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S.        'onBidoring these  problems of efficiency  of the  Brazilian industry in 

relation  to   that   in develooed countrian,   the success of Brazilian manufactured 

pro-l.r.tB on international  market«  in uncertain.     However,    no definite  conclusion 

o-    th:8 aspect  can be   arrived at ovinr to Tack  of snecif--   data on this subject 

an     it, rbaulH  be  noted   that   in certain o an er   ^ra:nMan industry han  a-hieved a 

level of efficiency to  enable it  to  .-.uccessiMi l.v compete   in exports.     'V.e  f^.t 

•r   dear,   an increase   in exoorts of m*-v.» fan sur cd ROO dB wouM  enlarge   the market 

fr.,  local   manufacturers  and  in rteaU act an   an imnortant   factor for   improving 

th    efficiency of industry   an a whole.   Hiere   are several   reasons for   thiP.     Por 

example  it would: 

i)     encourare economi er, of sr.ale  and the   ad .just-neat   of niant sises  to 

those  -»carer   the   level  of optimum efficiency; 

ii)     stimulate the   introduction of more  advanced technologies; 

iii)     increase «lo-^rt levels  (in sc doinr enlarge   the internal 

market  i t.seM^; 

iv)     increase the  camcty  to   imn^rt mmnlv  thoce items which cannot 

be prod'iced  »efficiently   internally. 

9.       vith  this   in mind   tho   Traiilian 'Government adooted   a policy of promoting 

export«  of manufact :,H  nronuctn.     The nrnn   characteristics of this programme 

are  the  elimination  o^  ^renucratic diffidi tien,   the  introduction of fiscal 

incentives  and   th,  adonti on of a highly fl«ibl«  "xchan^  rate which has  been 

furled   fre,n-tlv   to   hmin^h   the   .mpa-   of  ..fiction   on  the export sector. 

:i,re recently   the f^.n^n, of export   oro*,.^ on war introduced be^innin, with 

the purchase of the  raw material   up   to  the  delivery of   the final nroduct 

at   the port  of evi t. 

,0.    :í. a rsK.lt of  rti.  policy   th» valu« of evpo-ts of  ww^toro« -oods 

„„ fro,, m „UM- M.m In ,%/  tc IO mino- «1- 1" i'«-   *""•'• 

a,., represents loss   than  ,0   of  th,   total  «I» of *.«ll.« exports which 

j  i       i  „r  o  o hi nino   doll^-E. This estimate this year should reach   »e reeord  leve,  of   ? S billion 

*   •,mr>y.itv  controlling ooerations with -  based on data f-om 'JAO*'.,   the  Government   nithority  controm „ 

'jv^-rnal  markets. 
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11.     It i a apparent  t.h;¿t   che ej i min-'lion oí' bureaucratic  problema and exchange 

dif faculties   to/j;eth>r   i • th   '.he  financing of   '.ne  production  prrcees played an 

im; e ri. mi   relè,   in eni.~r.;'t.,-:  '." ;v: : 1 j in   e.")OT-'.i,;   of manufacture d   »•••nan.     However, 

i.t-   appearò   tii.it.   -.he  fmitfamt; ' î il  roH'  W,V,ì   playea  by  finca]   i nc-en ti vea whjoh, 

in part,   byoa.': t d  th<   «• i i-iionoy   niobi» H>B of  local .nanuf.icturers.    in fact, 

-¡he  í'itícyl   incentiva   avuta')!«-- are ow  t-;Ttenaiv<»   'hat a manui ictured  product 

priced ;tt  100 on  th>    in <rr d. 'n^-t-et   :a>. be 3old  in the international market 

for a price ..;or «;1 am* .-ì   IOVîT,    thin  7^ • 

When  roni-i'^pf in£   \neh.r, tri .¿1   co-operation  for export  it is worth stressi riß 

at   ih» outset   the variety  of conditions t.cceaaary for1 auccebr.ful export. 

