcc:nrirf v-'Ston. 

AaotTer Tr>. «o-Orinan   ¡oi'.;. v^Tt'.vro  m-- -.'.-. w ». f'i ?f';r^n^ 

kin 1  o* 0L..".V1¿'V.I-  -  tV*  tivcr,;. n\,   i "'. ' rr;-.--\r,  o*" v.rt'.crr*.  ir 

o;:no:'.in-,     ""'i"-'   o:-'l;-  -!j rfi'vi ' y -   '.r.o ve-. '!•' ?.'..-*•'•'•: -   'fi   Lb't 

thrro  r.rc tv:o   -r::'---',,íior.   •,ú'">  r^c   oo!l:   i.• ^"r":.: ;.<••'  i     --xnorti.-."- 

0-ì"ì  in t'io r-ircH   r.-v..^-'..-y ir. "CJA   Ocr-r-T;/   -..».-i   i,'", nt'v-r  i <••.  tiifl 

joint  vMi'v.rc-  i",   l-1'••,.    '"'ti',  ';o •• . • •-,   ••••-    •- l • v; r. " -•  ttrn.-'r-ar;r 

ir-ture- rj:';  r. nc>lu.ic:i 1 nue "i'-.;:•"   to Voih  co • ' ••   -c -'e^j ni + cly ••mrk'C'i 

O" i." 



In thin rappee4..,   >\  is varili -r.i<>il ionin^ t'<o rnply of sfiato 

forf.-i.-71 tr.-vV  on Ierro-i :-~  in  Knnr^i r  -Höh  r..lV...frp,*.0M,   wr oihov 

,•    o"    •),- 

tractor n'!'.^-iT-rcrr   <;'.>n ]vv: In-;   ihir ,,;.,•• ,.¡.   (;-¡„rr,   vr,.,:il..n 

ftuthoriücr; lir.v«  rrtnpnn-   \,)yr.  imp'-rt.n of tnef.ov:« of nimiJnv i-.pos 

to ours)." 

>* 



iVli/f'Tl , 

On Ir.«?-."«trial   no-op—'Mon    •'   ;,.»r-  report:   Vvl.v. •<••»(   fl.-.vr Toraci   •-' 

, / 
A.       fluenti o> r"   "^v  ,v\\'i\S^r:T.'!J.°L'-\   " 

1,     liwi'O  of p.irln'r"   t...  11 o   ,i¡únt   nnmv 'TOM 

bj     n..!r,(;  r.f   4|:-    -joint  .».—--'.inr   (joint   fn1 '-ryv) :•<* ) 

?.     Arc: yo.ir  ;.-'-•.- 
or i^ivr-1«  <-ir:t" 

<Vc   : •• f. •.' r: : i f "'"!»    Tnil'l V' 

ooiwtri.fr:  fría"1 

/).     'vhiil  tirr.i-'i'r-:-  ^  ,-r0 ; u-t   "ro-:<v  arc r:'rv,f---iV.irpn, 

the   .-•fvnior.i-'- ra'rlr?     'H-   •   "' or-.f.r  or 

Cj,       t-y.Pl    n,! •••;-*   •'     -o-,    'c   i-Wr-    i   •+M   ir': v.r-» vi.rjl    rr- 

(pl.orrr:  •• y;.-].-.j.;   ir   .-Vh.-il ) 

6.     '.."hat   iR the,   "orn cT i*;Mr»~i O   ^-reor'io.^ r;n|-V! inhnù 

i«.in',  cni ' ••••'.••r-, r-'vî,   3 i'•<:)•/:• i >v,   cio.) contr-:'<'.tt;¡r,   ,i' 

7,     '.•iha-'.   Iriü-'  ri   pr:v.'- '•'••  or 
It!   tW'    'It:1''-'1 Opi'~"    ••0>.v!. í 

,r:,i. ..,,.  ;,r<i  i;v..nr'i »:•; Vv -tV    ìOìPI   otKjrrt ven 

,.«.¡. ,> -.   ,.•   :   ! o  '„'Vii <.fr\  «-..-. ••:'-••>; ..•:•? 

8.     lihat.   ir.  !*"•   vrl-c  c. , r 
j Vi -•  » ^ ' • i   o c f   IP *»   irvi nt 

OP'-'Tt'.'i  10)1     1 !'. 
he-   i'f.v'l .-.iii *•.,.•   ro'uv 

in   ilu:   :!r.vM ovnvor  <<.v   . ' "   '•' 

10,     Phf-J.   :»:>   i-i"' ,'if  irrr: t   (r-.; •: '.r-lor i " 1 :•,   oomnorit^-tß, 

etcì   j.-iriort.'.-i!   •'<?!'   ¡ '."   .if'inL   f^or   -ion: 

T1>      ,->.,*    ;  ;   i>,,.   ;•)>•,-•,    •.><"   t.:ìrnri   fKVM.^Th;   o«' r:' >r:'''irvM^HF: 

o   norlo.ì   !!"•'   •'"    .-oí n   r-.»>v. • i ;<'.   i'    !•!'.''•    '''.-v'IriV-  '," 

1?.     ')h^i.   in   ',)"> »'"^..f '   "f   ioni'   >•<:: ".-•'-f h  ••• 
iOT!t    0V.':»'iVÍ 1 OP 



- <) ~ 

13«    l/h;H   is ,"0-r  rj.7T:ric*v-.r> i.n »stiiblinMr)«?   ici'-;!. 
niftivi'UMi.vrjo»- •>:!•'   POP?.ir ¡•<irv:if:ori   in  Lho export 

1/!.     'HrH   --rr'.   !.'><"•  >-<•.-.>:! «r-  c--     :v,:,'   n;T.;.(,ir.T ,v0iv,-,...  .., 
joint  n'n>r'! ;>r-,   jn:     í¡.)     <-•.*.  ,vV(-i o; i ,r: f,f„r,¡r,,r. 

(«:)     liiiv'  (••-.'•ir.tri'_'."!? 

15. 

16. 

17. 

19. 

V'hftt   V >.."'}? .'><' n-i.rVi.:t.  i^••• r.1 ':' • ''.rr'.v> ••';i"«^t:-  cxif:t. 
"ììt^t.I',ll*f:>1     } )\fi   ""»'  r"1 L 1»£jr,¡>    !. •jrii y,¡      (>pr. I Oil! 

'.'hat kii'l 0" .''f-'ri.r-;f n'-'C' (Y f<?.>r'. ivr. ) ir, provif1 H 
to UH; joi.vt npoTvl. io- 1 •• ìh.r- f^vo] <-w¡ n- rovitrv 
a'!^ t>;' v.hnn? 

'-T-:-.:, r< ••ivpir? rv':r. (1ir"K ''i. t.r) W-": 7 on <1f>r*iyrv> rrPm 
t>":   ."joint   0-^lv-<' i oji?      (;"1 /;,',.;••(_•   f;;i-i1pvi   in   'ÎO+-. i 1 ) 

'•ìhrt   ''ir-?\r>, :"M.j ':r=   .-.iv-i   o',r l .-ri <••!-,  hr-vr-  yon   r-nr.o •rir.roO 
i".  i.nr>lr.'ric^*i   tVc   ?'v'--' 'r i ol   f:p-.ov> T." 11 c "~  r-. -voornRnt? 
( «1 Ci P. ñ ^   ox pi • • ) rl   i "."i      ^ i M I 1 ) 

Arc; tVc Trro^v<;'.i" "r'niiiVcUirf?:'.  by IV;  joint  operation 
in f?cvnj onlr." ' n,,".tr,v t r;orr:o°ti *.ivo o»1 i he *îX!.ermi 
rnnr'-.pi. (in I'TIì: O'' oor.!,::., nrir-ir. nn*ì cTVP.lit.v) tvìù 
if vor;,   wh,v? 



'MV »   y p,.,r.      -;•,.     ,r:. ••    y        ' • -,»..- ••••)!•• •    ••'. 

