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BACKGROUND AND PURPNE®™ NP PHE “TUDY

1. *n the part practice of economic co-operation between the
developing ~o'mmtr s and the socinliei countries three forms are
mainly “nown:

a) ranting of creatin ani (oans in the torm of money
or sommodi ti1+n which =re umred by the c¢ cenments of thn
developina count s o ~oncerne:sd “or Tinosneins some ericrprises
already known to the credilors:

o} Construction o plant , major public bu.) lings, roads,
dams, airports, otc. un osarried oot hirootiy by the enterprices of
the socialist countr.os,  On the baris of concluded contracts with

the governments o the -drvelopine couwntries or with separate lagal

entitie

c¢) *stablishment o _o.ut venturec with capital troem both the
gocialist and the doevelesing countries which oporate on ithe bagire
of special arrecments ani whoae busipess 12 maraged by reprecentatives
of both countr.es., “his ‘orm ie relalively new and 1eae widespread.
It is not praciiced by all socialist countriea.

- -

= Th2 maiu objeciive put forward by UHIDO 18 to investiwate the third
and moet vacent form of ccomomic co-operation hetween the pocidiat
couniries =nd the deveiopins countries and Lo “:nl out whe'her it ia

a major factor for the exnansion of trade btetween the qdeveloping
countries and their vartnerz ir whe developed countriru with a view
1o improving their balence of paymenis which i chronicall: paseive.

3,  This rroblem can be discusged within ‘he tramwork o!f tho following
three anidels:
A. Model No.l. reonomic and rorel«n trade coniequences tor tha
developin ~cuntries ot the culatiishmen'. of joint enterprises working
in these countries under a joi=! manarement,
3, Nodel Mn,.'. DOo-cperation am! specialization of produrtion in this
typ2 of loirt verture.
O Phe eaterpriges have main offices in both couniries. The ready-
made preduct deglined for the market, in produced in one of the two
countriec,
7. Model Ye.2, This molcl Jeals with the part UNTOU plays in
achieving 1 co-oriinated activity betuweern the developing comntries and
the mocial st countries in eatablishing joint enterprises under
Model No.l and Yo.Z.

&, The prasent paper proceeds from the ansumption thut by 1te very
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nature the form of joint enterprises betwecen the developing countries

and the developed countries appears for the time hein~ the most adequate
one for speedins up the induztrialization -t the developing ccurtries and
therefore deserves particular attention on ihe part of URINO,

MODFL NC.1 Yoinl Fnierprises in the ‘avelopins Lowilries Working

on the basis »f ~qual prriicipalion.

9, 1. ™he pgeneral characieristins of joind enterpriges »pre
outline” under model No.l. "I w.in i....res which ceternine the
activity of the first type of enterprisze can bo define’ ag followe:

a) appliration of the privciple of mutual interes® of Loth
partieas, 'The pariicipation in the produciion fictore cannct be ronsidered
an ecual otlig~tion 7or both parties ia the true sense of the word
but a certain cguality sncu’d We rsueched 1n the value o the tractors
with which the two parties pariicipate and each rarson 3hould share
in the distribu*ion of the income on the basis of the prinaiple
fifty-fifty.

b) The poods or any other kind of vroduvction which is produced
in common, is considered az joint property and 18 placed in common
on the -lomestic or fercign market.

¢) 'n a period of r.ot less than 19 and notmore than 20 yeara the
enterprise ie to bacome the ownership cf the develeping countrv
concerned.  The buyins off of ke cquity crpital 18 affectad through
the delivery of the onnput of the enterprise Lz the partner frem the
developed couniry for s veriod of sevaral years.

d) The foreisn exchoange earnings from the gale of production
or services 18 to b placed st “le digpesal 27 tha government of the
developins countrv concernad,

e) The expansisr. of the busives: of he jotra'  ritsrprisce through
the establishment of deperndent esterprises in the samc or olher branches
of the nalional econony 1s ar aim of ithe enterprive, bub the decisicn
on this ic taker after on agrcemont has been reached Yetween “he two
countries concervned on the Lesis o a businesslike asscssment. regarding
the prospects of the joint venture.

17, 7. 1n establishin: joint enterprises hetween the 3o0c:alist countiries
And the ‘eveloping rcounivies z certein nlanning ir carr.ed out within

the framework of COMCON (Council of Mutual “conomic Assistarce). Te
main task in planning the establishment of guch cnterprises is to salect

the branches of the economy in accordsnce wilh the extent of :dcvelonment
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of the productive forces and the hest loca'ion in the respacntive
countrieg, In making a decision on roncluiing a contract for the
establishment of a new joint enterprise, the following points are of
major importance:

a) "o what extent the prodnntion ¢! the services of the new
enterprices will lead to in improvemeni of the balance of payments
0¥ the devcioping country conecarned;

b} to what crytant the pro-nuction or the aervices of the new
enterprises will bring about positive structwural ecnances in the
aomestic marvet

