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COUNTRY 

PRÜJBCT 

CK Ali CUTTTNC TOOLS 

Tnciia 

Manufacture of various types of 
.<-«.•> r cxiiti n¡- tool ,;

î 

Tr>t si   ïtv. • tí,« i-M ;     US  f 1 ,Be?, '>f)0 
Oupaeity:     6,000 pc*.  p.*.   initnllv 
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f.pr .ij-or«»d *•:•/:    '"HTnícfni.Bíc Coram-r.r.ion   for Art.ì any   the Pai« Kant   (KîIAPK) 

'.'e:-"   i.'fnfí'f:  •¡.-il;-:íIH  indus* ri Vi   '!.*« */•"• 1 ^r>motr;   uri».^ ; /„-.A i 'in   ( mnf, -*', 

i<t.?!-8t11 



_   1 

...IMPOHMf iOTlCF, 

The basio fwrpoe« of :,tm meeting :r. to provide an Bichar»«« or 

Market Pine« for the initiât io;; of cw.it r. et n on epacx'ie industrial 

project» between their proponentB fvn» the .'a inn countries and potential 

supplier« of capital, finance, equipment or knon-how, a» the case wmt 

bat fro» tht induatrjalized oounirieu. 

Äis Product  Information Sheet has be«n preparnd as a basis for 

•«oh contacta.    It« pirpoti« is not. to protoni dateli ad infornano» 

about tha project but to previa« the recipient with en outline 

auffloiant to determine tantat ive interest  in prineipl*.    Any further 

available inforamtion on the project *ill be furriahad on raquaat to 

intaraartad parties at the Meeting, 

Experience baa shot« that industrialiate frequently prefer to 

eawy out their mm ftarthar invert lotions in rietall iuta projects 

to which they are intaraatad, but aaait.tanoa from iffllDO in thaa« 

•attars can be randered to the âei»n oountry concernía on raquaat. 

Aie Information Sheet contains only the inforaatlon supplì«! 

to WTO by the inroponent of the Project,    UH UK) can tharafora 

take no raaponaibility for it« aeettraoy. 



T.     Tl^fODWT'ÍQK 

!3lf;,''rcjftrÌ* 
f The  pro,]';rt   í .•   intn»iclrtii   ì'or  the   mpnuf '-"tur'-  <>*>**  •.''•  yrinoyr-.   f.y*..  u" 

<*enr rutti'.- + 00V.-,.     Vv>-   ¡V-  • '-nw'.i,   «V  l<-     •   ;tc.r>;>i   >•   indurtrii ;*,   tho 

» potential   for  -»ear îrp-ir,mir,;;ion uritr.   HIT*:.":*«"";, d-\v  ^v'  Joy.     I'OW.-ìY.-T    ih.- 

«Ff;r>n+isì   tool"   to mftnuf-Tfiurp  r*r,f rn h«vr  r>3 1   to r.« j .-.ported fxlay  rinre 

th ore in no '—,ishìit:hinì mr.nut'"ctur'- e" rrput'--   >>•'   -r-v ri-ttio"  * IûXI-   ir 

lri'.'»-n  »t   prr:sont. 

Tr* r¡roirrt  hac Ve» n diwm up to raim- io the  indignons (Jen.wid   '"or 

various tvper. of /'«ox cuUin- tool'-.     mh'- n -".ufarturirtr rro.>T---rwf> ba- 

been dr^wn up  into   », r¡*.r.-f»r  incornar-tiw ^raduti]   inernn;^  '-•*"  rsn.-e 

sud .-rupntity. 

Mai n^^Comjpjon^nt ^ 

Pronoied plant  capacity:    Thr rroTw-.ed ^lajyt  cnpacUv,  a?   -tnted 

above,  in to COPO to full capacity tl.ro«.'h   j í-tares - 

Starr« 1.    6,000 nee.  of pear hobs annually,   r,ovp,rírr, the vine 

ran,"« of 0 to 6 module n*vi  oorrespond in;- dp pi zen. 

Btaite ?.    Í3,00C tico,  of ^ear hobp_ per year inoornoretin" the 

total  r*w»i' gyid v»rioun types o-*  -err tooth  form in- 

cut t era. 

