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whose exports nonni st  mainly o- mam, far turo,,  pP0,1urts have Bto0(, to 

benefit most   from the   buoyant  spanni or  of t.ho .'emano   for  them.     Both 

the  develops  market   aronem-  ronntrifiB  ,ml   iht   R0,-i ru i Rt   countries 

of Rastern   •••„rope  h?=vo  participad*  in  this   -*ynamia  --rovrth. 

TV.   <:o-nnoüt,.   p+ruo+.re  of exports   fro-n   »evHopinr no,.p».ri*¡» 

offers a.  star'-   contrat,    '-»heir  share o»' trade  oo-.sir.tn<1  of the 

element  /-r.-u-ir,,-   ^,,,,n  „r ox^nrt«  - raw m-iteriaW*   c-rount^*   ror  of** 

of their   total   "xi^or' r=   ; ,••  l rï, ;    (-• i.-:  ; ri   -, ,/;:\ „ 
'•   l     '    '• •   '    3r;   l '":.-,   ''.>o-'   Por no   lera;   than 

W/-  (P(r   m  19'-r)).     '"he:  remainder  r;onBistr-l  of*  fVel    ( ^v"'  in   ¡ of.o an,' 

tt'*  in 1/KM   with  nil   TOna'ar Miren  aeronnlinr   for onl.v  1/!?   in 19*0 

ant  17;"   i-   Vy- . 

The   proni om   -s   therefore,  how   to in fu-e   nv  evPr,nnion   in  trade 

of the  ,.evploP1n.~ '^m'r,^   to  1,^*1*   'h-t  wouH  -rivirr  r.,»f ficier-t   forni m 

«xohani'o  •u.rnir,..-   to  -o.^t.  * ^, r   i(V<aop~u.^   >-l0,. It,.     *B   tn'iti^l 

export* are  -iMiVelv  to prov. le  t> < r^opr   -or  ••xpar.rum o*' the romnreH 

marni t.u.1«   in   + ho   for-^eahie   «'„tur,.,   inrrenpo-J  errori«  of mrn^n-nure ' 

;-OOìF  rar   m-o vi <••   the   only  -'r>hlr>   'l^rn • > ,,„••. 
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Kven   nor.-   *<-..-el op«, :  ^.^iriea  there  ,ir«  wile   ' i verano i et¡  in  the 

''e/rree o«'  S'KT..P«  i r.   »mort   oerfor^ar.^.     o-rty  through ft hi ~h -l^pree 

o,   <*p •.in -1 i7.;r io-   r-'..-   t>,c   M'.ni<-   preri""-'pi * f»:t  v»'   •aripofHivf prices, 

suffi nia-1    Tial.lv   an-!   ,rtjrv.   rviaM «1,^ i •-.-   to   rhanri n,-   i-wrvi  he 

achieve).      It   if.-  no',   nurpn ni n.-   * rr-r-'ore,   that    ¡. v ' opi n,- rcuntnon 

rir\r]    Hi fT^'llt. i-""-    ir    Follín-    »Vir   Y "»TV- *'•  o *> ' r. • •    -r,v!.;r;'- •     ,,rr]( 

markotn.     VOM*,   .V  ' h« : ••   i-  •..i;tr;-r:  hoi*.*   i-¡oipimt   i n'u-t rien b <vo 

neither tho   Mor-eff.'T'-   -'r-'-'ur«» 

mnrWinr  krow-ho--;  * r   ^xpor"   m< r-f <)r,nul ly. 
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(a) Hi rh   T»-- + cri ->1   input   aoR+s   ^ + he   r»fult   of 

in fi Beri i M -< ' •    an'   fr^err iv«?  protection) 

(b) Refxtrif-t"*  c'Tnrtiv.- 'MTkfi'n  allowinr   for 

only  'nffnnonic  am.a] 1   no ale  nro-'uotion  runa. 
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A«   ha,  l,(Jn „,,„t10„o~   »l.oady,  the mflin  din-dvant^e  0, imfWl 