¢) ‘o what extent the technicil and manarin~ peraoncl of the
new enterprise, on the basic of the produciion procesr, will
contributc to the raiasins of th technical and produetion level in
the develcoping covn'ry ans tc ipncreasing bhe auadifiestions of the
manpower ant the mannring cadres of the conntre,
11. The oricntatior towards certain projects for ertablishing
Joint enterorisee in the developine countries iw carried out by COMYCON as
a recommendation but wot .2 an obligratory comeilment,
12, 3. Tn many rases, eapecially 1r establiahins production or
transpert enterprises of infrastruectural cigniticance, it is advisable
that more thun cre socialiat country participate 2i%h capital. know-how
and tochnical perscrnel.  he cstablichment of laree-geale production
and financisl concerns {eansortia) according to the recommenintion of
COMECON or the egtatlrrament and financing of joint enterpriscs under
Modiel No.1 15 to be comsidored as a necessary economic policy with
refgard to th: developine counlries takine inte account the remarkably
rapid expansion of {areipn trade of ihe sorsalist country.  The
statiatical data on the i1rade of the Jdeveloping countries with tha
Socialist and the Westorn countries show that the vcarter of the former
with the Socialist countries har ineroased fanl+s o anring the last decade
than the barter with the develnped marel ecconomies, “hus the prohlem
arises !or the cocialist couptries to leoov for new waye 7 counterins
the fiisequalibrium in the btalance of payments with thes~ ~ountrias,
14, On the other hant, tha increase of the economic aid of Lhe
socialist countries uncer the ruise of direct building obf varrous
forms of joint enterprises and *inancing their construciion, raises algo
the quesiion of resorting %o new methods of countering the disequilibrium

in the balance of payments with these countries.
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14. 4. As is well known, the structure of the foreign trade

in most developing countrics is characterized by the export of

raw malecrials and the import of ready-made procunts - m=chinery
equipment ond mass consumer geods. A1l eountries in Lhe process:

of incustrialization ars passine thro sh the stage.  The colontal
period 1n the economic developm-ni of th: "Slird world" shows a
typical feature of this perycid: b woprocultvral char cter o
production ®r the markei. omr crops reoresent o TOF s above
of the total volume of exvport commodiircs. b woonomie co-
operatien of the socialint cowndbries wi'h ne develeping coun ries is
directed toward a cirnze in “he monowultars? characher o the export
of the countries of tre "third worl!". . ain® eeterpric s acsording

to the firzt model nre to e 2mvablishen in view ~F the {evelopment

of the Adomesiic markei, ¢he proiuction of ronsumer roods and the
restriction of their imports. This the possibility ie opercd np

for the davelopins countries (o procecd to tha geaop ] rlage of
development of their cronomy. i.e. ‘heir hecemine wrarian-—-in'ustrial
countries. &5 it is well xnown, this phase is characierized by a
sufticiently develoved production of consumer coodr Tor the needs

of the home murkzt ~m' the beginnins o evparts of sveh ronds,

"5 5. "howrh scarece and nol antirelv autkeontin, there ex’st

certain ‘lata which permit the siudy 01 "he process of siructniral
transfornation of the ecoronyv o tha davelonip couni rieg under

the in{iuence of {oreirm trrde with the Jevelapad oourtriecs and

more precise’y with tne secialict countriou.
16, The tat? on production performance o are ¢y -ore arterprises
during their sreveral years of exis*erce can he o' value ir ~tatistical
and matheraticnl stuldy on the 1a. tuence o! cconoric growth on a
nationai seoale Tor = Tollowins period of five 2r ten vears. A11
things heineg ogual, ome oan establish the extent ‘o whinh the Frowth
of output of certain indusiria) eniersrisd® cin be an important factor
for the develospment oo the home marke, nd *he reduciion of .mporig of
ready-made producis ol industricl and agricultural ori~in. This is the
nroper pluce Lo spow te what extend thin ~rowih is the rezult of the
activits of the joint 2nlerprises in a particular coun‘ry.

Ve A, The eyperience of Sulgeria in establishing joint  enterprices

in some nevolopirg countrics in Africs ol Asin 18 relatively limited

“of morrover of short sdnpation.  This expericnce is more lasting in the



finld of industrial conetruction, hut is is not taken into
account in the workinm out o° ihis modnl,

