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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria

Tel: (+43-1) 26026-0 * www.unido.org * unido@unido.org
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Total irotnent: US £1,802,500
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IMPORTANT NOTICE

*E’)m basic purpose of 'Lis meeting is to provide an Fxchange or
- Market Place for the initimtic: of cuatrets on rpeci®ic industrial !
projects betwean their nrononents fiom the Asian countries and potentisl !
suppliers of capital, finance, equipment ov know-how, as the cace may
be, from the industrialized couniries,

Tnis Projcct Information 3hset ha« been prepared as o banis for
such contacte., Ite purpose im not to present deteiled information
about the project but to provide the recipient with san outline
sufficient to determine tentative interesi in principle, Any further
available information on the project will be furrished on rogquesrt to
interested partiee at the Meeting.

Experience has shown thet industrisliste frequently prefer to
carry out their own further investirstione in detail into projects
in which they are interested, but aseistance from UNINO in these
matiers cen be rendered to the Azian couniry concerned »n requent,

Thie Information Sheet contains only the information supplied
to UNIDC by the proponent of the Project. UNIDO cun thersfore
take no responsibility for its accuracy.




CYAR CHTTTENS POOL”

To TEMIOMINTPIon

. The Projectr

) The project ix intanded Por the mepuforture of o cepiaue tvre . o
f cear eubttine toota, Wik 4N emngth o0 b e emnt e inducrtrics, the
' potential for ceor treamminnion vnite incpercon day hor gy, Howaver, tho

ergential toole to manufacture ~erre hove 211 4o be itvarted inday rsinece
there is no eatabliched manutneture ¢ repute o =ean cottias Daole 8
Irtvs mt preasent,

Tre wroiect hae vern drown up to cater to the indicensus demand “or
verious tvper of resr cuttin~ tocle, "ho nas g facturine rreosremrs har
beer drswn up into ) atr~ac incoroop-tine sradunl inerense Y panee

and quentity.

+ Main Componont-~
Pronosed plant cerarity:  The rronnced -lant conacity, an tated
above, is to core to full capacity thron-h 4 ctaeen -
Stame 1, 6,000 nes, of gear hobs annunlly, coverire the cize
ranre of O to 6 module nnd correspondine dp sizen,
Stage 2. 8,000 ves, of pear hobs ner year incornorstin- the
total ranre and varioun types o cenr tooth Yormine
cutters.
Stage 3. Uear shepine toole - 2,000 pes, anwually over ~na stove the
rerr hobe stated sbeve,
Loration: The marmufacturine freilities for rear cuttine toelu in provonsed
to be lornted in the nremizes of the peononont ' eviatine now momPantyrir -
unit st Yoat Hard Road, Conl Bundar, Bombay — 0.
Tolal investment: fThe estimated totsl invertment works out to around

U8 ¢ 16 million (1.e. fis 12 mallion),

. Project Precented by
The project is precented vy A»-1o Ameriean YMarine Co, Lirmdted, rost

Hard lomd, Cond DBurndor, Bomiay = 10,

« Foreim Contrii-iom Reenived

Ta be nerotintod,

YTt mraiect ie procerdod oe o mubailted booobo nropone s with o owinumen o

.
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COMMFRC AL _ASPECYT O T PROSTOT

- Total Nomest:r Censwmition

A market survey, carried out by the proporent . reveslc Aot dore sl
consumption ig sround 40,000 rorpr hole and 6,000 ~oap shacsne bool:

per yeer, valued rourhlv al Re 50 00,000,

- Present Sources of Suprl-

Local produrtion:  The lceal oradiclion i restrictea Lo o e SRS Ee
rear hobs per year. Thare cornr Yol vpe moind s marubPeetupesd Yo 1 oop]
sutomobile manufacturors in their Loul room ss o starmieny oorinst
tfailure of supply by foreism supaliers. There 1o algo ar ind. enomn
manufacturer, viz., Precizien Toole nnd Aceescorics, Jocated in
Calcutta, which has tacilities for manufacturin~ around 400 ~rar bobs
annually,

Imports: The remainine indivenous requirements of seer cuttinge toolea

are met by imporie.

- Project consumption

The project enviseres the marufzcture of arcund 5,006 raar hobs end
29000 gesr shaping cutters per vear and would, to san cxhent, off=cat
the present importe.