Jt: e country ¡.ach ¿-.s   lira s il   i-chnol >gy   ix •?. scarce  factor,   domestic production 

of capitai fj'ccdj on an  e.;onc.nuca!   ;eaBibie scale  ia  restricted,   no international 

commorciftl   trad Lion  ex i tit*-)  nor aunoe if; ted salea and service structure,  all of 

which contribute tr.   the  i;npv>rtance of  industrial co-operatiou for penetrating 

external markf ta. 

1 '.     Por  example o¡¡e   Brazilian company  hurí nuccersfuily sold a portion of its 

"i'itput of motor par* s  c-   the international marKet,     However,   this waß  achieved 

viifix-y on*-  pj'odu : tion.  patent  waj  foreign and utilized under a   technological 

<wjreomeni.    Another r.uocer.e.f ul Uracil inn export in,; compüny specialized in the 

production of wed l'imntvL;; j  n¿   ¡.IIK-  cas¡e  the main equipment of the company 

lu   in importee   pre:jü  r,.u(:l.       \,ogi\,'.ni   with   lh> technological know-how« 

• ".     Industrial   cc-cpf.r ,tion for  export may affect  the export  of manufactured 

::ode ani  the   i»'"f ic. ency of   iomt ;t'«j   < m.iuiiir tes  üotr directly  and indirectly, 

i'irectly   it may  .vcite  < .-onoj ii n.H  for  n.-tlin,    ovevMeas  when  such nales  are 

dependent   on  uv< T ii.nn,,  r«tornii    jh'; iacl"«i   tnat   ¡r,   »hör;«*  obstacles not reLatr-d 

to  production   fune ti orn  a,--.«  the   internal  t-o.;t  structure.     This   IK  the  case U.-r* 

"or  example exporta Oeptnd  or, a ma^etin;: a^re>ment.     Indirectly industrial 

•o-opcration ma,,   "fttct   the  eff'Cicncy  of tho  economy creating   the  conditi en*-. 

.';:• ¿eeuTiiv c-vert.ews  market!".     It may  have  an  ìrrpaet on   the   production  function 



for example through   the intro-luctior. ot   w«  advanced   f chnolo,-y   unuer   t 

technological  agi^mr..    or   i t :n.iy   U'f.;-     W   cost  .»lru.-t»r.» ;u-    i.  t!v   v.»\.»c 

of  a <;ost reduction   thrwit;h  a r;p.-c lall* iti.-n  ^urment.     A;   th-   »mv.   timo, 

there are  noru-  eff.-ct.s  (.„  the AV -r w efiV-^nny -f    U. «-onomy   XJ  a whole it- 

external   economi! u  an   ^ene'. a.ed. 

1r>.    l'or  there  re:u>o»K tn-re   : r.   rio doubt in «overrun« nt  sueleo  or in  the 

husineos   community   i.nat indurrai  ,o-op,rat u>„ 1 ox-   .»port  in  advantageous 

not only  from  the point of v:ew  of w**  •>•   -nanuf ac tured f^'da but  also 

from that of   tiie efficiency  o- dornet. ~   ir.dantry  v^   a whole.     The d.r.uwion 

docs not center around the   need  for  :.n.tu.:^al co-operation but rather  the 

possibility of   implemcrurg   -, l   unue-   f.c rno.-t. i avutole   ^J.twns   and th« 

measures  necessary   to achieve   this implantation.       As mentioned above th« 

Brazilian industrial   structure ha, resulted  froro  poises of   import  aubotitutmn 

to meet  the needs of   mt.  -nal coiu.un.p-. lon.Within  thn, policy   there are several 

aspeots of industria?! co-optation: 

i)     A Brazilian  comity  ^vestine ir   th- production of :»  product 

previously   imported tended  to  ignore production  technology  or 

was  concerned with product,  under   t> protection of  foreign patent». 

In any ewe  technological   affreemriiuB were   ¡on.ri.on, 

ii)    Many  inventata   teck   the f< -m of   joint   enterprises  between Brasili« 

and foreign intente.    The  capital of   the latter frequently bein« 

represented by technical know-* w,   ad. ¿nintrative capacity and 

equipment. 

iii)    Specialisti^ a Li fioultie» meint   that   the internal   production of 

some produite wat; not  feas i ble. 

iv)    Certain  fo-eiß«   mveetm^tn   involved no   louai   participation, the equipment, 

technology an-   po-üonnel  ali   bt...n« imported. 