1%, A tyrical examnle of 2 joint vemiure in the norvsr of the
studied model is the joinl entcrprise 90 OREX" esiahlished in
Chana iv 1949,  This aixe ' Bulmorian~chenesn enierprise is aimed

at ihe industrial exploitation o° timbrr and especinlle herdvoods.
3

The arnval production o +imbher wiil =moan! to whou! X000 m
Part of this material wiil b exported ‘or rroces~irgs abroad, while
the rest will be oprosereci ir ihe conntrv. This juint en'ornpiane

is suproscd to werk ilwelve vears presorvine ‘he ‘orem when
established. ™he board o snnngers O the fipm consists of eysht
persons ai an equal merbor from both sides,  The preziaent of

the company is Thanean, while fhe menersl manm €r of the enterpeiee
is Bulrarian. The shares in the cguity enpital are equal Jor

botl: parti~g. 'Mhe mleapian sharo in the joint capital consaists

of machinery end emuipment, vhils the Shan an shire eoncists of
unprocessad timher, The Charesn nariner uriertakes to engure the
duty-fTee import of 111 machines, equioment ani souds receassnryv

for tnc industrial oxploitation,

16, 7. Bulewrin hos aluo exparieree an osiablishine joint
agricnltural orterprisos 1n vevelopine counipiee (“wlan, Tibra).
This expuricnee ir of iniarent, ac sta*ed akove, “rom the soint

of view of th wifortg »' thege counirica to do awny vith the
monocullural character of their cxooris ant (o satirfy the inepreared
internal “emapd “or lacal inustrial oor amriev)iwral nroducte.

MODEL .11, “oeciziizalion and co-operalion between enterprinas

from sccialisr corniyice au dayelopize ravnty  en

20, Lo Gerernt alogactiristoor

This forr is relatively amier Lo fnhiove an® in et

reprecents a4 lower dosroe of i terlinkem of the ownership tetuecon

the crterprisen of two 1jf{ferent conntries, 1t main Ceature is

mani festnd v Dneilqtatin- the bapter and ove rconing  the s Fficaltion
in the bolance of paments hetween the twy commtries, in thie case
batween the socinlin! ~yuniries and the develapin~ couririee.  he
egsentinl ~lemanls which deline tne chial characteristics jh the
relations hetwoer tuo or mors enterpricen associatad on Lho basie

of co—aperetinn ard specializatiorn of production can be outlined

as ollows:
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a) gpecialization 1n the conatruction of 4he maip boilding
or the ataale or 'n the cemi-processin~ on’ tinrl procrasine of
certain articieg:

LY ialization 9f the pame tosknclosv Cor the sroduction
ol certain articlen;

f o eheoparstion ovdospers o laanty oy e pernar the divieion
o¥ Iahoar 1e  veroased in olanninge, Yocumeniotion and lizenses
rrished hv che eprterpriea L7 oanc oo Gfrel gpale the pou asierinls,

the tochrorsl st feoxe crtorn i v arc oot ion Af Yhe pricle ape

suprlied hy the ' —vrriar " smoLner oar e

s, o The pediantior o qpie form ar bt tatapsl palatsoors

perweer the toc st et g ipter ay S dayg e pines cran Loy e
an wmnertant Ceetor for e Lot damest S0 e e of seaaticn]
Ay EC A e ir th Teped e rad. taesovuaype Ayt ogmee mas nty lenr the

follewin: tives:

a) v fhig an . of praiunian Lho cweonehip i wot Lpe
sut jael o0 - apeainl coreement. The articles ol “he tuo enterprises
or the Jgerrer . Leir proacenat gc o cre sabogect o Foreg e teede
tranesct jor:
Wi the'r lencnlenas on oove anothep popres ot leveiopment
aY Ve partep totwe o mode b gy e
ed the erdarc g barter cop per averoage Chee 0 Cieaiigee
in o the botanee OfF pagments botreon the bye ey creeg Tart e nmes
s conterveooiyre Tantor, hoesree the o valae aqnied 10 the entorapige

of one comvptry oo 1 oaron ple b equal oor ammeanin }"“,'f cannl o to

thr valu o fee n fhe eteparyaa 0F the ahop parteag

o . o B A L ARSI TAR ) chR EVEER R ST A I
Myl rec o r e e of Yo pel atyeme ne s e ~ranysdizes
.'Lnd OOty e e d 23 X e ob R LI Vg NG IA 0NN LINR AT R IFATE . h "'-".""'1 Sy

planmins whepegp o the oo w ek 4 ke bmY e o0 L velie 67 4he

pent e e e et g g, Lo wan the eyplarmm s o cooripe oo e hatog

one to the Fopmatyor 0 v oy e o7 sac Toaggle o preduet ) thus

ey e s ; i Chy s e d ) L Vb P P T T ¥
prorenmere pta anind to the and o ppriesn o W et envnrry, theny
LI S v fane oy Lov spente mapes myd enp o (s by Comie LG "yh}(\h oG
Eoower s Pop v hiamee ottt op Fae oy 00 s Ahe Toue oy coantry,
Ty the enp b e g ho i omtoenypen DT pyntarysy e b pye
Vaovamps o by A aonrrries gt cbho roas i byat (-v(‘,.n.‘y’h/’ ey

e Bt oo T ot et gy comrersw oap bw pmenreaniae Lhe ognenr| af
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the credit in the currency o the socialiat couniry.
" 4. Conditions for the estnblishmen! of “nterpriges on the
basis of epecialization ani co-operation ot prodietion and some
gervices exist mainly in conniries with comprarst vely well-
developed indnster and 10 ubish there re relaive’y call=tr ined
worlere an’ oa barkings and oopedil gyet o which works in

accordarce with modern orincinlos ant! ig iv conrcction with

the btankine svstem of the devel aned eni-tpieg,

. In seleabine the onterprices whieh coul he anhy ioet

to uctrial no-overation ascorling te fhia mo- 1, the followine
peculiaritics ir 'hese conntrices wust he Lalen ivto consideratien.