1.    tJhat   \»  Ulf  ¡:h- ' •  o'  Vr/-   »••^r.<-''^? 

lii    m  Ih'.  '   ' o :     •> v. r. : or 

!   ."(riíV 

i !!   T<    . ••'•!! •'•11» 

?,     '-'Imi   *Ti.;   tV   t - i r;.*-"  '.ri'" "* ••--;'!*   ' "••   -'" 

r»llc «".nli on  r>;"   iTiV: ; •;-'• 

;i)     .-.i,.';•,..-.   v r r---;' '"-fvi. ,'.-•.!   ' •. !       i  ,       > ,,l  .-Ì 

or-.T-r. i ' ' s 

cr.o-r.-:-'   er   '-•<••'.'*' r"1 1."   rH->•;•.•- '   "   ivi-":." 

3. In  v-Vt   Con.-:   :H  •••!  fr   • ••• :   «^.'H.I.TT   i-.;  ÍV 

(ifîVoio;:e -i  (-.'«•••':'•••;•'.'    ;n ih: 

n)    r.*'.v: m   lr r^ r>1 :; 
h)       i f:'.'..•'•:• 0 ":-   •'''•'   ITC'""!'.1,!? 

n)     ro"-;v.Vi   ,!t'' 

4. T»or>.r  iVift  ,ici?rl   cí-fír^ri«"--  r^ply *hfi n;-,rt,-:<?rs in 
fïftvcîlor>efl  f:oi»r\f ri •'•£> "itli: 

1,)    r-.])-T"    - -' r 

an* un'M;r wVl  r^r,ri.- -im1  f^n'H-io^o?    {".::• npeoinl.iso.tion« 
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"'YT*' an at or"  ' c.l.or. 

1.      Under in\v Lrir!   ^-wrvtion,  -a- 1in^rr t ar;-< cn-n^r.-t ion in 

, f.f. 

i«yolv».fj   f-.o-v^r.-tic-   in   I.M r,rr.^w:1,  „   0r ,v,„   „r  ^^   _(JVf,tR 

W-M-:     I«',,.-    -- i .- 1.    r...,.^,.«*.,....   (.f     .....     m.   ,.,,„,,    f.lV...'."ri(,„# 

Tn th(    l;rr!--:'îT  "•.•'.;•':,   fb,o  •; (;r -,   ] •.,>,, M,r> 'o-C'Mv-rl, ¡ on i nvolvea 
rtßTivcri'sr.   ^'"   i«   urtr*''   .•,,;-...,,.,..•      ,.,vv. a „., .,. „„     ,.   .    .      ,    ,   , 
pl-ntn,  or.   i-   c i.>i..r  ••  .••••-      i-.,:-..;..  .<   „,..,..... .,,•''   .     '. ., 
Cl^f¡r;irpl     ¡.,-/.(.   r-.cfha  -    ;..--    Ì.C". M r ;  i    .•,....•; ¡ !V¡ ;. rlCr., 

Tn  irr-,.,  nr.tr,   inv^r-1   '—^ .,,„    i;i,.,,çlo,   ,w.   ronwJriF 

fO'ir erte-ort on o- ;, -r^mR^ r; or  r.rr: n-e-o-t,n betvonn rrn;.'V,ftwin- 
ertcrprJROB 1'-.<V'.1»H  in  r'i',r-?ront  oc v.! .rie:--: 

(ft)    technolo/rir-O.   p.rr:--r«^T!er1!f rnn^in;- fv,v, »n r7(-Kan<-o 
of '-nnrr-Viovr   (ine-lmira-  r.cz* V-errMc- "»   r.(-...pwr->* ¡ 0n 
-nml cyrllt!n-p  r»: rni-i-nnsml ) to  join1,   r^-nai-óh nn'î 
•'leveì orviert  project in  «spofvifiri  ^ielcr« 

(b)    »peci ?.l i sat, i on arrangienti» which may be Pubdivided 
ini o tvro rroupu: 

(i)      arrangementr oonfcroin- delivering of specified 
inputs nailing for flovm in one or Rêverai 
directions; 

(ii)    arran^-ercents concerninr pr(vh»r.t,ion o^ specific 
items of finn) output aimo* -,t rcrpinr: tho bono fit» 
of »poni,"ligation: 

(o)    delivorien of machinery and ftcnüpinont or or.tiro nlnnto 
combinofl vfith tho r¡up;>ly of Vnou-hovr by the nellin;: 
enterprif?e; 

(d)    mnrKotin-r «irranrenents provi i in." for the une of one 
entcr-irir.fi o^ the rei on erri corvi co not'-JorVs or arothar 
enterprise,  or "or the ost;«o]i.ch.i;«nL  of .-. joi.v",  r.felv.ûr';. 

?.      The emoírtionnairo rfiferr, to hoth rronos o'" dfivelope'»  covntrie» - 
with a narVet fcronon,v ar'i vrtth contr/dly pl^nroc' econoñy  (rr^cialirt 
countrica). 

3.      Una'or  ."joint  operation   -e un'lerntnn-1. in.v  rorr or in*1!««trial 
co-operation,  ir.olv'inr  inirt, entemrj.»ior,, 

4«       Joint   ontcrrf"if;pn  involve n:.rtîc:it>-tinr.  ^^ a fin'nnial     connanv 
in the rsijnitel.  of another ir.•'\!j:tr.i^.1  <?",-J''i

,nriyct «'.ro-if.ior.  or .ioin*?.-- 
ovmo'l rubPi/Mr rier. ty in''v«r.trir'l   'i•:,   ro^-errj,   nrw-, r-^r4 ieir-'t in.-, 
an    so en. 

S«       P!'¡am  "iv'j  ?n a^r.'vior '¡oncer'".in" C'"; t'njc-""!   r-T-e, 





a )   ÜHUíIi1 rv 

There is »o •.npr.lu^-inue   ^ v^i-i-.in- in the  ^encr«! 

internati or ri r="P  "or the  '•yoinJ   -v in 'nntripl oo-oper«»* ion. 

1morrHn,'- lo irr present, w.^^n, wfì re-^rr1 ->s in Mistrial 

eo-oporstion t'^ r<">:.l owi.n'- 1yv>f; 3" .-^Teerneni ri i- the ^yn^eripn 

forerPT trrle: 

a)    one partner p«irtir;i"P.Mn~ in the no-oper-'Mo« p-yn 

for the   ;.nt-v.le':t-,v=.'1   -^o^-c-t s-m^ii«-1  v th* other 

pprt^or vi •'.h tv prc'l"i+    -»rcvlnre'' V moans r» " 

the i."-'«Ilec+M"'  rro-':i'i.     '^o n^rtn^rs n-\v -Iso 

co—oifirr.tr? jn  jor. r>i»KÌT  i y •• ^-" -^v,n -jfHi>r>+  proriuno^ 

il this  MP", 

"b)    the ppptnors oarrv mi!- »   ioìr.t or co-T'Hnpte'1 

marhetinr or the prchn*-  v,v<ioh is thn resvlt o* P 

/joint -levelonment p^tivity. 

n)    the ce-operr*in~ r>Ttnsre f,,?ttn*'ftfv'nre son» product 

ioint!".   co-oper?*1 " ~ ir r-.n-orr'inrtin~ t>e merVet. i « ~ 

o' the  .jointly nro^voe-1 product Ayroiuot i or gh^rln". 

A)    the co-OTter^tin" partr.err   i\T<?e on T5rorl"ir:tion 

ehprir^/Mvision O" +>•-> rri^ A*" rr!.",ivp-»r:i<ire/ ai'l 

fi •TP;/ or.-1   in co-or>«,*~- i A-   T '"O-or^inrtion the 

mTket* n" o'" the ">rfv1MA+F  n^nn ""n.r+.nrT1  in pneh A 

'HvÌRÌO'1. 

e?    the prozìe*   'rr'^re:   'v A*
-
""' or +viç ri.^'Xífst^i» 

TSTtnern  \F ^ro^iee•-* v- tvo A
4
 her nprt?i~T pooor^ir''** 

to the i^s+^T.oti'tns.    'Ti~*ns ¡ir i.'i+h th ", terhnie»! 