Sta^e  Ì.    Ce-ir shepin/» too1? - ?,<XK) po*.  amronlly over «na nVov«- the 

/rear hobn ntnteri  j>bovp. 

Location:    The mamifncturinr fociUtias for ~oar cutting tool:« is proband 

to be located   ir   the r.remiííPR  of the r>«o^onr.ri4. '••  c*i:;tirv- r^v r--nuf*rrt,urir T 

unit at  Hoat  Hard Roe;l,  C'OAI  bund ar,  Bombay -  10. 

Total  investment :     The er.timatRd total   invt»r.tm«nit worn a ont to around 

US ,;.   1,6 million (i.e.  17K   K> million ) » 

•    ^JJÚ1CX.. ïrrfii-y;tffd by 
'l'ho nrojert   is prer.enied  b» A-.-lo Hmcrir-.nn »i-wu;« Co.   Limiter!,  l-u^t 

H aro  Road,  Cord   Bu.n«r.rf   Poir.'...->y -   10. 

Porei;'n (,'onir :>•.•' i *>»•• Rrcruircd 

To lie nero!. IP t<*ri « 

*    Th'-  nro.irct   \~.  rr\:ertc-i  rr  nub.u Und  >;-.•   tue   nrr-jx-»»,-   wi»h  r rMii,mim  •->; 

e-¡i tin--. 
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1 !•    ÇOWJEJfcMy ASPKCifl Ol'' TîJ:_PWtf JTT 

**    T°: .*' M  ^ow,6 .fit',- .fi ^ogsuOT i. li on 

A market   survey,  carried ont   by the i>foporí:ní ,   rev« «].'.- i,:•••>•:.  dar,;;a T 

consumption  i,j around   5Ü.OUO r,,Pr holu-  arni ó.UJO  -»nur ^hr-'-Ti"  lo1- 
• ' " ! 

per year,   valued roughly at Tin hO   JOO/vv, 
I 

~   Prggw^t Source« .of I'mpr-l' * 

Local  production:     Tre  local   ;i?T»di';i inn   i.i rcitr^'ct^ci ti; •••>• .'¡tir;   ,'%''(»*' 

frpsr hobs per year.    The^* .-o-"r hoVr; "m m;.i'ij-.- mar>ufr-r-ti¡r'»d %-" ì :.-H 

automobile manufacturera in tlioir tuoi   room ?H «  r,tarm-';;«  .'..yinr-.t 

failure of supply by  foreign supplì arc.     There  in  alio m   inri . -ennnn 

manufacturer,  via», Precision fool e nnd  Accericori ••£,  located  in 

Calcutta, which has facilities» for manufacturing around f>ui'i -p^<r lobr, 

•Anually. 

Imports:    Hie remaining indigenous recru, x rem en tc of ,«;crr outtin/- tooln 

art met by imports, 

- Project OowBumptior. 

The project envisages the manufacture of around 8,000 ,<r<?pr hobs end 

2,000 gear ehapirvr nutters per year and would,  to tm rate-ri,  cff-o<}t 

the present importe. 

- feistiiMt Production t^cíUtieo and Kxpanslon Plan-, for..IOCP.3 
Manufacturera Affecting the Pro,)act 

A« at at cd under Lc-a?   Production (above),  the cxistin;- production 

facilities cater to a ne^lir-iblf? p«rrenta#e of the total demand.    'Ihit: 

Mall production io mainly confined to tool room scale manufacture 

which »«ana that this production wotiid be replaced whan supplies ere 

made available on a coemiorcial scale.    The proponent,  therefore, nantîmes 

that the exititifi," production facilities would in no way effect the project. 