]

2, a1l thines beine crenl, 10 e proferabie Tnr the
local antervriw: 4o Lo nunlicy mugiciral or to worl itk publie
capital:

b)) o detailed preliminary 3%y of the nersventiveg Cor
co-operating and gpecinlisirg proinctinon for the nome aryet
of the daeveloping contry should b carried oud.
the manarement of the ent 'rorice chould sive thojr conrent Tor
cartain chorios in'ire gtriture and manseemen: in case these ha
necces .y Tor inereasing the nrofitary biter,
24, The eshtablishment o7 nn etirely new entoepeice by ihe
roreirm firm corcernod vhich af*epuzrd ie co=aperate 1 oop
specinlizer with the enternpire of the s-me fipm cannot he
considered na a ‘v co-nnepation or specialiraiion hut ag a
departnent or brunch of the hiyrhly developed country.  The
realization of such o form of in‘uatrial no-overa'ion vherenpon
the local cnterprises are Ypanches o the narent Tipem oohrowi does
nat enter inbo AR Pranceory 0f the aovsiaepsd model,
24, 5. “he @conomic nari plave: vy the entorpprises uith
speciatized and co-operete’ productisn ir cchicvin o an couilibrium
of the balance of paymenie Letweer a so~yalist sint: anl a dovelopine
state is subjest to an apprerssl “or a someuhi t jons v pericd -
five ‘o ten voors, On the bagis o Anta fper the evioiine
anterprires 1L i nosaible 1o crloulate the aconomic <7t of
guch 1 divigion of labour., Uare are taker intoe considier.tion
geveral comprnents from which the expectes rrsulis are to he
obtrined.  These componenis are to be evprossed in mathenst ical

tigres as Tollows:
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a) the annual growin of oatput:

b) the markoting or the home and foreigm market:

¢) the ecoe"ficimt of mutua dependence of the velue
added ir sountrv & and monmivy 3

d) the anmuel averacs el et on *the balsnce of payments
0. the ‘ovelopin: ~owntry-

e) the coeffinirnt of crowth o the :mtunl depeniinneoe
of the sperializines ane co-everatine anterpriars and

ita el Tent upor other enLirprices -

> onranchas ot
the devrlopin~ nounipe,

e
i

. 6. The proprer finctioning o inlustrial co-cosraiion
between a certair concery of ~ sonialist country ard the
enterprisn in a Jdevelsdine country reguives a asaber of
conditicns which miet axist 1n 'he ceoromie steive o7 the
concern in the rerpective sorirlist covniry,  “hope caniitions
car bse tormulat~l arc vollrwe:

a) rorsilerabis experience in forniem trade,  mis
experienac shoul ! be maindy in the fici? of
comereinl trangantions an ' parym o vte with
daevelopinr covntrie~,  this means pvailaidbiliter

4

of g0 specialize in *vod with hariners

from the Jdoyelopine coantre oo
b) mo ern Loechnolory in exnorbenrierted produstion
off the ent spprivay
a)  financiz) ctahility of whe enborprise (concorn)
ant firm surpor! by the 14001 gvasialized bony
whicn sencts epecite 1o fhe enlorpris:e,
IR "mporinnt orterericar foevoaprz Colnps Vi oeriet oin
nearly all soeciztics comtries vhinch co-ordinate their activity
ir the “ramouvorh o OO,
20, 7. A eerlain numibr of anterpriscs in the socialist

l .

uncary, fumaniag Yuooslaviag,

H

countrice fFolwnu, Coechoalovniiyn,
Bulecaria, '"237) have established indus rinl ee-cuoration with
geveral develoning countrios whick ir gome nages is in Tt
compiiance with the bhasie traits of Lho elinhorntes moinl, sn
other coses onlr ceririn alemenis o™ the me ol nre containad,
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Conseqently, it is possible to work ont tlhis model on the basie

of dat:: taken from the practice of thege mononin relations apd they can
be confirmed in many wevs by the contemporsrr nractice in thin field,
At is widely knowm, the essentie) Ceature, houever, of' a model is

to outline the naximur perspective of improved and theoretically
well-fonnided nossihilities wrich are existent iy rantity but o0

yet suffic ently tnen sdvaniame 57 in nroctice,

Vedel (11, Pha part of TG i eo~ovdioatin activities for

the spea.ing ub v the in‘uniriasization of tre levelopin~ couniries

throveh sr-ustrial ~o~oneraiion petueom tqe sonislisi countries and

the developins nonniries on che bas s o wmodels | ani V1,

"N, Hereone rrocoeds “rom the ssumpiion that T is eonvinecd
in the advantares o this form of reonomic co-oparatian betowen the
cgvelopad 2> the develepin~ countrice “ror apeedins un Lhe nrocess
of intuntrinlizntion. In thic erae fhe auesticn ariacn by hot