Tr   preetiee   tv'SA   4 p>iP    A°  ^-> — "^iì^-t. Ì0'\   C'.^'ìTf    ^ °   fTO'tTS^', 

in »•   "»onhiv^   ""T*"1 • 

Tv   fV>r      *^V] r>««i ;i"   '.»'•    "i Vr:    r \T    -•"«V-'P.r    Ì *1   4V.'~'    Or'AT    A4*   »"* * O S t Ì Otiti 

p^t  in +ho   "iiçcti A.nri« ir1?; 

*       "his  Is p reply *^y +he '^u:1. *~r!-^ "inistry o' '^orMrr "V'^o 
to p. ^"flflt •* CVìAìPe prATj-ire'ì by îP'1"^. 



\v\v   t.f l.'ii r--:!   --,)."•   ,   • ; i..-:i i «•; r  f.-i-r-.v'v • i -.n       -rccn'iv ..r: 

i-ii.1.    ••:     ' .- i       •   "!••:..    ••   •;•    •••••     i. '   ;   ••*•••    •'< 

T*nfiT' ' '    "r; r r'.;'.•. ''   •' '   l- !. '     '•'"' 'f'1   : < * "*   •   • '      -- . .•- .-, + . f" i <• -, 

'i'licr- •   l'i   '-ti-v '   vrr    .''•:••- ^i'":c .'•-ri.¡-''¡<r ' i. c*~   "-.", foi •>•' :•' r. 

.•on,;.ir   .•.••./>:;.•••"<    :- -     '    \r       >-\( •-••;,    .- -.      r.-^T! • r>\* 

uf  0>;._or!-,.   .,. >  o-.v,,-,i  .,..'.   • ."-,-,;     • ••  ' r  Vî IT   ;M-  aV.f.'t   \hr 
•i 

Vfl.-.r,- oyf-.}-,rir.- Pc       ): .pi 

(?)     M- ,-»   u. „ ,,.,, 

<•.   - •::r-:l;'
!  ir 

t*T1 :1"*' ';?*'"> .. ' •' ;•••»'•'.    f •      -, ¡," "   - »'    -    n'  ;• 

'•«:>r.r! ,^   i'•.:•,-•'••••••-• -       ••,-•'•••-• 

v«.'3i  pf. n«\  • "i ' ->'• • „ (••-!.  <• " • i"   ... '    -.. 

ih«-;   i-oTov •• •.   "/": V -T 

T^e í'ivi --TI* \ in   .f-1. >'-''i   -<n ' I"-  :'-    t • "• • ' i r»f .   -' '"''''in* 

o».   O'f'ir   -'il.-  o'  rrc'' "! ,:"  •••     i.*--,--    r ' .-.rr   t..;'  '.hair 

CO—'"'J--:)'••'' t"".0'1   N-* :"       ...•'     ;.:i ' i ' *;'! >•    "''••',('    !<':">. 

(3)     Both  th<;  »íiv.-ri   M   ';:W •rr"!"v:i    -v    Or-   l* v• - r ' r>n 

pro«1':«: i';-   .-r '( "f r i';'-;-     '"."•; -••;••.?    i,x'>     •">--;. rv "-. '  '„ v; 

f\.• *j»f •. :r",","i • ".   f:o'.í•]">,' :    '. »i     h     :••*'.''>' <" • ' i  •     '-,<    ¡j      ,"">;*:'   ;:f. 

a»  <;:;TJ'. ni s ..•''.  > >'v->     ,"  t    r '    -in.;! i ;-   • •-,   iVc   ir-''-T"'' »onr-1 

divirj'v.'i  .-•!'  ¡i.'fl. ••.   " :h • •   i • *i--i •••, ' -   ' ¡i i-nf;¡>: ¡ i ()•-   nort TTTIF 

mísvc  i i.   '..••..•-. i ••5"   'o     :V    ''."ir'-^i    • •-•.  -'i r-r • ;•<.. -•    <-.•   Ví'U:1U-
:
C 

1 Cr..*-t -T:      ••  -1  ;••-,    ,    ,,-r     .:i   ,    {.,   , ••    i,      '  r ni   t     -• V    i-nír', 

Olí   i "O   W::ir   i.     i¡-.\.''   í"    ;•-'.' •'• •'••    ••"i   ' ! '• ; v»      ¡ rr:   • 

COnfÚ':***"•    ir-     » '         "',(!•-• i;; .'      ' ' ••   -•-•.-•.«  ' , 

Tílr<"''^,  •':    ! !'•'       'í4       ' •  -' 1 • ' •>    'y ' l        ! '•'      T'M« '-•• »•» a1-1 

t ('(-""v        .    •.•'.">,   io   '•'"• * ! i ;       "' '   "'    ''     ' : :  • :  ; " 

<?r p<.'«f i   ; •• '   *."'.. i   '•••"    ' ' r-"   'i''   ' ' •'      j v " " ini 

''or*1!',  -i.'.''. '•,'   :*'•«     ';-     -•: , '.•       r-  t'     r*' ,;" >''* 

mr-n-rrr Mir-     •.••>•'    -•     r •• •<.' -   "'--.  ^ "   ;-*rr- '' *   v}i:,riv 

r.;:r  1-"  «-•"•  "; ''"r»  *. 



Wc tide«  H  thr-t  q^r-tionr   'To./I,   ', ,,,.-  6 of ih* 'Wtior.^ire 

rC^Or   t.O    'Icyr-I Dpi"  •   fi01!i'.?'Hip, 

(7)     ^-^r!i,v,       ,.,•,.(r. t,  V.  nr,„rl...:,,,  ....,,, ,.0,„1{,r.,p.. 

r.ovn'rir,-.  Pr,¡lv-  f:n   !r , r-<~^  pro ^rC;f.,.H  ,,H,.,,   r..r/))0 

iT^nte'] .-.ocor.-i.vv tu th ^n-arirn --„liions,to 

imîur.t.rir.1   co-,,v,,,ti n;-; . ..,rfíf.rntín..G,   n„;V) ?tR.  0urMnnf. 

crr-òit.   iVoibiu,',   <,to.     ^ .-.^ifciri,,    v:   u* brtiis  or  ' 

mutual   n»Tiji:'V"it ,   tro  ;>o--rr~r.vy  j.r..,<.,r..   or (,7rori 

licr-.ncoa   «e;-   tor   r-r,n-r   vr-h-. -, -CH   i v   r.o-onor; ••'.< on ,:,nW 

(3)      Pro-nûtinv,   (.f  ,'o-rpr.r -r*rv.   >-f>: jr-n-' •-,   -'it»:   -ir.,,,,--c,r,.; ,.,~ 

C<V5.i»rior    i'^;;r-    ;> ,   -,^,.,-^T    ;vr1    »^V-vriwJ  tr^O 

policy concopVier.r..     ^lo 1,MiT.r.ri.-:.n  rnt"rpr\r,or. oro 

onncurr-^'l   ) o incr^ü«   tV.nír o ffor*a  to concluso 

co-opor.-.linn fio'-i.rrnt«  in orrîiîr to  further HIP 

influx tri P. 1   (.'rveloTwn!,  o " fi«vo\o->ip.^ nountrio«.    Cuoh 

COntrontn mr-\-  »over the  oiTrtioT,  of  tfco  loc.-.tinn  of 

jmìustry r-.nl the proner-r.în- of nr-turril  roao-iroec of 

dftvolopjn" coi'nlrie:; in   lh<-  form of joint  venturer., 

l.'ith thin If'.'.tcr  ,>orrn ::Cì \òsh to innrenro l.ho t'iroct 

import of matorvpli; iron th»j   icv«Onp»nr countries 

prodveir;^ tV-rri :i*v]  in this •.:.?,- tho 'Vtrt-'uropea* 

irt^rmoiiÄric-B-.irò] tr-*Mìjtion'»ì ]y coni! to p.tc.lur'cvi. 