•ubBtil-.Uor.   r.clir-.i,s   i>om   th,   point   o'  View o<~ oxnortn  arc   tVtr 

.«Wer*.-   effcot   on .nanufnr tu:• n,  no.tr,     ìndinorunirato   and  „nocive 

protection raice  „atonal   inr.llt   ro;.tn  ^   „^  ^^   ^^    ^„^^ 

in  a d*vP]opìr^ country  ai   nn  automata   lS;,.,ad vantai  ln  world  marVe1„ 
Production  ,,,,,,  aro  alB0   r„nor,:illy h!rh„r  iUifi  tr   lhp   fart   thnt  th(i 

scale  of production   in ofW uneconomic       ^m-.n   -,    ./ .ineconomii..     .,mn]l   an:!/or   rosi.» i <:tort  hrmo 
mar).et:;   (|o noi   allnv'   1 fv -, i   ..   ,-, o~,i 11 "   "      '    '-r.ufarJur.-rr-   U»   ope-ra - f.   nn   :i  ...„Tl.-irntl y 
l.rpo  „calo  io  ol,..„ n  th*   r,„   Wclt;;  ()f mftRr  prf|i,ucl u>n  „^„.^ 

Thin,   l^ih,    v.th   law   lííW.   pPod,lt,t,vit.v   finrt  1h(    Wld<>_,pr..ul  undtsr 

utxii*aUon  of onct,ìn,   ¡„«Wled  ,,,„, uiv  aro  th-  „,n   r,„,, „hv   • „, 

products oonl:s ,,   mamir,l(-,;;red /rnodn  ,rom dt,velopinr countrif.B tend 

to  be  ».íicompff.i live-   ir, world market«. 

c)     Quai ; ty 

'IV-   quontion of qu,al , •..-, ifl  n vo*«d  „no and in   clonel.y colateci to 

prices.      An  lonr nn   pries   „re   in «tep with  a river,  de,• of quality 

Of   a  product   r„Htorr.;n7   oa>    always  bo   W.d .      T'ho   problem   in 

developing muntr,-,  however,   in  thai    thmnrh  the   la-dc ot- an 

adequate.,-  tnun.«   l.-bo.r   l'or, e   and  iroff n-ni   ^l.tv   control   i„ 

raanufaoUrirw-,   'ur-l> ty  i -.   at   bent   unpr cl, o>;, |.],. {1||;1   at   worst 

raccontati o  at   )ni,Tr..vK,r,;.i!   market   pri-r;. 

Bvon   when   the  physic*!    -Imparten r t.i rr.  euch an   prod,.ci  denim, 

externa!    finish,   r a-, ,-i -- » or,   ani celiatali^  < n   r.(!r rorrn ,n0(;  Hr„ 

adequate   and   tho rrt~,,  ir:   rif,hi §   cxpoHr) 0c ;r,„hira,.t)ir(;,-, ,.,,„,„   from 

devolopi,,.- country   nuHor   r, on.   a psycho ! o*i crû   barrier   to Kucccnar.rt 

sales.      Irora-a-,,,,,   fnuUfnr,„r,  },r„f„r  t ,,  T„u.t.h?lf:c   frtvr  1h,,,;,. „r.t abl i r.hed 

suprior::   in   ífívcio,,,.!   tc-.n-vi,,-,   r.Vhf-r   \ti.n   rink   •hortoom, nra   that   arc 

very     of-en  i:na,>. ri£r.y.      H   bar   often  b-o„   io.,.,1   tf-M   to   ^11   m-rnifa^turnd 

goodn   Iron '!ov<.ia,,ir-  coontrian   ;•   n;bi.M fintini   :'n^n''u',   M,  nrinr.  h„   to 

bo  accorar,!  c.,r   „noflf.  0r ^vr,n v,.ry ;,no,,  rnia]i t/<     .   r,.r„.r.,|   lunr0V(>mr;)ll 

in  quality  ro„¿-l,.í  vith Hub-;' ant tal   i nv« f tn,<*r, t  in  ;-lvorti;:,nr  aro  the 

only moans  o''  -,.,,: ,-,My <-rorcomi nr tbc   oristin- hi an  arainnt manufactured 

pro'îuctr;   proi-.coj   i::   dovei oni np,   couitlr i <-r?. 

d)     I'aT k'• I: n,'r 

The  rroatf-rt  si-i/'l«  pr'.hb»ii   1 ha;   facon  non-traditional   ox port n 

fror,  thr-   dc/oJopm;'  coMhtri • ..   in   t)io  lack of ¡r.urk'-1 i nr know-hov;. 