>

me n8 2n° methods wi'rin the Trapevonic eic, of fasks can TINIDO
encoures: *he eytemsion and 1vtens: “ication of 1ha nrtivities of
the joint verinres,

N, 1o our view UMInNTs role covulr Yo forminted as 90} lous:

1) Tt worie ont the mos. «ffiaicrt models “or retahlishin:
Joint rnterprises on the bugis of profound stuiias which are
carried cut by sta’f members ant eopsnliants in the (annt rjes
where snch onterprisce hove operet ol syecessiu)le dapins a

v

reletivaly axtende |l ~oodod a0 tine,

0. b experienee points ovt that the cails oolleched DY menns

of aenlirc guestionraipes a- ' forre 1o be Tiilal out vy -epariments

or aven by Lthn menneaicnt of the eatarpricas cennot Le TUlie
reliatle in oriar to make seientificad v well=four icd leqnctings

on their basis., 7L 3h0.0! Yo Worne nm o0icd tnot o in many enroes such
entarprises, due o business of 001t icrl reasons, ars un 11line

to give informstion regardives the state a? fovelopment of their
snterprisas abrost.,  Such materials, s2ncuaire: ne a result of
gquestionnaires can serve, in the best of ~ases, asg check-hp
documentotion,  “ha well-irrsined specislists who are ~ent on the
3ot will have *he possibility o =scertpimin- palalively mors
aceuraiely the renl state of the enfororise, the 7e“ects and

the most svitable locntien,

31, Tt is ~dvisable also tc make ugs: of stadies o the World Bank
when rrenting credits for reconsirncticn Lo ‘eveiepin- countries,
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'n these studi~s thare ic a relativnaly abjortive analyvnis of

the econemis situation of the revalar:ing ~amiries.

M) SMIOC is sapposad to cellect all moat importani tata

and invormation publick ¢ 1n the oy ly gt periolirsl rrear

st opelate da oint uventoroe s o oapmyioe 2 oseriios 00 ts
0N whMiAn Wit b opaeeire rom o et s samie p o me T nlerplriges
o MYl oap o enonopont e corenvas o bheip basiness VLT,
M ogervies shauld peopare boca docnmtaine o e ouge s Ly
the gretoer which Jdoje with amamg vensuron o “ar h
gearetarint of UTHaC,

o) IITNC cppanizes cotarnati ononl somtoore and semnoes) a
whers the D?'uhl':mg Af yndnabrinl coeccaration hetuoon Seyaloped
court=iesg ~n o druslongr comtrien ean pe crcoosset, Thoeo

gemivars shonld ba attegl 3 ne o oynerpis o snd oginarames frop the

develonins oo vtrior o che dounionse Docountrier oo well og

enonomints whe -are desdbine gyt Lt Boooarat s

«

Mo Temg ynvolyed,

e AY AR was alpeads shates or the present pap.r, the ~gtobli~hment
of joirt ventur-s at the prensmt strooo of poiopreont 1n the
soeialist rountric:, 1o onomoent cneee omenomeont o on et

o~

orranizations or
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ar whial ac: A mTie emreppraces,  Making
into comsideration 1he alrooady monto o srpurption that TRIDO

ig econvineed in the glduynsta-es o0 thio metbhe ol inoe i

the indugtri2iization 0 he deyelas

ytooc et rres, Lhe guestion
ariFes ‘o what teorec ennorhae cpo tion of moh oontorprie e R
aceeleratad and encouraeel,  his Corm oo jor ' owenfer o oean be
mblicized throuwsh ball ing or cther prigte aetarisis alons
with the sottipe “oria alge of the pecuioariti- o o otner “orme
o economir ca-opersbion vt e T e toeyelopang
nountries: drrect nud, fire, catablyobmed of ceyvnte vper, sale

0 Ticences, entablinrment of M Tyt en ant sunnydlariea, e,
1o nY  gHS abenld o ondpaet onternatror o) Cirme oo aline with the
copaoltaalion of the goororic an A0 na1al o Blatus o P aoneeras
with siucdvins tha paceiby ity of ~mtablichin- wAnt o ares in
teyelopine conntries whero thero v one oo craneptal or runieypal
mapaement weo oot teee the ipytaysbave ol oonvathns Mipes frow

deyajepe  countries Lo sieapt ottt veniures,

L FY  TIEOC vy st oas v meiator belyeren Bl arrs trom thae

cocralist anc the Uestorn corririaes for Lbe crontion of hoint
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enterpriges with the participatinn o sevoral contracting parties
from the levelopine acocn‘ries an the avelope! countries, Thig

ie the case with projoa = 7 ois infratruct a7 innortanc: -
conetrus’ - = 9" ~ave, poLrenvn, rorts, v s ectpr o neoasr stations,
ate, Crveral et oAceonlicoicr o dusteion o are orter int crectod in such
congtruzdion  Yar ywepio, ‘he ropydaa a navic-able rivers in
Africe, Asia an! Gouth 2mer-oo)