(9)    AccortMn,?: to tho rìiro^tivo or th* ':u»i--.-rirji 'V/ornment 

nn  Intcr^onprtmortfO   <)O:ì-iUn»  '"or '"o—rr-wjr,*»4 ion hnr 1>or»n 

Bet  up con r-ir-tin." o*" hi'-»•-•• *¡7t»l.  ropro'^-nt.-'t; vor: or nil 

ahteritioc  oor,eovn'--'i.     n>h<-  t^''. o " thi- ''orr-iit*'•<>  it; to 

elal"C'ï'.'i,l'.'  noi.in-  "c>, ./' • J, [er :<.  ;   :• ì. ".')•*, i \<T, rirrrl  ':.' 

prorriotinr: the  T»-o<>mvt ion  ;    rocu^v!.K. 

(10)    '..'o rçr-.ler acoirtnno.« J e   ->vol opir-- count ri or  in the 

form o*' ."rnvfr^ne^t   •-•»"'   r:r ' 'mri re- cr''M 1 :.;.     '"h* ^rv'it 

porio' o^1 oitr ' o''r,i".."!'>nt   ero lì*,:: r*'i'"rí'* vr-  to V' "i'-.r" 

R.r.c*   I ho r^to  o*"   ivi:orot:l   ir-   :"iw!   t"':in'    inìo r.o":-? '«r-"'. i ">? 

the  rooonp><*,Tv\'\''io~:: of' r*' ,",,\     ''u»-  r'i,"iiiMi.r,   *r'»it 

cromite in nor: or r.noe       •Uh tho ron'i ti^nc or M>o f.r'r"^'* 

fOfj'iOtition. 



fe1"    !••(.- -¡r-.    lo    IT- • ' | .   ,     If-.,,.    <*-r,M-. *.7'"¡-,   ' •--.*.,   Mh.-.r,-, 

th'   "• ("H' r,";« I ; i .¡Or"! 

T   1»  rî-r;^   M...   ;•.••...•.;,•;,..)    ..,,.„.,-,,,„., t s r„   trvoiTtf,„   n,P 

polHicrl   -rv-   «•^•nr.o-Tij e   ri fia:   enivrer».:   •,-iíV   «}.,-> 

v.'i-.o   the   j»''"r>ri'il    f;'-mviri.in..   i r!   0. „,,;.,.»   ,v,> 

ft    !.»-' 1 • <   ( '"If   i- -   m e 
"   -  J 

(11)      "ri V"'1 't \-   i »    ir-    tí.,   .',,--o'-'r>'-¡tr w r-..] (    ^v,,,,    |))r 

ix-l'.C-prirr <:-   r:n.,>i    rr   '.'M"    '•:'   ' 'l-ifuiM -   } n '„,.. ,. ¡ r,j 

r'"-íln"','',,'nn   rv>-••,.••» J
M   i.-l'i    •)rvr.K,T,iv~. r-.-.v-.tT.-!-.-. 

Tho  no-.d-.-pi,-   -.r  :-,;^h  -r. hveir   i, «t imul at ed by  the 

H'i!n'-.->ri •••)•)  ••>'-.Ih'jri    ¡er:  "i."' ",<• •• -r   o;" -11   ;.yvtj 1 -.},} -. 

or.oíior-if   ri-. nlfloiT;.      "*,,   'hu;   '"-"-i':''üor<  vv:   crin 

Tionf-inr.   IV;   '.-i  :"   r;v:;-r>   o*'   pr<- [Vre ".'•'••"    LN-í   c>r< 

be   '•iv.fi    ir     ' 1 re.'     •¡.'•;-:Mp"   •->*'   i.¡ r. ;i<.:   :.,¡   4)v, 

«iol'TrpilV1    l<:thn    •;    n<'    i,V"    T' "-'ir ' h --. -,.    ,,<•   pro; nr;i; ;-. 

co-.in' riffí. 

ericrpnr-   •   wjv>,   !n   '•.¡••.••;l»„u  Iff-'/«,   M;>.blr>   rraiv:».'t 

(ioni •.<•!:.•  v.Mfrh •>Mi;rJ   -, •    r,0: -jbi<-    \r   ;i0M   Tv.r<„nT::   in 

ccr.irr-   • ;i'-  r-.'if:   - - '    !•;•-; r   li-e-'')--1 r   <'¡.r  .-   ii;;:   ••>- 

period,   **;r    ,.„..-.},,.,-..,.   ,,.,.(,..,, ...   ^     v ... -, -,if! ^ 

ir>.! ,;'.'•   . > '     r' - i  •.  -• , , .•   •    ......   f  _   ..  _.. 

(14) 

ou4;   thf  f-o-í .•.«-•r- * ' M<.   ; •• ;     ••* 

fo,,i,','ri '. i í.»-.   ' -,?•   '. F   •   ' r ' ):• 

J t     it'    '"        •    -i| '        ;     • '  ' : r-      h 

for-1,   ^ •"-   '•••• ' ' •• )--••-• 1 / -,.;   - 

ir   ••'." •••;    ff.    J. r.-, * ,      ,.,,. 

h1»l"'' If    '! '     'M < ! r-     •• -    •        .. 

n""!'!"'1' -'.f. ;:   i" *•.}•-• > ro»-' - i ?• ' ' 

Ih"    -v. 1 «•>•» • • -w.    ,- 

I",    'o   '•••   •    ; t-' lo 

> •  ». H     1 

.-•l. 

; I     <"i • 



mmim 

co-oppration   r7,-(   i\)C>T".  :TO  -.Ir'o   inWn-t] 

rinnncjn" rr-l.t cms   in  UUTì ì;K'  thy rn-ni>er«tion. 

nr,!:-i.rti-'r,'v<   -'^   ' h<   ^ntl-ir; i. i '?s  o's .'..-vr-i 0pj „~ 

co.ir, Irion  1"   '.-.'»  Vnle   le  ovMT'oin? tb"!;<: 

(lì (Ti culti' r;. 

Tt.  -,honVï   H-   ,.) » v.r.f;.;fi  Vv-t  ..„, vj.v<  :,0  o„oh 

6xneri.'!MC.o   v.   r">-'.i--r| jr..  •;;;}•,   iiV:v,i;i t.j ;,\ 

r.o-c-por-'•• ..irr.  iV'i,    '(w'^r!' ecutr •!.•••- ìmv« 

lit! Te  o.-ipor^.-i'.-o   ' ^   i"''«vr.1 ri;-\l   '•o-rmi-t ini 

?>n<   in  tV-'   f.vMiKri'.r:  vl-ir'f:  r:<>rp  n-il;- v.Mvritl1«- 

:"»im»]  t^w    .-. •...-.-.-.....»;.., t   i;,-     .-ri-nrh-:.':!-;,   a-, 

not   niiooli  '•' r< : •"•    i¡.   ,-OI-.í-  i"¡r=ñp. 

Question  ^n.ll;,  nr   !.h     "-:<,r» i o^'v.irf  r"*Vrr  to  '3r:vo"'<VH>- - 

countries. 

0^)     In .accord •meo. vòth  our v.Oirl  !<-.-; 2  >-<-;.m,i f1tior>p, 

th»; irvi e in mo' nachinory in e^rr ••••(] out   in th» 

fr.To of rormr>i   r.r.mmr>r'*.'»aT  tr^rr.^ci ìO*T. 

(i?)    The ïïiinrr.ricn  r5ov':rnment  r^TT'ln it  na <lepir"blo 

am? 'ifìiìfV)   ihr.t  the  t'un-;?riftn cw terror i ror  nhon!'7 

wvlortf.kç   jo i il   vw\.'irr.r,  in Joyel opinp r.o nrtriec 

or va th  Ronjx'ni--:"   of »•lev-lnn^v  ooont rif.-f   i »>  or^T 

to pronotn ^ant—!'nH.  tr?»'1«,     '-'neh vonturf:R onn V.*? 

dir^cteO  to  VnK  e7ploitrtion ar/'  '.»vonort-.ir:-   o" 

n&lunl   r'-novr^.'.-r   an'' r^\; n,--t eri;ii r  a'' t>»o  coun' ry 

ir  nM';R-*.i on.     '¡'ho-'  ',-n   .••if.n v»   ••.••no''  ,"t  tV>o   joint 

er.t.nb1.3 nhn"n<   o*  ?-\<-\ov ";,   >><',.:•/•)'!"    ocìn  for 

rtoT!o«?-tio.  11 ¡-.-i rr;i: m; :? nr;   •*.  the wr. >&>•, Kolulior1  of 

iiU:11fr.iii"l   ; ;  '   tifili    -.1   .-.-. -o^r-r* t,i n>!  v'oi \cinR. 