Market i n,"  » «•  a  p'.i ) ofopby   an''  an   «airb   ite van our;  a:;poctf!  are roro 
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•';' '•   <•••• ipl.*x-. t ¡< i;  o«' export 

proreduron which ,v»f.   nhar;.ot.,ri n" o o«* d- „-i o;,«n,*  r.o„;,tri«S;.     Small 

companion  do  not  po-»;.'^.  and  . :,m:ot  a-Ar-.i  :o   «.moloy   'v.u.- , ,1 

export documentation,    ìraW- i\*i¡ 

"»y   '••»'    i 'Ì iati;   ili 

Because  uí   '.h¡:;   Uc¡-   r f basir. OY-.TU-V*     fi'.-   ..*i- > , .,«• K  -hi      ^    i ••'    ''i-i   i    ' r.i    "Mi-'i:ic rp.-hly  complex 

nroœdu-oo   tond   to   fritte-,  o'f ,-Bny poto,.» , ;, 1   .;xp-,rf (?r-;.      rt   jn 

highly docirabln  ihtT-Pfor,   lo reduce canori   documentation  to a 

minimum  and  i-vcl v,.  •>   . yMcm  whicv,  rr.Wil,.(lf,  n„.  (.*pnrtcr ;i1mont 

automa!, icn. ! 1 v. 

f)     Import   P'i! i,>p r,ìvì   ilotas 

LaBt.   but  not  least   of the problomr,  «hioh   dev»lopin* eountrioB 

face when   they   trv to   export H*r.;jrnct.Mr,H /:o~.ìr  ar^   Wn'r and 

quota reBtt^tion«.     The  hinhört   rr.lor.   .f protect i r*n «rtimU  thnr 

products   aro   -n   : ini    appì^-d  \v,   mVr  dnv, ] ,M, ,,,, oonmr^r,   thereby 

hindering   the  ^m-noì,  rr  evporl!,  b,;t i;...,.r,  d, v-lor- o.,: , „„ni nt-,. 

It  ìB  often  claimed   tr-ü   ,;rf»r.tiv..   promotion  which developed 

countrien   impone  n^am-l   rnam.fr.nt urod  ,-or-l«   'mporìr;   from  dovei opin* 

countries   i*   far i.i^p,,,.  ihan 1¡MÍ   wh.ch   )R  ri!f]rt(..tvi  jn   thfiil. 

tariffs.      What   in  ho . ur  rrotocted   in   f-iot   in   ilio   uided  valu-  nf 

product e   ani  es^i.'P'.v   th"  valu«    v¡ ièJil   Un-o . *  labour.     This   IG 

parrieuUrì-  di P,vivnn, afTVlVA lo  d^i^,,,,« ^wtr;M  ;„-.  ntVi  nf   their 

mairi  Cüi-,po1 it Uè  Tiv.-ntarer,   UM   in   th.-   -;om   oí  labour.     limier   these 

eirf.timfîtiinroB,    impoj-í    ^h.»!,   rven     f  1 noy  a» o  very   lo;;,   pono   far 

creator oU h--! or   to   l-u   ..:-O.,M'-  O>   .'ovelrpi >:" onuntrip;-   tpun   t0 

their co'npotîtoi fj  from  devo] oped   counuKfi. 