10 7Y here ie alse he porsiuilits o0 oreatine international

financial concerns ‘eontorty ¢ Ter Cianneine the hip infrastructaral

npnisets  with tV e partooansticrn o0t Cevelopint, the dest.rn an!
the goecaliat roucreoce, e tagp S othls cuase 15 me *lv to co-ordinate
the arti ties oY s=ver i :m~11 *H.ooelopine countries ant to channel

them to mrormztionsl and nations! brnwan~ irstitutes whiech are
intarestet in the impiemen!ation oF major projectu in levelopines
ceun'ries,

a0, VoMl enm ey ey b exicts o J01nt enterprises between
partners ‘rom gveioond arnd dovaloping countrres which have financial
1ifficulties, are shory  “ s illed worzers, are lavgin~ behind 1n
terhnolo=y s Jhish o in aear v of new nartrors in order 1o cvercomae
tomperary {1 f%iel1ties. The ' on the state of =‘fairs in n

gortain number af erterprisc8 ~csit be obtained from the information
service o Ui1'0 mentione! atove,

11, 3) Another +aek o N7 07 18 Lo work Ol snenial mdels on a
geientific bhasis Uar ovarcer .ng the figequilihriwm in the balance of
paYment o~ tna te o lenine novat pren “orei n trade nayment s,
stability of ‘ur- i~ axchanes capital inflows an' ontflows, ate.)

A~ Sura of *ne abovom ntioned pronlems ar: -lossly relatei not only
to joint ventiree teir ‘o the problems of sneeling ap the industrinlization
of the ‘sv lopin- eountries an- of achieving ar equilibrium in their

balance of payment in cceneral,
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METHONOLOGICAL NO™S

43 The workins out of o ne model whinh wolid sesve ar a rnturting
roint an de{:ning the volicy of <utablishing Joint enterprises between
tte sociat.st countries cpo the dev Lo comntries 1o based on the
solution manly ot the tollowing uroblencd
21 the actual pegbyplities ot co=ord vtion veiwer th
g0C1aliey sountries et uliona Jorat ondacoral
enterprizes wn oa ol nite peoor i 1l aree of the daveloping
countries;
b} co-ordination,on tne bo.ois ot ' rinciple of peaceful co=
existence 1n tne iie’d of interncticnal 2rvision of labour,
with toe nterorine: of thne westopr crurntries in the s-uane
areiss under tre goidance of UL
¢) ensuring the col aboration of 07700 for tne establishment
nf joint inifustrral enterpr.ses on th basis of a long-term
plan,
144 'The sclution of tue Uircu nroblem 58 te be carried out within the
framowork of COMW.CN (THEA) beruuse sccialist ~cuniries of Fastern Furope
are members of this economic oriocnizatior.  The o xvericnce of economic
co=0prration belween the uevolored BoQ1ail1s® couwatsries gn this area of
the world during the last twe aecades shows tnt 1t 1o »ossible 4o achieve
a cow=ordinated activity for tne establishuent of joint enterurises in the
ti1eld of industry tetween the gocialiust sountrion and the developing
countries, the agantinon of detintte [orms of reuviomic cou=-Operatien
betwern the socialist countries +w tvo oY the pry o Lent develomymy countries
in Jouth Fas*t asia, in ™Mll preement Wit Gk goveramonts ol Lhese
sountries, speaks ailuo of the .ourivilitics of  devising other fors, more
efficrent in carryin, ont a “aliey oY ceeleratcd :nluctr-ii.ation of the
neveloping countrieco,
14  The internatiocnal davicion ot 1 bour 1# un chjertive process which
creates conditions for economy: o-0rcration vet.een the sori:liat
countries in o the western countrier witioy the fram work ~f their
netional economy as well w5 in the frei o thelr pelicy ol ecsnomic

cc=operation with the deveiopin, countries, The cbligations of these
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Coumtries which derive Trom th2ir membership in the United Nations
constitute thc starting point of such a co-operation. The oblizrtions
of th~ countries on = higher technical ant technolosical level towardre
he Jevelovinr countries are based also upon the economic necrssity

for euckh -ountry, U.l. member, to ensure perspestives for thoeir future
economic development. i expression of this general intersst by cach
aeveloperd or underdeveloped couniry is the great number of trade and
nooromic ~rracments wrthich are beine gigned between all countries ian the
erld at nresent.

4h.  The dncuments issued in connection with the iencva and Yew Delhi
sessions of UNSPAT poirt to the readiness of the -eveloping couniries to
eatahlieh guch forme of co-operniion with the devoloped countries which
wonld prove to he miet 27 inient “or the solntion of the problems connected
ti'h ‘he ecsnomic sFrowth of those countries.