1*1 corri -.;:• ic;   i. '   -hn>; '   V;   >•><•• in'^f)   on i    !>-,••'   :•{,   j>ror-".ont. 

1ÎUTîfrflr,'.' h'in  t^o1"?"1"»':'^   •» > '  r^i ' '>i i ri'- c.fi-OT>',T" 1 ion  .•••-:-<-» ¡-¡fir1 r  vit h 

Iß íevolonin." '"SUM'npK. 

Tn r;_">i 1'• <•)<   1 };<.   r-\'-;\.  th"l   lTu^.- -. r-''r  ir'<tr;*r> "tl   fn-oT»«;'': s, ion 

contiiotn  vi j ' h  t'r.f?   r)f<v»!l <>•• • F. •  p.r-.--.»J
1 vip;-  ••?•!•   jn  • n   jviti-'-l   :'••' "* 

yotf   thr,r;p r') •••'i nnn  -icv1 "ir••]  ."crrn' «r^hly in  ,!'   r>'-!» t   Vw •"•,>; rr.. 



- r, _ 

Th«-   üunr-ariftn   fìnvRrrìnA, .      ,,, 

'prjHfi     -    •- 

-   -«'' '•'••'ir DK'iintr.i;;! 
viM>  tW>  •V-.vïio-ii«-- ..-.,,,«. 



_,   ••> 

'VoT.otion  Hor-iro.    •*>,<.  ,-;«„.   „, ,   ,    , l re1f'1 

technical  «o-oporotion in thn  irtr^tionri   ^hera,  ar, th. 
ßoron^ o^e -ith «nies (,.v-ortl,„stHn(, t. 

tn the fBinrtrtnF wt.,u,v„;;, ; „ ;  -• - •» «** ^nmiHM 

«r^ th. tr„.c ..^.„-i.,. ...,, ;.'•;;.•." "wc1' *• •-"» 
„     ^   , -     1>V'   •••"h .?r. the     at. < orni   Tnr^r'^i 

ertin<> +.he noeris o<* f^ c-v^tr.y. 

3. T.,ch of 0Wn tochno1o;.% 1:io,: oP ^^ perfi locV 

of available fiui^o, i„ ,~oreral. 

4. Th*re iB a lepiBirtien on foroio, c^tal,  .Wfji„ nptPrt8 

tochnic.l  „„.tanno a^nt8,  „«,,,« Bírrtív, ^Re^P, «J^^ 

of foroin» piornal.    Conio« may fce sent| if ncocaf5Prv. 

5. ran«,  not for,PU- P,  w.    ^ ^^ ^ ^^ ^ ^ 

basis of the present ledisi al in*. 

6. The principi, o* cl ri.hts c* th, wi partner ja rwwit^. 

There are nine invertneni canteo tenants si~n*d ,,Hh oor,e 

countries,  m-inly the imiter? rtntop. 

7«      Vq anavra:«. 

8. *efer to anew ,Tf>1#   ^ Tech„.csl ro,epftrfit.on ^.^ 

«till ha« little experts,  but the CommorniM  fonction Cervice 

bra enough practice in promoter ..la», participate in ft*«, etc. 
9. Kot permanently.    ^we ,rc thn 0<snwoiM  „ifíti^ ^ 

vielt vario,,., eountriea to foster Waotiona with   ..,«11.    rn 

«anaral, exporianc* „how th?t trcr.e minaions «1,1* -oo? ramili« 

The-, are compose of w*nnent ronreBnn.rtiv« P.n^ bu«i„«rfiIW„ bt.t 

the d-iration is limite^ to the dvratior of the -nisnion. 
10. T"o ann'.:rr. 

U.    Thors r,o incentivos but ftlso r.o obstólos. 

1?.    rsirr in ,hp CR9e 0, fh0 Bocl,.,st «ovntrio«, vhnr« the enterori.on 

in ;;on<sr.-il  room to b« pPlrt or tVo .*Tvorrmont. 



• PIC. ea .,ro mw Init +ho rrvt,inti firntten *nri 
Generation  ir cTncìrH. 

T-*.     i.     fin-: thin  fío-.r.^.-,r.r,ti.BR rvr.i ! r-Me; 

ii.   ir  r    ••..TTl  -••, ... ...f.  to   ,,,.._    ^.,,^^...1    ,..,^3,^ 

15.     Th'.-re  i.- -  ^r.,.r-.-;„; ,,„.. lN„i„ ,. 
• •   '•• -rr'     • ' r-n e-.iortB roi-roive  tl'o 

spurie  incera i vf :i -'•. ïbn-.-»  r-ii,*„ ^    n 

the industri.-]  co-orv-T.'-t , ^ u 

lf.     ^h^re ,-T'- n- r-:r!-i.-:! roñe. 

17.     There  ,rc no orr(.. ,t;plvftfí vie,.;c on .(Mp  ?njtei     ,   ^^ 

caso for r. definition in  f.vl3 ronn^   Wíll ti >B n,,fi3fr,ry< 

fröret-»,       f.,   ti 
'•'•      ••      •'-:     lien'»   rí'ni i-^    -i.-   -   ,   .'.i..-,  i'.n., ..    ,,,.,..   .  r-,i;r,„r.,  o" vrrrou;:  on i v. i ne 

v;i+.ï.in  --ourrrj, .o.,«-   e velo.  4>¡r;y   .]p ^   rßn,5f,tj 

Oovornr.ìeit.. 

j 



Suction t,„ f;„,,„„—„„.        j^u,«„. 

1»    What forr.'f: of jndu^ + f-ini   r.n ,, 
(developed)  o.urtA;K?al t0-°**^°« do you have with «ovelonirß 

country ,.„< rhy?'       *TV-1 «-opr.-mv.,on .irò referred in yonr 

3.    What motivated your Oovrrn»irr.t in •«»i   ^     •   , 

"•    I^ there any  criccai   1 n»^u i • 

5.    Met BMoin, -„.,.- t-.i-OT fy i.!)r. ,,„„,,,, , . 
to safara tt- intt.r(,ctr  or ;h, ^"l-Vn        Î    '¡'«lo-i^ <.„„„,„, 

thoir e^erionce? "   "'• (d«v*3oped) countries, rxû what i* 

9»    Do you have interrovf>T.rn#»n+'»i v^^ 
industri,.! cc^J£v•%l? S*• .or J0""1"«*"« .wonotiV 

and «hat is their ^o^onïeî010*01^ (f,fsvpl°^) countries, 

»ento Kith developing couiUîéÎÏ        i"«l»:l^l "-op^-.ic, faM,v. 

12. I/oen the ßjsvcmr.iont of t>* t2.->v,>iri^^ „„   < 
wmac-sri».! aar irtene/to '^"T'    î     C y r'P0Vade tf,rhni<^  nrt ..-utcncf.  to „he joint oporai-ion in  the  rtovolopinr country? 

13. Do you bvlifvo  thnt yen- eo'm*w i  irdv'H  i  ,^ ~       V. C0^n-O hr.:: neri ved atfv.n-»?..-*r r ,on 

if »., ,hat =re•thc;;"^^:"?" <-•->«^> «»tri«, ,.„,; 



-in «. 

14.    What obBtticleo haw you «„countered  in   imWntin,  imu-rin 
co-operate, 3.,r,e*,r.t, v-ith developed   (deve] cr:^)   ¿"mtiwì 

!';•    Wh?.t  i? tho •' + •:• :i; ; "V;l 7" : J"!""'"} 
mnufact'-, :-  •.:-o'1i:f.oí?   -,;.r'; r   ; i.rVvf ; 
with oevclo;r;C coujvtr ¡c:.;? 

i    i. O- -..-vv», ^•••:-0-' 

fr~;:;;n.-. r;0r  a/'-'^.-••'.-•ntí-. 