V)    Eve,, -her, „„«tor*  .««   1 —   U „•*  ««,   to i«p-pt *!» -«hv-r, 
i      «„ ^.*ri  the    iuuDlv of know-now 

and equipment,in r.onc caaes   entire pLanta «»th  «,     A ply 

coming  from the.  t.-< i l i «tí   .-rtprprino. 
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Con- uently  the Bravian industrial structure formulated under a policy 

of  import subsUtution ha.  strong ti- with  th. developed counties.     But whereas 

industrial  ,0-op.ration has   b«er  torthcomin«  to  supply  the needs  of   the  Brazilian 

intern.! .arket it   iocs  not   ^1,  that the ,-c  cooperation wxil  be forthc«dng 

in  the  case oí   production  for   external market*.      mdustrial  co-operation to sub- 

stitute import, was  m many caaes the only ^thod by «Uch overseas co.pa.nx.. 

coula  maintain   their  ah ire  of  .h-  ft-^Um market  as   restriben*   were 

enforce*.    However,   >f   industrial —person  is for   the production of export 

«ood.   there „a-,  ,,   lee,   unrest  *  eve, no, at all. on   th.  pirt of the overseas 

com, any at:   the exported  product may compete on  international markets with that 

of  the country  participating in the co-operation. 

.*.       m fact  there  are frequent ca.es where   industrial co-op*ration is applied 

•nth   the restriction   twt   the output w.U  not  be exported.    This  is ».inly in 

to. -e of tounnologi.al  a*T.««*t. between lo „1  and foreign enterprises.     It 

abc   occur, where co-op, ration  10  m  the  for.   >ï   >   mm venture  or where   the 

,a;ital   i. applied «utir.ly fro* overseas.     Although there   i. no  specific data 

..spiled on  tMs   ^,   in a number of  ,.«*   ^«-«nt.  '«  the  utilization of 

;)at.ntsf  supply»* of   fchnic.x «sitane, and «Irini.-.raf.v. assistance and other 

r,r*.  of  t,onnolog^l   a*rr— -^  <"   lue,  ana foreign enterprises hav. 

a    ^on -U«.« w,, T   lin.it ^e*   to  tno   interdi  marke,  only. 

•     • ,.   i   R-mk   v   Hr-i,     •,...(••, controls   the  register  of 1    ,     Por   thisi   -easjn   «*>*   „ri.tril   St»nk  o.    >r  a-, 

•^„••r   -ir-i.»- contracts whicr    contain this   -lause.    However, auch  cMçreemfnts no   àOU£>-r   ac   e,.».,  c.n.rr*  v-> 

*_   i   «„„i,   • .-   nn -   fitire'iV ou.;*e.ssfMi   in solving iht-   procedure adooteu   by   i i.e   .ent-il   Har-k   ,h  no.  tnurn.y 

thi„  problem as   th,s  form  of ^tn,uon «.>   be establinned ^formally,  particularly 

.nen   the  miuHt.^l   cooperation is .u-socinred *.th   Ú,  invent of foreign 

ç ipi tal. 



i ,        In a lwße number of cases  ìnd'ustrial  co-op oration is linked to oversc is 

investment.     Thi;-.  i« readily apparent if one  -ninnar« a survey "Know-how 

Contribution" -bañas  niters -  19oif where    di-re   .s  a liJt of   Licence»  and 

products  twin*; pro raced  urd-r   1 Leene*  between  local   mu  fornipi  enterprises 

with  thi-ir  ri:w<:lvf*  par t^ ci-at i .n and  a serond  Rurvoy  "The  Kor.-ipn   Ja pi Lai 

in  Brazil" -  Banah   ¿dilorvî    •  1   <H,   >mere   •.hf re   U  ... Ut:t c-f  foreur   1   r.r.s 

established   ui  drazil.  and  tro resuee ..ivr   participation of  foreign capital. 