Tn t.ho  va;;t   nr.jor.i i(V   of   c-iros   howevo-,  manufactured  foodR  export 

from devo) ori w  ,.r.r,. ,,.,..   ..,fli.,,.;  „,.,,   h.   ,.,„,,,,.. ;tu.p  ,:VOn  if- tari ST„ were 

abo] i î;1T.- ?.      lYo-rK'1.I or   --n-l ^  aro   r?o hi-h  in  inarv  irust-w.o-ì  that   the- 

make   the   ,>rHuo!« unoor-p.--, j t ivr   • r,  ;)!r,  (:anc.f   ,.nr1 t.ho exintanoo  or non  f x- 

is'iATio^  f>1'   i.ar' f'r'   ir    .,ar«'¡" vedovar'. 

Quota  reni,ü ' ion-   •>,-   s.ho othor  »,rod  havi    a far  moro  d^unn.-i nr 

effect  on   P,P  pow>r.t'--'   » yp--.rtp  nf  d^vo"! oni n-;  oor.ritr i or..     'l'hi;i   •> fi 

hecauso  th^y r^irrir-t    «),,.   .«XHOJ I.   ^r  r"rr^t : i i i vo ir..a.rmí act nr^d  pood-; 

thoroìiy rodui'inp- ìlio   ror''-*i rv   >'y'*'..¡njT('  •.•Trnin/-  ^anar if i^n of  1ho 

few productn that  arc   exportable;. 
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and  access to the  Labour mark'1!   in the  area. 

The decree of ownership an ì the ertent of management  participation 

considered dar; ir ."if. o   in a   joint venturo» vari OH widely  and  depends in 

no small measure upon +h,   particnLar  company's reasons   ror inveatinr 

abroad,  n.p;. 

(a) l'o 3 pro a ri   available  investment   capital  over more 

proieets. 

(b) 'Po limit   financial,  risk when political and  economic 

".tabi"1 i t.-  :U'c  in   icuM . 

(c) To lessen  ar.ti   'or»t^i  investment  ^eelin^ on  the 

part  o*' ixcvernf^i'   an^  pubi i e   ¡r  the host   country. 

(d) ^o poo1   «kills  and     i.ir  knowl e ire   of local   businesR 

practicar,   ••;om,i t ion.;  and   opportunities, 

(e) To  'inter   a  "•>••> rkrt   --hieb  ia  legally closed   to   wholly 

owned   '"orain  cP';iD":rff, 

(f) To sell   '.cow-how. 

(r)    To   ir 4,o -r.-.r a  an 5  rationalise  corporate world—wide 

act '^vi tier. 

Vfhatcver  the  ron.-ioi;?   for participating ir a   ioint   venture each 

Of  the prxtnarn  'vanii-   to  obtain  svi ff icuvit  erruity  and   TI an axemen t 

participar•> on   U>  attain hit  objective-.     The ao4ual   division of 

equity if   t/iera^cre  decided by the actual  barrai nin/1: power of each 

partner, 

c)      Conflicts 

Conflict e  of intelai,   "reqv •  t'y   iviüh  batween  *• 'C   partners 

of  joint venturer-,     'nhe roaaon  for  difont^- varv,  but   usually arine 

out   of each n-artner'rs  diff«rrtrt   interpretation  of' nana.-ement, 

objectives  !>r\''  corri,.-.er a i a*   a,-rs  c" *ao   vui,'   company.      M'Ln'ifh it 

would  be npive   Ki  +n:nk  t,iat   confit e*-   pe'w-.-'n partner*   can ever be 

eliminated,  belt-  i •-   d^-i^blo  in   ira "t>n-- the ori-mal    joint  venture 

agreement   thereby  ennurinf that   neitaer  party siaciP  ^1 auaer  which 

are  va^ie,   one--  i.o mi ^-mt erpre' -a-, OJ    or  .-« .-¡.1 ¡,H t   the   bent   interests 

of  the weaker  partner  o:~  racipi "-Mit   country. 