16.     What  ir th, attico  of :-o„ G.V?m,„:    >n,^,   fv„. -^w,. 

under i^,:rM     ^,; J"''  !' .. ^J'"' 'lt . l° '"vrlr.,ir*  ,^;trieC co~r,v.Crr.rinr  r^r -rn--; r; 

17.    Hhat in th,, Kttitvce of your ^ovcrnnur.   tr.v.-m- lW-vpH 
co-option in <:rtrUi,.,i„c an,, t>rcVlf},ip(. "^ t ^¿^ì ,, 
developing coimVrimr? J-i-t venturce in 



A)    **tr^ts from Agreement on Poonomic ^-Operation 

between Chechoslovakia na? ti,* Unit,H  ,rab H      bUo 

?1 March,   19*?. 

artici j j 

The Government, of the Osechoeiov** Socialist Republic 
in an en-eavonr tc con,ribu+, to rhe w.TiBrtlon of ^^ 

development of thu national econo,;  of the United Arab Republic 
grants credit to ,ho *,ver•n-   r,r ,ho T.Blta, ,„h n9pnbUc 

«P to the «mount or *o,o^.onn (twenty Mimon) Peund8 g^^ 

for financing of purchases of complete plants an' industrial and 

other machinery equipment with deliveries of »pare part, necessary 

for the first running period,  agreed upon    in each individual 

eontract which shall be delivered from the C.echoslovak Sociali* 

Republic to the ïïnitad Arab Republic in accordance with this 
Agreement on T'.O.B. basis. 

The credit  facilities granted under this Agreement are 

intended for purchases of ^oods produced in the Csechoslovak 
Sooialist Kepublie only. 

The ffoods to be Delivered are indicated in the Schedule 
attached to this A/rr»eneni.. 

tt is un^rsGOol that the value of items mentioned in 

para T of the sai-' Schedule represente only a part of the 
oredit agreed upon. 

Article <i 

Deliveries of roods carried out ir, accordance with 

Article 1,  ? »n*  > 0f thii Agreement «a well as ^rther 

expanses in connection with these deliveries shall be pai* 

to the Cseohoslovrür exporters aa follows: 

M    T¥ (seven w» hM * pQr C9ntl) 0r the total Fi0#B# 

value of the deliveries *t*ted in the contract shall be paid 

in advance by the United Arab ^epubli-. Importers according 

to the agreement between  t.he Czeohoalovak »^porters an^ 

United Arab Republic Importers  expressed in each individual 

contract but not. iRtBP than on  (ninety) days after the -'ate 

o* the aipmirvr or t.Y* cortriot. 







(b)    ?y (seven pr- h*.l " per eerO  or -th^  :
\^.T<. 

invoice-1 vaine of  e^ch  ""eliverv or ^art  ''el^.vîr;* o* "ooris in 

accor'Vrce vri+h   the  rennest:ve  ocntr^et   sb-Ol   "re  r»ii'   "pon thA 

présentât i ">r. cf nnippirv-  -irci-non-r  ü'-f:riT"Ur.("    tr>   t^e  iTeerKrt 

betv;eer  t^e  ''zerhrs''ov-1':    T^.T'
1
 <;rs   •'''   "h"   "ii ; «r!   *r;v 

iíemibi ir   frrnort'rrp   ix^roBP': '  "• r   *ar-''-   i "- i vi •'•)•'1   ^or1 r*""*. 

on the atr°r.^h  o •"  -""   i rrev^r';- '• ••1 e   ••* vini b". r   <etier of '^re>H + 

*0 v,p  ^pq^^-i   ,.*-  »h«  .•->.•.• r-.i    'p;-.-  .-^    ,—r->-    h-  rr''ír" o;   + v? 

Mni*e'?   Ar»"'h "nn"',lí'-  'TI^-
1
 'TF   •- U    *-rv   ~--r-->  '-«.".>  ^^  "zenhcslw.kia. 

(Státrf  h.-'rka e''*Rl"f>F.lov1',v;:;r.> !   ir   ^v^vr  •       t.fv' ''r.fec ioßlov°!' 

exporters. 

(ri       'ír)'*'    ^o;.-V^--    'i   -f   -v>r    r,?:"1  ì    "•'     '    :f.    '•"•'". r\    t "VO"i e<-r> 

vaine  o " e o eh  -''liver;'  oc'  "o^-'r  i     -,.^nr--,T-.n.î ; -; t >  ».h« 

respective con'r^et  nbrl 1  v- p^-i • *""' "•* i "! T ^inr- *.he ere'H 

^n the stren^h  e" ~ rrryoe.-'-l e  ''Wirible   ' ei'er e'" f^re-'Ht 

to be opene' by   the rert.rn-!   ""''• "k o"  "?';fv~al:w-i --?  v   f«vour 

0** the ^aerhoal ,~vr,k  ''YTT>r!;rT""   •hre-":"1  **' •*  ' "eii-*-   ''^GC'i-t 

ert.ebliebe''1   in  n¡ r-ir^.r^n • ;   Y   •'.:••• 1 e i >•  '    of'  t'r^.e   "'Tremen*. 

(í')      ri]    pev^'iTrtF    -vecor'1 i :  ~   ;   •   "V:"   -T-'./vir    ' r-ì   ;-:ì       ,     • 

of thi E   "r+irle  r.b"-!1   Yr   e'' "'•"-.+ r> " h-/  t^«"   "ri*'1'1   'ITV
  ?eii;blio 

Trportern   in  .'incorare•••  ';i*->  the  "vn.vv.  r   arreen'— t   In   rOT>ce 

between the twr.   n^urtri'S. 
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*V    "xtr*».'"*. P   ''rom t\^ ^eno*-"'   ^ Tf.{»ri>i*   o«*  ' foncwi^ 

•ffiV    "-î'iapijt'l ••' r     -' 1 •' ' * Vi    ".iffh    t   :¿0 ; 

« t 1 • • 1 . 

'' Ì    "hf-,    :<••• '' 

'/' 

8  rr«',i+  !tf»  to  '''-,''••  " .'   •     ! p'.r  ' * ••*. * •'   " 

->**   t hi B     " iT**** '      ''ir     • "; r -•    r- '  -   • 

an     (ip¡"r"»r'    ~  "*T   • -•-.•->» •      '   ' ?r--v.- 

r^rfttip'T''  ^fi^r*-*  ">"»T*   r   ^or  *\"   '\r'*+ 

•"•     ' ,T>lV IO 

i pOíif-iB B'íriiri'^ 

"   ••• >• ¿"irr} ? ••  vi * v   '»«ti'•le  A 

i 

prO"i*CfP    * ""    ' •"    rf' '"«••' 4B'     ;•">,   '»T    ' w ; «    '   *•>»«• •»»»(«   +   gV,sll    "»^p   D»rj» »»*)•*   ".nor 

flm-t    ^fir-rt '*• »  '    i r<     t»     *"*•"**  '"--.'i     •jíh,'"k'     f!    " 1 1      "«    r'f >-(-"l .j 'p !    Vi»*"»*».-    t V f»    • WO 

0 r   t ^' €»    * ',*.'0        ""    "^f ì «~ '•" 

«••."!*- 

;e-Ai-p:p  ;    }pf >.!,->•}>      tll«    P^p*;rtR 

« -i ^        ' "      ' *"i « ^/^    -%#>!*    r-f   * •  ì    '•'•'      ""'*    "r^i   tr-    î* *'    Arw*V*    }Y-\f~>irf>       Ì6lÌV*5T""' 

mi"*^î* th*î  r.","    y>~---<   «•'-• "i     ,   I;I-I  V--   »hi>  ruT-','"ri sflrs  *~   p:nr1iftrr  within 

th<» str^'i "* '"•  n "   ' 

r 

¡ rr''"0"c!''».   ^iviíi H^   '~'   r~r c"'.T*rr":   'fitter  n,r 

rr-M '   '^   : •"  *'••'•" 1 i "¡h''-:   " r,  ' h*   ~,r>'ínt.   r?v>íT*i -i'"* r>    ?'"  *h"  tot"!   *V;T> 

vnl'ie "'', 'hf>  'VT""   hy +l"0 ">*-*v>l   "a»-;-   A"   '--/n*  v.'i *-h  »he   ""z^choalovnk" 

^OTf^T' • •*•!   '!fi'^'   ' • i. ,   w *'" i n   "• "'   '•hir*"'1    *r v"  n***^r  *v,f>  ".1-'rV1',4 T^ 

f>P thr-   "»n>. ' ]»n<^« , 

• i- Ì       Ie" v<» »•»»»••    ^1 V
A

    POT   C~tS    Í)        ""''•"'   irr>1i],-.    -i'    0.'""h    íT/
0

íP*^'
! 