"   Priooo of the Product (proper;ed prices in ur, w) 

Hpdttle Cl%s8  I) Olapa € Cl-j^n v< C,\r-;a A 
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'ftic ifti ported prices v\ry with Me courtrv oí   ori'tir  .ind t>o l..c 

competition han no brarin." OP th»   ori.cii\* anocun.» 
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IO.    P.TYSì *Al, AiiPK'VPtí 

gige of Land and  RiuiAinea 

The  total   floor tip*v;p  recutre':'  h;\<* been estimated  ti;  bo around 

Ì0 000 -a.   ft, 

Ayai.labi 1 ity of Labour 

The avallaci i it? of l'amour would not n-ieg a problem inrofar nr. 

the workmen  for the rpecial  purr-)«« riunir, tier» would have to he 

trained by tin: proponent »n engineering; nteff imi for the- 

conventional  machines and other allied work, sui tabi is operators 

and »Torteen are readily available, 

T^pe of Personnel/labour Wag Seal« (US I) 

Supervisory staff 150 per month 

Technical »osiatance 70 per month 

Skilled workers 100 per month 

Semi-ikilled worker« Co per month 

Unskilled workers 30 per month 

Indirect labourer! 40 per month 

jaw Materials 

Location,  distance fro» plant site:    The raw materials would 

have to be imported (preferably) from Wt-st European countries 

until indigenous manufacture commences. 

tv,J«if grades» coat (US $'   f.a.B. plant Bite: 

Hiflh »peed steel landed cost US 14.00 per kr» 
High speed sto«l with 596 cobalt Irutded cost'$6.00 per kg. 

Locally Available Parte on Cowponents of the.Product 

All  indirect materiali- which would includo different types of 

grinding wheel 0,  1 uhr i r -,r-X »,  coo] nr. t,  tool inrr-,  <-t c.  ore 

Locally available. 

Infrae tracture 

The plant would bu located  in a • •••xti'wv.ùv advantageous porition 

•mee  the city of Bombay offers ali.  furi li ties fr^rn point of 

view of utiliMea,  vit,f   trmeporL connection (b'>th r^ilv.v.v. 

and roadways ), nhippi«^ arrangements and  »cact*» di crcpai   facili- 

tier»,  ftc. 
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- Ut 11 It lee 

1'<. mai"  «üc-vr^"' oV c^v".j>*,"\ would be e1nitric rcvü.r whinh ir readi3-- 

«va tir."ble ir Bou.Uv,'. 

*"   to^ortancfl to..delation to the Stale and the Fiant Target*-. 

to viaw of the expansion of automotive industrien and the inervasin/* 

dernamd of ftear transmiaoion drive í)H>, rnanuf tir-ture of /-ear cutting 

tools fall under priority industry. 

- Beonomie.Motivation of the Project 

The economic Motivation of the project centres around an important 

naed of the country today, i.e.  import substitution. 

- fttCürtlvaa to be Granted for the Benefit of the Project 

ühe incentives to be jeyanted for -she benefit of the project would be 

ta* exemption for a limited period. 

- Special Ramona why Projects Should Appeal to foreign Invest ora 

ft» reason why this project should appeal to a foreign investor 

is because this would be the first cow»ereial «nariufaoturing unit 

of gear cutting tools for which there is a demand far in excèsn 

of indigenous supplies. 

f.   fgaiom, ASFBOfS 

- Composition of Investment (row* eat imatea in US ü) 

Local. Coat Ppre,i;rn Exchange       • Total 

Pre-investment costs 14,5» - 14,500 

Assets: 

Land, building and machineiy8?d,000 TÜ0,ÜÖ0 1,600,000 

Estimated working capital 260*000 _J*1»„. ^9J9^P. 

total 1,102ö<)0 T»,000 i,«'^,«iO0 

- Proposed financing Plan (rough estimates in US I) 

Local  Cof»t Fr?rei|jn Ifechange fgtal 

Equity                                              9.H ,000                        - 9*4»000 

Loan capital                                     154,000                     730,000 914,000 

Suppliera credit                                 -                             - 

Back pi ou/*                                   14,,¿0p                    _j*i_ „HtÄ 
Total 1 fio?,i>oo ?;»,&):•       i ,-:.;•?, soo 
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I 
VI.    âBPITIOmi IgJEfAWT INPOHHATIOW 

•      Proposent Legal  Struktur»- 

This i* a publie 1 inn ! c»í company subsidiary (90$)  to Steel  ana 

Allied Products Mantea, the well-ktiowi manu facturer of all 

typ«« of eiittinp ^ools Rf4 paws, 

Documentation 

A detailed Project Report covering all a«pecte is available. 
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