•Vom the   p< t v> •.   or waw  a'" «"-ypor*   i'f-v" 1 opmer.t   in   d e ve lopin p 

countries,   it   i"    .esencia"!   th."*   * he   aap >ri   component   o'   a  joint. 

venture  in  writ-ten   in*o  -* ne   i^re^cr.'.   at   ^ha ouaet.     Without thie 

provision th**ro  is  •   real  danger that   the  join*  venture  will 
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develop  into a purely import   substitution   enterprise whose 

whole  structure  will   Ke  un'un \ iMe   '"or  suPtemei]  exports   or  at 

! e art   extremely  •l]f:',irvJ
1',   1,1 ,--;."-e    :, ••wnri   <jxpori   orientât i or. 

•'îomt'eti + i.A'e  .--or.f"' íet;-;  ar<>  "lost.   1 iVO.v   to  ooaur in   the   nost 

.oun+ry '-/hen on"  or ' t>+ : •..••.r*   ••' \-.ri1 c    n-'/.T the   ,',oir.t  venture are 

. t'-tivT'   in   the   :;prr>^   pro mor   'ir..'.     ^o'-i^li otP   o     thin  tvue  are  Ticre 

.'•OTrnon  nnonp- pir-nnr  whj  -ire  s--.ee-; .ii i;-,(.«   m   -i  narrow nro-iuet   line 

an   there,   in  ]i4tlfi   r.copa   fir  compi j .-rw:t a^ity.     Jo ml   venture?  between 

;•   loail   war.u (V '.t\:r'. r   v ••  ••  '' nr• •> -u  •    \a; >'n . ;.   " arpere-' ion are  far 

1 ::•:;,T  prone   to  njc'1'   enn 'Ì \'-.*r. 

:r oro'Viet  renye  n 

er.     '-Li'-;   e.-irr.rp'1'er;   'if-mlly  proface  a 

i-1*    ]iv, i'   v-n..\.res nor-    o'ton   than  not 

ire  ne+   up tc  pro pjr-r    -o^r,'; <-;-,,••->• • , .,  <;rr
,.ipmr'"'.4:   ;'ror     he   outset. 

'•V-verthelepp t. hi-y  o'"t»r  incluí"   •--lnuser   in   t;:<>  -vreenents  restricting 

the  sales  terr • tor.-' e f" í.^e   loir.'.   ,r<  '.ture  a'?  nrolibit'nr  the  UBO O*" 

""•i censes  tra<ì" rrarhi;  -?rvl   rrcw—o-< ou'r.-; if   -• h,    pres'-r'• be.i   er'.^a.     '^his 

" f reeti vol.y ham  •'h'-   'rrori   c •'  +;.e   ioi nt   ve»y'urep  "roquets  to 

markets   out pi.-h-   Uw   -J i 'i*fi   ;:->ler   ' "rr^ * orv. 

d)        'Iffec-tn 

"oi.n+   vent ir-;-    •• '•:>•]••   \r.  .-¡   ::••!, il vr: ;    for  the   tr;in¡-rer  o •"' 

• '-"•'•<íK-1:'I\   rr'
(    ' 

p • v<har ¡s  pn(l   !r-iv   1-~"'¡l 

';- 3~ --hf '.V     T'U* ' r'nnl ."('"-en'.,   i nrorr.e ,   raí He 

moòerr.   oro íuot ion   anri 

eojí • ' ! DU o   increased 

-it'loTil   "u'p'!t   '-'.'"    wealth,   ! • chno1 ori cai   pro-r^pe,   'he   ~"c:iructerin~ of 

-fust   y  ;..r> i  ,-,   hi -V   J   -r-••   - •"  -•-.,•   . i • -.   : •->» .     "'hi.-: enables,   the 

'-or-    ecu"'r"'p   --ir'-'f; et "".'rr   io   'on\rv»--    nieoeßst'u! 1 •.-   m   expert 

"V-fere  .-yp.-ír-tr   v" m e- .i'.'v-a urer;   '--n   flourish,   -•>  rin+Vcle   elimate 

fürt   exist   ¡"   the  i'.--vei r ---„n -   -e.irtri «;;.     Juin"   vert-ires  car   produce 

exportable   ;nolf   a:?   i-fio'   '-analy  the  require':   ma ra-struoture that 

vau' i   enanre  exno-4   sue.••;«;;;;.     "TTnip,  roouirep   e;ji;n,/>r+e,j   wll   hai ancori 