»lei i vor1-   r,"'.r  ' *i*>  riTiTr-i"*  r.h*>1"!   h*.  'iy">'--^   ••:'• 'f>r '"'r*?'^*  rf.!*"orrR''   to 

ÍB    ,nilKorr"'     • •->    rir.pc,     ....,..,'.. i -- 1 ] ••    f)---     7-il-;o      ;*"   *".IA    p.-. ",   I      l1",'""    +0    t. ^P 

'"'ehi+  n •" iVp   r.prriu^i u-n 're'"!"',   'cforit   ñgt.p^l i p^^ ' ''i  r;r  "r*io]r  n  op 

thin  " TM»"-«»'! '   r; j T -i ' "• «- ••••-~-':n] ••  vit. ;i  *ho  T3T*»íS'irit. ?• ': ' or   ?'" rT,rAr:* i v» 

'oovime^ * s 'i" 'T i ' /••  T e4 * *r o'" < rci+  r^^'prr*?''  *.o  ;n p^.raoTPph   • * ; 

0r   +V,in    ir+i ,^]n. 
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o}     Prir-,ci^f)]    ¡te-'p   nr i^p   ' ffis^p^t   o--     'r.or;orri c ^o-Orier'tion 

>5e+.,,epn ••?;er'h(5sl">vpvif:'   a-"'   "rri-    (ll4-r> ,'«'-,  "l°*w3): 

A ri '; c ' ?  \ 

Thft f*.->vT''"e ""-   n'  '-•<--  ^^^r-'^-i-zr"   ^cu^i---li?f  ''íPH''1;'  '/ill  "iakft 

aw.il n bl.fi  to   w»  '-over-:.,-'   v*'   T.-.^i •-   ••  '>-e-M-  MF to 7s.   .1^ 11 11 s on 

''(>! ;     f-*-^ i-»"   TU?Of»    oo*ltr-i r:F   ^t1H66?l 

„Pfr-Otc-    fror      .^rhoslovr.--^   +.C    T':^-    ir,    ~   ITS ' •-••" <V;   0 •'   t V    ^H,r?.rtS    <"or 

the deliveries  "r -.v-o hi. •-"-:-",   i<-d-¡^,-* - I   *" »i r^-1":4   or '  ^ther r^nol ieB 

ro  nrviPfiro']   r<   •"•T-MOU  '.       h->   R.-ü '   'n-'if,r:tn  vi''*   ho   corali   "i   '.f^ore 

'«cerber  "U ,   ì f^~   ' ^   I:-U; - r--^f  i<vv".r.   -*'--•-   •?.»r'nORJiW,   >rei<m 

n-rn.i0  r'ior^or^t i or r   pr:'1  v,"-1  Tr   i~".   or1*-".'!?»?*- OHP pv-thori zft''  V  t"f- 

1o7iri-:""i^   o~  Tvid-\?>   ir   "
V
ìP Mhpì ". 

'^"1 os uro 

'""he  following projects PT
:
  iroTfi'WiS   will be  ^pnce-" "h-' the 

rr^-'i t : 

fai    !"rT>B"Bi or-  of rhe V: '-h   Pressura  "•lilftr nlBnt  *»t 

^iruohirra^al li 

fb^    Fxrv XD.TIBl "»•"    C' ]ofj "'es>v"  'over   'o": i p^ei'   r'l'ir+   '*t 

Pnrppfihfir "mon1*??!. 

(e)     nwo   r->rtofi.iB   -'or  tV,p  w.ii >rt,"r"   o*' ""tor-irc»  t^ols. 

(¿}     ••;^i   ip-f>'   '"r-n-.n'r •  - *>      ""^r'-o   '»c^'iii;. 

(o)    ? x  l1/'   "" ' ''hPT-Tf1   ro-.'f'T- ";^"i   •<- : *r   •>•   Ifcfsi   "^ 

ITIí'-'
1

.   ",Pr l - o 1 nn' : >r. 

""nrtorv   *"or *"-^ <-rir- "»(tire > "  -r^r.tor.? ir•; power 

ti1Icrs. 

T-'j p]"   "> "   'i'-p,   * -e1 ? o1*)   ^Iì+'TPF   ''or or^je^tB 

9rirn .pi «.,»   ••.•    'q'-    ^   f",_s   'li   a*- '    '*"'   ?Vv«j. 

fb)    rnpnl 'f e   ''r'r'   *"'* pri'''ipUr,',   ^^.""i'  n~  'he   '*t,'*h 

frf.soT"  V>r r'"'-i'   f*   ". r'-'.ii r-'P'-' ' ' .  *Vf- u*»f»v-' 

^Oi-íer  r T-;I r.-->-nt   r1»"i   f+   "' t/"'-'i'--!i • ,-^p*:rp'i,   + ,re   'epofv "aobi ne 

"od H   •1"! r.. «   ,n t    "'^"oVi-j   ;i- '   t ^f> ' \-»~ <-•. i -i- rir: * r  ""rbis? ri ^n 

'<roo'-f> "   How-   ,'*»1 ' ."ir   OP .   '>':';-'"' ; v*»r  e-   n>i     ot-V^r   ^ • «""P 

fri 

wi,ifV  ;->rv  '•»»*•••  -fOi-V': '    "><r\  -^r1  >r   'o -'«sratcr   to 

bi't     WO'll'1    r;vrl'„-III   -:;W   r'OV'^J. 

fi ì    ^tiob other  i'^''-irtr1 »^   P"o  p''5   V '  pro T3Tm**F!  ^g -nay 
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n)    ^he nri.io.ipal   articles e' the   "Teewn*  on economic an-' 

Technical   '"o—opera t ion inrol-i'iel between ^zenhoslova'sa 

Sri'   Trav<   f*'"'th ,'»>-".ar* lr,i--/i;: 

* rt i cl H T 

'''he rjovernve" t.   c*' ~he '"znohos"¡ ova'-"   .'n'.ialist Republic. anr- the 
Tmperial  loverrm'.er.r,   or Trvn   -fil]   <-o--opr\rptc in   '.be establishment 

of insist ri 'il  rlí'V's   i".   í'"an   ar/'   i"  tr^   Puprly c" eanipmer.*,  a.r ' 

machinery  by flzeohcslovak Social's*   T>ot">bH^ to  'ran un^er the tarma 

set  forth  ir t'iis A--ree(rer+. 

Within the   rre-Tie  o-' '.I',.. Arr-erncn*.   •?.•• eournnent  air' T.aohinery 

for the  ^ollowirr inouïe! rial   alante v;ill   be supplie''  ''rom '"zechoslovak 

Socialist   Republic:- 

(a) "ovular y 

(b) Machine Tools ">etory 

(c) vleetric Mo4ors •actory 

(<*)     rS'nps »r*  Compressors 7actory 

(e)    Power P1»r.ts 

(O     'Hher in-'ufltrifl    plante ?>'^   equipment an-1 machinery 

that   Tay be  ;»"roet  noon by both Parties, 

^he  ecruin-'ent   fjn ' machinery vn 11   bo supplici torether with the 

spare parts neoessarv  ror t^n  "irst  nerio    o7" *he operation or the 

niants,   an-ree'"  in  the  co-trr-crs. 

Upon the nut TIP 1   er-recirnt  o«' both   parties 4he above projects 

may be replace-1  by othern. 