47, "MNhn gpecifying 0° one model which would serve ag 2 brsis for ihe
workine out of a co-ordinated pl-n concerning the “orms of cstablishing
Joint enterpriens betweon Lhe vosialist and the ieveloping countries
roguires a clascifiration o rome pacaliar features in the cconomic
davilopment of the countries of the "thirvd world". Thou peculiarities
make it necessary to devise various instiruments ol policy an:i practical
mrasuras in conncection with the establishment of 31oint ventures in the
developing couniriecs,

(a) Criterior. rosarding the choice of the countries

A2, The snelysis ¢f the ~tn on ~conomic rrowth and the vroblems connected
with seourine avch erowti din the voarione davelapine csuntries chows a
considerable difference rot onlv between the three continents in which a
laype nuahor of developine couniries are cituzted, bub also hetween
countries o’ ons ana the same coniineat., thile the national income per

cunita in gome countriec is helow 100 :ollars per anrm, 1n some otherse

—

it nmounts to SO0 deYlam anld 1s corual to the jacome of some countries
wiirh nre considered as develeopet oneg,  Thi=s 41 'forenco in the level
ol developnent of *he nroductive forces ma*es 1t necessary to take
into consideration come elarents which are sreneral ana typical for a
larse nunber of develoring countries.

A9, To whrt an extent is such an approach justified having in view
that all developine countries equally stirive for a rapid development

of their productive ‘orces?
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50, The reasons which cdetormine n certain aolection in working
out the methoioloy of sptahlishir s~ joint ventures in those countries
are the followinw«:
1) thr existence OF shei~cies of o political, cconomic and
gnriil notur? to the entablishment of Joint verturss in
one esour:rr roathor Kl ir -nothers
2) the required expomonon hee o tiven owatoned soriclist
country fronosriveon oavoAa a7 the "thipo oorldt which oroate
pro=reaqulniiaf o egtailishing suecess®ul Joint venturas;

the asseasmoat by THEAC export wroun of the necessity of

ot
“—

a more vo~id dove lopmer? & neptain brorch ol the economy

ot n mvor evalenins coubry in GratY to prevent the 4{eterioration

o” its Muermein) cituniion,
51, Tha wopiication of the mentionod cpriterin of selectinr the
countries cuitnvle for agtahlirhin~ joint ventures in 2 miven ares
of the "thirs vorld" doe: rot nrajutice the ~eneral line of
~pgistinzg the zevelonin” nountrics, Thage nritoeria rive  only
reasons for the axpuiiency of in®inite forms o economic ro-operation
with the ciovelepirs sowilrich.
57, “hen anplring these eritzris one should npronneed from a
praliminary stwir pich ig to bhe carpict oub b 2 eTOND of
experin on the coniiiions rop rstablishin, a Jjoint venture 1n a

Fiven countrr, or the time bLoing such nradles are oarrl

]
2.

4 out
by the exnerts of ~very qaninalint countrs i oorans uhero the
adoption o hirher forme ni’ 1 nanaric co=cparatiom with the
Javelonins aourtrien is (nvian o “yihin the Sromorort of the
Apmrriinasine plon Tor o clasar collahor~iion rosnpdin~ the ectnhlishing
of mixer inv cirinl onternriner arcariine cn th nronasale o wome,

it is possilbl.e to ceonhliar o ocomman int o cmation nnt 2 joint rroup
from all socialisi courries should e eateblighet with a view to
investieatin- the con-itioru an ‘e Jevelenmint commtriec,  Gach a

~rouv is gunnosei to ors an ro—oper~ion tith T reprosentntives

who hrve buen ortrusto’ cith the seme togh.

5

(n) ‘riteric for thr welention oF hrorches 1n which joint

vepntures shonl ! b ortabhliehoed,

€, the pepsigtont lr noscive nolonce of parmunts 15 the point of
déprooture On Atrempiin s L0 eatarlish joint induatrial ~nternrises
hoteoven the levolomins eounirits an! the socinrlist countries. The