;'.M''Tnüien'   a> 'iv.      ':•  --.ir"   :r ¡.:îVTIç"   I <~    !"V-; opi-i,' coun'riep  are 

e tr ici ural ly  toe  N-^aV   í c  ornuer-    in  export   mar'cetr, on   their  own, 

•-r'--'r!if»ien'.   .i'"iori   ; ':   roTui re-<   r.o   '"nr'f'r   nn"  -nj-pati onr-   ani   -"er "e H ••rit^in 

• '•>->;»!'   i n lu:-* rie;:  -••  !   tb^   '"ormi t. on  o"  exp-'.r4    -re :on   in  orh>r  to 

've^eono   'hi:'   h¡-i:;i e   w   n!:'1^'-'« 

í^hanre::   in   ».li.»   - • rn(-t ;,r,.  rtr   in^un'-ry   n;-.\"~   '0   re  wiuo»r1   through: 

( ; ^     r- -c-viif!   ' ;•.:.'   .^olle.-î-i on   t>     ".^ur"   i.ha4   the   ì ß:^  efficient 

'h rrrí!   are   !'0Pl-.,.,-i   t,    ;, ,y   *}..-.;-   h.<er   i^   * h>-   IV\'"P  way  ar  t> ;   lqr*-er 

.-.ni   "io"o   " *' ''i oí en i .       'h , r   von-* i   el i ~i i n. \t •••>.   *h    "i.- 

» .v   i->\"i'.: i (•>•; ' 

reason   "or  nvvrvival 
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(ii)     "mancia]   i men*, i ver   in the  rorm of investment   -rants, 

tax  concessions r-to.   *.o   fir-ir-- v.-illin* +o amalgamate  (this does not 

mean  that  smnll   ''irns  "».re   to V;   Hse uraped ) 

These nea.vire^  nhor-lr'  V so a ri-ni n ir, tore : that   a general raising 

of the  1 !svel   of ^Ticiencv   ip  .^^hi«v^J  mithin  the  inlustnv. 
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^     :^^£}^^:   np   ^lorvv,   „„„,, + ,< en  „fcci|}rf: 

inlr,.t^     ",^0ir""';   ;,:Mn  iU"   <T-^r> h,îir ,atlonal   le:,iBlatlon 

oornitrien. ' '   ''    " "'-"Pn^  3.n   «evelopinp 

i?)     Tnkft   r!*oa-j   ,.,v,;~u   ,„. - , 
•     ;      -1,    '  ,tfC^ :   pro-rir-,.   , ~,0T,„ ratify,,.-j   Rh.irin       f 

'ov^opment   through r^p, f.n(înt ary  pro.,uf;tion# 

(<)     "r^muiti-nati^l   ^crnt^r   , r,>sii   fro, 
restrictive  pr^t.i^  lr  „VT1^r . , 

•"  ,n  ^OT-    "«-k...«  -,he,  .vrorin-  i^o   joint 
venturo partnership*. 

1B J',' 1
,"""l"Î"   ' ";'*i0n:1  lnve"'"'!l   -•>"  •--<  t. provide 

"lto'   "-""""" " "»""^   ^rtn«,,  in  join, nntmm  ln 
îftvlopm;' '-.ountriKs. 

qf   ,/
S)     i:0rri""r mpkir,P  "^^   ^ontrlhutionB   for  feasibility 

atu-ìieo   m   'l"volopin^ rennt rio*. 

foin' ri «s, 

,.,    -.        •; "' " ' '">-"»'»« '» join-   .~,t„,, partnerships. 

...       , "   r '•'--•Wr.,,.,.i,r   -or ,„„„..„„ or „.„, „„„ 

n     .    4   , !U     'r    h"ir   ->°•t  v-n*ure partners  in 
Projet   .Wr-lcpnont   •„, ! '.r  ,n  , hir ,   , nrW^ 

('1)     ".apport   » f-i;-;, ..;ii   i _., .„,„.,       , 
. '     ' -nt    w*  likely   te  hfln 

'•'-" :a    *now-how to  joint   ventures. 