Article   '' 

"'he   "overr^en4   or : 7/^-inn' ovst-  cnc; .-»Urt   "leoublir. will  extend 

to the Imperisi   ^ovar-wr*   -V Tnr  '   cre-'Ht  i« the  amount   ->? up to 

the equivalent   o" lr-   '''V'.e^n'  ri Ilio»-   ""   'oí "* »re   '"or nevnent   or 

roc:8 fiel i ver«'1 b" '"sechor"! o»r ?»•••• i -   •">-^ n"   ',7,echnr?ì ovk borders    or 7^ 

^ìronep'-   "orts^1  ""•  re^er^e-1   to   ¡n   '.rii'"le 1   o "  lt,ir   'Themen4. 

"he eccnom-"- a"-"   ice»-'-'« e;!   rr>-o^or-t,r   r>4 i~t'il->*e•'  i «   the present 

A^reemcc*   will  cinsifc*   ~'   *V|" r7f--r-',\r>^ n-vak on"'   -^r4 < cularl" ir:- 

- Pren:,r-M i"   ~'" tv  '"étoile'  -.roveri, renor's   :>'' the   in 'untrial 

plants?  nen ' i one    v    '•»•ti '-T ° 1 . 

- SUPPI"  o-"  i nr;  e""!""'"1'   *>•-     i?rVi^rv   ~or  i'vbiRtriP1   niants. 

. c^ip^.r,.   n--  ^,n^f:-   -.     -v-nhi -er-'  '-  Tr~-n  or  Tr?nr"  amount 

or  the  basi E   o*" nr^-ni —-   „„„,»)  ^   • ho respective  -ortran*s. 



_   T^jf* r»T5Ì fir    :"» •"    * V <?     •     ''^•^•-rl1"•      t r;f I; .. • ri1      "CT"1;'*   >'" ' f',     ^ «  r> 

thnv.H-. : 

^f*^¡4 IT-   '  7r 'V" r,«t 4   • r    *    fMflr.-  l'if'.Fì     • > n J * ' 

AS   r-ollrîr:'^-.    o'    *l '•- r '    v« •' •   ••< •     - •   v   "-'" " " 1 ">•     ^r 

nrop^r"»".-^   <-' "'     Í"   T-'V tr.    -r - -       rf    '   'T."^-'   <3«r<n-"«fi 

to  The   rr,-.. i:. i  or^rr''""   i'    ' rr   ^-.• y.-r ^ » i-.     -i'   :><"- 

i -i„ R+T.-J il   ni^-*n,   ?<<•**?•*'•••   :      '•"'"   Br"ï' ' ; "",   '• '   ';r"  •"•'*"+- 

pnH   rom-H ar-: .-*"•;:'   o "   •,••,*•   f-T':rn">:'    -v      •.,-"v   :,f"" ,    t r~i v»-i* 

of tVe   i'r^-"•>••'.•"  r^rrr -:T»I   '-    ''-^  cw:'1'-   ,   - •",':"""'   n"' 

rjomrriFri.""-'i- *'" 4 v'*   ^-r'^r':"'   -•-     '—-''• -T'- .   r'"•'•• ,'" "" 

TrB,n)an  -t.rro-^1    (i-  "-.-.': erf .   F^-.--.'.••" .",   •"•'''   ^r iv?ri<H« 

to he   !>TP«»;   'i-   '   »••»"*""   ;";   T-p-   *-• ••:*   *   ~"*   "'!i   ~"r'ie8N 

**or * e^S,rn ^'•1   *r!'i • ' * •" „n    *_..;.-;,,.-   r;     +•.-,    -, T,- ->»V •-> * '•     >f"" '•• ',t5l O"" !'    "1">n+S, 

tiren«"-..   '• -r-o-r-' .   -r >   •w;:'1! — ^^r-^;   k^^^  ^r  *.M 

_  c-.^p-j .,. ^ ,   -, ••   -i0   ..n-nSF(«r--   •';":h ".'•-'!   ''•-'• ne-i*'-   î1'1"'    'r"vri"i "8, 

, rr.vviir. •  •'••<   -.w'-i'*-    >•:"•'•"",   ¡o   th'   >*•• —      rr^'iiza'^np 

ror   «.y-,-,  r-,• •lc4r,.r-* ; -, •   ir  t.'r •  -^--n'T-   T  <ie"'!   ^   f*">r  +hr>  innal 

op«»r^-i."    ^*"  tWj   ".:"••'•    -i;i!   '•<•'   . n   v1'    -re-.i--- -       i-f-e~f:-:' . 

'•^e   r«oV ni <— 1       r.,M-.r»r-"   r >,.,••.-*    •  i-   '••      T-T    <'•     'Yr    " T6r¡- osi OVC-k 

0„ .„., i .... M „   ?    • •-    ' V,r    Ir-^-i"       "-""   "•   .••.->>•"    -;"---i'    ' «Ì   •:-'."   b"    '•^    1=»U«r 

prior  -?^*--   ^ *'v- •^.•«-r-':-'•  ---r-    •-•-   »•-••o. 

-V,,,    ^_-- ,,r- •      s      -    •   -••<•        »<->M-   -    "^-r1--   -•   ,H      ...-,r,r..     ~-,r» ,r. .1 r,r' "    ÌTi:- 

:r~» f)*" (   Ì-.Ì5 

, „  pn* ] net i,'     "'"*   -''-•">:   ' '   ''.T' r ' ''."' '    ' r   . 

iP   - <-   -Vf   rw.-f.i'ít    - •*   •--   -T-."''-''    T'   -•~r!'". 
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- Construct io»i  of the  irrisi ri »0   pl-sV-s   (civil,  er. «-rre er in? 

vrorkfO  fi'"'' ^»rr-n^ o«.t   o+h»r -orVß   in .-r-our^T-:* with 

tv^ ^r.iro-!   r-^o-  B  vi^   the •»,^i^ <—1   rsrnn^^e  *** the 

'•ze<"hor,Tr>v--':   ;-T""-- i 7">!í ;v"". •   i"'  ' or^rB-v. 

„P+or^li.     <r  ^nr.r. •<>•••   ^  tVo i-'^ri-l   -1-—;
.P W vreU 

„P  t),p  r^ptr'i.:i-i--   "° rc-;9.  rn^-s,   *r•'.rrr.issior. Tinea, 

0r +>e ^i^-'^  --,.'   ni-r":-^:- s-'+   "    o'.-er ucrkr,   ir   Tr-'-, 

•   ,-,,   --„-.,..,..   ,.^.î   .>pranrT)    ''.r'',;|ir-'!   "i4>ir    Ir*»". 

ror  ,ve  ^wv-n*   l;-in-  o-it^r.r   -r  l.» P  "sorV-onlnvftV 

B^e^^T's  -,>-o *r* n<r- +   ^  Tr«r.   "or t^ — i «Tie- "sH o« o" 

the nrn iec.*s   ir  «îTîOT"' 
P
   ' r   •" • •    n •   • >•-"•' ^ T 

©Tiesse ^     ~r':r. 

- Purr**sin<* liaron —''   Hesi~>fJ  ''or   ^d-molo-i^l  proce3S«s, 

vihereveT »-e^ess^r-.*. 

".rt irle ^ 

u   +v rni!,nS:   ^ th«  Trr-i-   cr~rvnz*";onr,   the technical 

M,iPtnWe vili   >•« r^'W  ^  tV- •••»enhoslov'c or^nia.-.tiom alno 

in fttt.-i.-.-..-  t.hr;   -r^-'  ^^.Mi.w  —'  ^r^o-t o-er-tior  e? the 

•   „i,-, t  ir   ihr- «Pí'P»-    •"• T*!*'iei+,   h-'  -'«putim* 

Oíochorlwk sTJCí'.^list--,   'e.-'vr-       ,.pr»-^r., 
.... .  v,c   .r.:m,iVr  -t-rfe'i  -;r•  V" both orties. 

O" terne   "'^   '-r-   i   VT--F   • ..•  -^ 
-  -.,, nr>,^n~ir  -*1 lA^hnirpl  co-operation ie 

complete-1 hy '  sorters <->'   •"' r^;?^^ . o-i nr.i ..  T, 

no-oper«'tiov;. 