A  typical   exampi«-  oí   tr..    'ink   ^twen   í,tí,.:mulvgy   and '-.api ta.. 

giterpriae  in   the,  cuntr^   ¿Or'AP   - •'omp *xn Faan^dora -le  Pecas. 

Jhareholders;  Perí>"t  "irete   .îorp.   (UïJA) 31,4 ^ 

Monroe  Aui.->  u-arn,   (TTSA) 30,?   « 

IV es  Le of ;   :'>/••''- 2U»^ /J 

Michigan .a/A 

Auto  ¿jceelnor  ;î/A/ 

Sama >->/A/ 

4,C £ 

Licensera;        Perfect Circle Corp.  (USA)  for  pintón rinßB    "Perfect Circle- 

Monroe Auto Equip.   (USA)  for  "Monroe" ühock-abaorbers. 

on.     When this form of  joint ownermup occur«   it   .a difficult  to clarify wheth-r 

a restriction of ,xport oalea exxstr. or not.     dowever,  there  is  .tron^ evidence 

that these export  restriction  or* Widely  enforced in Brasil.    One  indication i« 

the  poor  export  performance  of companies  «Lth   technological  agreements or  capital 

ties with ovcroe.1» comoanien.     In the*«  cases  output  is aiment entirely directed 

toward*  the  internal  market  and   the contribution of uu«-n c^panies   '-  «port   K, 

relatively ,mall.     in   u.laetnal   sector,  wi* re  roreitfi capital participation ?.a 

i,avy  as  in   the   ...*•   of   ».   au-omuM le,   —!,   u.-rru,   -Lineal  material, 

pvportS   0!    irriiiaf H: iu; t'.i   i-' via.     •   ¡;l • •.•   * - •• 

,,"       lf   iaaustr.a.    .-u-^tt,•   i,   to  a. s., t   rubHU,', .Mjf   merline expori. 

Inveir,   thin  .o-op -z .tion   r-a   m   <•    su¡.« : ; . ed   w   i..,,rt.   U,      „anions   that  the 

resulting  ,rVu,t:or.  ,u. t e,r;U,w,L.,  be  «,-id  on   ih.    ¡rt-mAl market. 
.   ,. ,>..r„     r     n.ii-jir-i«    .o-oi»erat lan,   thv. t   io   profits At   th-  ü.'une   •-im',    ^ f   r'fu.cr.'/.-.on    .!      naajr.t.   . .   <• , 

an».    )t.he"   îeiii - -a ¡' •-.     . -    i   u • '••    • > • > 

.„„I   or.^ntlv   ,,.-   :,ro,u  v->-,•).-     I^.-T   . t,:  • ,.-uv,-r,,.a,  on  in t.-m.-Uona,. 

 „,„..     j.  Im-v"   ••'  •-.*   t-rM   ,,.-'.-   ---t.-       n „nl,  be r^.-«l 
^^ fï,,«t?     ttrinri«»! to  the industrial   oo-opcr .¡.ion as   favou'-abl"   «IF!'   lr-e   1 ac^.Tf-   ir^xn  ex-r-rtt.   -"rl'a'-J 

«,-nr-t» T-(,.atinp  i'rotr   the  industrial 
,.xc*.edB  these  ronu tinned   and   the   iiu^e   in   irn;.ortu «...ting 

co-operation. 



'   . t       "00".i'?"     . *     1 )   ':    •"',••->        •":   fr"*"1    '•        "i  y "ir     'î     ,   ''     ' •""!"* i ."I " ! V':    "l'i VT.'it l.r"n    "h^'l 

"••   •• ii^rt •' -o   *'•>  s,;""<-rr. r,iL   ."íT">',"t'   "i ""':•')*''• *v~,   rr;. •••! Tm  or  of fi '¡i.vvy  'iriiî? 