oronlen in » tecicive fneter for neeidine i vhich branches the joint

—4__
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entorprises should be established, But along with the problem
of research the munstion arises of chanzes in the structure of
the economy whirch ars cause’ by the newly created insuatrial
enterprises,
54. The coneanption eoncerning the conditions for = rapid growth
of the oroductiva farcas in the .velopine cowniries is nstablished
in the prastice o’ the aprinlist conmntries an’ can be formulated
as follows:
1) privine priority to bronches whish utilizs the hasie
nrtural resources in a egiven sount.rare
2}  rvelopment of proiuction ~hirh incrpeases the
teehnolosyecal level of the courtrv:
1)  in ancoriancn with thr size o the country,
specialization and co—operation in a number of
branchos with those neichbouring countrices with whirh
closa mconomic an? nolitical relations arc agtablished,
'™e experience of the socinl)ist rountries “urine the
past tvo ‘erates in workings a1t models for solving the
soonomic orobiems of tha dov-locinT countrics rontirms
thig economin nolicy.
55. “or the Yime hegr this nxpeorienca is mede use af alsn by some
Aeyelopine rountries while takine into account the peculinarities
of the ~conomy ot the ~omtry 2n th- poseibilities “or ~o~operation
with the Tocialist an’ ‘=stern conmtrira.  As it im well knmowm, the
newly establighed couniries a® th- "+hird worl“" aim at wtivizing
the exveri=nce of the ‘rvelope! revmtring durine the lasti two
Aanadaa in tho Fiald A the in nalrinlizetion.  “he metho's applied
for solvin~ th: carrent economic nrobleme and eatabl ishing long-term
plans For th: leveoloomen ~© thn proiuctive forecos are hein~ worke?
out kv takin~ into rongaideration in most CABLS tre *raditionn)
pranlinritiaes 0" the corire.
%6. Ae i¢ woll krowm, 2 1stipative caniape of the aconomin
strnetnrs in most “eveloning ponntries is the limite ' mumber ot
outpate in whish the labour 0" the population 18 emplore’. The
afforts to ‘iversi“y th- produectior an” the foreim trale have
not vat baen gnecegatul,  The monocultura) charartar of the

protustion in asriculture oreovails while the linite number of
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outouts in in‘ustry is evi‘atlv a problem which rennot b= solvel

in the comins yenrs . The immodista tpannter Al wyperience in the
methods of manamement =1 nlanmine of the ~eopanr nv the sonirlint
countTies an  the moifiestion o7 the strontura o the economy
+hreurh +he catanlighment of 1n uetrisl anint vontures oan he an
imoartant factor Tor solvine this rruciat nrobiem in the aconcmy

nf the -“evelonin~ ronuntries,

(a) Oriterios fap Syalnsiawe the Tmoact o€ Toiwt nt arnrices

g = 5. e o et S it S S b § o 4 A s 4 = i

wpan the halonre of novmantg o7 the ‘runlApins on mirios
o — . A b w8 3 . e -

o e At ¥ e i o oamaa e & 4 —— -

£7,  The prestnt ctate of the balapes of maments an oA laprse mmber

of 7 avelopines rountricg can herily boa startine print for fin ines oud,
the renl pelationship sotwaes the nee’ for fope pm exehanee i the
possibility o7 sptisfrine this nea) ot AT the coumriry's oW resources,
In order to achieve an emnilirium in the palapece of povments

many countries cr-atce artificially weonomie on srtakinre for 1mnort
substitution o ~oods o7 prim necessitv an? sobsidize tha axport

of roo'le,

&Y, "hepefore the neceseitr of workins out o methot  whieh e
iigrlose mors accurttaly the avact carrelatinn T twoan tha rowinge

nea? for forcirn ~xecbhanes ant the ponl pomeibilityes 0 covepins

thos~ no2edg throsivh the syailable reg.urcsg of o ~jven country.

Mis methor is supposed "o e hased apon 2ostudy b means cf which

the followin~ relatienghing cnr e nesertainad]

1) the ratio hetwenn the proiiction of ~onsumer ~no-ds ani
the domes+ic consmniion of *kora ~onds with due noconnt
for the -wveprame miitity of calories of food per capita
in a siven area o° the wnrlid:

2} the mver=~e nmomt o fureism exehan e for n seriotl of ten
veurs for the import of ‘echaical eyuipment necessary *n
ensure a Jefinite nercentar~e ¢f crowth o the nroductive
fornes and wwich civ muarartee emplovmeri for ine increasing
1obour force;

1) settin- aside the necassary loreigsr exchanie for sinkin~
tha chort-term ani Jons—term debie,

rg, On the basis of thig method ‘he pelention of bhranches which
are most econdnnive o siructural chenres with a view to improvins
the export nerformance ot a f;wen daevelopine country or the

restriction o° its import is to be carried out hrv mears o7 establishing




ent-.rprises producing for the home market,

60, The appraisal of the existing enterprises in the country 1s to be

carried out in the same way with regard to their effectivity in changing
the correlation between imports and exnorts, ‘The analysis of the
statistical data gives the main 1tems tor which considerable amounts of
foreign exchanpze are vpent:  blick weials, cuemical products and pharma-
ceuticals, electrical and machine equipment and scme masc consumer goods
of industrial origsin, Those are the branches which exert preasure on the
balance of paymeniz of the developing couniries in .-eneral,

61. PFrom the point of view ot the balance of parments position of the
developing countries a strict distinction shculd be made betseen the
coun-‘ries which export 0il and oil products on the i1ntern:tional market
and the newly liberated develovin: countiries which do not porsess oal
deposits, 1t 1s known that the so-called oil producing countries usually
do nct suffer from shortase of foreign exchange, but they are 1n rneed of
a much greater diveruification of industrial production in order to over=
come the lopsided developm.nt of their productive forces, That :s why in

planning the establishin,: of joint iniustrial enteror.ses in those countiries

the main efforts are to be directed tovarsa the establishment of new

branches of industry with a potential for exp.rt ot manufactures,