- Existing Production imcilities and Kxpansion Plan- for lLoc:n)
Manmufacturers Affectin: the Project

As steted under Loce! Production (abwva}, the eristinge production

facilities cater to a negsliribie percentase of the total demani. "hin

small production is mainly confin d to tool romm secale manufacture

which means that this production would be replaced when supplies rre

made available on a rommercial scale. The proponent, Ltherefore, samumes

that the exictiny production facilities would in no way efiect the vroject.,
P

- Prices ot the Product (proponed prices in US o)

Module Class D Claess C Yoo W Clrog
i ¢ s I Og

5 % e, i b

3 64 oh 140 50

4 e i THO rae

& I»b 10 e S0

8 190 0 ™0 S50

10 LA e s e

The imported prices vory with the conrivy of oaricir and tha {000

comvetition hac no bLearing or the oricio s anneot,

e




ITH,  ERIAYSEY AL ASDRoTY

- Jige of jand aad Boildings

‘The total floor space pecuiras hus Leen estimated to be aroand
30 000 2. 1.

g - Availability of Labour

The avaeilabiiity of labour would not rase a nroblem inecofar oo
the workmen for the epecial purpase machines would have to be
trained by the proponent's angineering: ol and for the
conventional machines and other allied work, suitable operators

and workmen are readily available,

-  Type of Personnel/Labour Wage Scale (US %)
Supervisory staff 150 per month
Technical sasistance 70 per month
Skilled workers 100 per month
Semi-gkilled workers €0 per month
lingkilled workers 30 per month
Indirect labnurers 40 per month

- Raw Materials
Location, distance from plant site: The raw materials would
have to be imported (preferably) from West European countries
until indigenous manufacture commences.
Tyyes, grades, coat (US § f.o.b. plant site:

High speed steel ianded cost US 84.00 per ke,
High cpeed stcel with 5% cobalt !'nnded cost $6.00 per kg.

- Locally Available Parig on Components of the Product

All indirect materiai: which would include different types of
grinding wheels, lubricsrti, coolant, toolines, cte. ore

loeally available.

Infrasiructure

The piant would e Jocated (n 1 cxirenciv advarntaceous nociiien
sirce the ecity of Bombay offers ali tacilities from point of
view of utilities, viz., traispor. connection {buth realvove

: and roudweyve ), shipping arrangements and «asie disronal facili-

tiep, fre.
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Utilities
The maiv acurnt o) oreey owould be electric power which i veadils

cvailabie ir BomLov.

ECONONTC_AZEMOTS

-

Importance in Relation to the Siate and the Plani Tarsets

In view of the exnansion of automotive industrien and the increasins.
demand of prear transmission drive the marwfoeture of rear ontiing

tools fall under prioritly industry.

Economic Motivation of the Project

The economic motivation of the project centres arcund sn important

need of the country today, i.e. import substitution,

Incentives to be Granted for the Benefit of the Project
The incentiver to be granted for the benefit of the project would be
tax exemption for a limited period.

Special Reasons why Projects Should Appeal to Moreigm Investors
Te reason why this project should appeal to a foreiym investor

ie because this would be the first commercial marufacturing unit
of gear cutting tools for which there 1s a demand far in excess

of indigenous supplies.

PINANCIAL ASPECTS

Composition of Investment (roush estimates in U5 )

Local Coot Porein ¥Fxechanre - Total

Pro-investment costs 14,500 - 14,500
Assets:

Land, btuilding and machinery823,000 780,000 1,600,000

Estimated working capital 260,000 - _.860,000

Total 1,102,500 740,000 1,007,500

Proposed Financin: Plan (roush estimates in US §)

Local Oont Fereimm licchanre Total
Equity 34,000 - 9134 4200
Loan canital 154,000 740,000 931,000
Suppliers credit - - -
Back ploush e 200 e 144000

Total 1,102,500 730,00, 1,007 00

. o— ~ oy
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VIi. ADDITIONAL RELEVANT [INFORMATION

. Frapau&dihegal Structure

Thie is a public limited compary subsidiary (9o} to Steel and
Allied Products Limiied, the well-known manufacturer of all

1 typae of cutting *onle and enws,

R Tocumentation

A detailed Project Report covering all aspecic is available.
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