T ;-,•<-      i".r>     »13     th'''     4',T'"     *.'''l", '   "1 ' ^        '       ••'.—';)''••.••:   I ; '.)"-    ''.'"!:*    0 "-1 IV?1     ; "1    !*, 1T""V¡.V 

,j :,   r:ri« lr:   ,, f    >>   -.    • 1-   .-^.. >   . 1    -i"Tk ' '    '1    i     i    i    :'.''.    t "-    •'•   "   '.'.*•    '.? ,." '• .10" ¡ fc ' .>fl   t no 

rei1    ~.y-, ; \ -,>_-, : :  • r-        C   r T" : r'"-*." .        "'f-Viv     ';   •       •*.•""" r"„ » ""    t ,,T:"'l;T    ir    "o1" 

^ -. .   ^   . *- _5 -(       ;• f^.,--   p ^ f,        t ',  I   1  1    '  '    ' -'      *   '        '" ""'I" "      *  '^ ^  •        ' > ~ o     i.r* -.    .  1   '  • -      "M."!!   ^  "h!^ 

i v, ,    . <-,. j,| *_ «v   "j ». j    • ••> ...p . t -. • '   ,   ••.-,-.,   -. f>,-i      1 ; o ••<_ • *• ; ' •,       F    t h; "   ron 00 "¡ t 

ì ",   *.'"> to— ' ,"T tV:.'   " b "i t   *>'••»   !''-.     »'o l:¡ " -,   ir.    -• . v      râ:i* :    " v-    i-'h   î-rô'1   r; u'"<"'•;'F ^ 

-,  i.,   i 't ', orTit1 J "'•.!   ' vit* "•' t.  "tr'>   i \rv ' 't    -f^'^ii   -, • i  •-•.;} ;   ")!)  irîrr?'!   11o^tR• 

Tiiir-r;  ^prt  nroi'i-'ft.1    :1t,'1   rav: ;r-%".'••»ri •• 1 ¡ ;.r-    TI'
I:
:   '1 •.••;«y}   » n  "«rnz il   it 

'•"'": 11'-'o' ••'   1n '   .if'."      '0*"fv;   *t vi  "'ii-il.  >*• . r   ">Tï"^"! ' ' i\'nl v .     '«.     '.^nr  '">
-,

R VI^IQ 

1  !        •>(••. •TTT t " ").'.    '"•IT"   •JVT:i"tr.    TkPTr    r5 -,,~     c,.-, - >:• '•    '--rv7 1 1 i TM 

r1*1",    !,h''.t   ;n   * hü  M.
,V
 

l'' '*"•"   -'f  .^Ti'l   'i'" i   T" 'mi  ."iii'^i   •TTIO"!*''  '"""•     ".n  m "vi ; i'^ lod 

•'.irl 1   ,r    "'î*'! "* '  l      ^ '* " 1i>    ~l Í     '¿'"H '" Ì** * t '" '"    * ^" "\ ' ^  Í  ' f. >i    ">     •"     +; '»- A "*v ' " sj r*r»    ••  *     j ~     1 1 "^'^* .  "*' ' 1 t 

"'^r   tl'o   Vr'ir. LI :'i*1  •">• rropr:A,.our  t-;   *••;!! ;•    ;-vi->"-?•_-m i   th-'   ~. ."5" i oi 1 1 t : "»';  apnonj^ted 

• : '   h   ' n* 0T".T.t : '  13.I   T" r'"»k ir: -,    Mo"o ">vcir     "r    *hi ^ ci * IT*I   "   '.h'.1  '>*:trcf,re'*'eiir  13 

n ..i':"1.;.-  t?  t-iv •>   th'ï   ; n • ' i afi •.•*;   : ;•  "ook   r^r     .•li.:T!';'   "")-..= > .-rit 1 ">n jn  the 

' ':"nl Tied   ""5 i'.t.ri'"""   to  sol v   "fo^loTS  nf   • p -hvi1 o.1"1/,   "i*ir"'3l ¡     '•   5 te •     "Iï  f)irt 

,-   n   1 r.  a   1 1 ""•',. ~>'i   i"' •n-i-'-.'1    '•    ; . •_   -\\?-<   'v-:   r   "•>   >'*   Ino  e'it .;"")ri n*3  raiders 