"• "^   •'"v-'lop-r. •    •:vm-.,,.,. 

ìfiverir'i'ntp   ,^ ••    i,,,,  i„„- 
porr,..  o-   •,...,,• , Lhe   f°llowirw 

."provr-  th-Mr  o: vor*   capability 

(1)     "«1-triv,   :..Por«   «-„bPtitut lor  -,t  r-l-,  thr   w- + lt     A 

inlinfrir in-i*f   ->mi , r.,, , nr  n<«  f, , '*>nerxo 
. i'tuion  o.   rheso   ooTir:i«R. 

í "" '      '.ir i rP"   -IM'  „,,^.,.. 
'   ' '      ,0^!!:   :>''   tnoon-i!   m»^,,,,*,  _„., 
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(3) Tn their development   proffWw ;<T0vernment8  should lay 

the greatest  stress on the careful  .election „<• industrial  benches 

to be probten.     only .ranchen with the höhest  added value should be 
considere-!. 

(4) aw the home •rk,t   in „ -ievejopi „r oo,„«rv  i-  too 

»mall   to  support   eoo.onrn-  prch.ntion  r•3,   ;he  „ov„rnmet!,   „„„^ tj.v 

to ovTO. thi. «r^n, lhrwh r..,ionn] cw,imttm WMMB;a 

»ith their nevhhourr,     „„„.tri«,, shoul,J ho set  ,lp t0 supply t„. 

requirements  of reHon-tl   narVn*   ..,v,«..-^  „ ion.,1   rr,arke„   where  component   inputs  are manufactured 

m  afferent   rountries  of-  the  rodenal  poupin-. 

(5) Incentives  muBt   not   only be  adeauate but   above  all 

effective.     To b* effective incentives have to be  slmpl.7 administered 

so that   no undue delay between   *he application  for benefits and 
payment  occurs. 

(6) Active government encouragement  of exports through financial 

partxeipauon in trade fairs,  exhibitions,  export market  research and 

other promotional  activities is required. 

C.       To  UNI TX) 

Through its technical  assistance programme UNIDO can assist 

developing countries to: 

(1)     Identify the causes of unsatisfactory export performance. 

(?)     Select the  industrial  branches that win   contribute most 

to the export  capabilities of individual developing countries. 

O)     Explore the  feasibility of establishing export  oriented 

joint ventures  in selected  industrial  branches. 

(4) Change the structure of existing industries that have 

export potentaal,  thereby raisin.- their capability to export. 

(5) Assist  in the drafting of joint venture agreements to ensure 

that  the   interests of the  weaker  partner and/or host  country -are 

safeguarded. 

(6) Collect  and publicize  information on: 

(a) Government  a^rpements which contain clauses on 

individual   co-operation. 

(b) Privileges,   protection,   etc.   riven  to forei/rn 

investorr.. 

(o)     Privilio-PB,   protection  etc.   ~iven to different 

branches of  industry  in developing countries. 



(d)     rbnntin- producir.  r-rr/Sr   proc^n^c  vhioh  ^o-.J'i 

benoît   fmr,   ;¡oint  vont-iras,   sub-contract i ^,r or 

other   "oraiB  o«' mt ernational  co-op'-rat Ive 'narmfr.r-turin< 

arranp'ímontn. 
-, - •> i       i -   i._   ..  -.-.,„,.j   v..  THTT ",•"•   , »,   -n] i i < i nn   to   thf fiQ    ritlOVU    n'J.ip    ii'iO'U iJO    '.'    :»Jrí.-í    ',,     -.J «i   !       -H'     •l,lilu"     -- 

•lraaiy wftll  establish*^   '"orr¡3  oí" technical   assistance  ^ n   i,ho 

.-i( 1 ir  0<-  proiuntion rr.ethoas,   quality   con rol,   labour  productivity, 

<•-•:,. i >v,   nrif.inr,  narbc-t In-",   distribution,   product  Maptation  etc ! 