•1 iì   .-.' v'iti""1   ': f   :]\.r.  k" lì   vo4:   *' '•n n ì " "L •"»   r •':co   t ' '*   t"1-1'V'1 o^:   "i"    ""Tin tonj nt S, 

,.•-,..,-  -,ì • 7/\tL )•"!    .,~"i>"» .   *o  *\» i  T'.i'-t;* 1 •; "  'irr",if*,iiM'!t"   TT'1? r' i1'."   mrr^i'l*1  h^vond 

!     :•';'VI. r.   :" ' T1 •:    ""^     ' "0"'"rr. 

rr'.  *" ->-?" 1" ï -   '.:•/   :>"-.r ,->7»-.'   **;;•'?  ,i •-"•"•-•   ' " • .-r 

''.     •'•»"-)»i  Dr^   -uii' •'.,.-   '-'1'.'->   '.-.r'?-"     T;?  r*'t"'   ••TT)«":.-! -'ith ro""ird   to   indastri^l 

' * -^n 0 r i ' ! ¡ *'.   '''"^   -.v-yt*'^   ^. i-1'.*   --vi j " —f -i #       ^ri   ^ír«^*   b'Bii* ^ri^t  Purh  ^0—^^61*^ 11 or 

""on1 ì   Vw<  • • •. t rv" t '   r > '. tr_. '" t > o,-r"   f*r,^'i  t 0 ""   ""rkor   TDI :t   o*   "¡•'»••,  "'V'  " •?'- >Mdlv  nhoild 

• ,-^n-T'l •. i") ;    •' n • "• « L :    WT.    '. J    i.'".'%   'f.''!1 

". •"""'. 'i   ti,,,"'").r   n :.)p1 ;/".'•'*   ''."'   :-. • •"'"', 1'   'l'i r'.-j t,    • ' •»   « ."inr ' ;*   'if   Tii'i if 'i^t'sro i 

*    1 '"    '.>.'-.-•   <~ ¡11 .-ivj   .     "•<•«; t r ' '' t'-ì'ì •        '  '      t. 1  '    .T' "I1"'    t 1 "".'' •     í   * '     •> *' ~ ;   • • •> •   •••    1 -"»V* *       1 " 

V   : .' '    "Is        \  "   ! ' , •" *" V "    >'"     H   '.      f ^r>iï      ^wi"l     '   . 1 1 ••»'.; . ì   •> rr^r«       s *'    f •?   ^ - j "    a      Î i r" •    i ' ' i r *   ^  *t5 ^      'i J» j f^ ^   »  ff 

''r- l'i»    ' I -•>    -, ««i- •   ••  • * 1 T, i   v-      • '"    * '•  .    -íI«; '    i      1 f    - "c>   . « »     ~ i • •" • -  *  i,)   •   .    -¡     '     t'!'?     i 1 " i i t T,1^ !. '  ) ty 

1        ' '   : ' t  ir T'"    '; '      -      • ^w•">•;-•<•-, --r.     ¡ , - -. «1/ .     - v- .    .   ,| '   »v.n , •     -v   »'     T'\r "•; V' .        '"O  "»VT, 

>• •'       •• .•    ••'  ^ .•'   -• »   .rider  •.-."" 'v. 

.)   • •><• ir> 1 f. ,.     x" -. *-. ^ 'r»í^.;* ?í\ ^    •. »;    • •,   ;V|    '¡I'í'J'!)'    * "• -^ •     tVí^^»    "»rQ 



_ 9  - 

at least in part  valid arid ser ira as a useful  non:   for disciBSion. 

?r).      'laving identified cortan of  tho ot-s tables*   to industrial  no-operation for 

export  it  is   no-; possible to consider  poasioLe noasuros which minant  overcome 

these ohetaolas.     booking first  at   the  problem of '•r-^t   ! ranchino  rostriotioni 

•mcl  chit of  tho  efficiency  of  ind istry   H o^.o cod   by   v/vs-iar,   ^>;ta;   or  nti^r-inf: 

nvorseas  to~bno lo cry   i'.   wi1 d anoenr   tn*»t   t'^   b-volono^ '"M:i'.rv>"  •••odd  benefit 

from Mooting a noWt^e poUcv  ••••*-, h roboro  to c-rrrn   ino «   tno-t  "nd   te^hno- 

\o.ry.  Huo.h  ^   pol i-y  -jo-ld ho based   ~r   the  -in?.?:ioa of  iff i - '^nyv,    iva i. 1 ab i H tv 

:>f resources   a>~d   would  oay oartioolor  ntt-ar.tion   <;o  oi'nrt  pntg-tiaì. 

•>*.       The    policier of variouB  sr-ntr  e«  with  -ofa-   to ^rmorW   ^.^nclo/r/ and 

caait-1,   are:   .iasioni1.;/   iivided   i "ito   three  ,-oios.   "he  firs*   .«TOUO,   •;iu^ 

nnlude?  "mcM   aid   'o'omb¡c,   oníeavoars   to eoKubHsh  limits   te   ino   remittances 

associated  with   importi-i    ar^al  a-d   te--.olvr.     /.  çe-oed   "roup,     -v^idim* 

such com-ries   =»:»   Tia-',   ?;^nny   *M  V'i-,e-;wh,   does  not  -es tri'-t  .-api tal   entrv 

or remittances.      ?ho  th.rd croup,   -moni,-  /apar  a->d  .'.sraìl ,   oontrols   the entry 

of capital   ani      tfhnclory bn t  doo*   not  rosari o•   rem- it.ono 03. 

'7.       Tt   is  useful  to  examin-  nom.'  of   tro  characterises  of th"  policy  adopted 

cy countries   ir   this  I art  -rouo.     ^     apa-,  1 — noe  a-reeneots   a«'   the  entry of 

capital  must   bo   approved by   th ä  rov-rimenl  anü  approval   is   vly   .--ranted  if no 

•vi/erse  offo-ts   are anticipated   to   th-  ove~-r    i-wel jnn-.snt  of  the   '-manose 

»oDnonv,   particularly  m rer>r i   to   tho  baiano«  cf  events  end   the  dev-looment 

of imnortaat   industrias.     \rvtrv>r require^-*   , r.   tha>   ' h»   le"«!   of royalties 

mist  he  in  accordance vi th  the  value  of   tri   li   o-of   -eohnoio:^.     If  annroval 

is P-iven there  are no restrm tionr:   on romi tt'-rres or profits. 

?8.       In  the  rase of  Israel   it  is   ill «pal   no  formolUo a !.'".w«  agreement 

without  th-  approval   o*-  the government   3.id   this  aporoval   ir  only  ,<*iv«n after 
,   .      .  . ...      i  0„1 .. 

i    l'IUiui"li    «milium ,lu:i   U<      un«    ::i"iii     i   JJ .«- '""' ..i 

rarely doer:   ^ho   ^ra.li   ^v.-rnme-t   auo.^t^a  the   lw!   if  -ovai ti os, and  remittances 

are without   rosiri -lions.    An  interests -harn -teri sh.. o of  this policy  in  that 

when «  ountraot   i,  not  s,n8vlr-rod   - f b-iefi t   t.   the  overall   Israeli   ooonor^,   the 

royalties   are   limited   ^  nmt  bo  rreditod   to  a suooial   bink  s^ount   or ploughed 

nack  into  th-   'srael,   e^orr»^.     ttn.-evor,   th- ronuctanoo of royalties   is  permitted 

without  restr^ti,a  if  th* res ,1 tan.  product   ia  export.     ^   remittance of pro- 

fus  from o^rsa.-«-,   .nve.tm^ts   :s   noi.   rostrated   if  iho   i ritmen*,   is  aonroved. 

Arorovai    i «.   -rantei  if:   a;   the   Invos.mont   is  dirked   .o  th«  n^odu-tion  actors 

•c^.dor^d   siri'...—al-   l^   if  ^   1 ^nS t   r"0 '  of  'he  output  of   the  o-tcrnrio«  iß  to 

b,  export^;   - )   4f it covers  a certain  level of import substitution;   dN   if it create« 

->mnlovment   in.  dRvelr-pTien'   area«. 
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